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Gas for industry 
British Gold off to cost at least 


General 


business 




T3ffi '.GoTennneat lias dropped 
its tf an to_ sell British Bail’s 
non-rail assets in their entirety 
to the private sector. 

v “ ’ ~It~ is stffl reeking to attract 
private finance -into its non-rail 
.holdings, /but a decision has 
l>een deferred until, the. neces- 
sary legislation has - ’been 
prepared^-,. 

When Transport Minis ter- 

Norman Fowler .confirmed that 
.it jwas the intention- to offer 
. private stakes in-^sucBr activities 
as . Channel services, hotels, and 

■ property, - Opposition members 
attacked this as “asset 
stripping,'.’ Page 11, Back 
/-British Airways has acknow- 
ledged ‘that it, "too, will have to 
self assets, and cut iip to 3.QO0 
Jobs this .year, .if ft is to pay. 
£2.4bn for.40 new Jets fay 1986. 
Page9 

New oil threat 

Iraqi Foreign Minister 
Saadoun Bammadi was reported 
: in Beirut as advocating 
natronaiisation of all' foreign 
Dll, companies- ;ih lie ‘ Argfa 

■ world,’ _and a total "boycott 
• of - the . .US*'- ; to . help the 

struggle agalnstlsraei Back 
Page, . •• But. Kuwait . Foreign 
. .Minister.. - Sheikh ..‘L. . Sabah 
al-A&inad • said- lus country 
•' 'would' not- tisd, Its oil ' as a 
political . weapon, 

Bastille Day hart . 

: The French Ambassador in 
Moscow; was banned from broad- 
casing a message 

to'the Sowet gCTplefbeCahse' of 

-from" tire OlympicrCenfre w^ • 
bahzted^f or ^ 'PplitttaSbtmmhtS.^ ; 

Page 2 > 

Changes in China? 

' Peking speculation suggests that - 
; Chinese C<mihHin^ 
nfah Boa Guofeng. who. if 59, 
may lose the premiership he : has . 
held since 197&^ ; Vice-premier 
Zhao zayang^oidd succeed, hiin. 
Paged 


Equities £500m more a year 

BY SUE CAMERON, CHEMICALS CORRESPONDENT 

The British Gas Corporation plans to raise contract gas prices for its indus- 
trial customers by up to 54 per cent in the coming year. 

The smallest contract price for their gas. Most companies uses. Gas was “ far too good to 
increaoses are expected to be have annually renegotiable con- be used just for raising steam.’* 
about 21 per cent. The price tracts. The corporation added that in 

rises will add at least £490m to Last night, British Gas said a totally free market “ we 


• STERLING closed 20 points 
off at $2.3760, helped by late 
buying out of .New York. . Its 
trade-weighted index was un- 
changed at 74Ji. Page 21 

• DOLLAR' was slightly firmer 
overall,' finishing at DM L7435 
(DM L7375). Its index rose to 
82S(82L8). Page 21 _ 

• GOLD fell $25 an ounce is 
London to $6445 on specnla- 
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Cafririgton trip 

Foreign Seoretiry Lord Carring-, 
ton is pay - qfficial . visife - to 
Brazil.-- Barbados, Venezuela 
. and Mexico between July 29 and 

August ' lO •*! ' ' 

Walker’s attack 

Agriculture Minister ; Peter 
Walker, speaking in ' Madrid, 
attacked French moves to. delay, 
entaigement of the EEC and - 
called fOr . the admission of 
Spain without “dithers or 
delays.” Page 3 

Deadly romp 

A -. £150,000 case opened at 
Chester,. where a fanner is suing 
a 95-year-old .retired school- 
mistress, d aiming that her herd 
of- ^cattle" strayed, causing his 
;• piize bull.to go on the rampage. 

He was ■? transformed from a 
. jnagn ifieent speciman to. a total 
Vwreck^.’ and had had to be 
. /destroyett - 

England battle . 

Boycott's 81 not out means 
- Fkwtehd (150 and 201-3) can 
save-tbe Third Test at Old Tr^f- 
.lottr against ’ the West Indies 
■ f26&j. Today, is the last day. ' 

Briefly . . - ; 

Japanese police were looking 
- fhr 45 poisonous shakes bn .the 
-Uobse: after a smuggler had 
mied ^them to protect a horde 
'vbf-piitols. 1 

•Air Portugal pilots called off 
. 4?j air. jhree-week-old strike. 

3 POBLISHER’S NOTICE 

r The Financial times is to 
' increase Its cover price from 
. 20p to 25p from next Monday, 
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tion of further VS. gold sales. 
Page 21 

• GILTS . revived after hours, 
reducing falls at each end of the 
market." The Government 
Securities index closed 0.12 off 
att 70.6L ’ Page 28 

• EQUITIES were. dimmed by 
Id’s lfip faff and the FT 30- 
share Index closed 23 down at 
489.7: ?Page 28 . 

• WAIL STREET -was up 9-98 
' at 90141 hear the close. Fage26 

• ELECTRICITY Council pen- 
sidn fimdsuiaimcbed' a campaign 
;tor"pn&V^";eohtrot - News- 
IxrfepiatiMal pacing to- News 

\CbiparetU)h^tRimert Murdoch’s 
AustraDah master company; 
Back Page : 

• AUSTRALIA is threatening 
reprisals over imports from the 
EEC .if - the -Community intro- 
dudes export subsidies for lamb. 
Bade Paige. - - 

• BARCLAYS BANK Inter- 
- national is to raise $200m 

through a 15-year floating rate 
liotejn the Eurobond market — 
'the largest such issue floated by 
a UK bank. Page 22 

• BRITISH Airways may have 
to sell assets and cut tip to 3.000 
jobs this year if it . is to have 
any chance of financing- its 
£2.4bh plan to buy 40 more jets 
fay iaSO. Page 9 

• BRITAIN’S borrowings from 
the European Investment Bank 
and other EEC lending institu- 
tions are likely to drop tins 
year .from last year’s record 
levels.. Page ’9 

• ROBERT BOSCH, : West 
German electricals', group, is 
expected to appeal soon against 
the tf.S. Federal Trade . Com- 
mission’s order to- end its three- 
year director-sharing agreement 
with Borg-'Warrrer. Page 23 

• TRADE Secretary John Nott 
urged more direct Jftritish invest- 
ment in Ndgerla and a more 
aggressive approach by business- 
men. Page 7 . 

• ELECTRICIANS involved in 
-the inter-union- dispute, at the 

Isle' of .Grain power - station 
decided te reject a TUG solu- 
tions Page" IQ 

• RATflt Organisation -reported 
a fall of almost film to £53.45m 
in. taxable profits for the 28 
weeks to May -10- Page 18 and 
Lex, ‘Back. Page 

• MONTAGUE L.' MEYER, 
timber merrtiaDt, reported pre- 
. tax profits for the year to 
Mart*.- 3t. rip from 05.45m to 
£16^3m . Page 18 and Lex, Back 
: Page.r ' 1 

-• LRC '- International, rubber 
products -arid medical: group, 
report ecf pre-tax profits for the 
year to March 31 up from 
£5.88m tq £5.2 lm.. Page 20 


CHIEF PRICE CHANCES YESTERDAY 

(Prices in perice-'tinless btiierwtee indicated) . _ ; . 

. RISES: - . Aasoft. Ifewspapers 

Anglo Metropolitan. 66 + 4 ICL ■- . .. - 

Bruntoris (ITbrgh) 98 +■ | ; . K^shaw , (A0 - . 
County & District .154 + 6 -eori'v.Peck^^. 
Cxorp - X r ■’ Rarik^Org ^ . r.-.v. 

s^SSm pS‘: ex i k Xuv.;% 

Elys (Wimbledon). 183 +;11 : .r'l .S^bys- 
HiU Samuel .... . .. 185 + 4, " 

House itf Fraser 19& + A . Aran Ener^ 

jut Timber 107 + 4. Berkeley ©ml* — v 

"Sirfi Interests — 172 +-IO Clyde-rPetroleum ... 
3 SS .'-. B9 +- 6 . Ashtori"lfinmg 

-Charter Cp^i- 

14 + 71 . Conzmc-Biotinto. ... 

■SXfX, -pmnerties „.^ 68 + '4 Hamna Gold ... 

T^hoS^KeirtaIsi68 •+ 10 NortheroJfinteg.- 

Weltiand ..^103 +’5, ' North: Wtest aCnrng 




FALL& . 

Trea^ny Spc 1982' £89} — i 


Samantha .-u. ........ 

Western- Mining ... 


3(6 — 8 
SBS — 16 
"285 — 40 

113 — 5 
180 — 13 
-352 — 11 

450.+ 8 

217 — 10 
460 — 20 

218 — 15 
455 — 60 
116 — 8 
224 — 10 
256—8 
286 — 10 

114 16 

158 — 8. 
,82 — 6 

94— -7 
250- — 12 


. Manufacturing companies are usually lagged behind crude 
already sensitive about gas prices. But in the aftermath 


Prices- 01 last years on crisis, woea progr amm e" and would 

In April this year, UK com- demand for gas in the UK C o^e fntr^Son onU- ^ 

panies were paying between 67 trebled, it had become more contracts came up f or renewal, 

per cent and 112 per cent more determined than ever to bring British Gas increases 

for gas tba ntheir West German industrial gas prices in line coinci(le new demands 

compeitors according to figures with those of gas 01 L from Cbemica i industries 


I"™ British Gas said that the 

1 “ whlHi increases would be part of a 

of last years oil msis, when , n ri wmiiH 


compeitors according to figures with those of gas oiL from the Cbemicai Industries 

from the European Council of The corporation stressed that Association for secure supplies 
Chemical Manufacturers Federa- if industrial prices fell too £f£'f a °t Se:”e?1ric« f“ 
tions. The latest rises are likely far behind those of gas oil— the manufacturers. The Association 
to farther widen the gap. mam competing fuel m manu- h sent detai i e d plans for 
British Gas is to ask its Indus- factunng-demand would nse. breakills the Briti5 h Gas mono- 
trial customers to pay an Yet British Gas was already j ™ industrial supplies to 
estimated 7p to 14p a therm unable to meet the full demand the Government 
more for their gas as their from industrial customers. , , j * 

annual contracts come up for It was also ansi 0 us to con - , a paper released today 

renewal. At present, industrial centra te on those markets— the outlining its proposals, the 
contract customers, which so-called premium uses — for association says UK. chemical 
account for more titan 40 per which gas was most suitable as companies are now paying as 
cent of the British Gas Corpora- a fuel. These include domestic much as 1«. op a therm more 
tion’s annual 17bn therms of and office users, plus industries * or their S 35 supphes than 
sales, pay 26p to 3Sp a therm that wanted gas for specialised Continued on Back Page 
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UK conyentional weapons 
build-up to cost £1.31m 


: ’- BY LYNTON MdAiN 

THE GOVERNMENT gave the 
go-ahead yesterday for a £L3bn 
conventional arms re-equipment 
pn^ramme — including a new 
main battel tank— only weeks 
before an expected decision to 
spend £4bn-£5bn on a new 
nuclear deterrent to replace 
Polaris. 

About £lbn of the latest 
investment plan will go on 
up to 2,000 new all-British 
armoured personnel carriers, 
the MCV-S0. 

This programme will involve 
about 10,000 jobs at the manu- 
facturer, GKN-Sankey, at Tel- 
ford and Wolverhampton. The 
Rolls-Royce Diesel Division — 
which will supply the engines — 
and Vickers Defence Systems — 
which will supply the turrets — 
at Elswick. Newcastle-upon-Tyne 
will also benefit 

The MCV-S0 was chosen in 
preference to the U.S. infantry 
fighting', vehicle which had 
higher maintenance costs* the 
Ministry of Defence said. 

The balance of the latest 
arms programme, £3 00m. will 
buy 'an initial batch of 240 


Challenger main battle tanks. 
The first will be delivered in 
1984. The Challenger is based 
on the research involved in the 
order for the British Shir I and 
Shir II tanks cancelled by Iran 
when the Shah was deposed. 

The succession . of tanks 
ordered by the Shah, had made 
“ some contribution ” to the 
research and development work 
leading to the new Challenger 

A top dvil servant may ask 
to be "dissociated from 
responsibility” If the Govern- 
ment buys British replace- 
ment aircraft for the RAF 
in preference to cheaper 
- American ones. Back Page 

tank, , the Ministry said yester- 
day after the Government state- 
ment in the House of Commons. 

Tbe Government expects that 
most of the work on the 
Challenger will continue, as 
now, to be carried out at the 
Royal Ordinance Factory at 
Leeds — the “preferred source 
of supply.” “ This suggests that 
Vickers Defence Systems at 


Elswick, where workers are 
short of defence contracts — as 
3 direct result of the cancella- 
tion of the Shir tank orders — is 
unlikely to benefit substantially 
from the Government decision 
on Challenger. 

However, Rolls-Royce Diesel 
Divisio nat Shrewsbury is ex- 
pected to benefit in a big way, 
as the Challenger is built around 
the Rolls-Royce 1,200 hp diesel 
engine. 

The final number of Challen- 
gers to be bought has not been 
decided, hut the ministry is 
working on the assuwptiop that 
Challengers will eventually 
replace up to half the 900 
existing Chieftain tanks with 
the Rhine Army. 

An immediate improvement 
in the Army's armoured capa- 
bility would come with the 
decision, also announced yes- 
terday, for a ninth ■ armoured 
regiment to be formed in the 
Rhine Army in November when 
a reconnaissance regiment 
would be given a new role with 
Chieftain battle tanks. 


Fodens calls in receiver 


BY REG VAUGHN AND JOHN GRIFFITHS 


FODENS, one of Britain's two 
r emaining independent heavy 
commercial vehicle manufac- 
turers, has called in a receiver 
after mounting losses. 

After meetings with its 
merchant bankers. County 
Bank, Fo.dens last night said the 
move was because of “ substan- 
tial losses in recent trading and 
in view of the current financial 
position , and immediate pros- 
pects." in tbe half year to 
October 13, 1979, the group 
showed pre-tax losses of £1.73m 

Shares had been suspended 
earlier^ in the day. Trading 
in the ordinary was halted at 
23p (down 2p on the day). The 
shares reached a 1979 high of 
61p and this year have reached 
45p, when bid rooroours were 


circulating. 

Recently, Foden had taken 
decisive action to get itself into 
more efficient shape. 

At the end of last month it 
announced a 25 per cent cut in 
its work force, involving 630 
forced redundancies by October. 

Tbe cuts, across the board, 
followed tbe loss of 300 jobs 
last October, when Foden 
decided to stop making Its own 
gearboxes. 

Ironically, last * night’s 
announcement came at the end 
of a half-year in which Foden 
had fared better than most 
truck manufacturers in the 
market place. 

Its registrations in • the 
first six months, at 723, were 
only about 70 down on the 1979 
period. Until tile end of May, 
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Output of UK 
manufacturing 
down by 8% 


The corporation added that in 
a totally free market “ we 


British industry’s annual gas the increases were part of its would be able to price gas at 
bill. policy o<f bringing Industrial gas a higher level than gas oil.” 

The increases can he exnected P rices into lioe § as oil At least one chemical com- 

to intensify the debate about prices— gas oil is used chiefly as pany is already known to have 

the 'S Gas monoDoW heating oiL The present price been asked to pay more than 

Detailed plans for e?di^ the of »“ oil-excluding VAT-is 42p a therm for contract gas 

rorpSration’s monopoly over e « a,TOle,,t wbenitsought extrasupplies 

cimnlipfi fnr indiistTvhave iust to 4011 a riierm. — with the warning that the 

bp«n sent to the Government by 1116 corporation said it had corporation might not be able 

tiitcffieati^Tnd^tiiSAssiia^ h ? d a P o1k ? oi r ? JatiD .f to provide the gas even if the 

industrial gas prices to oil customer were prepared to pay 
UDB * . prices, although gas prices had the price. 


BY DAVID MAtlSH 

THE PACE of Britain's slide 
into recession was highlighted 
yesterday by Government 
figures which show an S per 
cent drop in manufacturing out- 
put during the 12 months up to 
the early summer. 

Manufacturing industry has 
been particularly hard hit by a 
combination of weakening 
demand, high stocks and strong 
foreigD competition. But tbp/e 
has also been a marked slow- 
down over the whole of in- 
dustry. 

According to Central Statis- 
tical Office calculations which 
allow for the effects of the first 
quarter steel strike, the under- 
lying level of total industrial 
output iD the three months 
March to May was more than 4 
per cent below the generally 
flat level of last year. 

The figures show that indus- 
trial output in May dropped a 
provisional 0.1 per cent from 
April on a seasonally adjusted 
basis. This took the index of 
all industries production to 
107.0 (1975=100). 

Government statisticians now 
say the drop in total output in 
April was much sharper than 
first thought According to 
revised figures, production fell 
by 1.7 per cent compared with 
March, well above last month's 
original estimate of a 0.6 per 
cent fall. 

This drop was in spite of the 
ending of the steel strike at the 
beginning of April. 

Resumption of work would 
normally have been expected to 
lead to a spurt in activity to 
catch up with a backlog of 
demand among steel customers. 


INDUSTRIAL PRODUCTION 


7975= 700, seasonally adjusted 


All 

Manu- 


industries 

factoring 

1979 2nd 

TT4J5 

707.0 

3rd 

112j6 

703.1 

4th 

7723 

103.8 

1980 1st 

770.6 

100-9 

March 

109.0 

98£ 

April 

107.1 

98.3 

May 

707.0 

97.2 


Source: Central Statistical Office 

But industry’s stock levels 
appear to bave been so high that 
— in the words of one Whitehall 
official yesterday — “ There was 
no catching up to be done.” 

The 8 per cent drop in manu- 
facturing in March to May com- 
pared with the same 1979 period 
exaggerates the underlying 
trend. 

Output during March to May 
last year was boosted above the 
1979 average by the industrial 
recovery which followed the 
winter's road haulage dispute. 

On a shorter time scale, 
mtoufacturing output during 
the latest three-month period 
was 4.5 per cent below the 
previous December-Februaiy 
quarter. All-industries produc- 
tion — which includes sectors 
like energy, construction, 
utilities and mining — was 3.4 
per cent lower. 

Yesterday’s figures underline 
the extent to which rising 
North Sea oil and natural gas 
output has protected the tlK 
from an even sharper economic 
slowdown. 


Britain 
to repay 
$1.7bn 

of debt 


BY DAVID MARSH 

BRITAIN FLANS to further 
reduce the level of overseas 
official debt by making early 
repayment of almost 91 . 7 hn 
of Eurocurrency loans raised 
from international banks. 

Tbe funds will be repaid out 
of tbe reserves during the rest 
of the year, and tbe move will 
have no direct effect on 
sterling. It does however 
demonstrate the Government's 
confidence In the backing 
given to the pound by a com- 
bination of North Sea oil and 
tough monetary 'policies. 

The main element in the 
debt-redaction package will be 
the repayment of a S1.5bn 
loan raised by the Government 
from the Euromarket in 1977. 
Additionally, the Pest Office is 
repaying ahead of schedule 
$X60m borrowed in four 
separate loans from foreign 
banks. 

Announcing tbe repayment 
plan in a written Parlia- 
mentary answer yesterday, 
Mr. Nigel Lawson, Financial 


ESSEEHM1 



Kuwait bid for 15% 
stake in Getty Oil 


BY DAVID LASCELLE5 IN NEW YORK 


KUWAIT plans to buy a stake 
of nearly 15 per cent in Getty 
OiL If the deal goes through, 
it will be worth nearly 51bn 
and will represent the largest 
overseas investment of its kind 
by a member of OPEC. 

The proposal was confirmed 
yesterday by the executors of 
the estate of Mr. J. Paul Getty, 
former head of the oil company, 
who died in the UK in 1976. 

They said they had received 
an offer from tbe Kuwait Minis- 
try of Finance's investment 
department of $82 a share for 
the 11,970,340 Getty shares 
owned by the estate. The deal 
would total $982m. These shares 


represent 14.6 per cent of 
Getty’s outstanding common 
slock. 

The offered price is higher 
than the $79 at which Getty 
shares have traded recently, 
though it Is well below their 52- 
week high of $97,. 

The Title Insurance and Trust 
Company, executors of the Getty 
estate, said the offer had come 
"out of the blue.” It would be 
considered soon, possibly as 
early as today. 

Mr. Getty bequeathed his 
shares to the J. Paul Getty 
Museum in California, making 
it one of the best endowed in 
the land. 


Secretary to the Treasury, said 
the decision was in line with 
the Government's objective of 
securing a substantial reduc- 
tion in official external' de^: 
during the life of the p resezi. 
Pa rliam ent 

Since entering office the 
Government has repaid $4.6bn 
of overseas debt, made up of 
$2.gbn of scheduled payments 
and $L8bn ahead of schedule; 
Taking account of new bor- 
rowing of $2-2bn during this 
period, net repayments are 
$2.4bn. 

This has left $19.Sbn of 
Govemnment and other public 
sector foreign borrowings 
outstanding at June 30. This 
figure compares with the peak 
foreign debt level of $26bn 
in October 1977 in the wake 
of the borrowings made by 
the Government in the mid- 
seventies to shore up sterling 
and the balance of payments. 

Tbe Labour Government 

Continued on Back Page 
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Foden was the only British 
heavy truck maker to actually 
increase sales. 

This was primarily because of 
a new truck range, the S10. How- 
ever, the heavy trucks market 
has taken a sharp downturn in 
the past two months, and since 
the third week of June 
employees at Foden’s Sandbach, 
Cheshire, plant have been on 
three-day working. 

A new management team, led 
by executive chairman Mr. 
Douglas Paybody, took over 
earlier this year with tije , 
declared intent of reducing i 
overheads. Apart from cutting 
the workforce, there has been 
a stock-cutting drive within the 
plant and efforts to sell outside 
major components from the S10 
range. 



Have you noticed that the more your 
business expands, the more your storage 
areas develop "Middle-age Spread”’^ 
Which usually means you {ffTT 
have to buy or rent extra storage (IJJIJJ 
space -no joke at todays tgSLgg 

enormous prices. 

So grow up, instead. Talk to 
Lansing about narrow-aisle lift 
trucks -reach trucks and 
turret trucks. ( vSKmI 

They save you space by ‘ ]ij 
stacking goods much higher than 
ordinary trucks. And because they H v 

are narrow-aisle trucks, more of Jj | 

your existing storage areas ^ I 
can be used for storage, less 
for unproductive aisles. %\ jtv' 
Lansing will show you how. , a ' 
For the skilled materials handling \\<ll 


professionals at your big local Lansing 
depot are there not just to help you choose 
the right lift truck. 

They'll also help you work out how much 
money the right Lansing truck will actually 
save you. And keep saving you. 

So contact Lansing today. The information 
you need is free, at Lansing's 15 local depots 
throughout Britain. 

Look in your local Yellow Pages for yours. 



General Enquiries: 
Basingstoke 
(0256)3131. 


For latest Share Index phone 01-246 8026 
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Russians block German TV report 


BY OUR MOSCOW CORRESPONDENT 


A HOW seemed to be building 
up over Olympic Press coverage 
yesterday after tbe refusal by 
the Soviet authorities to relay 
a West German television 
report from the Olympic broad- 
casting centre because of what 
they described as its political 
content. 


The report, by Klaus Bednarz 
of the ARD television network, 
concerned the attitude of the 
Soviet authorities to the games 
and consisted largely of quota- 
tions from Soviet newspapers. 
It also compared Soviet Press 
claims that sports and politics 
should not be mixed with an- 
other claim, from a Communist 
Party handbook, which said 


that holding the Olympics in 
Moscow was a triumph for 
Soviet foreign policy. 

Herr Bednarz said he was told 
that his report had been blocked 
because it concerned politics 
and not sport- He said Soviet 
officials also complained that tbe 
series of four transmissions of 
which the censored report was 
a part contained an interview 
with a Soviet dissident. 

Herr Bednarz said no such in- 
terview had been included and 
the only mention of a dissident 
— Yelena Boner, the wife of Dr. 
Andrei Sakharov, the exiled 
Soviet dissident leader — was in 
a message intended solely for 
the information of his editors. 


Instead of using the Soviet 
broadcast centre. Western Tele- 
vision networks have the 
option of sending film or video- 
tape by air. thereby avoiding 
censorship, but that procedure 
is much slower. 

Mr. Ignaty Novikov, chairman 
of the Olympics organising 
committee, has called on the 
world’s Press to provide “well- 
intentioned and objective 
coverage ” and the Soviet news 
agency. Tass. has reported 
approvingly the' remarks of 
Lord Killanin. president of the 
International Olympic Commit- 
tee. who said that foreign jour- 
nalists in Moscow for the games 
should confine themselves to 
writing about sport. 


The issue raised by the 
censoring of the ARD transmis- 
sion may grow in importance 
because security measures in 
Moscow have been intensified in 
preparation for the games. The 
Soviet authorities have made 
clear that they do not want the 
Olympics to become the oppor- 
tunity for reports on Soviet 
society. 

In recent weeks, Moscow 
police have interfered with 
U.S. television correspondents 
seeking to cover the final 
Olympic preparations and in 
one case, a television crew was j 
prevented from filming Red I 
Square because it was ** not an j 
Olympic site." I 



West German investment 
abroad reaches new peak 


BY KEVIN DONE IN FRANKFURT 


‘ WEST GERMAN investment 
i abroad reached a new peak last 
, year of DM 7.8bn (£l.9bn) and 
;■ investment in foreign markets is 
. fast reaching the total of foreign 
; investment in West Germany. 


process, ' the • deficit- - off : -West 
German overseas - investment 
against foreign investment in 
West Germany has been, reduced 
from DM lfibn in .1974 to only 
DM 2bn last year. > i. 


Mr. Djuranovic: architect of 
stabilisation plan. 


Thatcher 
for talks in 


According to a report of the 
! Institute for the German . 
j Economy (DIWI, investment 
. abroad now totals more than 
; DM 66bn (£16m) compared 
' with cumulative foreign Lnvest- 
j ments in West Germany of some 
: DM 68bn. 


Bracing for the flood of foreigners Belgrade 

By Anthony Robmson ■ 


BY DAVID SATTER IN MOSCOW 


LONG AWAITED and bitterly 
fought over, the 1980 Olympic 
Games open in Moscow next 
Saturday with fewer teams com- 
peting than at any time since 
1956 and amid the tightest 
security in the history of the 
games. 

An air of anticipation hangs 
over the city not only because 
the authorities are anxious to 
prove that, after 63 years of 
socialism, the Soviet Union can 
hold the Olympics as well as 
any other country but also 
because everyone is curious as 
to how they wiU deal with so 
many foreigners at one time. 

Work is almost complete at 
the 76 Olympic sites scattered 
across Moscow. Tbe Luzhniki 
sports complex and the Dynamo 
stadium, the city's two major 
sports facilities, have been com- 
pletely remodelled with 
improved facilities for specta- 
tors and new banks of- flood- 
lights have been installed for 
night events. According to 
Western estimates some £1.3bn 
has been spent on the games. 

The process of repainting 
buildings and demolishing 
eyesores is drawing to a close 
and the city is emptying as 
Muscovites leave on holiday. 

Moscow continues to be 
inundated with vast numbers of 
uniformed and plain-clothes 
police, many of them from the 
provinces. The latest estimate 
now puts the number of militia 
in the city at 200,000 or more 


than double the number of 
foreign guests expected. 

The last major tinflux of 
foreigners was in 1957, when 
30,000 young people from 120 
countries came to Moscow for 
the World Youth Coogress. 
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This time, the numbers are 
much greater and their arrival 
occurs at a time of international 
tension. Tbe Soviet authorities 
have t^ken steps to minimise 
their effect. The newspaper 
Sovetskaya Rossiya warned 
readers on Sunday to beware of 
foreigners seeking to engage in 
political discussion. The news- 
paper said that young Russian 
speakers from the West who 
were “ skilled in holding heated 
political debates" had been 
trained by Western intelligence 
services for " subversive activi- 
ties " during the Games. 

The thousands ■ of young 
people who have taken jobs at 
the Olympic sites have been 
checked for political reliability. 
They have also been given strict 
instructions not to fraternise 
with foreign guests. 

A questionnaire prepared last 
year for them contained advice 
on how they should react to 
situations ranging from 
criticism of Soviet society by a 


foreigner to the news a 
colleague had had sex with a 
foreign guest 

Meanwhile, in a television 
broadcast on July 6, millions of 
ordinary Soviet viewers were 
told that “ Zionist and pro- 
fascist " groups under the direc- 
tion of the U.S. Central In- 
telligence Agency were plan- 
ning acts of psychological war- 
fare. subversion and sabotage 
during the games. Among the 
devices which the Soviet media 
have warned against are “ anti- 
Soviet ” leaflets and literature 
and shirts, blazers and umbrellas 
decorated with human rights 
slogans and pictures of Soviet 
dissidents. 


But the boycott has done 
little to inform Soviet citizens 
about Western objections over 
the invasion of Afghanistan be- 
cause many Western teams are 
attending either without objec- 
tion from their governments or 
in spite of it The Olympics 
can still stand as a successful 
advertisement for Soviet 
society. But this will depend 
on the quality of the facilities 
provided athletes and ^ectators 
and their isolation from ordi- 
nary Soviet citizens. 


THE BRITISH Prime Minister 
Mrs. Margaret Thatcher, is to 
pay an official visit to Yugo- 
slavia in September for talks 
with Mr. VeseUn Djuranovic, 
the Yugoslav Prime Minister, 
and other officials. 


West German investors have 
been looking to foreign markets : 
for attractive investment oppor- 
tunities in increasing numbers 
since 1973, according to the 
Institute. But the momentum 
gathered particular pace last 
year. 

Since 1974, West German 
companies and private in- 
vestors have been exporting 
more capital than has been 
flowing into the country. In the 


The institute highlights a 
number of factors. behind the 
particular Westr German push 
overseas in the past ■’ s^ven 
years, including the . steadily 
rising worth , of the: . Deutsche 
Mark, the nfeed to secure access 
to.' new foreign markets "and to 
ensure the. security of" key raw 
material supplies - and - the 
rapid rise of labour costs in 
West Germany. ... 


economy, such as chenii eaig- : 
pharmaceuticals and the motor:- v.‘. - 
industry^ as well as . banJdggV'.,:^ 
and electronics.^ ■ 

_ .Apart from the.ILS., Pimieei.': 
and. .. Belgium /• Luxembourg-' - r ■ 
account, for about .19 
each ef West Gexznan. -vi v 

investment,: ..followed 
Switzerland . :• (almost R .^r> ' 

cent), Brazil. (7: per centK>amlJ:>v'.. : 


the Netherlands and 
jper.cent)._. 

■ In a reoort nubliahed _• 


: In a report published . y est^rS ' - ; 
day.' the Institute said, 
vestments 1 were conee ntiafelf ^;. ■' 


on a fairly narrow' front* 

.only in the U.S., but als<rin : a w -: / ; < : - 
other maSor target coma Afia^-hr 


The most important target 
for foreign investment remains' 
the UjS.. which " has taken 
around 20 per cent of the West 
German total- since 1961. The' 
U.S. market has come under 
particularly strong -attack' from 
some of the most important 
sectors of the' West German 


other 'major target cqniatri^^.kL 
Almost thtoe-Auartess ^ 

Germany's total foreign' 
ment has been devoted 'to 7 -- ofi* 4 j ■; 
exploration . and praceskfa^l.- • -. 
chemicals, iron and sleet '-j . 
duction,' • - and ' the . 
mechanical' engtaeerhtg^r'a^^'V - : 
electrical and. electronics- . • 
sectors. " -• 

. - . v - 

■ ■ . • • • . . 


Official warnings in the Press 
have been supplemented by 
rumours. The most common 
rumour is that foreigners are 
planning to spread syphilis in 
Moscow through infected chew- 
ing gum. 

The U.S.-\ed boycott has 
•denied the Soviet Union much 
propaganda value by preventing 
a sporting confrontation 
between the two great powers. It 
has reduced the competition in 
many track and field sports and 
all but destroyed it in eques- 
trian events, sailing and field 
hockey. Only 82 countries will 
compete compared to 88 in 
Montreal in 1976 and 122 in 
Munich in 1972. 


The build-up of police and 
KGB in Moscow is apparently 
designed primarily to remind 
ordinary citizens that unauthor- 
ised contacts with foreigners 
are strongly discouraged. With 
two or more uniformed militia 
men on every street in the 
centre of the city and probably 
as many again in plain clothes, 
it will be difficult for foreigner 
and Russian to meet by chance 
without a militia man approach- 
ing to guarantee the foreigner’s 
" safety.” 


, The boycott also reduced the 
number of visitors from an ex- 
pected 300,000, including 120,000 
Westerners, to 100,000, with per- 
haps 30,000 Westerners. This 
will, cost the Soviet Union hun- 
dreds of millions of dollars in 
lost hard currency. 


But the overwhelming police 
presence and a host of petti- 
fogging security precautions, 
such as the use of passes and 
metal detectors to clear resi- 
dents for entry into their own 
hotel, could cause incidents of 
thejr own. 

If the Soviet authorities do 
not show moderation in their ! 
attempts to prevent contacts | 
between foreigners and Soviet 
citizens, they may defeat their 
own purpose. Even the most 
naive foreign visitor "will go 
away having learned somethin? 
basic about Soviet society after 
alL 


In spite of previous invita- 
tions by the late President 
Tito, no British Prime 
Minister has paid such a visit 
since the war, although Mrs. 
Thatcher attended tbe Yugo- 
slavian leader’s funeral and 
went to Belgrade for talks in 
1977 while still leader of the 
opposition. 

Mr. Djuranovic is considered 
an economic expert and one of 
the architects of . Yugoslavia's 
current stabilisation pro- 
gramme. 

Having devalued the dinar 
by 30 per cent last month the 
authorities are now engaged 
h a “ hearts and minds ” 
policy aimed at pursuading 
Yugoslavs that even under 
socialism, people are expected 
to work hard, show initiative 
and not pay themselves more 
than they earn. 

Yugoslavia's independent 
foreign policy, particularly Its 
outspoken criticism of Soviet 
actions In Afghanistan, Viet- 
namese action in Kampuchea 
and Cuba's attempt to swing 
the non-aligned movement in 
a pro-Soviet direction, also 
corresponds closely with Mrs. 
Thatcher’s view of the world. 

Meanwhile. the Inter- 
national Finanee Corporation, 
the risk venture arm of the 
World Bank, has announced a 
$32m (£l3.5m) loan to a 
group of eight Yugoslav 
banks, led by Ljubljanska 
Banka. It will he used in a 
$96m scheme to finance small 
scale enterprises. * 


Strikes in Italy as Senate 


debates economic package 


BY RUPERT CORNWELL IN GENOA 


ITALY’S deflationary economic 
package, under savage fire from 
the Communist Party, today 
begins a rough parliamentary 
examination which may. last 
well into August . 

A fresh wave of strikes in 
part . directed -against the 
measures themselves, and in 
part against the Government’s 
failure to tackle outstanding 
industrial problems, coincide 
with the Senate examination. 

Into this second category falls 
a journalists' and print workers’ 
strike halting .all Italian news- 
papers today. The stoppage is 
in protest at the lack of sub- 


mains tbe fate of this month’s 
economic package, - which tbe 
Communists will use to attempt 
to bring down utbe, present 
coalition Govetxnnentr ’ The big- 
gest bone of’ contention is the 
provision for a special tax of 
0.5 per cent -on industrial 
salaries to finance a “ solidarity 
fund ” for depressed sectors, 
for whose management . the 
unions wouSd be given partial 
responsibility..-. 

Tbe federal union leaders 
last weekend reiterated their, 
backing for the 0.5 per cent 


■ '■ .. :VV 

tay, to which they agreedttoiv 
negotiaticKLS .with the-Gori^-'.' 
ment— in. the face of ,C«n^ : ■:-* 


munist threats to ' mobilize. J 
.irdicths against ibe ineaSu^pH =.-.»*•* 
The prospect ‘ of a ;split;.. 
between the Communlsta^Qd .r . 
the union: •-leaflersWp>. 
threatens, despite ..the desir^rjf-'- 1 ji k. 
both sides to avoid . 
between these traditionaLalJi«,V.-v^ ; 

Much "hinges on the extent^ v' ” 
which the Government is 
pared to compromise 
measures, -and on how .the .Gpj&f - .] 
mimists. try . to obstruct. 

V" - . 


stantial legislation to help the 
Press. Many papers, including 
11 Messaggero, Rome's most 
popular daily, are facing mount- 
ing financial difficulties.- . . 

More disruption could hit air- 
ports and railways this week, 
while a three-hour national 
stoppage is scheduled by 1.5m 
engineering workers in their 
campaign against expected lay- 
offs and -staff cats by Fiat, 
the country's biggest private 
industrial concern. 

The most important, issue re- 


Portuguese air strike off 


.••.sSvj “. . 


BY JIMMY BURNS IN USBCft 


AIR PORTUGAL, the troubled 
national airline, won a tem- 
porary lease of life yesterday, 
when, pilots called ' off ' a 
crippling three-week strike over 
pay and working conditions. - 
The pilots reached- their deci- 
sion following a surprise meet- 
ing with President Antonio 


Ramalho Eanes shortly beforeL\~. 
an emergency.Cabinet sessio^- - 
which was expected to aimouna^ •' ’ 
the temporary ^shutdown of lhr/ j ... 

MmnhMfv ••■f ■ 


company. ... r - . ^ 

The" i>3ofe "-denied, yesterday^ 


thfey had come under airv pr^ f 


air6 ftbrn President Eases, and! 
described.. Ais action -“as 
tremely positive.” ‘ 
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refund system in the travellers cheques 
business - the worldwide network of 
American Express. 


Good news for travellers and tourists. of the co-founding companies: Banque If your SFCV travellers cheques are So before you depart for France ori. 
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Poland has witnessed a remarkable surge 

Where a strike 


POLAND'S jworking class has usually -quickly • settled and 
again, shown- that - it is a force- never - publicly- reported.* • The 
^ most common causes of indos- 


EUROPEAN NEWS 

of worker power. Christopher Bobinski reports from Warsaw. 

is as good as a pay rise 
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engineering Industry. Last but 
not least they tried to put up 


W ? ' • 8 ™ H \ 

* Jtogotiatjng tabla Stoppages have also been kaWn \ J 

^ • *® £ *®*ks with elected factory over consumer goods shortages, IPOZNAN* HARSAV f 

tke authorities have at < ZYBAKUV** S 
leadership has their disposal emergency stocks S nAr . vn ( 

option, which have -been known to 'A POLAND • V 

-1*^31 and it; is quite likely that the appear when discontent runs v *" v o LOBUHl 

* coming jmonths could see' the .Mgh.. ' sS "V • J 

’’ development of an independent Polish , workers- have been • 'v I"***- / 

\ trade -union movement in Polish well aware of their power en' SiMMiliiikii ( 

industry^ i . • masse. But that power has « *• mam 

„ Poland's uniqueness in the been used to defend existing ~~~ ~ _ / 

^ 'is ; Co mttumi st bloc stems, from -the income’ levels, 'What the auiho- * M> " J 

Sr??**: the woridng class has: lilies are now. faced with is the 

\ ^ -helped: tp. topple Govern-. .new. threat of. demands for wage k... 

mente -since the- war, in 1956. increases, "■ • enpneering industry. Last but 

^^ d 2£ 0 * T?nyears ago it was The present trouble started 
■a '^ e attempt to use force, to put when the authorities tried to !?5 bacon— a working- 

* ^.-dewn strikes against food price - put up prices of some kinds of nap»e. 

;.j increases - in -the Baltic ports meat, which would have meant Some plants like an aircraft 

r* .55- which brought downthe regime that 30 . per- cent- of meat sup- factory, at Mielec in southern 

•; of_Mr..'W3adysIaw-<3omulka.. -In plies. this year- wtH be sold at Poland struck for and got a 

L. -the. present leader Mr. prices up to 100 per cent higher return to old productivity norms 

^Gierek was .careful not . than normal in special shops, and a wage rise of up to 15 per 
^tojrepeat the same mistakes, *Ihe shifting of selected' meat to cent On Saturday the FSO car 
andj prudently withdrew from- the more expensive shops has works in Warsaw went back 
^ another attempt to raise.; meat been- going on since 1978. In after receiving pledges of a 

prices -at the -first hint of that year state income from similar increase. Other plants 

- trouble. ^ Nowj another -move to: meat- sales rose by 5 per cent like the Zelos TV plant outside 

raise some meat prices has and by another 6 per cent last Warsaw went back after they 

triggered off the present unrest . year.. .The authorities might got promises of a- return to the 
and instructions have, gone pot have got away with it this time old meat prices. At Zyrardow 
to. /factory managers to defuse -too if itlhadnM: been for, -the west of Warsaw two textile 
tension and grant -wage generally irritable mood in the plants were still striking at the 
l iacreases- where necessary. country caused by continuing weekend in support of general 

' This stance is not new. shortages in the shops. The wage increases but also 

Strikes, or the threat -of strikes, increases also- came together demanded improvements in 
are by n o means rare . in Polish with, chatiges iri wages and pro- works conditions and art inquiry 
industry, * although “they are. duotivity norms In plants in the into the way raw materials were 


got promises of a. return to the 
old meat prices. At Zyrardow 
west of Warsaw two textile 


being wasted at the plant In all 
since the beginning of July -the 
dissident Social Self Defence 
Committee (KOR) has docu- 
mented 30 industrial stoppages. 

As the country's media has 
still not admitted that any 
unrest exists, KOR which was 
set up in 1976 to defend workers 
victimised alter the demonstra- 
tions that year, has emerged as 
the main source of news on the 
present wave of strikes. Since 
1976 the movement of some 
several hundred activists, 
harassed at every step by the 
police, has continued to act as a 
human rights pressure group. 
Should tbe authorities in the 
future attempt to victimise shop 
floor delegates active in the 
present wave of strikes KOR 
will again come into its own. 

The workers are aware of the 
threat At the tractor plant in 
Ursus just outside Warsaw 
which was one of tile first to 
come out and won a 10 per cent 
wage increase, workers' dele- 
gates demanded and received 
written assurances from the 
management that they wouldn’t 
be victimised. Reports from 
other plants where strikes have 
occurred say that the manage- 
ment often finds itself talking 
to changing teams of shop floor 
delegates as the workers 
evidently assume .that It will be . 
more difficult to victimise a 
crowd when things calm down. 

This shows a working class 
which is learning the rules of 
industrial disputes fast. They 


are younger and more ambitious 
than before. Surveys carried 
out a few years ago show that 
they are well aware of the lade 
of democracy at their work 
place and the failing of the 
official trade unions in defend- 
ing their interests. There is 
also an acute awareness of in- 
equalities in society and this 
explains the authorities’ first 
attempt last week to defuse ten- 
sion by promising wage in- 
creases for the lowest paid from 
next year. 

The authorities admit in pri- 
vate that more disputes could be 
on the way. The force of the 
wage demands is to be explained 
by the fact that real wages 
growth faas fallen dramatically 
since tbe first half of the 
seventies. What is more the 
slowdown in the economy, the 
need to control inflation and 
the burden of foreign debt 
servicing, amounting to $2bn a 
year in interest alone, means 
that the authorities have been 
planning low wages growth for 
the coming year. Despite the 
pragmatism the party has shown 
when faced with the present 
situation the indications are 
that it is not yet ready to treat 
the working class as a partner 
in the difficult times which lie 
ahead. 

The media is still not being 
allowed to mention the indus- 
trial unrest and for their own 
internal use the authorities have 
coined the euphemism “tem- 
porary weakening of production 



Mr. Gierelc Taking 
a soft line. 

dynamics” to avoid the word 
strike. The official trade unions 
are being brought in by the 
authorities into the wage 
negotiations on the management 
side and this shows the authori- 
ties seem unable to concede of 
having them slip from their 
control. The general impression 
is that the leadership, relieved 
that no one has marched onto 
the streets, aims to muddle 
through by giving way where 
necessary and hoping that the 
discontent win ebb over the 
summer. 

But KOR has already de- 
manded the abolition of State 
censorship in its present form 
and an open debate on the state 
of the economy and the reforms 


necessary to improve conditions. 1 
It has also proposed the intro- 
duction of meat rationing as the 
only fair way of resolving that 
problem for the present 

The debate over the future 
of the country is only just begin- 
ning. That debate and the 
industrial unrest of the past few 
weeks is sure to be watched care- 
fully by the Soviet Union always 
wary of reforms in neighbouring 
countries which might prove an 
example to its own people. 

The Polish Party will be well 
aware that the Soviet Union has 
not shrunk in the past from 
ruthlessly stamping out changes 
which threatened its interests 
as in Czechoslovakia and 
Hungary. But Poland, as the 
largest Eastern European 
country, enjoys a special status 
in the block. Advocates of far 
reaching reforms have already 
pointed out that changes would 
ensure social stability and 
economic viability — factors 
which should be warmly 
approved by Moscow. 

Poland's Communist Party — 
and the Soviet Union next door 
— has since tpe war learned to i 
live with a fanning sector which 
is largely in private hands and 1 
an independent and outspoken 
Catholic Church. The time has 
come when a similar modus 
vivendi may well have to be 
found with Poland's working 
class. 


Turks begin 
flights 
to Greece 

ATHENS— Turkish Airlines 
yesterday resumed regular 
flights to Greece, using the 
air corridors over the Aegean 
Sea that have been closed for 
six years. 

The two countries banned 
commercial traffic over the 
Aegean In the wake of the 
Turkish invasion of Cyprus 
in 1974, but they lifted the 
ban in February, enabling 
commercial airlines to fly a 
direct route between Greece 
and Turkey. 

Olympic Airways, Greece's 
national carrier, said resump- 
tion of flights to Turkey is 
not expected to be con* 
side red until later this year 
because its summer schedule 
has already been published. 

Tbe resumption of flights 
Is one of the most positive 
developments between Greece 
and Turkey which have 
been quarrelling about 
Aegean seabed and airspace 
rights since 1974. 

The two countries have 
been making efforts to 
improve their relations, and 
after a meeting in Ankara 
last month, their Foreign 
Ministers promised to work 
for a peaceful settlement of 
their differences. 

AP 


BY TOM BURNS IN MADRID 

_ _ . . - . • - • 

/ / "5^ THE BRITISH Agriculture 
Minister, Mr. Peter Walker, has 
•■---. called for Spanish entry into 

the EEC without, “dithers- or 

delays. 1 ’ He made his state- 

N ment aftei: a meeting yesterday 
with Spanish leaders. It con- 
stitutes * the strongest endorse- : 
ment to date of Spanish admis- 
sion and contrasts with France's 
concern . that' enlargement Of 
. - ; the Community be delayed until 
•..-budgetary problems are re- 
solved. 

In a pointed reference to the 
^......French 'position, Mr. Walker 

7;: said Britain’s contribution to 
7 I. /the ^aSC budget wqs: consider- ; 
; .7 ably greater than France’s* and 
7hat Britain ; had never had the 
slightest hesitation in support- : 
" “ing a greater Europe. - Spanish' 
entry would strengthen Europe 
and any opposition to it would 
“ give pleasure to the enemies 
of European democracy.” 

Mr. Walker’s visit had been' 
i planned before the recent 

deterioration - of . relations 
sf between Spain, SDd France 

and officials said he was return- 
ing a visit to London -last - 


January by Sr. Jaime Lamo de 
Espinosa, the -Spanish Agricul- 
ture Minister. But, last week, 
preparing the ground for Mr. 
Walker’s discussions, Lord 
Bridges, Deputy Under-Secre- 
tary of State at the Foreign 
Office, held talks - here at .the 
Spanish MSnistry fbr relations 
with ' Europe .and reportedly 
spelt out then Britain’s whole- 
hearted support for enlarging 
the Common tty. 

Earlier this month, M. Ray 
mbnd Barre, the French Prime 
Minister, confirmed Spanish 
fears, when he briefed officials 
feere on hls Govemmenf s oppo- 
srtlbn to- negotiations covering 
the accession of Spain* and 
Portugal before the completion 
•of - discussions- of the . Com- 
munity’s present internal 
reforms. . The French position 
was termed as unjustifiable by 
"Sr. Leopoldo Calvo Sotelo, 
Spain's Minister in charge of 
negotiating European entry. 

/ Despite the French position, 
Spain is stacking to the January 
T, 1983, target date for signing 
the treaty of accession. 



West Germany reaffirms 
backing for Lisbon’s bid 


BY JIMMY BURNS IN USBdN 

, WEST - GERMANY . ha* 
reaffirmed its support for Portu- 
guese entry into the EEC, thus 
^further allaying fears in Lisbon 
* that its admission to the Com- 
munity might be delayed 
because of French concern 
about expansion. 

This reassurance has come in 
separate interviews published 
here yesterday with Herr Carl 
Kartens, .tbe West German 
President, . and Herr. Hans- 
Dietrich Genscher, that coun- 
try’s Foreign. Minister, oh the 
eve of their official visit to 
Portugal.. , 

President Kartens told the 
Diario de Noticias that. West 
Germany was .aware of the 
“ political dimension'-” of Portu- 
guese and Spanish member- 
ship and, therefore, supports, 
to the extent that It can, entry 
of Spam and Portugal -into the 
Community as qtoqkly as 
possible.” 

Herr Genscher told Portugal s 
leading weekly * publication, 
Expresso, that negotiations on 
Spanish and Portuguese entry 
should not be allowed to stag- 
nate but should proceed “.with- 
out any further delay.” H© 
stressed that discussions on the 
EEC’s budget and common agri- 
cultural policy could be held in 
oarallei with enlargement nego- 
tiations. . . „ 

“ The West German Govern- 
ment does not see any reason 
uhy the present calendar (set 
for enlargement) should be 
titered,” he said ; , 

Portugal and Spam are 


scheduled to- join tbe Com- 
munity oh January 1, 2983. 
France, however, has indicated 
that it opposes extending -the 
Community before the Nine 
have decided ’on changes in the 
financial and ! agricultural 
policy. 

The West German commit- 
ment follows a tour of Euro- 
pean capitals by Sr. Francisco 
Sa Carneiro, Ihe Portuguese 
Prime Minister, during which 
he received snpport from all 
EEC member states for Portu- 
gal’s entry. After talks in Paris 
at the beginning, of June. Sr. 
Carneiro said that he remained 
convinced that Portugal’s mem-, 
bersbip agreement -could be 
signed next year and that it 
would come into effect in 1983. 
Portuguese officials, • however, 
have continued to. voice con- 
cern that this target might be 
put back and that Community 
. rules could be “very .different " 
to those on the : basis- of which 
they have been negotiating. 

In contrast to. the similar 
fears -of Spain, these have been 
expressed ifi private -and not in 
public. The Lisbon; Government 
does not want to risk stoking 
existing fires within the Com- 
munity less than .three months 
before Portugal’s, general elec- 
tion. Membership of the EEC 
is the Government's main 
.foreign policr priority, anti Sr. 
Carneiro has said his Demo- 
cratic Alliance will speed up 
P ortugal’s -entry into the Com- 
munity. 


Gibraltar border hitch 

BY OUR GIBRALTAR CORRESPONDENT -'■ £ 7 7 .. 


TAIN IS encountering diffi- 
ies in persuading the 
nish Government to open 
Gibraltar border as agreed 
Lisbon last April by Lord 
ringtail, the British Foreign 
retary, and Sr. Marcelino 
ja, bis Spanish counterpart 
reparations for lifting the 
rlctions, imposed by Spain, 
rears ago, were due to te . 
pleted six weeks ago, -out 
trid is apparently attempt- 
to obtain political -conces- - 
$. In an effort _to try; to 
a solution, a meeting of; 
two Minis ters is planned. 
appears that .Spain would 
er a gradual filling of 
rictions dependent on pro- 


gress -at : formal' negotiations. 
But this.is riot *dMt' was decided 
in J ogiua 

Hassari, - : ^ ^GttrFaltaris . ; -. Chief. 
Ministerr ,; 7 ' 

- • Sir ' JoshriaJ added that the 
GibraJtar-.£rea^Xmust be like 
-any- ottoer m.; : Westeni Europe. 
There shouMheBonrial customs 
'controls' \aM -pa5sports would 
be used., rather -entry -arrange- 
ments .subsequently be 

enforced . fori';.; -commuting 

Spanish '-WririEers. ' .;•• - . 

The complex : lssue -of Spanish 
lmiMifl . -opening “ branches in 
Gfl>raliter%‘.sden as a . matter 
for discussion -between union 
beadqtt^ers7;3n Gibraltar. 

Britain ^arid '.Spain.. 


LThe lowestfare* £506 miles for £99T 

Miles per penny, there’s never been a lower air 
fare than ournew 11th hourstand-byfare toHongKong. 

Even if you walked it,you’d spend more than that 
in shoe leather. 

And it’s our intention that no other airline will 
ever offer you a lower fere than British Caledonian. 

2.More fares,moreways to travel 

Nobody offers you a better choice of fares and 
cabins than British Caledonian. 

Wfe have sly feres. Totally separate Economy, 
Executive and First Class cabins. And free drinks, 
meals and entertainment throughout the plane. 

Everyone’s well looked after, and no-one pays 
for more service than they need. 

5. Better flight times. And that means a good 
nightfc sleep. • 

Our night sleeper flights (BR3S2) leave Gatwick 
every Monday, Wednesday, Friday and Sunday at 
730 pm and arrive in Hong Kong at 6 pm the following 
evening. 

Which means you arrive in nice time for another 
good night’s sleep and your body-dock can easily 
adjust to the local time zone. 

4. The Heathrow By-Pffss. 

All our Hong Kong flights leave from Gatwick, 
London’s more spadous, more streamlined, one- 
terminal airport Just 40 minutes by train from Victoria. 

If you come by car, you’ll find the parking’s 
cheaper too. 

5. The Executive Cabin. It lets businessmen arrive 
fit for business. 

Vfe think you’ll find our exdusive separate cabin 
for businessmen is an excellent investment, for, after 
a long flight, you’ll arrive in a much better state to do 
business. 

TheExeaitive Cabin has more l^room. Superior 
service, free drinks from take-off to touch down. Free 
in-flight entertainments. Slippers and eyemasks to 
help you sleep. . 

And instead of the normal airline meal tray, we 
serve you cooked hot meals on proper china plates. 
There's always.a choice of dishes on the.menu and a 
decent French wine to wash it down. 




"four chair turns into a bed 



Wide-bodied comfort. 



The Executive Cabin. 



Those famous girls in tartan. 


6. A taste of China In the sfy 

On each Hong Kong flight there will be two 
Chinese air hostesses. And if you prefer to eat Chinese 
food, you’ll find Oriental dishes on the menu, complete 
with chopsticks. 

2HeyprestD,yourchairtumsintoabed. 

This is British Caledonian’s special Skylounger 
Seat. By day itb a very comfortable chair. At night it 
turns into a bed. 

And that can make a lot of difference to the way 
you feel when you arrive. 

8. Care fora stroll before dinner? 

All our Hong Kong flights are in wide-bodied 
planes. 

So you have more space to move around and we 
have more space to serve you. 

If you’ve never flown wide-bodied before, you’ll 
find it’s less like sitting in a tube, more like sitting in a 
hotel lounge. 

9. A Hist Class sendee thatk really first class. 

After the level of service we give you in our 
Economy and Executive cabins, we really have to 
excel ourselves in First Gass. And we do. 

It’s champagne and haute cuisine all the way. 
Plus, of course, our special Skylounger seats. 

There are only 23 First Gass seats on each plane, 
and they’re nearly 5 feet apart So you can relax and 
stretch out as much as you like. 

10. Those famous girls in tartan to look after you. 

You’ve seen them onTY 
Now meet them on our planes. 

You’ll find their special kind of Scottish hospi- 
tality is quite unique. They know you don’t have to 
fly British Caledonian. 

They know you don’t have to fly with us again. 
Vife never foigetyou have a choice. 

For details contactyourlocal travel agentorBritish 
Caledonian Office. 


British H Caledonian 


We never forget you have a choice. 


•Prices are one way and subject to Government^pptpvaL ■ _ ^ . __ __ 

■Vfe-flyto and from: Abidjan, Accra, Algiers, Amsterdam, Atlanta, Banjul,Bengha2i, Brussels, Buenos Aires, Caracas, Casablanca, Dakar, Edinburgh-, Freetown, Genoa, Glasgow. Guayaquil, Hong Kong, 
Houston Jersey; Kano,Lagos, Las Palmas, Lima, Lisbon, Lusaka, Manchester, Monro\ia, Oran, Paris, Quito, Recife, Rio de Janiero, Rotterdam, StLouis, Santiago de Chile, Sao Paulo, Tripoli, Tunis. 
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Baghdad favours 
oil seizures and 


boycott 

BEIRUT — Iraq's Foreign 
Minister. Mr. Saadoun Hammadi 
■was quoted yesterday as saying 
itiat his country favoured 
nationalisation of ail foreign 
oil companies and a total boy- 
cott of the United States in 
support of the Arab cause. 

In an interview with the 
English language Lebanese 
magazine. Monday Morning. 
Mr. Hammadi said Iraq -would 
not be surprised if Palestinian 
commandos made good their 
threat to attack oil routes if 
the Arab states refused to 
mobilise their resources. 

Replying to a question, Mr. 
Hammadi said the Iraqi Govern- 
ment fully supported the use of 
the oil weapon to promote the 
Arab position in the struggle 
with Israel, but was not pre- 
pared to use that weapon unless 
all the arabs agreed to its use. 

“When we talk about using 
the oil weapon in the battle, 
we’re talking about the use of 
an effective weapon, and Iraqi 
oil alone would not be effec- 
tive.” he said. 

Mr. Hammadi said he told the 
recent conference of the Arab 
Economic and Social Council 
in Jordan that effective use of 
the oil weapon should be based 
on two fatcors. The first was 


of U.S. 

the transfer of the ownership 
of the foreign companies to the 
national Governments, in other 
words the nationalisation of 
those companies. The second 
factor was the financial power 
represented by Arab assets in 
the U.S., and the boycott of the 
U.S. economically, politically 
and diplomatically, because the 
U.S. position was hostile to the 
Arab countries. 

Mr. Hammadi said whether 
the oil weapon would be used in 
the battle depended on whether 
a consensus developed on those 
points. 

Asked what his Government’s 
reaction would be in the event 
of U.S. military intervention in 
the Gulf - to protect U.S. 
interests, Mr. Hammadi said: 
"We can never, under any cir- 
cumstances, accept the interven- 
tion of any big power, be it the 
U.S. or anyone else, in the 
affairs of the Arabian Gulf or 
any other part of the Arab 
world. 

"If we see the beginning of 
such an intervention, we will 
stand against it. We will miss 
no opportunity to keep the 
super-powers as far from the 
borders of the Arab countries 
as passible, the farther the 
better ” Reuter 


Afghan villages destroyed 

5Y K. K. SHARMA IN NEW DELHI 


THE RUSSIANS are reported 
to be intensifying action against 
villages in all parts of Afghani- 
stan where rebels are thought 
to have been harboured and 
which are near points where 
Russian convoys and troops 
have been attacked. 

Diplomats here say that in the 
past 10 days at least 60 villages 
have been destroyed by aerial 
bombardment and ground 
attack. Thousands of inhabi- 
tans were killed or wounded. 
The attacks are said to be con- 
tinuing. 

Increased air traffic into 
Kabul is also reported. At 
least two flights an hour of 
heavy aircraft such as lL-76s and 
AN-12s are said to be arriving 
by day and night. They are 
believed to be carrying military 
equipment regarded as more 
suitable to Afghan conditions. 

Heavy tanks and anti-aircraft 
guns initially brought in by 
the Russians are being with- 
drawn and are being replaced 
by heavily armed troop 


carriers. They can be used in 
hilly terrain and are not 
confined to roads. 

The Russians are also 
enforcing a passport system 
similar to that used in their 
own country so that Afghans 
cannot move outside their 
places of residence without 
permission. 

There are unconfirmed 
reports of the presence of 
East European and South 
Yemeni troops in Afghanistan, 
in addition to the 85,000 Soviet 
soldiers. 

O India's Defence Ministry 
has started negotiations with 
the Soviet Union to acquire 
and manufacture the MiG-?3. 
The deal is not expected to 
endanger the contract with 
British Aerospace for Jaguar 
strike aircraft 

The Indian Air Force 
admires the MiG's versatility 
and sees it as a replacement 
for obsolescent aircraft still in 
service. 


Chairman 
Hua may 
lose 

premiership 

By Tony Walker in Peking 

SPECULATION about the 
future of Hua Guofeng, the 
59-year-old chairman of the 
Chinese Communist Party 
and China's Prime Minister, 
is adding spice to the run-up 
to the National People's Con- 
gress ( China's Parliament} 
which is expected to be held 
next month. 

Western and Eastern bloc 
diplomats in Pelting are con- 
fidently predicting that Chair- 
man Hua will lose the 
premiership, a position he 
lias held since Chou En-lai's 
death in 1976. If this were 
to happen, it is likely that 
Zhao Ziyang, now executive 
"Vice-Premier in charge of 
day-to-day affairs of state, 
would assume the premier- 
ship. 

The People’s Congress could 
herald a major shake-up of 
leading state positions. Mr. 
Deng Xiaoping, the senior 
Vice-Premier, has indicated 
that he will relinquish his 
vice-premiership. Others to 
bow out of office may include 
Li Xiannian. Both Li, who is, 
in effect, number three in the 
hierarchy, and Deng would 
retain their party positions. 
Several other party veterans 
are also expected to give up 
state positions. 

But there are suggestions that 
Hua is not entirely happy 
about the pressure, and may 
have attempted to resist it 
Even now, it is by no means 
certain that he will give up 
the premiership this year. 


Suzuki to take 
over party today 

MR. ZENKO SUZUKI, the 
"dark horse” candidate far 
Japan's political leadership, 
will be appointed leader of 
the r uling Liberal Democratic 
Party at a caucus to be held 
this afternoon, Charles Smith 
reports from Tokyo. He will 
be elected Prime Minister at 
a session of the Diet on Thurs- 
day. 

Mr. , Suzuki, a former Agricul- 
ture Minister, emerged as 
leading candidate for the 
party leadership last week 
after various sections of the 
party had raised strong objec- 
tions to other candidates. It 
seemed clear yesterday that 
he had been accepted as a 
compromise candidate by all 
sections of the party. 
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Senghor’s aid to 
farmers may 


anger the towns 


BY MARK WEBSTER, RECENTLY IN DAKAR 


THE YOUNG Senegalese 
Finance Ministry official 
prodded the air with bis fore- 
finger to emphasise his point: 
“We have to achieve a real 
shift of resources from the 
urban to the rural sector,” he 
said. “It will be painful for 
the' city dweller but it must he 
done.” 

Just how painful remains to 
be seen. Observers point out 
that Senegal is already being 
squeezed by the Introduction 
,last December of a five-year 
IMF-backed austerity plan to 
deal with the country’s 
economic crisis. If, in addition, 
the volatile city population is 
asked to make further sacri- 
fices in favour of the rural 
sector, the Government must 
expect fierce opposition. 

Murmurings of discontent 
have already been heard from 
the cities where 30 per cent 
of Senegal's 5.5m people live. 
In January, students protested 
at everything from government 
corruption to the lack of jobs 
for graduates. Periodic strikes 
in the public service and 
industry have shown that 
dissatisfaction is simmering 
there too. 

The Government of President 
Leopold Senghor must there- 
fore tread carefully when 
implementing its - austerity 
package and measures in 
favour of the rural sector. He 
knows that an economy in 
difficulty is perfect ammuni- 
tion for his increasingly 
troublesome opposition. The 
uncertainty surrounding the 
ageing President’s own future 
and who will succeed him has 


aggravated the uncertainty. 

Senegal’s worst economic 
crisis since independence 
demands urgent attention. In 
the sprawling residential areas 
around the capital there is 
growing unrest as the ranks of 
the unemployed are swelled by 
discontented farmers coming in 
from the hard-pressed rural 
areas. Only the wealthy can 
still enjoy the comforts of 
Dakar’s pleasant tree-lined 
streets, its excellent French 
restaurants and its well-stocked 
supermarkets. 

In the sticky heat of the semi- 
arid Interior, a bad harvest will 
add further to the hardships 
of the peasantry. Even the most 
optimistic official believes it 
will take years rather than 
months for -the measures in 
favour of the rural sector to 
hear fruit. In the meantime, an 
inflation rate unofficially put at 
some 15 per cent a year -will 
continue to erode the farmers’ 
incomes. 

The Government's first 
austerity buget introduced two 
years ago, had little Impact on 
the worsening picture. In 1978, 
the deficit on the overall 
balance of payments reached 
CFA 20.1bn (£ 41.4m) and in 
1979 despite a particularly good 
peanut and millet crop the 
deficit was CFA 19bn (£39.1m). 

The biggest contributory 
factor to the deficit was the 
huge imbalance on visible trade 
—CFA 79.8bn (£164.5m) in 

1978 and CFA50bn (£103m) in 
1979. Senegal has relied in- 
creasingly on foreign aid to 
plug the gap and managed to 
attract some £104m in 1978. 



But it was also forced to in- 
crease its foreign borrowings 
so much that debt servicing has 
become a heavy commitment, 
accounting for some 19 per cent 
of total export receipts in 1979. 

As a gesture of goodwill 
towards one of the West’s best 
allies in Africa, some of the 
country’s foreign hackers have 
agreed to further substantial 
aid for the coming year. Exact 
sums have yet to be agreed but 
it is likely that France and the 
IMF will each put up around 
CFA 12bn, the World Bank 
CFA lObn and the European 
Community should offer some 
CFA 25bn compensation for the 
failed peanut crop through its 
Stabex facility which guaran- 
tees developing countries’ 
export earnings. 

They have been encouraged, 
by the Government's apparent 
determination to force through 
IMF-inspired measures designed 
to slow domestic consumption, 
increase investment in the pro- 
ductive sectors and improve 
efficiency in the parastatal 
organisations which .account 
for about 40. per cent of gross 
domestic product 

The austerity plan itself, 
introduced last December by 
M. Abdou Diouf, the Prime 
Minister, aimed, to increase 
revenues by 12.5 per cent 
annually, limit increases in 
Government spending, severely 
restrict credit to the Treasury, 
increase the tax on imports 


from 5 to 10 per cent and 
abolish export duties- for all 
goods except the two major 
export commodities — peanuts 
and phosphates. 

But in the longer term, the 
Government has to put new life 
into the productive sectors, 
especially agriculture which 
still accounts for around 60 per 
cent of total export earnings. To 
achieve that, measures were 
introduced, to put more money 
into the farmers’ r packets and 
the a dminf& ratiflp- promised . to-' 
reform the corrupt and- 
inefficient state ; marketing 
organisation, ONCAD.- 
In April lids year,- the- Prime 
Minister announced ^‘a rise in.' 
producer prices' 'O- five-year- 
moratorium : jott’ aH^. farmers’ , 
debts,. and increasein available 

inpfits such-, ' as . fer tilise rs and 

free food duifog' the lean season. 
ONGAD has.; meanwhile lost a 
number of its-functl oris to - other 
Government’ bodied and a: new 
chief executive ' has ' been 
appointed 'from, -the private 
sector. . , ' “ ’• 

But the reforms have come 
too late to. ; help this, year’s 
disastrous crop:. Only* 420,900 
tonnes of peanuts .had been' 
delivered to the presses by May 
r (half last-year’s total).; the 
millet harvest is expected to be 
under: 500,000 tonnes compared 
with 1 ast y eorS -record - 800 ,000 
tonnes;'- rice ^pfo’dndtion may be 
down 20,000 tonnes to 120,000 
tonnes and. cotton may decrease. 
29 per cent on last year to 


around 25,000 tonnes. 

- The bad harvest is going toi : 
make it even more difficult fox : 
the Government to impose Tts : 
new measures in full rigour. In o 
Senegal's tense political climate - - 
the opposition, both legal aa&- 
Illegal, is unlikely to let such a *-• 
good chance slip for stirring • 

anti-Government feeling. 

Resentment has been building '• 
cm Senegal’s political scene 
, since the February 1978 elee-A- 
tions when President Senghor ' 
-decided on a limited three-party 
democratic- . .system. Be:, 
belatedly allowed -the creation ~ 
"of a fourth party hut his critics : 
attacked the political diririos^-':j 
asartfficial. some said gjrhjhdafv; v 

. The President -has^hsistsnQy^ I 
refused- to recognise . what- m any , - 1 
■ observers ' brieve is potentially f. 
the nMstpowerfuFof 
joppesition gnmpOrrthe.j^Hinal 
Derixwriatic Rally led 
Ante Diop.: Auta^ffioj^^sfcpv- 
porteacs : say : the ;4ltiPty£f£r-l&' '■ , 
-out fo-the'^nld-beranse' ^ it repie. -: 
sente a - genuind threat to - 
President . -Senghor’s Sodafisi " 
Party which holds S3 of fh'e 10(1 
seats in the. National Assembly. . 

To a'diHo the political ten- 
sion, there is still a question- - 
mark over President Sanghor’s 
future. He has hinted .that.’ he 
might step down before hie pre^ 
sent term of office .ends , in ' 
March 19S3 and allow Abdoc 
Diouf, the Prime Minister,, to 
take over. But . that may -well 
depend .on how. successftfl, £he 
reforms are. 


Australia’s pay commission grants 4.2%; rise 


BY PATRICIA NEWBY IN CANBERRA 


AUSTRALIA’S Abritration 
Commission yesterday granted 
the country’s 6m wage and 
salary earners a pay rise of 
4.2 per cent, 

This is a rise of A$10.50 
(£5.13) a week for workers on 
the current average earnings 
of A$250.. 

The - rise will apply to 
300,000 metal workers in spite 
of their campaign for a 35- 
hour working week. Earlier 
the campaign to shorten the 


working week by five hours 
caused the Arbitration Com- 
mission to suspend hearings 
into the national pay case 
and threaten to pxdude the 
metal workers from any rise. 

Representatives of the 
employers, the Government 
and the Australian Council' of 
Trade Unions agreed at a 
specially convened session of 
the commission on Thursday 
that exelusion of the metal 
trades would lead to indus- 
trial disruption. 

It would also virtually end 


the centralised wage fixing 
system operated over the past - 
five years. Under this system, 
the Arbitration Commission . 
decides twice a year on arise 
for workers in view of factors 
such as the rise in the con- 
sumer price index. 

Neither employers nor 
onions want a return at this 
stage to uncontrolled collec- 
tive bargaining. 

Sir John Moore, president 
of the Arbitration Commis- 
sion. said tiie campaign, tor . 
shorten working hoursTeatised 


the commission. “ particular 
concern.” Another conference 
would be called . later to 
.. examine the issue. 1 - 

The 4J2 per cent rise 
announced yesterday was less 
than rises being granted -in; 
many industries. - Both Gov- 
ernment and employers have 
criticised these rises as likely 
-to give further- impetus to 
inflation which is running at 
10.5 per cent .and to unem- 
ployment, the present level of 
Which is 6 per cent. > 

Reuter adds: Mir. Johfc 


Howard, the Federal 
Treasurer, said yesterday that . 
the favourable outlook for the;. ' 
Australian economy shown by 
recent indicators should not' 
encourage complacency. It 
underlined the need for coo- . 

. . tinned restraint. 

Me Howard added that the 
; indicators demonstrated the 
fundamental strength of 
.economy and showed It wi 
performing better than a year 
ago* 

;.He is to present the 1986- £ 

'' '81 budget on -August 19. " 






Angeles agency. 

with our New York agency which has been 
means that we are now in an even better position to represent 
your business interests in the United States. 

In fact, with 80 branches stretehingfrom Singapore and 
Malaysia to Hong Kong, Tokyo. London and agencies in New York 
and Los Angeles, and with group assets exceeding S$6.3 billion. 


very good 

to represent your interests almost everywhere. 

For further information, contact your local branch of the United 
Overseas Bank Group, or write to our Los Angeles 
manager Mr Anthony W.P. Phoon. 

UNITED OVERSEAS BANK CROUP 

LmAatrlnAgr’m.SlI ViUirrtoMS>dr/mi I»AvhCriMnun)I7. 

T*k±(B3Ml TYHUK Ortfe TYEMUASAAX LOS ANGSLES. Td&mt&UiaOloe. 
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Forty acres of America the beautiful 


Forbes Wagon Creek Ranch. This is a truly outstanding 
opportunity to acquire substantial holdings in this pic- 
turesque section of America’s great Southwest. The 
minimum ranch is forty acres . . . forty spectacular 
acres carved from the gigantic Forbes Trinchera Ranch 
in the breathtaking Colorado Rockies. 

In the past, two very different sections of the 260- 
square-mile Trinchera Ranch have been sold. One 
section kntiwn as Sangre de Cristo Ranches was mar- 
keted in five-acre areas. Another, called Forbes Park, 
was sold in one-acre parcels that included shared acres 
of common lands. 

Now, all of you who have ever dreamed of owning a big 
spread of land . . . seekers of that chance of a lifetime 
opportunity . . . your search may well end with Forbes 
Wagon Creek Ranch. 


Forbes Magazine, through its land subsidiary, Sangre . 
de Cristo Ranches Inc., is offering for sale that mag- 
nificent land area in the northern section of the 
Trinchera Ranch. One of the last of the remaining big 
ranches in America, this land ranks as one of the coun* ' ■; 

try's best-known hunting preserves . In season, you can : 
hunt deer, elk, bear, wild turkey, grouse and other - 
abundant wildlife. Many of these 40-acre ranches com- - 
mand an unobstructed view ofMount Blanca, the fifth- '! T 
highest mountain peak in Colorado. 

Prices start at $25,000 per forty-acre tract, and easy _ . .. j 

credit terms are readily available. 

For completei^ormationiinchidingpictures, maps • 
and full details on our liberal money-back and ex- 
change privileges, without obligation, piease fill in the 
coupon or card and'mail today. , . . : 


forties 
Wagon Creek 
Ranch** 
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Having won the car industry’s most coveted laurels, 
we could easily have rested on them. 

After all, what better recommendation is there than 
being voted Car of thelfear 1980 by 52 independent motoring 
journalists from 16 countries. 

For us, though, it still wasn’t quite enough. 

l&u see, underneath those winning good looks the Delta 
is also very hardy 

So we’ve put together a unique after-care package 
that’ll make sure you enjoy running your Delta as much as you 
. will driving it 

It’s called the Delta Deal, and this is what you get: . 

Because the Delta is one of the easiest and quickest 
' cars to service, we’re givingyou 2 years free servicing. 

Because its also one of the most reliable cars, we’re 
giving vdu 2 years free maintenance and parts. 

. And becausewe developed advanced new anti-corrosion 
techniques that were tested in both arctic and sunny climes, 
we’re givingyou a 6 year free Corrosion Prevention Warranty 

For all this, and the Car of thelfear 1980,you might 
expect to paya little over the odds. 

In fact the Lancia Delta costs only £4995. 

For our full Mormation pack, write to Lancia Marketing, 
Freepost, EO. Box 36, Hayes, Middlesex. 

Or call in at your local Lancia Dealer and pickup details 
of the deal whenyou test drive the can 

Affceryou’ve taken atest drive you can pickup some- 
thing else. 

. Afree bottle of ChampagnaTb celebrate our laurels. 


.CABQFTHBIS&K 
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Republican convention circus conies to town 


OVER 20.000 people — 1,000 dele- 
gates and alternates, as many as 

15.000 media persons, and a 
couple of thousand more 
groupies and hangers-ori — have 
descended on the large river- 
side conference centre that is 
meant to help Detroit in its 
drive for " renaissance ” from 
urban decay. 

The delegates’ programme is 
studded with social events 
ranging from the 7.55 am 
prayer breakfast that opened 
yesterday's happenings to pool 
parties, boating and riverfront 
wine and cheese festivals. 

Those who wanted to pay 

51.000 for a meal on Sunday 
ni*ht could go to a “ With one 
voice " unity dinner. The less 
opulent were provided with an 
open-air concert by an ageing 
Pat- Boone fFrank Sinatra does 
not arrive until later in the 
week), followed by a magnifi- 
cent fireworks display over the 
Detroit River. 

But with so little, suspense 
actually involved in the conven- 
tion. apart from the selection 
of a running mate for Air. 
Ronald Reagan, the whole con- 
vention is the Quintessential 
media event. This creates its 
own inherent dilemma. Gavel-to- 
caveT cover? °e on two of the 
three mainr television networks 
fthe third. ABC. has more 
limited, but still extensive air 
time* of predictable and pre- 
ordained pvpnfs could well send 
t ho nation’s television watchers 
in with of alternative enter- 
i"! n ment. 

.\« the 1 v Te-.'i- Vnrk 'times put 
i\ the "onventinn has been 
“■-o-'iOed nc c?fe for cardiac 
o -dents. jmleqq the’’ hold 
r» -.-•d— -1- liher.il opinions, nr 
— e cop ser»v> t|ves p'rcifed hv the 
f’-ipmnh of nn° of thoir own ” 

.. r i iji'l'-'s the three net- 
•••■•irlij; hwe in regimental 
sf ri-n'jih r P S. NBC and ABC 
h-v- 1 1 <--n« tin to 1 non staff 

r viron. Each is enuipped 
’•■itli a .-.niall fleet of r?olf cars 
r.i fj.ft— -in. ■vs ,.nd nnehor- 
i : -•*» -pi-und Each ha® invested 

•=■•— I tivMirtn dollar^ in the 
Fach true *n convep. 

’■'‘•I fnrr*. Jinldiev nirMcc for 

;<ic luminaries and delegates. 

'i he MKtin lobby of the 
l:' - uri'uts Letroit Pinza Hotel is 
in iy in Aii.h kliec lights and 


wall-to-wall with the curious, 
roost more intent on swooning 
over the likes of Walter 
Cronkite and Barbara Walters 
than over the Republican faith- 
ful themselves. As the networks 
earnestly explain It. this is one 
of the rather rare occasions 
when television can fulfil a pub- 
lic service — “A great national 
civics lesson,” as Mr. Cronkite, 
doyen of the anchormen, has to 
say. 

Television is. Indeed, often 
criticised for trivialising the 
American electoral process, con- 
centrating too much on the 
horse-race aspect of the Presi- 
dential contest and not enough 
on full discussion of the issues 
involved. At least, with little 
drama around to captivate the 
attention, they have little ex- 
cuse this week for not address- 
ing the issues in exhaustive 
detail. 

Not everyone is happy with 
the arrangements. The delegates 
are spread over a radius of 
about 120 miles, from as far 
south as Toledo in Ohio to be- 
yond Windsor, Ontario, in the 
north-east, meaning that many 
of them have to commute from 
Canada. 

A pre-convention poll last 
week suggested that four out 
of five delegates would prefer 
to be meeting somewhere else. 
The city, founded by the French 
soldier-af-fortune, Antoine 
La u met de Lamothe Cadillac in 
2702, and subsequently expan- 


REPUBLICAN 

NATIONAL 

CONVENTION 



DETROIT 


A volunteer worker (right) 
stacks some of the' thousands 
of Ronald Reagan placards 
that will be waved during this 
week’s Republican national 
convention In Detroit 



three representatives of the 
BBC. 


But it is not only the Repub- 
licans who are having fun: At 
nearby Flint, the university 
students have been holding a 
Ronald Reagan retrospective 
film festival, showing gems 
from the candidate’s days as an 
actor in grade B movies. 


Titles include “Bedtime with 
Boozo ” — Bonzo is a chimpanzee 
to which a psychologist, played 
by Reagan, tries to impart 
human intelligence — and 
“Accidents Will Happen," in 
which we find the candidate as 
a down-oh-his-luck insurance 
claims assessor. The students 
nominated Bonzo as the only 
r unning mate who could, under- 
stand the complexities of Mr. 
Reagan's policies. 


ded by Gov. Cass, who wheedled 
large chunks of land from the 
Indians, is now battling, with 
some success, against a severe 
case of the social and economic 
decline that has hit so many of 
the U.S.’s major cities. 

It remains, as its brochure 
proudly points out, the potato- 
chip manufacturing capital of 
the world, no! to mention auto- 
mobiles, and the ?47-feet tall 


Pla^a is said to be the world's 
highest hoteL 

The Plaza is the centre-piece 
of the massive Renaissance 
Center, which looks like a huge 
cluster of glass walled grain 
silos, said to be the biggest- 
ever privately -financed project 
in a city centre. Conceived as 
a spectacular bid to reverse 
stagnation and decline, some of 
the city's inhabitants feel that 


it also points up the extent of 
that decline by creating a “ two 
cities” image. 

Efforts to show delegates the 
“ second city ” at the weekend 
did not, however, prove out- 
standingly successful. Only a 
dozen or so turned up for a 
tour organised by the Acorn 
civic activist group — although 
the media was, predictably, 
there in strength, including 


Lines from the films that 
provoked howls of delight from 
the audience included one from 
an angry wife to the actor 
Reagan: “You are still the 
chump you always were.” When 
Reagan finally punched the 
v illain on the jaw. the audi- 
torium rang to happy shouts pf 
“ Nuke him, nuke him.” 


Tone set by attack on Carter’s policies 


THE 1980 Republican Con- 
vention opened here yesterday 
with a blistering attack on 
President Jimmy Carter by 
Senator Richard Lugqr of 
Indiana, one of the main 
contenders for the party's 
vice-presidential nomrii<tion. 
Reginald Dales and Jurefc 
Martin report from Detroit. 

As the party faithful began 
a week of pomp and junketing 
that will climax with the 
nomination of Ronald Reagan 
as presidential candidate. 
Senator Lngar pounded out a 
theme (hat is likely to domi- 
nate both the convention and 
the Republican campaign in 
the months ahead. 


President Carter, Senator 
Lugar said, had failed in the 
worst way a President coijd 
— he had increased the possi- 
bility of war. “Jimmy Carter's 
policies of retreat, defeatism 
and intrntiona! recession are 
not merely unfortunate — 
they are immoral." he said. 

Mr. Reagan on the other 
hand, understood that only 
d rani a tic growth could pay 
fhe bills for American re- 
armament. and only effective 
military power could guaran- 
tee the resources and condi- 
tions in which , that growth 
could flourish, ' the Senator 
said. 

Mr. Reagan unde rst Aid that 


Soviet imperialism was the 
major threat to peace, that 
the threat did not begin with 
the invasion of Afghanistan 
nor end when the invasion 
was forgotten, that the strains 
on NATO, the risk of conflict 
in the Gulf, the deadlock of 
Ihe Camp David Middle East 
peace process and (lie sub- 
version of countless Third 
World countries, were all 
traceable to “the expansionist 
militarism of the "Soviets and 
their proxies." 

Underlining the Republican 
theme of the President's in- 
competence, Senator Lngar 
said Mr. Carter loved to run 
for offiee, bat found himself 


“in way over his head now 
that he is there.” In less 
than four years he has “nearly 
blown the prospects for last- 
ing peace. 

“ America has been held host- 
age because Jimmy Carter bas 
been weak and ineffective. 
Onr enemies have grown 
bolder as they taunt us. Our 
friends have bees dismayed 
in tbeir sadness for ns," be 
said. 

Senator Lugar Is one of 
half-a-dozen contenders who 
have been lobbying hard to be 
Mr. Reagan's running mate. 
Though little known 
nationally, he is considered to 
be an up-and-coming figure 


Detroit reckons that the con- 
vention will bring as much as 
535m to the city’s businesses. A 
fair amount of this will inevit- 
ably be spent on food and drink 
— though, for some reason, _the 
city decided not to extend the 
present 2 am closing' time, and 
the Republicans are allowing no 
liquor to be sold at the conven- 
tion site itself. (Across the river 
in Widsor, the Canadians haffe 
a perhaps erroneous idea of the 
staying power of Republican 
delegates, and are keping the 
bars open to 3.30 am). 


The prize for the worst puns 
ever recorded in the history of 
American menus almost cer- 
tainly goes to one of the restaur- 
ants ip the Plaza, whose fare is 
presented under the following 
headlines; “Ghoul lush.'! “for 
Pita’s Sake." “Lettuce Entertain 
You,” and, for drink, “Wine 
Not?” If that were not enough 
to turn the stomach, the bar 
inside the restaurant slowly re- 
volves in the middle of a small 
moat provoking a queasy feel- 
ing before the drinks have even 
arrived. 



BY JURBK MARTIN AND REGINALD DALE IN DETROIT \ 

: he had apologised to Mr- Casey 


THE LONG arm of Mr. Robert 
Vesco, the American financier 
who is a fugitive from justice, 
baa reached into.. Mr. Ronald 
Reagan's inner circle with, reve- 
lations .of close connections 
between Mr. Vesco and Mr-- 
Richard Allen, the Republican 
candidate's chief foreign policy 
adviser. 

Several UB; publications, in- 
cluding the Wall Street Journal, 
the New York - .Times and 
Mother Jones,' the radical Cali- 
fornia magazine, : reported 
yesterday that Mr. Allen had 
set up a meeting in ,1972 
between Mr. Vesco’s lawyer and 
Mr. William- Casey, then chair- 
man of the Securities and Ex- 
change Co mmis sion and DOW 
r unning Mr... Reagan’s cam- 
paign. At the: time the SEC 
was investigating charges, that 
Mr. Vesco . had defrauded In- 
vestors Overseas Services Ltd. 

Mr. Allen, freely -tipped, to 
become National- ; Security' 
Adviser In any -Reagan adminis- 
tration, has admitted' arranging 
the meeting buEsdfd he had- no . 
knowledge of Mr. Vesco's. prob- 
lems with the SEC. Thc agency ■ 
shortly, afterwards , filed suit 
against Mr. Vesco', the 'pursuitr 
of which prompted his 'flight' 
from the U.S. first to Central '. 
America .and ' now to: the 
Bahamas. Mr.- Allen added that •' 




for having set up the. meeting.' 

Mil Allen also conceded that- 
he was paid ?60,000 fpr a apt. - 
mouth stint as a consultant to' 
Mr. Vesco. starting ih : August 
1972 ■ on the day. after he had> : 
resigned from President Nixon's 
White llouse staff- ~ 

' A dm frustration records show -- 
that Mr. -. ABen- continu^TD- 
appCar on j the '..Whited Hons£- 
hooks * as a consultant v~6h': 
“specipl projects’’ until ; the : 
summer of !973„ but he denied: : 
receiving : any money from : the ."! 
Government during that period. - 
Eoth the Wall Street Journal:-, 
and Mother Jones also reported’-: 
that .while on the White. House); 
staff Allen- - traveneit-.nfe,v 
. Europe in .MT. -T^co'-s. private^ 
airci aft and that- later, In:I9tSi 
. be had written tc Thv Beary 
: Kissinger then Secretary of .. 
St’ite'. btf ^ Mr. Vesco’s behalf, ^ 
•ireinfi VS.- Support far- inde- • 
- neuiience f.i£,the. .where- 

Mr. Vasro w^ea ’lo ^-,ain-€ff-' 
shore .-fin.? neftfr .centre - esfab*; 
:Lshed.‘ a. VV 

Mr. Allen told the WaU Stre^: 
Journal be in ay Tlave macte'SoBie - 

mvsjudiinftnts : : in his ■■dealings:; 

with Mr. Vesco' hut ■ satdf- Al: 
didn’t know . who Vesco . was, ; ! 1 
didn't know very much .ahd -T Ii 
takViespdrislbility fnrncu: taoW- :/ 
iiig very much. . - - ; J V 
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Nader group criticises 
U.S. nuclear safety J 
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BY DAVID BUCHAN IN WASHINGTON 



Rand Mines Limited 


A Member of the Barlow Rand Group 


Gold Mining and Colliery Company Reports 
for the Quarter ended 30th June, 1980 


(AH Companies incorporated in the Republic of South Africa) 

Office of the Secretaries of the undermentioned companies in the United Kingdom: 40, Holborn Viaduct, London EC1P 1AJ. 


HARMONY GOLD MINING 
COMPANY, LIMITED 


DURBAN ROODEPOORT DEEP, 
LIMITED 


EAST RAND PROPRIETARY MINES, 
LIMITED 


ISSUED CAPITAL: R2 325 OOO IN SHARES OF RT.00 EACH 

REPORT OF THE DIRECTORS FOR THE QUARTER ENDED WITH JUNE. 1980. 


OPERATING RESULTS 
— ALL PRODUCTS 


Or* milled *t«r 

G- Id — produced •V.9': 

—yield ‘ell: 

Uranium— pelo treated Ctl : .... 

— «*id® produced tke*' • • 

— yield nto t«: 

Py-’te concentrate recovered U«: 

Sulphuric Acid produced ««•: . . 

Total Revenue >R t milled'. 

Total Coa’i iR.t milled- .. 

Tctal Profit tR r milted*: . ... . 

FINANCIAL RESULTS — All products 
— TOTALS IN HDD's 

Revenue — Gold. Silver and Osmirldlum 

— Uranium. Pvrlte and Sulphuric Add . . 


Quart lb- 
ended 
30.6.1 9E0 
1 898 000 

8 085 
4.26 
1 346 000 
115 479 
0.086 
21 036 
32 809 
6-1.18 
30.73 
33.45 


R111 72S 
RIO 084 


Total 

Costa 


revenue 


R121 809 
R58 318 


1960. 

OPERATING RESULTS 

Quarter 

Quarter 

6 month 


ended 



Quarter 

Gold 

30.6.1930 

31.3.19E0 . 

30.6. I960 

ended 


548 000 

4 84 000 

1 037 000 

31.3.1980 


1 eos.o 

1 695 4 

3 594.4 

1 795 000 


5.47 

3.50 

3.4R 

7 6BB 


48.47 

57.90 

52.89 

4.28 

Cost iR/t milled r 

29.72 

30.95 

30.25 

1 237 DOO 

Profit iR.T milled): 

18.75 

27.05 

22.64 

113 489 

Revenue iROOO'si: 


28 024 

54 S*- 

0.092 

Coil (ROOO'sl: 

16 289 

14 933 

31 222 

19 933 


10 274 



25 889 





74.3B 

Pvri e concentrates Slid (I*: 

7 O0S 


10 707 

29.53 

FINANCIAL RESULTS 1000’!* 




44.85 

Woriing Profit — Gold 

RIO 274 - 

R13 091 

R23 363 


Wooing Profit— Pvnte 

R91 

RJO 

R131 

R129 124 
R4 385 

Sundry revenue fnnll; 

R343 

R207 

• K5SO 

Profit before taxation 

RIO 70S 

R13 336 

R24 046 
R 1 1 745 


R133 509 
R53 012 





Profit after taxation 

R5 S57 

R6 444 

R12 301 


ISSUED r APITAL: R3 950 OOO IN SHARES OF R10CI EACH . 

REPORT OF THE DIRECTORS FOR THE QUARTER ENDED SOTH JUNE, 


OPERATING RESULTS 


•kgi- 


Ore milled <t>: 

Gold produced 

Yield ta ti; 

Revenue iR't milled): • • 

Coit tR.T milled!: 

Profit iR/t milled*: 

Revenue iROOO'v: 

Cost iROOO'sk 

Profit IROOO 4»: 

FINANCIAL RE5ULTS IDOO'a* 
Wo- kino oroflt — Gold .... 

Sundry revenue tnetu 


Quarter 

ended 

39 . 6.1980 

588 OOO 
2 984.8 
5.08 
69 J4 
43.82 
25.72 
40 868 
25 767 
15 121 


Quarter 
ended 
31.3.1980 
570 000 
Z 952.0 
5.16 
91.74 
41.20 
50.54 
52 292 
23 464 
28 808 


1980. 

6 months 

ended 
30.6. 1980 
1 1 58 000 
S 936.d 
S.1 3 
80 47 
42.53 
37 94 
93 180 
49 251 
43 929 


R15 121 
R5S9 


R28 808 
R31D 


R43 929 
- R869 


Profit before tuition end State’s 

share ol profit 

Taxation and State’s share of profit . . 


R15 680 
R4 996 


R29 118 
R15 147 


R44 798 
R20 143 


Profit after taxation and State’s share 
of profit 


RIO 664 


R13 971 


R24 655 


WorVtng profit . . . 
Sundry rerenw inefi 


RF3 491 
R1 989 


RBO 497 
R1 825 


Profit before taration and Stale's share of 

profit 

Taxation and Slate's share ol profit 


Capital expenditure 
Dividend declared 
State loan repayment 


R612 
R — 
R2 296 


R1 907 
R3 770 
R2 206 


R6S 4EO 
R33 ESS 


R82 322 
R44 890 


Profit after taxation and State's share of profit 


Capital expenditure 

Dividend declared 

Loan levy 'reversal ot provision* 


R6 322 
R«4 360 
' *.R3 2441 


R1 295 

R3 730 

R — 

DIVIDEND 

Dlvidero No. 113 of 160c per share was declared on 9th June. 1960. parable on 
or about 1st August. 1990 to shareholders registered on 28th June. 19BD and to 
persons presenting the appropriate share marram to bearer coupon. 

CAPITAL EXPENDITURE 

There are commitments for capital expendifiire amounting to R1 339 000. The 
estimated total capita) expenditure lor the remainder ol the current financial rear is 
RG.2 million. 


R4 873 
R6 930. 


R2 153 


R4 154 


R7 026 
RE 930 
R4 154 


For and on behalf of the board. 
D. T. WATT iChalrmam 


Capital expenditure 

Dividend declared 

State loan repayment 

DIVIDEND „ _ 

Interim dividend No. 117 of 175 cent* per slur- was declared on 9th June. I960, 
payable on or about 1st August. 1960 to members registered an 2Bth June. 1980 and 
to persons presenting the appropriate share warrant to bearer coupon. 

CAPITAL EXPENDITURE _ 

There arc commitments for capital expenditure amounting to R2 660 000. The 
estimated total capital expenditure ter the remainder 'cf the current financial year Is 
R 12 million. 

For and on behalf of the board. 

D. T. WATT ( Chairman' I 


CAPITAL EXPENDITURE 


There are commitments for capital expenditure to R9 808 000. including 
' R865 000 for ihc new uranium plant. Capital expenditure lor the financial year ending 
30th Jure. 1981 is provisionally estimated at R2 5 000 000 and will be repo- ted on 
In more detail in the annual financial statements. 


Registered Office: 
63. Fox Street. 
Johannesburg. 
2001. 


N. A. HONNET 


Directors 


N. A. HONNET 


J 


Directors 


Registered Office: 
63. Fox Street. 
Johannesburg 
2001 . 


For and on behalf of Hie Board. 11th Ju,T - *980. 


11th July. 1980- 


D. T. WATT iChalrmfinf 
N. A. HONNET 


Registered Offiee: 
63. Fox Street. 
Johannesburg. 
2001. 


11th July. 1980. 


BLYVOORUITZECHT GOLD MINING 
COMPANY, LIMITED 


ISSUED CAPITAL; R6 COO 000 IN 24 000 DOO SHARE5 OF 25c EACH 
PE"ORT OF THE DIRECTORS FOR THE QUARTER ENDED SOTH JUNE. 
OPERATING RESULT5 


Gold 

Ore milted fti: 

Gold produced 'kg>: 

Yield >g'ti- ... • 

Revenue iP I mitledi: 

Cost iR.t miffed' 

Pro*; »R;t mMInd*- 

Pevenue tROOO'n." 

Cost «R000"Si- 

Profit .ROOO'Si: 

Uranium Oxide 

Putp treated »t*: 

0 «ide o reduced fhgl: 

Yield iLn'ti: 

-IN4NCfAL RESULTS (OOO'S) 
Working Prohe: Gold ... 
Working Profit: Uranium Oxide 
Sundry revenue fnet*: 


Profit before taxation and State's share of 

pro*t • • • • ^ 

Taxation and State's share ol profit 


Profit after taxation and State’s share of profit 


Capital expenditure 

Dividend declared 

Loan lew i reversal of provision! 


Quarter 

Quarter 

ended 


30.6.1980 

31.3 1980 

530 OOO 


4 718.6 

4 362.1 

8.BO 


122.95 


37. pg 


83.00 


65 105 

' 76 108 

20 002 

18 P6S 

45 083 

57 140 

474 038 


79 679 


0.160 

0.179 

R45 0*3 

RST 140 

R2 am 

R5 SOS 

R74 

R1 220 

R47 238 

RE3 965 

R2S 51G 

R37 479 

R20 722 

R26 486 

R345T 

“R3~S3T 

R44 400 


R 

(R2 8361 


• Dividend No. 69 of IBS ennrs per share was declared on 9Ui June. 1980 payable 
cn or about t it August. I960 to shareholders registered on 28th June, 1980. 


CAPITAL EXPENDITURE 


ti— - - ;-c commitment's for capital expenditure amounting to R375O00. Capital 
exn-ndlture for the financial year ending 30th June. 1981 Is provisionally estimated 
at R17 million and will be reported on In more detail In the annual financial statements. 


TRIBUTE AGREEMENT WITH WEST DRIEFQNTELN 
GOLD MINING COMPANY LIMITED 


WELGEDACNT EXPLORATION 
COMPANY, LIMITED 


WITBANK COLLIERY, LIMITED 


ISSUED CAPITAL: R4 090 813 IN SHARES OF 45 CENTS EACH 

OF DIRECTORS FOR THE QUARTER ENDED 30 TH JUNE. 

9UBSId!a ™ E °* ,ERATIONS OF ™ E COMPANY AND ITS WHOUV4)WNED 


ISSUED CAPITAL: R13B16 852 IN ORDINARY 5HARE5 OF RZ EACH 
4P3RT OF THE DIRECTORS FOR THE QUARTER ENDED SOTH JUNE. 
1980 ON THE OPERATIONS OF THE COMPANY AND ITS WHOLLY-OWNED 
SUBSIDIARIES 


OPERATING RESULTS 


OPERATING RESULTS 


Tons sold— metric . . . 
Working Profit — cents i 
FINANCIAL RESULTS 

Working prone 

Net railway revenue ■ 
Net sundry revenue 


PROFIT BEFORE TAXATION 
Taxation 


PROFIT AFTER TAXATION 


Capital expenditure . . , 
Drilling and exploration 
Dividend declared .... 


CAPITAL EXPENDITURE 


Quarter 

Quarter 

ended 


30.6.1980 

31.3.1980 

525 182 

446 522 

303.9 

364.8 

ROMs 

ROOO'4 

HI 597 

R1 620 

R501 

R26 

R162 

R19 

R2 260 

R1 674 

R964 

R608 

R1 296 

R1 066 

R350 

R65^ 

R1S 

R29 

RG16 

R — 

TURE 


lire amounting 

to R823 OOO. Hie 


Tons sold— metric 

Working Profit — cents per ton 
FINANCIAL RESULTS 

Working oroflt ‘ 

Net sundry revenue 


PROFIT BEFORE TAXATION 
Taxation 


profit after taxation 


Capital expenditure - .grass .... 

fctKom funning 

Exploration expenditure— -Included 

In net sundry revenue 

Dividend declared 


Quarter 


ended - 


30-6.19&O 

31.3.1 980 

2 355 027 

2 100 002 

579.7 


ROOD’S 

ROOO'l 

R13 652 

R12 450 

R1 424 

R163 

R15 070 


R3 449 

R3 731 

Bll 6X7 

' RB 882 

RS 299 

R4 535 

R1 377 

R1 324 

RBO 

R111 

R — 

R6 872 


CAPITAL EXPENDITURE 


year is R1 022 OOO. 


GENERAL 


Working profit is lower than the previous Quarter, notwithstanding an 
Increase In tonnage du; tn surcharges of R4SS OOO and RZ04 000 levied by 
Richards 8av Coa 1 Terminal Company Limited and Natal Associated contort o* 
fPtvi Limited tN.A.C .1 respectively. 


Included In na’ sund •. revenue is o Dividend of R 166 OOO received from 
N.A.C. In respect Of OPer*»ipns «or the v»ar ended 31.12.1979. 


For ana on behalf or the board. 
A. A. SEALEY i.Ch airman, . 


There in comml’-nenu for capital expenditure, not of Esc cun funding In 
respect or Ouvna. amounting fa R21 656 OOO. The estimated total capital 
expenditure ro r the remainder of the current financial year Is R4 674 DOO. 

GENERAL 

The tuci->-sed tonnage sold was primarily due to the company’s commencing 
to participate In in additional short-term export opportunity outside of the 
Transsaa' Coal Owners Association. 

Working profit has been reduced by a surcharge of R1 3S7 OOO relating 
to the com pan 's use or the Richards Say Coal Terminal. 

Sundry revenue inrtiides compensation amounting to R1 191 000 re c eived 
from the *outh Arrlcan railways In rssoeet of coal reserves immobilised by the 
construction of a rai'w-ay Hue. 

Taxation has be~n reduced by an adjustment of RfOfiMO relating to tax 
osyabls In thr 1979 financial year. 

ConiMunil uDOfi the conversion bf T3'j96' unsecured convertible notes an 
■'ddltion, 1 36 0119 ordinary- Sham of R2 eactr were (sailed during the Quarter at 
a price ai R7-20 eacn- ' :■> 


A. B. COOK 


Registered once: 
B3. Fox Street. 
Johannesburg. 
2001. 


Registered Oflkei 
• > Fox S t re e t. 
Johannesburg. 
- 001 . 


. For and on behalf of tho board. 

A. A. SEALEY ICflilrmani . i 

N. ZOLEZZI | DfreeMrs 


11th July. 1980. 


•rh July. 1980. 


In terms of a Tribute aar-emenc between Wett Drfelttrfteln Gold Mining Company 
Limited ar.d this company, concluded on 9th November. 1979. royalties amounting to 
R1 318 000 are due to that company rgr the Quarter ended 30th June. 1900. ■ 


MORE THAN. 2.000 operating 
mistakes, mechanical- failures, 
technical violations. .and .design 
defects were reported to - the 
Government : last- year by the 
ILS’s private nuclear ! Industry, 
according to a list compiled by 
an energy group affiliated to Mr.; 
Ralph Nader, the consumer 
advocate. 

.But officials' at- the Nuclear 
Regulatory Commission, which 
analyses such reports, rejected 
the implication of Critical Mass, 
the Nadar energy, group, that 
the industry was- headed for 
another serious accident, such 
as happened at. Three Mile 
Island in March 1979. 

“"What Counts is the nature of 
what happened ' and - . not 
♦necessartiy how many times it 
happened,” a senior official of 
the NRC said; 

. .However, the Nader study 
said the number of reported 


pnAlems— human and mechani- 
cal errors — averaged . 34 _!hjri-V 
, each of. the country’s 68,pper^-;;\ j 
Ing nuclear power reactors^ 1 , 

■Highest on. this list were the. j- 
North. Anna plants in i * '» 

the Besse Davis " plantin /Ohiflt ’ ^V 
, and one Crystal River reactarto. : 4> ?■ :■■■ 
. Florida, and North Carolina's; ;!^:- ■« 
two Brunswick reactors. .' ’ 5 •" 

Meanwhile, a .necessary first 
step to . eventually cleaning tqj .'j^r r 
the radioactive contantinated M ^ ^ 
Three Mile Island plant has now 
been . completed, as operators'/ ;-/.^ 
last., week finished releasing 1 -i !■( (t 
krypton' gas 1 into' the atmosr; k " p 


phere from the plant 
The NRC said residents sur- 
rounding' the plant had been 
exposed to only 4 per cent of 
the officially permissible level 
of radiation from' .the , krypton } 
gas released, and many ‘ local ; 
residents who .temporarily left- .i~ ^' r ; 
their homes, have now returned. ■ su “' :: 


Sahr; 


ivu.- 
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CHARTER CONSOLIDATED LIMITED 
NOTICE. OF ANNUAL GENERAL MEET|NG 
NOTICE IS HERE&Y GIVEN thar the fifteenth annua] general, 
meeting af- members of Charter Consolidaced Limited will be befrf 
at Winchester' House, 100 -Old Broad. Street, London EC2N -IBU,-* 
on Thursday 7 August 1980 at 12 noon for the following purposes;. 1 

1. To consider the accounts and the report of the directors 
for the year to 31 March 1980. 

2. To declare a' final dividend. ; . 

3. To reappoint as directors Dr. A. Spinks, Mr, M. B. Hofmfeyiy 
Mr. G. W. H; Relly. and ^r. P..C. D. RurnelL . ; 

To reappoint Coopers &- Ly brand and Dek^tte Haskins 
Sells as joint auditors, and authorize the board to fix;rh«V‘ 
remuneration. - 

To consider. the following resolution which wili'be piripb&d' 
as ah ordinary resolution: - - ' -. r - '—i . ±-2 

“ That the authorized share' capital of tbe opmpany ie and" 
is hereby increased from £2,681,712^2 to £2^700,000 dirided , 
into 135.000,000 . shares of. 2p each, by the .-creatibh'.-df - 
914,374 shares of 2p each." 

To consider the. following resolution which wfif be propexied " 
as a special resolution: • . ' 

““That the articles of association of the cbiilpany' ite.and : 
are hereby amended by the deletion bf the first sehtt«e ; 
of article 85(1) and the substitution therefor of^ the. 
following sentence: 

‘Each of' the Directors (o.ther.than a.Directorl holding: 
any salaried office or employment under the Company) 

• shaH -be entitled to remuneration at the fate"' of 1 £4,000; 

per annum or otherwise at a rate : to be^ determined’ 

' by the Directors up to a maximum ofj £6X100 per 
annum or such ' other amount as the ' Company 'may 
.* ‘by Ordinary Resolution determine.*-." I;.... 

A member entitled to attend and vote' at the meeting is enritled. 
to appoint- on$ or more proxies to attend and, on a poH, .to.initb:J 
instead of him.- A proxy need not be a member of tht company^ 

By order of ‘the board ‘ 
D'. 5; BOGTH=-- 

40 Holborn Viaduct -.-.S-rirtBi™:- 

London ECJP 1AJ . ' _. . . ' : 

10 july 1980 --V 

NOTES • •' ’ ' 

1. Holders of share warrants to bearer__who wish to. attend- ur ; 
person or by proxy or ca vote. at the meeting must comply wit&A- 
oie relevant conditions governmg share' warrants to bearer. : .l- 
There are no directors' service contriuts- required by The 5tqdC ■!! 
Bcchange to be made .available for. inspection: at the meeting^-'v. 
Copies , of the Annual Report are .available . from 40 Holboou t 
Viaduct. EC1P lAJ. 


3. 


:ar:-- 

■ i • .-> 
^ • 


: 

'[ ■■ . 
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For ind on behall of the board. 


Registered Office: 
63. Fox SOW. 
Johannesburg. 
2001. 


D. T. WATT I Chairman'* 

J. R. FORBES 


1, 


GENERAL NOTES 

Tbe following additional In forth* Oon Is given In respect of tbc gold mlnlog companies: — 

“ - ,n -* «- — «-• ■- «- — « 

<b» Ore reserves a-e a function of the gold price on which they are baud. In view of the fluctuations in the gold price. Uw traditional form of eanoetlna ore 
rjnMnrriti* I* no longer tuproprialt. Ore reserves will now only be Befallsfieri in tin annual financial s t a te wants, wt wre they win be Mnuecnted On by the 


directors. 

All financial figures ora soblect to audit. 


mu July. i9sd. 


Copies of these quarterly reports are obtainable from the United Kingdom flecisirars and Transfer Agents 
Charter Consolidated Limited, P.0. Box No. 102, Charter House, Park Street, Asft/ord. Kent TN24 8EQ. 


COMPANY- -ANNO UNCEMENT 



East Rand Proprietary Mines/ 
Limited 

(Incorporated in the Republic of South Africa-/:, . 

A member -of the Barlow Rand Group 


UNDERGROUND FIRE 


T - •T h f of directors of ^ait Rand Proprietary Mfnssi' 

Irtzmtedl aja«toiua» ^tbat an underground Are was discovered 

i 3th i The fire Is located between:' 

the 77 and 7S levels at H shaft 

. .The .fire, was finaUy gealed at Q7M0 on 14ffi july, l&fc 
As a. result of Ghs-Bze.k loss at production otf approxiraatefy 
BOO tom o£ ore per day for. a period of -aboSt- B weeks Is 
anticipated. 1 ... i.-?:- 

- ; ^ero -w^. no. .casualties and operations InVthe i*--- 
nuunder of the mine were restored to normal when the seaht ! 
were finaBy edmpleted. r-.-,.; 

• " - . 14 th July.lS®; 
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DflPont 

issues 

patents writ 
in London 

By Carta ftapoport la New York ■ 

DU HINT has issued -a, -writ 
: id. London which, alleges that 
’ - Teijin, a Japanese flbre pro- 
" dneer, has infringed pn the ' 
' co mp any’s patent for textnr- 
- : lug polyester yam. The action ’ 
is . the latest in . a series, of 
patent suits the company has 
initiated ' around, i the. world . 
during the past year. •:? - “ 

. -Du Pont alleges that Teijin 
bas.- violated" its patent in the 
. XJK^. ; By-r-lroffedng . textured 
polyester .yarn,- produced ■ in 

• Japan, to UK markets. 

/While declining to cora- 
inch? on its sbipm ants or the - 

• product to .the UK, the com* 

-• pany- says that the worid-wfde 
® sales, of textured polyester 
' yarn'. this year .will 'be worth 

jnorc than^nhn..: . 

A' similar suit had been 
- taken' against 1CT last year 
and Is still pending. 

' . .- Oh Friday, Du Pont brought 
, a. sait against Toyota, another 
Japanese fibre producer, for. 
alleged infringements -of its 
patent in Japan for .Spandex, 
which ft sells under the brand 
: name of Lycra, - 

The company is awaiting 
results on three-patent eases 
•, .for ite textured polyfester yarn . 

. vSn West Germany, the Nether* 

. lands and Norway where 
mother . fibre companies have 
' contested Du Font's patent. 

> Patent -offices In the. Nether- 
lands and Norway.' decided in ' 
the company's favour but the 
cases-' have “been appealed.’ 
The West German case is yet 
to be resolved.' 

Du Pont has .also taken out 
suits, against . three sub- 
sidiaries of the Akzo group 
.for alleged infringement of . 
its patent for Kevlar, ils 
trademark for Axamid, a type 
of polyaminde 
.The suits were taken but lb . 
the UK against Enka NV, the 
JDutclr. subsidiary of Akzo, and 
Enka AG, the West; German 
spin-off. In JFranee, the com- 
- pany has taken action against 
. Enka SA, the : French sub- 
sidiary/ •••'. 

Ife 1 company says . these 
actions on patent infringe- ' 
. meat are not part of .a cam-, 
paigh, but that: it ' is- merely 
looking closely at its patent 
positions world-wide. 


Indonesia LNG seen as top export 


BYRICHAAD COWPER IN JAKARTA 


' " ; ■ 


EGGD backs 
Bahrain loan 

... Rnanml Times Reporter : 

'.THE' Export Creditor; Giteran- 
. tee- Department (fiCGp) has 
guaranteed the repayment 
and. funding' of ' a j$22m 
' (£9.6m) project. Une/of "credit , 
which Midland Bank has' 
made available to Ahnmnhzm 
Bahrain (ALBA). 

.The loan Is to help finance 
contracts awarded -by ALBA 
to .UK exporters for the. 
supply of,’ equ i pment' to 
expand, a Bahrain smelter 
• plant. The main contract . to 
-be financed raider the loan 

- has-been -placed with John 
Brown Engineering Gas 

- Turbines. 


natural' gas could 
become Indonesia’s new export' 
star,-, ultimately -overtaking- oil 
asthe-coufltr^most important 
hydrocarbon, resource in terms 
of ' both feedstock - for domestic 
industry and . export, earnings, 
according .to.;,a U4S. Embassy 
report: on the .country’s petro- 
leum sector. 

Etfj'G 'fevenues topped the 
$Um . (4430m) • mark -last year, 
and. Indonesia, '.already the 
world’s second - largest LNG 
producer.- is’ currently planning 
to at' least double present pro- 
ducrtion'ofowf -7.7m . metric 
tonnes a -year by 1984-85. 


company, Pertamina. brought 
the nation to the brink of bank- 
ruptcy with debts of over SlObn. 
The report, . which deals with 
the principal oil and LNG ex- 
porting countries east of the 
Persian Gulf,, says that a 
strongly-based acceleration in 
exploration activity in the last 
two yean . now provides the 
hope that oil production may 
soon start to increase again 
reversing over two years of 
decline. It forecast that gross 
foreign exchange earnings from 
crude, LNG and oil products 
will- rise from 310Bbn in 1979- 
1980 to $16bn next year — an 


At* the': .same - time, says the ^crease of over. 48 per cent 
report, the^d-tenn outlook for Although Indonesia's oil pro- 
In done oa’s . petroleum; sector is duction declined from 1.7m b/d 
the brightest since 1975, when* in 1977 to 2.56m b/d for the 
th& .'.country's state-owned oil Mist half of -this year there are 


now indications that sufficient 
new production may come on 
stream in i9$0-81 to stabilise 
output and perhaps increase it. 

Although crude oil exports in 
1979 totalled around 410m bar- 
rels, a 13 per cent decline from 
1978 levels, the large crude price 
increases of last year have bred 
an increase in gross foreign 
exchange earnings from both oil 
and LNG, which together rose 
from $6.9bn in 197S-79 to 
$10.8bn in 1979-80. 

While Japan and the U.S. 
remain the main customers for 
Indonesian crude, Pertamina— 
which is responsible for around 
40 per cent of total exports — is 
directing its own exports 
increasingly to the Japanese, a 
trend which Is expected to con- 
tinue into the future. At the 
same tune the energy-hungry 


Japanese already buy all of 
Indonesia’s LNG and are look- 
ing to take as much of the 
planned production increase as 
Indonesia will allow. 

A member of OPEC since 
1962, Indonesia did not partici- 
pate in the 1978-74 oil embargo 
and is. generally regarded to be 
a moderate within the organisa- 
tion. 

The one cloud on the 
horizon, however, says the re- 
port is that Indonesia's growing 
domestic oil consumption could 
theoretically take all of 
Indonesia’s oil production some 
time in the 1990s. With domestic 
demand at around 400,000 b/d 
and expected to rise at around 
10 per cent a year the long-term 
outlook for oil exports, unlike 
that of LNG, looks gloomy. 


Nott urges more UK investment in Nigeria 


BY MAURIQE SAMUELSON 


the wish to see British busd- economic crisis in Nigeria, when 
nesses' Invest directly in local they dropped to less than 

manufacturing industry. The f6 ^p m - , 

Japanese "and Germans During his visit he was per- 


were 

Q +1> . sonaHy affected by the foreign 

V j I L_-? c ^ VC v competition Britain faces: one 

sphere, and Britain should not 


BRITAIN TS in danger of let- 
ting her position .as Nigeria's 
foremost trading- partner “slip 
away ” unless British business- 
men- are more' aggressive and 
step np. direct investments 

there, regardless of political ?P ne r e > ** nia1 ’? snouia not reason why president Shagarl 
risk,' Mr. John' Nott, Trade I®L lts P 051000 sH P away, he was unable to meet him was 
Secretary, said in London ■ a ‘ that he was busy opening a 

yesterday, _ Mr. Nott issued his warning Mercedes assembly plant at 

•Reporting on a week’s even though British exports to Enugu. 
official visit to Nlgbria. be said Nigeria this year are set to The question of Nigeria’s 
that, at. every meeting, with exceed £Z bn, the level they had nationalisation of British 
Nigerians,', he had been told of. reached before last year's Petroleum's assets did not loom 


large in his talks, Mr. Nott 
added. However, he had 
gathered that Nigeria wished to 
settle the issue, even though 
it would not alter its basic posi- 
tion. 

On the boycott of British 
businesses in protest at the 
handling of the Rhodesia 
question, Mr. Nott said he was 
satisfied that this boycott had 
not been implemented since the 
end of last year. 


Canada plan 
to limit 
takeovers 

By Victor Madde an Ottawa 


THE CANADIAN Government 
plans to provide loan 
guarantees up to a value of 
CSlOOm (£37m) to assist 
Canadian companies in fight- 
ing foreign takeovers. 

Mr. Herts Gray, Minister of 
Industry, Trade and Com- 
merce, said the planned 
mechanism would also be 
used to help Canadian 
corporations buy foreign- 
con trolled companies. 

Mr. Gray said the loan 
guarantees would be part of 
his programme to support 
Ottawa's Foreign Inv estment 
Review Agency (FIRA). 

The Canadian Government 
recently approved C$200 m of 
loan guarantees to help 
Chrysler Canada cope with 
its financial difficulties. Mr. 
Gray's proposed new guaran- 
tees would be part of 
legislation he is preparing to 
Introduce into Parliament 
this autumn. He hopes the 
changes will be in effect next 
year. 

Another change would require 
public notice of all large 
take-over bids by foreign- 
controlled companies. This 
would provide an oppor- 
tunity for interested 
Canadian companies to make 
competing bids. Take-overs 
total about 400 a year. 


U.S. abandons duties 
on subsidised 
Italian steel imports 


BY DAVID BUCHAN IN WASHINGTON 


THE US. International Trade 
Commission has decided to drop 
contezvailing duties imposed on 
certain It alian steel imports, 
found to be subsidised follow- 
ing a complaint filed by U.S. 
Steel some 10 years ago. 

The decision is one of the first 
practical effects of the new 19S0 
U.S. trade law, in which the 
U.S. joined its partner countries 
in the GATT negotiations by 


whether or not the Europeans 
have “ dumped ’’—sold below 
home market price or produc- 
tion cost — steel in the U.S. 

When countervailing duties 
were imposed on Italian steel 
products, including transmission 
towers for electric cables, the 
U.S. did not need to prove its 
domestic industry was being 
hurt by these imports. 

But following this year’s 


requiring that a domestic in- change in U-S. trade law, Italy 
d us try must show it has been requested a formal finding that 


injured by subsidised imports, 
before countervailing duties can 
be imposed. 

But the move has no relation 
to the anti-dumping suit brought 
by U.S. Steel against steel- 
makers from seven European 
countries this spring. Italian 
companies are among those 
cited in the case, which is still 


U.S. industry was being 
damaged, if the duties were to 
be continued. With enough on 
its legal plate in the present 
anti-dumping suit, U.S. Steel, 
the country’s largest steelmaker, 
decided not to argue the injury 
issue with the Italians. 

Instead, it recommended the 
ITC, a quasi independent panel 


being examined by U.S. Govern- that rules on trade issues, to 
ment agencies to determine drop the duties, 

Pasargad in Algeria deal 


PASARGAD International, a 
London-based company that 
manufactures school laboratory 
equipment, has won a contract 
to supply equipment to some 
100 schools in Algeria. The 
schools are located in Algiers, 
Oran and Constantine, and all 


the equipment will be manu- 
factured in Britain. 

The company declined to 
reveal the value of the sales 
contract but Mr. Kamran 
Irani, Pasargad's managing 
director, said the deal was 
worth more than £100,000. 


Fall in U.S. 

newsprint 

demand 

By William Hall 

THE GROWING recession in 
North America is starting to hit 
the newsprint industry. U.S. 
consanqrtioh in May has fallen 
for the second month running 
and U-S.- inventories are 25 per 
cent above their level of this 
time last year and are at their 
highest in 19 months. - 
Part of the reason for the 
sharp rise in inventories re- 
flects unease about strikes ~at 
Canadian mills which supply 
the bnMc" of the UjS. market. 
However, consumption in the 
HR, which has been steadily 
rising since 1975, has also 
started, to decline. 

According to the- latest 'statis- 
tics . front the .Canadian Pulp 
and . Paper. Association, U.S. 
newsprint .consumption (equi- 
valent to, twoflfths. of ' total 
world demand) fell by 2:7 per 
cent to 362,000 tonnes ip May. 
This’ follows a 4.5 per cept drop 
in ' tbe previous month. U.S. 
consumers now have 44 days 
supply of -newsprint in stock 
compared with . a low point of 
SO days, last . October.' 

Hqwever,' output . from Cana- 
dian mills rose by 6 per cent-in 
May and for the first five 
months, of the year is up by 5:3 
per cent. -The mills are run- 
ning at 100 per cent capacity 
in an effort to build up stocks 
ahead of the str&es. 


India plan to double 
shipping fleet size 

• BY OtAVIp DODWELL •/' : ’ . 

INDIA - FLANS to -double. Its -Mri Sharma . visited . "the 
shipping fleet over the atixt = five Sunderland ' Shipbuilders' ship- 
years,’ adding around 9m:dwt:yard J over .the weekend .to 

jt. . *2. . *- AM 


to its capacity, at an .estimated 
cost of $3bn (£l,28bn). 

Mr. A.; P. Sjbarma, India’s 
recently-appo mte d - Shipping 
and Transport Minister, dis- 
closed this while in the UK to 
launch two ships bought by the 
- Indian ?' Government • under 
Britain’s aid programme. - He 
Raid his ministry plans to spend 


launch two cargo vessels bought 
by the Shipping Corporation of 
India as part of a" £53m con- 
tract signed in March, .1978 
under .. Britain’s overseas aid 
programme. 

The total contract involved 
six 16,500 dwt cargo vessels pf 
which only one now- remains to 
be delivered. This should be 


$345m this' year alone on new . complete by January next year. 


shipping capacity/, 

• During the country’s- sixth, 
five-year ' plan- period, from. 
1980*85 the Government plans 
to spend a further $2.65bn, in- 
creasing the present, fleet of 
375 ships from a capacity of 
.9m dwt to 18m dwt In dia. 
already . has- the world's 12th 
largest merchant fleet. 


The Shipping Corporation of 
India... . the country’s major 
public sector shipping enter- 
prise, owns 52 per cent of the 
Indian merchant fleet, a total 
of 144 ships at- 4Rm dwt As 
part -of the- country’s fleet ex- 
pansion . programme, it intends 
to -increase' its capacity to 10m 
dwt; by 1985.. 


Austria, China join 
in marine crane deal 

BY COUNA MACDOU6A1L ' . .. ... 

XJEBHEKR-WEBK . NENZING is run by^e Ghin^O Corpora- 
of Austria has signed a contract tlorL. :■ , 

with the China Corporation of- Beginnmg n ext year, part of. 
Shipbuilding Industry for the the output will be t ^Id back^o 
joint production of marine .the plant ^Austria, ^ whioawW 
cranes, according to the official provide technical, know-how 
CfeinUe Xinhua' news agency.^and spare-parte fercranc pxo- 

dfiSLSd ae ^ ntWrt WaS n0t "SSSSt 

The deal corresponds with after four years, if the condi- 
Peking’s- strategy to - - bring lions: -.are right, the 
Western products and - know- Marine. Auxiliary Works . 
how to -China while balancing • be Wrii^ into-.a 'joint eqmty 
trade 1 and avoiding heavy repay- - ventiire^not, joint production 
jnents." it follows -the - £255m will cormnvie. 
barter deal for trucks and' In .talks over anothCTposdble 
marhinerv between "Volvo and deal, . a; delegation from the 
the South China-, province of He^t Industrie!! Vehicifles of 
Guangdong announced • last France, -at present in CSuna, 
Guang ug. ... • discoss«d bilateral economic 

Liebherr-Werk and . technical . _a>operation at 


In 


the. 


.Neman! deal, fiy? . QWi 

Com- 


SSSTc5b ^ be jointly the Vice-^er ' Mr Gu 
Sauced parting WdsT tiie Minister s Charge of the Q 
end qf the year. The work .will missions for Capital Construe- 


a 


British Airways 


•S“*SS tion. Foreign 

Marine Auxiliary Works, which Foreign Trade, 


announce the departure 

oftheffnew37 
service tojakarta. 

Passengers may proceed 

diredfy to the gatew^ 

tooaradise 


to paraoise 

eveiyWfecinesday at 14.45” 



From July 16th, you can fly the 
flag direct to the Indonesian capital 
of Jakarta. 

Justashorthop away is Bali. 

An enchantingisland paradise 
you’ll also be able to visit this winter' 
with a Sovereign holiday. 

Ask your British -Q 0 1v 

Airway’s Shop or DntlSll 
Travel Agent for airway 

details. We’ll take more care ofyoa 


} 
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of Japanese cars 


BY JOHN GRIFFITHS 


CONTROLS on the import of 
Japanese cars tothe UK were 
■ruled out in the Commons yes- 
terday by Mr. John Nott, Trade 
Secretary. 

At the same time, it became 
Clear that Japanese car sales so 
far this month are running well 
above the “ prudent ” market- 
ing level of about 11 per cent 
agreed between the Society of 
Motor Manufacturers and 
Traders and its Japanese 
Counterpart JAMA. 

Japanese sales in July's first 
11-days were just under 18 per 
cent, with about 11 per cent 
taken by Datsun alone. 

However, July is traditionally 
a very poor sales month, with 
many buyers postponing pur- 


chases until the “W" registra- 
tion in August. Last July, for 
example, sales were only 52,232, 
the lowest for 10 years despite 
the fact that 1979 as a whole 
was a record with 1.7m units 
sold. 

A high Japanese percentage 
share this month will not neces- 
sarily’ have a major impact on 
the figures for the full year. 
Nevertheless. the Japanese 
room for manoeuvre within the 
“prudent” level is decreasing. 

For the first half of the year 
the Japanese kept within the 
11 per cent level. Their 10.6 
per cent sales share was 
achieved because of lower than 
normal market shares at the 
start of the year, but the level 


has been steadily climbing, and 
for June as a whole their share 
was about 12J per cent. 

Meanwhile BL, after its worst 
ever sales month in June — 
with under 14 per cent of the 
market — has climbed back to 
17.7 per cent in the first 11 days 
of July following the launch at 
the start of the month of the 
Marina replacement, the Ital. 

Ford’s share at the moment is 
only 22 per cent — 13 per cent 
down on last month. But this 
is accounted for by the end of 
a dealer incentive scheme, and 
start-of-month distortions and 
Ford will almost certainly finish 
the month close to their 33 per 
cent market share for the year 
overall. 


Chloride to cut 500 Jobs 
after sharp fall in profit 


BY RHYS DAVID 


CHLORIDE, the battery group, 
is to cut the number of jobs at 
its Clifton. Greater Manchester, 
plant by 500 in the next IS 
months because of falling 
demand. 

A further 400 jobs will also 
be lost in the next four years, 
bringing the total employed to 
about 1.600. Last December, 
some 300 jobs were lost at 
Clifton. 

The group, which announced 
a fall in profits from £29m to 
IlS.Tm for the year to the end 
of March, is bringing forward 
its planned reorganisation of 
battery production at its two 
main sites — Manchester and 
Dagenham. 

Production of automotive 
batteries at Clifton will be 
transferred to Dagenham, and 
after modernisation, the Man- 
chester plant will concentrate on 
motive-power batteries for fork- 
lift trucks and milk floats, 
standby power and defence 
batteries. 

Chloride’s decision to advance 
its reorganisation — originally 
planed for the mid-1980s — is 
another result of UK vehicle 
manufacturers’ falling share of 
the home market 

The company said the demand 
for automotive batteries 
collapsed during what are nor- 
mally peak months in the UK 
and the U.S. 


The motive-power battery 
market, upon which the 
Clifton plant will concentrate 
in future, is also depressed but 
Chloride is hopeful that, with 
new developments, batteries 
will provide a source of power 
for a wider range of vehicles. 

0 A slump in the sales domestic 
electric appliances has forced 
Hotpoint, a subsidiary of the 
General Electric Company, to 
make 150 of its 1.500 Peter- 
borough workers redundant. 


investors 
back £8m 


film group 


Workers at the Peterborough 
factory, which makes refrig- 
erators, freezers and tumble 
driers, are already on a three- 
day week as are most of Hot- 
point's other plants at 
Llandudno. North Wales and 
Swinton. 


The domestic appliance indus- 
try has been hit by falling sales 
since the beginning of the year. 

At the end of May, the Asso- 
ciation of Manufacturers of 
Domestic Electrical Appliances 
reported that March deliveries 
to trade had fallen by a third 
and that overall deliveries were 
15 per cent down for the first 
quarter of this year. 

Other manufacturers have 
also been hit Thorn Domestic 
Appliances has introduced 
short-time working and Burco 
Dean recently made 300 redun- 
dant. 


Comprehensives match 
the grammar schools 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


A REPORT published yesterday 
by the National Children's 
Bureau says that comprehensive 
school children's reading and 
mathematics standards at the 
age of 16 are neither worse nor 
better than those of 16-year-olds 
from the grammar and 
secondary modern schools in the 
" selective ” system. 

The report is based on a 
survey made in 1974 of 16,000 
children whose progress has 
been studied by the bureau 
since they were born, all in the 
same week in 1958. 

The more academically able 
pupils at comprehensive schools 
are as literate and numerate as 
their counterparts at selective 
schools. The less academically 
able, however, do no better at 
comprehensives than equivalent 
pupils at secondary moderns. 

In 1974 53 per cent of 
grammar school children were 
from middle-class families. This 
compares with 27 per cent for 
secondary moderns, and 26 per 
cent for comprehensives. 

The bureau points out that at 


the time of the survey fewer 
than half of the country's 
secondary school pupils were 
2 t comprehensives. The propor- 
tion has since risen to 80 per 
cent 

The report suggests that 
broader provision for sixth- 
form studies in comprehensives 
may encourage more children 
to continue in education instead 
of leaving at 16. Another sug- 
gestion is that comprehensives 
should encourage working-class 
children to seek clerical jobs. 

Truancy is higher among the 
16-year-olds at comprehensives 
than among those at grammar 
or secondary modem schools, 
although there is little to sug- 
gest that this is caused by dis- 
like of school. 

• Dorset education committee 
yesterday recommended an end 
to the supply of meals for 
primary school children. The 
proposal, affecting 180 schools, 
will go before the full council 
on July 24. The move is likely 
to be followed .by other local 
education committees 


By Arthur Sandies 
AN £8m film financing partner- 
ship has been established by 
Pearson Longman and Electra 
Investment Trust with backing 
from several institutions, includ- 
ing National Coal Board Pension 
Funds. The partnership. Gold- 
crest Films International, hopes 
! to invest in up to eight films a 
year. 

The move comes soon after 
the Rank Organisation pulled 
out of film-making after heavy- 
losses. However, the new group 
i sees a profitable future, not only- 
in making films for the cinema, 
but also in ' pay-television pro- 
ductions and such developments 
as Britain’s fourth television 
channel. 

The partnership brings sub- 
stantial expansion to a joint 
operation between Pearson 
Longman and Electra Finance 
Company in Goldcrest Films, 
which itself sprang from the co- 
operation of Pearson Longman, 
K l»»ctra House. Lazards and Mr. 
J. D. Eberts is financing a film 
of Watership Down. 

Pearson Longman and Electra 
remain the main investors in 
the new group, having put up a 
little more than half of the com- 
mitment. Pearson Longman it- 
self will have around 40 per 
cent 

The new group will avoid 
putting more than 20 per cent 
of its capital into any one pro- 
duction. and will not back any 
single film to a level beyond 50 
per cent. However, most of the 
investment is likely to be in 
alliance with an American 
group. International Film 
Investors: and the joint backing 
of GFI and IFI in any picture 
could be substantial 

IFI itself has equity capital 
of some SlOm and the power to 
borrow a further $30m from the 
U.S. Small Business Administra- 
tion. The combined financial 
muscle of the two. at nearly 
SfiOm. is considerable. 

In addition to the National 
Coal Board Pension Funds, 
other partners will include 
investment trusts managed by- 
Murray Johnstone, J. Henry 
Schroder Wagg and Noble 
Grossart. 

At the moment, IFI and 
GFI have commitments for pre- 
production or production financ- 
ing of 17 pictures. The two 
groups have an agreement 
whereby each has the right to 
investment in any of the other's 
productions. Both are involved 
in the filming of Richard Adams’ 
book, the Plague Dogs, with a 
budget of 84.7m. 

Mr. Lee said last night that 
the institutional investors 
accepted that film-making was a 
high-risk business. 


BY RAYMOND HUGHES. LAW- COURTS CORRESPONDENT 


THE Gaining Board's powers 
were restricted by a High 
Court judgment yesterday. 

Mr. Justice Mu still held 
that the Gaming Act did not 
give the Board a general 
power to control the gaming 
Industry's conduct but only 
to keep it under review. 

The judge said the Board's 
concern with benefit derived 
by the previous owners of 
the former Victoria Sporting 
Club casino, from its sale to 
the Playboy Club of London, 
did not justify the Board's 
delay in dealing with Play- 
boy's application for a 
consent certificate for gaining 
at the casino. 

He ruled that the Board 
must consider the application 
without waiting for the out- 


come of Playboy’s appeal 
against cancellation of the 
existing gaming Iicenee and 
the three-year disqualification 
of the premises from use as 
a casino. 

Playboy needs a certificate 
from the Board before it can 
apply for a gaming licence 
for the casino. 

The judge said the pre- 
mises had been raided by the 
police in December, 1978. 
Criminal charges were pend- 
ing against the then owners 
and there was a police 
application to cancel the 
casino's licence. 

Playboy had bought the 
casino company in October 
last year and applied for a 
consent ‘ certificate. The 
Board refused to deal with 


the application until the 
licensing proceedings had 
been completed. 

The judge said the Board 
was not disputing that 
Playboy was fit to operate 
the casino. But, it -argued 
that the sale of the casino 
had been the sort of trans- 
action the. courts should 
discourage. It enabled the 
former owners to escape the - 
loss that would otherwise 
have resulted from the 
casino's closure. 

If Playboy had bought a 
casino company with no 
casino, it had done so with its 
eyes open, said the Board. 
The Board also contended 
that if it Issued a certificate 
at this stage it would give the 
impression it condoned con- 


duct which, in fact, -It depre- 
cated. _ 

The judge said the Board’s 
evidence showed It had a firm 
opinion of the way gaming 
should be conducted. It 
recognised that the Gaining 
Act did not give It the power 
to put that opinion into prac- 
tice directly. It; decided to 
do so indirectly hy. holding 
np the consent appli c a t ion. 

Even If that opinion were 
w ell- founded, it • ■ did . mot 
justify deferring the applica- 
tion. said the judge. Any 
profit the previous owners 
were iikly to make had by 
now been assured. The only 
effect of blocking the applica- 
tion would be that Playboy 
would lose money. 

The Board said it had an 


overriding power and: duty, 
to take steps which le d - to the 
better . conduct of’the gaming 
industry. 

The judge disagreed. Its 
power was to keep the : 1ndus» 
try under review, he safaL. - 
' The reality was that the 
Board wished delay to 
achieve what in practice;.**} 
the same result as xrfnsiQgi 
certificate, for motives which 
would not justify a refusal. 
That went far beyond matters 
the Board could properly take 
into account- - 

The sale transaction was 
not relevant ip the" BoardV 
strictly limited inquiry into 
whether an applicant was 
capable of securing com- 
pliance with gaming law^and 
regulations, . said the judge. - 
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Insurance brokers 


may suggest change 


to Fisher report 


BY JOHN MOORE 


LLOYD'S INSURANCE brokers 
may recommend to its 16-strong 
ruling committee that a pro- 
posal in Sir Henry Fisher's 
report into self-regulation at 
Lloyd's should be substantially 
changed. 

Sir Henry and a working 
party recommended that over 
five years the shareholding links 
between Lloyd's . insurance 
brokers and managing' agencies, 
the groups which Took after the 
affairs of underwriting 
syndicates, ■ should be 
terminated. They felt it would 
avoid abuses because of conflicts 
of interest 


The suggestion is unpopular 
within the market because 
underwriting activities provide 
a significant part of many 
brokers’ revenue. 

The Lloyd's Insurance 
Brokers's Committee, part of 
the British Insurance Brokers 
Association, has formed a sub- 
committee to study all the 
Fisher recommendations. 

The sub-committee, chaired 
bv Mr. Douglas Lyon, of Jardine 
Matheson Insurance Brokers, 
consists of representatives from 
Sedgwick Group, the UK's 
largest insurance broker. Willis 
Faber, Hartley Cooper. 
Alexander Howden. Stewart 


Wrightson. J. .H. Minet and 
Hogg Robinson. It has held a 
preliminary meeting and will be 
reporting back to the Lloyd’s 
Insurance Brokers Committee 
on July 24. 

Many brokers feel that a total 
divestment of broking and 
underwriting interests is not 
necessary to avoid the potential 
areas of conflicting interests. 
They say separation can be 
achieved internally rather than 
by complete financial separa- 
tion. 

A minority report on this 
issue, contained within the 
Fisher report, is being studied 
by brokers. This minority view 
proposes measures to reduce 
the likelihood of interference 
by controlling brokers in the 
affairs of managing agencies 
and improved investigatory and 
disciplinary procedures for the 
detection and punishment of 
abuses. This report does not 
recommend complete divest- 
ment.. 

But. six of the seven-man 
Fisher working party say “no 
proposal short of complete 
divorce" of broking and under- 
writing interests, “is sufficiently 
watertight to reassure the 
public" and the members of 
Lloyd's. 


More aid 


urged for 


computer 


industry 


BY GUY DE jONQUHEKES 


Bass and Whitbread in 
soft drinks merger talks 


BY GARETH GRIFFITHS 


BASS and Whitbread expect to 
conclude talks over a possible 
merger or production agree- 
ment. covering their soft drinks 
divisions, by the end of 
September. 

The areas of co-operation 
would include Bass's Canada 
Dry operations ana Whitbread’s 
R. White’s lemonade and 
Rawlings mixers. Talks have 
been going on for several 
months, although both com- 
panies still regard each other 
as rivals in tbeir main brewing 
operations. 

The most likely strategy is 
for a combination of their tied 
pjublic houses being used to 
push up the Bass and Whit- 
bread share of the £1.25bn 
carbonated soft drinks industry. 

Bass and Whitbread are 
believed to favour a production 
agreement rather than a 
merger. This would probably 
mean the phasing out of the 
Rawlings’s mixers and fruit 
juices and both companies 
would then distribute the 
Canada Dry range of products 
and Whitbread lemonade. 

Soft drinks have done well 


over the past two years — with 
an average 3 per cent per year 
growth in volume terms, 
although this has been concen- 
trated in supermarket sales. 
Last year public houses and 
clubs accounted for about 25 
per cent of total sales. 

The soft drinks divisions of 
the brewery companies have 
generally proved disappointing. 
Main reason is the continued 
dominance of , Cadbury 
Schweppes, which despite set- 
backs accounts for nearly half 
total salps. 

Bass and Whitbread hope to 
increase sales of their brands 
in public houses by increasing 
the pressure on tied public 
houses to sell in-house brand 
soft drinks. This strategy would 
lead to an increase in the range 
of products, avoiding the danger 
of lycecastirg. 

Bass and Whitbread say tbeir 
individual share of the soft 
drinks market is quite small. 
The consortium, if it is set up. 
would therefore be unlikely to 
attract the attention of the 
Office of Fair Trading or the 
Monopolies Commission. 


Treasury forecasting role reviewed 


A GROUP of leading British 
computer companies yesterday 
launched a campaign . for 
more Government support to 
help them resist competition 
from U.S. and Japanese 
manufacturers. 

The 17 companies, which 
include • International Com- 
puters (ICL), the General 
Electric Company (GEC) and 
Ferranti, have formed an 
association called the United 
Kingdom Information Tec h- 
nology Organisation (UKTFO) 
to argue their case to the 
Government and the public. 

Mr. Ha rry Johnson, chairman 
of UKTTO and sales director of 
Ferranti Computers, said he 
bad written to the Prime 
Minister urging that the 
Inland Revenue’s impending 
order for a £150m computer 
system should be placed with 
British suppliers. 

A Cabinet committee is due 
to meet this week to discuss 
whether the order should, be 
awarded automatically to ICL 
and other UK manufacturers, 
or whether big U.S. companies 
should also be allowed to enter 
the bidding. 

Mr. Johnson said it was 
widely, though wrongly, 
believed abroad that the order 
was “rigged” in favour of 
British companies. Their 
failure to win it would be seen 
as a humiliating vote of no con- 
fidence in their products which 
would seriously damage their 
exp ort prospects. 

UKTTO. whose membership 
is limited to British-owned and 
controlled companies, has pub- 
lished a five-point programme 
calling for more effective 
measures by the Government 
to support the industry. 

It asks the Government and 
other public sector purchasers 
to identify up to five years in 
advance the types of computer 
applications they will need and 
to help fund research and 
development programmes to 
ensure that suitable products 
are available when required. 

The industry should be 
encouraged to run pilot demon- 
strations of new products. If 
it was unable to offer a suitable 
product by the time a public 
tender was due. the possibility 
of delaying the tender should 
be considered. 

The- proposed support pro- 
gramme should be administered 
by the Industry Department in 
conjunction with the Centra] 
Computer and Telecommunica- 
tions Agency. 




unification rejected 


BY MARTIN DICKSON, ENERGY CORRESP0ND0IT 


THE GOVERNMENT! yesterday 
announced plans to improve co- 
operation in the electricity 
supply industry in England and 
Wales but • rejected a; major 
change in jts structure.;- .; 

The industry in England and 
Wales consists of the Central 
Electricity Generating 1 Board, 
responsible for the bulk supply 
of power, 12 area 'boards which 
handle retail sales, and the 
Electricity Council, arrumbrella 
organisation for .The whole 


and capital programmes- 1 and -■ 
will co-operate with., it' -hi the ’ 
development of an improved 
financial reporting system. 

The Counril is to adivise.ffie 
Government' on ' the develop; j 
ment of new performance indj. 
cators for the industry arrf-wlH 
head a review of the structure - 
of tie bulk supply tariff 

Some of these changes reflect 
complaints among ' : the - area 
boards that . the CEGB is too 
secretive in ffcs operation and 1 
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sector with largely 1 advisory provides too little information 

about the assumptions behind 
the bulk supply tariff.' - - 
■""The Government’s statement 


powers. 

The Government's move ends 
five years of uncertainty after 
the 1976 Plowderi Committee 
report which said the industry 
lacked strategic control and 
should be unified under a single 
statutory body similar to the 
Electricity Council. 

But Mr. David Howell, the 
Energy. Secretary, said -yester- 
day he had not been persuaded 
that any benefits. from. unifica- 
tion would outweigh the -risk of 
over-eentralisatian. . . • 

Instead, he intended to use 
existing legislation . to streng- 
then the advisory role of the 
Council and its chairman. Sir 
Francis Tombs, .whom he re- 
garded as bis main policy ad- 
viser within the industry. 

Mr. Howell said the industry 
had agreed on a six-point plan 
to improve co-operation.- Among 


Is, however, a setback for Sir 
Francis, who had wanted rtb; 
turn the Council -into a strong, 
central body on Flowden -lines. 
The CEGB had been anxious -to. 
prevent this. ; - - 

"The’ Government /beEeves^ 
that. unification would offer na 
particular benefits to consumers 
and that the present diversity- 
could he of value. 

ISr. Howell’s announcement 
was : strongly criticised by Mr. 
John Lyons, secretary of the 
Employees National .Committee, 
the co-ordinating body for, the' 
industry’s main "unions.. .In a 
letter to the Minister he ‘ 
expressed deep regret that the 
Government bad : not legislated. 
Mr. Howell’s proposals offered 
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other things, the boards will' “no long terra, benefit , to the 
give more information : to the industry” and Wore- of “little 

practical significance.” 


give more information : to the 
Council on their tariff proposals 


MP tables cmestionson 
De Beers controversy 
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BY CHRISTINE MOR 
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THE CONTROVERSY over - De 
Beers Consolidated! Mines' 
acquisition of .a 25' per cent, 
stake in Consolidated .Gold 
Fields has been --.taken -up 
by Mr. . Anthony Nelson, 
Chichester’s MP. • , ' ■ 

He has tabled a series of 
questions for Iffr. John. Nott, 
Trade Secretary, over the matter .. 
which " does ftae City no credit,^ 
Mr. Nelson said yesterday. 

He is to ask Mr. Nott whether 
he is happy with the legislation 
covering disclosure, or- share 
stakes over 5 per cent or, 
whether he is considering new 
legislation to coyer groups of 
people acting in; concert 7 
De Beers used ’ three 
companies to buy 14 peK ceijt 
of Consolidated Gold Fields, 
each owned less -than 5 per 'cent-, 
of the shares— except for - a 
period in December; - 
Mr. Nelson wants.to ask Mr. : 
Nott; whether he ts considering 
statutory controls, over foreign 


companies whi£h are now free 
of - ' the Exchange Control 
provisions which' limited .their 
holdings in UK ^companiea to 20 
per cent without ; .Bank' of 
England permfcsion. . 

The regulators?: systems of the 
Stock Exchange; also concern 
Mr. Nelson. Hd' believes; the 
exchange’s recommendations 
concerning its report into the 
Gold- Fields affair- are “muted 
timid and inadequate.” 

• Now he wants ^Mr. . Nott to 

ray whether He tefsatiSfied that’ 

the* jobbers’ actions during the 
“dawn raid”. of February 12 was 
■in the interests of^fair trade.” 
The jobbers sold -^short” of a 
significant ."tnTmber^^of shires 
during the raid. ■ '/' 

He is also, concerned at, the 
-roles plaved by Rowe and Pit- 
man ~De Been’. London broJWfi.' 
and Davis Borktun Hare, which 
acted for. nhe company in 




. / •-- 
• 


1 V' 


■- i V 


:: i 
•; i 


Johannesburg? . - • i * ■ 

-- ■'* • - 


ruling 


j i 

j 


business 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


LORD KEYNES remarked in 
the thirties that forecasting un- 
employment should involve 
“ not above a quarter of an 
hour's honest work for a 
genuine economist.” 

Times have changed — nqw 
vast resources are poured into 
economic forecasting by the 
Government, industry and the 
City. 

Yet the value of forecasts, 
either as accurate projections or 
as tools of economic manage- 
ment, has remained con- 
troversial. 

Mr. John Biffen, the Chief 
Secretary to the Treasury’, has 
already raised doubts about the 
“ uncertain science of economic 
futurology." It is hardly 
surprising, therefore, that the 
Tory Government should start 
to look at the Treasury's own 
forecasting unit. 

The resulting review has been 
carried out by Professor Terry 
Bums, who joined the Treasury 
in January as Chief Economic 
Adviser from the London Busi- 
ness School. 

Professor Burns' key recom- 
mendations. now approved by 
the Chancellor as reported in 
yesterday's Financial Times, are 
that the Treasury should con- 
tinue to produce regular fore- 
casts. but that the resources 
devoted to such work should be 
reduced. Forecasting should 
also be split from economic 


policy analysis. 

The Treasury’s involvement 
in forecasting — it is a full or 
part-time occupation for 30 out 
of 48 staff employed on macro- 
economic work — is in part a his- 
torical accident. 


The department was one of 
the pioneers in economic model 
building in the UK But there 
are now a multitude of fore- 
casts from other pioneers, such 
as the National Institute of 
Economic and Social Research 
and the London Business School, 
and from a wide variety of 
academic and City groups. 

There is never any possibility 
of running out of forecasts to 
read. 

Some commentators have 
concluded the Treasury should 
pull out of forecasting and 
instead follow other groups’ 
projections. 

But the Burns report says 
that, given the si2e of the UK 
public sector, it would be diffi- 
cult for anyone outside Govern- 
ment to pool together all in- 
formation about tax and public 
expenditure. 

The Treasury would always 
be working in these areas to 
prepare Budget options. And 
there would be big costs in 
trying to adopt a piecemeal 
approach, with some forecast- 
ing done inside and some out- 
side the Treasury. 

Other countries with less of 


a tradition of Government 
secrecy manage without a large 
forecasting apparatus within 
their economics ministries. 

They rely on organisations 
such as the five institutes in 
West Germany or Data 
Resources and Chase in the 
U.S. 

The counter view is - that, 
whatever its merits, commis- 
sioning forecasts is expensive 
and would not be a saving. ' 

Critics argue that the com- 
bination of continued Treasury 
forecasting and the depart- 
ment’s traditional secrecy 
result in the development of a 
“ party ” line in official advice 
which prevents the examination 
of a wide range of options. 

For instance. Dr. Alan Budd. 
a close colleague of Prof. Burns 
at the Business School, said in 
an Institute of Economic Affairs 
report last year that " outsiders 
give advice to the Treasury in 
much the same way th’at a new- 
comer to the district leaves his 
card at the Great House. 

'* Whether it is thrown on the 
fire or borne rapidly to the 
mistress’s boudoir may depend 
on the nature of the message or 
even on the whim of the butler. 
He (the outsider) fights on 
completely unequal terms with 
the officials.” 

This view is now regarded as 
outdated by some senior 
advisers, principally because of 
the existence of the all party 



Professor Terry Burns, Chief 
Economic Adviser to the 
Treasury, wants a 50 per cent 
cut in the department’s 
forecasting staff. 


Treasury and Civil Service Com- 
mittee of the Commons. 

This employs same of the 
leading outside forecasters as 
advisers and in effect forces 
Treasury witnesses to publicly 
face and discuss Other views. 

Long serving officials say. 
without obvious enthusiasm, 
that Ministers of both parties 


take as much notice of outside 
forecasts as they do of Treasury 
projections. 

There is no public assurance, 
however. that Treasury 
Ministers treat outsiders equally 
with their own advisers. 

Nevertheless, Treasury fore- 
casts will retain a special posi- 
tion in policy-making even after 
the proposed cuts in the fore- 
casting process. 

Indeed, one of the aims of 
tbe reorganisation is to m&ke 
forecasting more effective, 
partly by bringing together the 
now separated real and mone- 
tary sides of the exercise. 

The hope is also that the 
reduction in the number of 
forecasters — by over , a half — f 
and the consequent reduction jp 
specialisation will help to 
simplify and to bring under 
control the vast forecasting 
model with its 583 equations. 

, The supporters of reorganisa- 
tion say the result will be a 
more coherent forecasting unit. 

The internal sceptics are 
worried about the dangers of 
creating a ghetto of forecasters 
separated from the the work of 
policy analysis. 

But at the end of the day, 
whatever the public doubts 
about the value of such fore- 
casts. Ministers and markets 
will no doubt await as eagerly 
as ever the outpourings of the 
Treasury computer. 


By James McDonald 
THOMSON British Hold ing s 
(the main UK subsidiary 
of International Thomson 
Organisation) and Dun and 
Bradstreet, the business report- 
ing group, are to invest £15m 
through a new jointly-owned 
company in local co mmun ity, 
based information and buying 
guides throughout Britain.- . 

The new company, Thomson 
Directories, will be part of 
Thomson Information Services, 
the operating group -formed 
recently by Thomson British 
Holdings. . 

Designed as an advertising 
medium for local business, 
Thomson Local Directories wOl 
be an annual guide to business 
and community services for. 
households and other users. In 
each area, based on local 
authority boundaries, every 
address will receive a free 
copy. 

The 700 staff on . Thomson 
Yellow Pages (not part of TIS) 
will be transferred to Thomson 
Directories when the Yellow- 
Pages contract with the Post 
Office runs out at the end of 
this year. Next year, - they : will 
produce, over 100 local guides. 

Dun and Bradstreet publishes 
about 400 local buying guides 
annually in the U.S. Mr. Ernest 
Martin, who has been appointed 
director and general manager 
of Thomson Directories, comes 
from Don and Bradstreet’s U.S. 
subsidiary which produces the 
American guides. 
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! A COURT of Appeal order com- 
1 pellihg Granada Television to 
! name the British Steel “mole” 
who leaked confidential docu- 
ments could lead to a spate of 
further actions against the 
Press, the Law Lords were told 
yesterday. 

Mr. Patrick Neill, . QC, for 
Granada, isald the Court of Ap- 
peal ruling had “violated estab- 
lished legal principles . it had 
extended the ■ legal action for 
“discovery^ — the disclosure rf 
document— -used as-'-a "tool in 
litigation” . inter .a. new field - : 
where ib : had no. application. 

Granada is asking the Lords 
to overrule a decision, of- the 
Court of A ppeaL presided over 
by Lord Dennmg: jast:Mayy giv- 


ing the television';, company 
seven days to reveal tiie identity 
of- the. British Steel. ^employee-;' 
who leaked the documents used 
In' a -World id Action programme 
during the steel , strike;. • - 
•This, .order was suspended - 
pending the present appeal to.> 
the . Lords. The appeal is ex- 
pected to last four days. . 

In a long “history of the. law-: 
and . the Press, said counsel 
there had been no case where a ■ 
plaintiff - had ever asked fbr, or -j 
been granted," anything-" other"; 
.than an order . -preventing 'aV* 
breach. of confidence by 4 . news-.,-, 
paper.. ■; v 

l There had never been an ' 
attempt to get. to the source,.' 
said Mr. -Neill.* . 1- 


dish fetches 
£40,000 !at Christies 


AN EARLY Ming blh’e and 
white deep dish, of the Yongle 
period, sold for £40,000,- ^us the 
11.5 per cent buyers’ premium 
and VAT, at a ChristieV sale of 
Chinese ceramics' and works of 


umsaes yesterday was West 
Yorkshire Metropolitan County" 
Council’s; sale of a collection of., 
weights" and - measures • for 
E66JJ8& : . ... -; 

Tbe 179 -lots stretched barf: 




SALEROOM 


to 1826 and were inherited bjp . 


BY ANTONY THORNGftOFT 


art yesterday. The buyeir was a 

Hong. Kong dealer;-. The -sale 
fetched a total of £578^285. • . 

- A large Longquan cejadon 
square vase, 15$ In high, of the' 
Southern Song -dynasty, ■ made 
£32j)00; 1 and . an inlaid. .bla|3c 
lacquer tall octogonal box cover 
and tray, of the- 15th century, 
fetched £26,000. 

The most unusual auction at 


tile, hew . authority when — 
.absorbed smaller*, local anthori- . 
ties in the 1974-'reorgahisatibn.^ 

,The highest/; price- was the'; 
f L80O .paid 'by . Davidson, a~f 
. London dealer, for a set of ten > 
/West - Riding cylindrical 4^ . 
meta measures, : with turned : 

- wooden Mid ivory handles, dated - ^ 
-froml824 r 79;Asetof lfcHriifaX;- 
bell metal weights . 'made £ 1 , 600 . , - 

7 - 'Among the 7-' many: museums ~ 
buying was the Sciehee Museum, f 
which "paid f^TO. for/^seven 




'7^J 


, lots. Including £LS50 fer a 
of 11 Halif ax brass' cojiiC" r .>^^ 


measures. 






*1 . 

•j 
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UK NEWS 



Price of BA may sell assets 
SS to to offset cash crisis 


.vrmrs David 


/ BY LTNTON MdJUN 

BRITISH. AIRWAYS may have airline expected when it plan* timetable for ' buying the new 
to seilassets and cat np toB.OOO ned its aircraft reequipment aircraft if the cash crisis 
jobs: this, year if it is to have programme. The plan was based persists. 

. any chance of -paying for. its on the need to modernise the BA BA wou jd respond to the 


War ning E,B EXPECTS spend,ng cuts to have |mpact 

of decline Loans from EEC likely 
in Welsh to drop back this year 


i £%Abn plan to buy over 40 new fleet with more fuel-efficient cash crisis bv further “ aecres- 
APPEAL to the_Goyermnent jet airliners, by .1986. . . aircraft But it was also S jve marketing," by cutting out 

- ® which - Without >“ remedial action.” d^Bhed to meet the expected “excess aircraft capacity” in 

ch^ged . for its the state^owned airline acknow- WQtmued_ high growth in its winter programmes from the 


% & the- statenjwned airline acknow^ wntuxned_ high growth in its winter programmes from the 

jy . fedfh ledges -that : B is heading for demand for air travel —-a coming season, by calling for 
^ financial problems 'later this demand which is not materiaLs- a 2.5 per cent cut in the expen- 

btoA yea r. as fa ^ as would ggg 0 f eac h department in the 

3t^s A^oaation fBISPA).- f .The airline: has already . airline and by selling “sale- 


aidine: has already 


“T6e appeal,ina letter, to Mrs. missed 'IIS financial and- oas- JWr- Roy Watts, , the airline’s able” assets, if necessary, to 
Thatcher;. coincides with warn-, sender targets for this vear ■ chtef executive in a terse four- raise cash. 

‘Sto tw^Wttks, it Is expected JSt The airline has already lost 

'SiSSS- announce its results for last t BA. told ^on officials through natural wastage up to 

-^erdiy^ha? the airlinf was 2.000 of toe 3,000 jobs it wants 

steelmaking coiSd - STm EZ2£ *«*#“£ from a serious short- to 

viable because n f mcrpafdnp d e^i f e ^ n ^sr-re cord growth ^ traffic and revenue. Other possibilities open to the 


l£2S ta ' ; that elmrtric . arc almost 


° £ -****** taT^er v^^p 14 pdr 

in, -t .compared wM. iW 


suffering from a serious short- to cut 11115 y ear - 
fall in traffic and revenue. Other possibilities open to the 

If left unchecked, the prob- airline include a refusal to 
lem of cash flow will affect the exercise toe many options it 


creases in - iatiirh] gas and' .-Passenger • volume . this year airline’s ability to pay for the has with Boeing and Lockheed 
heavy foelrollas' well a sin elec-' * s ejected to grow only at Boeing 737 and 757 and Lock- for further purchases on top of 


tricity but* like BSC.il argues | 5 -2pf r , cent - 


heed TriStar airliners now on those already confirmed as firm 


BY SAME WILLIAMS 


that -UK producer^ -are ho This is much' lower than the order. BA may slow down the orders, 
longer. ,able - to compete with: ' : : : ’ 

continental steelmakers : enjoy- — — — — : 

Ing substantially lower energy . . .' .1 .. 

BBC tests to decide marketing 

arc furnaces - fchere . ebsts,. • _ __ # # 

.IHSSESIS potential of Carfax radio service 

v!l4p in -France and Lfip in West ; . . 

-•.Germany,. Tbe. private sector ^BY BJUNE WILLIAMS . 

also .consume* large r quantities 

r of natural gas to heat up re- BBC TESTS- in: London will Many UK-based manufac- approve the introduction of a 
.rolling: mills; and it , is. faced de'ride the marketing potential turers have been working with full service. 

•;wifh substantial rises .as- a -xe- j of: Carfax, a radio information the BBC for four years to de- carfax was first proposed in 
suit:. -of- Government-imposed service for motorists developed velop toe receivers necessary to 1971 by ^ Ron Sa n( i e u WO rk- 
..prieingipoUci.es. * • , by the BBC. - pick up Carfax. Radiomobile ing a { ^ BBC’s Kingswood 

Tn^heavy: fuel oil, another : The project is sponsored by bw already supplied the BBC engineering research establish- 

mportont source of eneigy for j.jj ]e ^ rans r | and 'Road Re- wjth 100 Carfax receivers of me nt in Surrey. His idea was to 

Sep? 5 !! search Laboratories, op behalf different designs. provide special traffic informa- 

price according to BIKPA is) 0 f the Department of Transport. tion service to motorists which 

£^£7. per tonne l^er.than.on | which -jjgj mor ^th an |> II « 7 : nfF could be picked up only by 

•toe- continent at per tonne, i £250,000 on Carfax. Buying drivers having a suitable radio 

with -an additional tax of £8; - • Makers see good export receiver. This device would 

‘Which also has to be paid. e ^Saii£ t St vivfrt opportunities because most interrupt normal radio pro- 

AUogether, somel5 percent of acm^nts road Eur0 p eaiJ countries are in- grammes automatically when 

total ; costs in the .Independent ® ni 7 . fa ® terested in providing similar any traffic problem occurred, 

sector are energy-related. . - picked up by motorists having aTU > await- . Z. ^ . . 

•• ln--hpf rnnioTtA - wtspa a soedal- radio receiver. services and are eager A countrywide network of 


Carfax was first proposed in 


important source of energy for u3TK!d wIth 100 Car£ax divers of 

■ SSbWE i SmSi difier “ t designs - 

ISIS ™ 1 <>« '»= Department of Transport. 

the~ continent i^per tonn°e. ! C S ” 0re 0,811 Buying 

carfax gives . deta^s 

Altogether, some- 15 per cent of traffic jams, accidents and road ountri” are in- 

total : costs in the . independent worfcMhich can only be m^iSw Mmitar 

... Sand ST&S 


In -her reply to -BISPA, the f a special- radio, receiver. 


Prime Minister has apparehtiy | : The BBC-^timates. that the Ge^SySS' m Jwi«bS ^d^^national' 1 and^focS 


should be taken up with the £5m and £10m a year by reduc- carfax. 

Department of Energy.- But ihg- the time motorists spend in 

the a^ciatihn's offidals argue traffic jams. The system would ™ 


irfax. puter storing information from 

If manufacturers mass pro- motorist organisations. A 


UIC a»ULUUI)U a VJUltldU (UKUC I UtUUC JtUIO.- IUC ajOLCIU WUU1U . — — _ I , . i , v.„ V. 

that energy prices for Industry save on' fuel and labour costs -*“® Hj® n r ^JuI r ” , t 

are a 'question of ' overall UK and could help reduce accidents, would add about. £10 to the cost up information on the area 
economic strategy,' m should If engineering trials are sue- of a car radio receiver. Buying through which he was travelling, 

therefore be 'a^asidered' by the cessful, toe BBC hopes to carry an. adapter to existmg raaios The receiver has been 
Cabinet. ' • I but » six-month public trial in- would cost between £20 and designed so that even if the 


Cabinet. J but » six-month public trial in- 

Behind the arguments of both vnlving 450 motorists at- the end 
the. BISPA and -BSC -Is the hof the year. But the BBC says 


*0- motorist is tuned into a normal 

However, the only uncertainty radio station, or has his set 


belief that -UK .energy., priding: fit would-be unable to finance a for Carfax is whether or not the switched off. it will automati- 
is tipped ’ in favour i of ’the con- fuR service without ; Govern- Department of Transport, which caily tune to Carfax when an 
sumer,- and' against industry. - meat financial support.’ has provided the funding, will announcement is made. 


tourism 


Sjr Robin Reeves, 

Welsh Correspondent 

WELSH TOURISM could 
decline by 5-ZO per cent unless 
Wales is marketed more 
vigorously, Lord Parry, chair- 
man of the Wales Tourist 
Board warned in. Cardiff 
yesterday. 

Lord Parry, presenting the 
Board’s annual report, said 
that toe time had come for 
very blnnt speaking. Tourism 
has grown into a major source 
of Welsh employment, pro- 
viding about 90,000 jobs. If it 
goes into decline. Wales 
would have a problem of 
rural depopulation on a scale 
worse than anything talked 
about in the 50s and 60s. 

81 Some parsimonious local 
authorities are putting at risk 
the livelihoods of thousands 
of proprietors and workers in 
hotels, restaurants and shops 
in the resorts. Total advertis- 
ing by Welsh resorts this year 
was little more than the space 
bought by one medium-sized 
English resort,” Lord Parry 
said. He pointed ont that 
spending by British holiday- 
makers was expected to de- 
crease in the next two to 
three years, and the strong 
pound was making trips to 
Britain very expensive for 
overseas tourists. 

Earnings 

Urging Joeal authorities 
and the tourist industry to 
invest more in promotion. 
Lord Parry added: M lf they 
go on assuming there is no 
need to spend on publicity 
because the tourist will come 
anyway, then tourism in Wales 
will go the way Of some other 
British industries. The world 
owes us noth ing.” 

The annual report calculates 
that Welsh tourist earnings 
increased by 10 per cent to 
£460m in the year ended 
March. It suggests tbe figure 
might have reached £500m 
but for fears aroused by.petrol 
shortages in the early sum- 
mer of last year and the 
increase in VAT to 15 per 
cent 


BY DAVID MARSH 

BRITAIN’S borrowings from 
the European Investment Bank 
and other EEC lending institu- 
tions look likely to fall back this 
year from last year’s record 
levels. 

The country’s policy of reduc- 
ing its foreign debt was under- 
lined by the Government's 
announcement yesterday that it 
is repaying a $1.5bn inter- 
national bank credit raised in 
1977. 

During toe first six months 
of this year, fund raising from 
the EIB totalled £195m. Lending 
normally picks up in -the second 
half of toe year, so no firm pre- 
diction can yet be made for the 
whole of 1980. But the EIB 
feels that Government attempts 
to cut back public spending, as 
well as greater caution about 
foreign borrowing, might have 
an impact on its operations later 
this year. 

[ In real terms “allowing for 
Britain’s double digit inflation 
rate” borrowing looks almost 
certain to be well down com- 
pared with last year. 

The EIB makes loans available 
to both public and private sector 
borrowers, particularly to 
finance regional development 
and energy projects. Last year 
toe UK received, one-third of 
toe bank’s total lending to EEC 
countries. 

Beneficiaries this year include 
the South of Scotland Electricity 
Board, the National Water 
Council and Britisb Rail, as well 
as many other public sector 
bodies and a number of private 
j sector industrial companies. The 
1 National Coal Board has also 
borrowed around £50m this year 
from the EIB's sister organisa- 
tion. toe European Coal “and 
Steel Community. 

Loans from the EEC have 
become a progressively more 
important element in toe 
Government's foreign borrowing. 
During the past few years, the 
overall official borrowing pro- 
gramme has been cut back con- 
siderably as a result of the 
improved balance of payments 
and the recovery of sterling. 
Between the end of 1977 and 
March this year toe Government 
and other public sector bor- 
rowers repaid a net $4.9bn 
(£2.1bn) of external debt 

Of the new loans that are still 
being raised, the bulk is now 
coming from toe EEC. Out of 
the 8648m of Government- 
backed loans which entered 


Britain's official reserves in the 
first six months of the year, over 
half was from the EIB or the 
ECSC. 

Loans from the EEC institu- 
tions are made in a mixture of 
foreign currencies — mainly 
dollars and Deutsche Marks — 
as well as currencies like toe 

EEC loans could become 
an increasingly expensive 
method of fund raising 
for Britain. They might 
even become unnecessary 
as a result of the im- 
proved balance of pay- 
ments. 

Swiss and French francs and 
Dutch guilder. 

These loans represent the 
proceeds of borrowings that 
tie EIB and ECSC themselves 
have made on toe international 
capital markets. The interest 
rate charged is toe weighted 
average of borrowing costs in 
the various currencies, with a 
margin added to cover the EEC 
institutions’ operational 

expenses. 

The Treasury is understood 
tn feel that this could be a 
relatively expensive source of 
borrowing now that oil-backed 
Britain is one of the most 
sought-after borrowers on toe 
international markets. 

The Government or a public 
sector body could presumably 
now borrow abroad at around 
the same Drime terms available 
:o the EIB, avoiding toe need 
for an intermediary. Talcing 
into consideration the boost 
given bv oil to the current 
account balance of payments, as 
well as the large inflows Britain 
is already attracting on capital 


account, it has also been 
questioned in some official 
quarters whether Britain needs 
to borrow abroad at all. 

Because of a cooling in tbe 
official attitude to EEC loans, 
the National Coal Board, which 
earlier expected to raise £200m 
from the ECSC this financial 
year, is now uncertain whether 
this figure will be reached. 

The influx of EEC loans also 

causes same complications for 
the Bank of England in ' its 
management of the official 
foreign exchange reserves. The 
loans are normally paid into the 
reserves in foreign currencies 
and paid out to the eventual bor- 
rower in sterling, with the 
authorities carrying. the 
exchange risk. 

In toe past, the Bank has 
been cautious about taking cur- 
rencies other than dollars. It 
has, however, become more 
flexible in accepting non-dollar 
currencies, particularly at times 
when the EIB has itself found 
it easier to raise funds in 
Deutsche Marks or other Euro- 
pean currencies rather than 
do liars. 

This has led inevitably to an 
increase in the non-dollar con- 
tent of the foreign exchange 
reserves, now understood to be 
approaching 30 per cent 
(although no official figures are 
available). But it has at times 
given the Bank problems in 
finding proper investments for 
its non-dollar holdings. 

In view of toe general 
arrangements among the central 
banks of industrialised countries 
to restrain reserve diversifica- 
tion. the Bank has become 
slightly embarrassed to find that 
it has roughly $5bn of non- 
dollar currencies in its own 
reserves. 


Busmen refuse cut 


MORE THAN 600 bus drivers 
and conductors did an about- 
turn yesterday over an offer to 
take a wage cut of nearly £30 
a week. They decided by an 
overwhelming majority not to 
sacrifice a guaranteed eight 
hours’ overtime a week. 

By doing so they would have 
saved £500,000 for their em- 
ployers, toe Northampton-based 
United Counties Bus Company. 
This would have halved the com- 


pany's annual running losses. 

Nearly two weeks ago their 
union, the Transport and 
General Workers* Union, said 
the bus crews had decided to 
take tbe cut in overtime. . But 
the staff called for a secret bal- 
lot. 

Now more than 100 bus crews 
and administration staff will be 
made redundant and cuts will 
be made in services to help 
reduce the annual losses. 


r 


NATO Seasparrow: 

proof that international cooperation 

provides effective defense. 









Standardization, interoperability, co-produeiion 
. - key words in the corridors of NATO these 
days. Actually, one of the most successful co- 
operative international defense programs was 
launched more than 10 years ago 
.. .and continues to this day: the 
NATO Seasparrow Missile System. 

With Raytheon as overall systems ' 
manager, the program has included 
Belgium, Denmark, the Federal 
Republic of Germany, Italy, the 
Netherlands, Norway, and the 
United States. It has progressed 
smoothly through joint develop- 
ment and co-production. 

Now a large and growing 
number of ships carry the 
NATO Seasparrow Missile System, giving 
them the capability of successf ully 
defending against attack by hostile aircraft 
or missiles. 


This is just one way Raytheon is involved 
in cooperative defense programs. Raytheon 
heads up an international effort involving firms 
in four NATO nations to produce the Improved 
^ Hawk air defense system. 

Raytheon is also providing tech- 
“nical assistance to a European 
consortium led by. the Federal Re- 
public of Germany that will pro- 
duce the Sidewinder short-range, 
air-to-air missile. 

Raytheon ... a S4.3 billion 
company in electronics, aviation, 
appliances, energy, construction, 
and publishing. For copies of our 
latest financial reports, contact 
any of the offices or companies 
listed below, or write: Raytheon Europe, 52, Route 
des Acacias, 1227 Geneva, Switzerland, or world-- 
wide headquarters, Raytheon Company, 141 Spring 
Street, Lexington, Massachusetts, USA 02173. 


RAYTHEON 






FOR INFORMATION ON RAYTHEON GOVERNMENT SYSTEMS contact any of these offices; Raytheon Overseas limited 81 Avenue Franklin 
Roosevelt, Brussels lOSO, Belgium • Raytheon Overseas Limited, Shelley House, 3 NoWe Street, London EC2V 7DJ, England ■ Raytheon Overseas Limited, 
41 Rue Ybry, 92200, Ncuilly Sur Seine, France • Raytheon Overseas Limited, 112 Adenauer Alice, Bonn 5300, West Germany • Raytheon Overseas i Limited, 
PaseoDeLaHabaru, 12, 8^ P. Ma drid 16, Spain. 

RAYTHEON COMPANIES IN EUROPE: Electronics: Co hot Electronics Limited. Harlow, Essex, England • Data Logic Limited, Greenford, Middlesex, 
Era-land ■ RaytheooCopenhagen. Denmark • Raytheon HalUeilcr GjilKH-, Munich, West Germany • Raytheon Marine Limited, Lmdon, England 

• TAG Semiconductors Limited, Zurich. Switzerland • Transistor Bau-und Vermcbsgesellscbaft G.m.b.H., Karisnihc-Durbch. West Germany • Wire and 
Cable: Electrical Installations Limited, London, England • Le Fil Dynamo, S.A., Meyzieu, France • Greengaie Cables Limited, Manchester. England 

• Klasing G.tn.bJH. & Co., Ingolstadt, Wfest Germany • Lacroix & Kress G-mJxH. &. Gin Bramsche, West Germany • Sterling Cable Company Limited, 
Aldennastoa, Berifeshire. Extend. 
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Private Companies 

Providing equity finance for unquoted companies 
and cash for their shareholders has been our business 
for nearly 50 years. 

If you are exploring ways of raising finance for your company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-236 4936 or David Wills on 01-248 3999 . 

i CHAFTTERHOUSE 

Charterhouse Development Limited, I Paternoster Row* Sl Pauls, London EC4M 7DH 
A member of The Charterhouse Group. 


Fixings Prepackers 

This is an outstanding opportunity for those companies who are. . 
or would tike to be. involved in the fastest growth market in 
the UK. 

We supply in bulk to prepackers for the DIY market, and manu- 
facture in Britain a wide range of fixings including woodscrews. 
seif-tapping screws, masonry nails, plastic plugs, drill bits, cable 
. .dips, etc. 

We offer a first-class quality product at competitive prices to 
.those companies who need regular supplies. 

Telephone Bark way 756 or write to: 

Box G6257. Financial Times, 10 Cannon Street, EC4P 4BY. 

HAVE YOU A PROBLEM ? 

Are you pctro-chemical, gas, oil or marine civil engineering 
in the UK or overseas? 

— PERHAPS WE CAN HELP — 

We are specialist Mechanical Engineering Company with experienced 
. loams of Coded and Plater Welders; Mechanical end Pipe Fitters; Test 
Operators: Instrumentation Electrical and Pre-Commissioning personnel, 
ate., with our own equipment. 

NUN G RUN LIMITED 
Telephone: lack Probets 12 Canons Lane 


Telephone: Jack Probets 
Burgh Heath 60012 


Tadworth, Surrey 


FOR SALE 

MODERN UPHOLSTERY 
MANUFACTURING UNIT 
Sheffield 

including mill and frame shop. Leasehold approximately 63,000 sq ft. 
Cape city approximately 900 suites per week, substantial turnover. 
Principe is only apply: 

ERNST & WHINNEY. 

Provincial House, 37 New Walk, Leicester. 

51% EQUITY STAKE 

51 equity stake available in private limited company in the financial 
services field. Although the company is new the track record of the 
executive* is outstanding. We are nor looking for a private partner. We 
are seeking a multinational company whose activity could complement ours. 

Current management are able to perform with minimum of supervision. 
The company's three-year plan includes profit projections as follows; 


1961 

E13ZS95 


1962 

£161,600 


Gross consideration £100,000 
made up of equity cost and short-term loan 

Write Bo* G6Z7f. Financial Times. 10 Cannon Street. EC4P 4BY. 


£3,000 PER MONTH PLU5 

with the 

KEMA COMPUTER 
PHOTO SYSTEM 

A nirtr*,t made trern a ofioto or a live 
subie:: and reproduced on a T-shirt 
or or IT.- textile item in less thin 2 
minutes. Start your own all cash 
business Ns experience necessary. 

E.collem tor shopping centre*, mall 
o-:er. carnivals, holiday resorts, fairs 
hotels, eft. £5.000 start capita! 
required 

Kema GmbH ■Htfoirntr. 9 
G Frank to— Main. Wr- ■ Germany 
Telex At 271 3 


UiA. TEXTILE DISTRIBUTORS 
(British owned) 
with nationwide representation In 
America seek agencies for manu- 
facturers ol household textiles at 
competitive prices. 

Please sand full details with price 
list, brochures, ere., ro : 

NPF. 5 London Rood. Bromloy. Kent 


PARTNERSHIP EXPANDING 
IN EEC ACQUISITIONS 
AND DEVELOPMENTS 

He-'elng negotiations with well known 
UK. & U.S. Firms. Se«ni-rKir*d 
ore less tonal person required as partner 
same capital needed. 

WrKe Box G 6256 Financial Times. 
10. Caiman Street. EC4T «BY. 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM 
Lease 3 years (ram under E5 weekly 
Rent IBM typewriters from £26 
per month inc. full service 

Tel: 01-397 9499 


TAX LOSSES 
AVAILABLE 

A Company has £5,000,000 of 
Capital Tax Losses immediately 
available. 

Write Bo* G62B9. Financial Timas. 
10 Cannon Street. EC4P 4BY. 


HIRE PURCHASE/LEASE 
PORTFOLIO 

Finance Company wishes to pur- 
chase portfolio m I960. Sub- 
available. 

Write Bo* G6262. Financial Times. 
10 Cannon Sirser. EC4P 4BY . 


WITH £250,000 
ADDITIONAL FINANCE 
We could take advantage of 
current opportunities available 

Expanding Small Group ot 
Manufacturing. Servicing and 
wholesaling Companies 
reed "topping up" bv Cash borrowing 
or Property Sale f Leaseback 
Write Bd-c G.SZ66. Financial Timas. 
10. Cannon Street. EC4P *BY. 


SAUDI CONTRACTOR 
SEEKS PARTNER 

For construction sand blasting, 
painting and interior decoration In 
Saudi Arabia. 

Write to: AJVJ. 

P.O. Box 4308 Dammam 
Saudi Arabia 


FINANCE FOR SfMALL COMPANIES 

A SERVICE TO ADVERTISERS AND READERS 
OF BUSINESS AND INVESTMENT OPPORTUNITIES 

VENTURE CAPITAL 
EACTORING 
EXPORT FINANCE 
HIRE PURCHASE AND LEASING 

Difficult to raise? — A considerable hefp-^The recent developments— 
How significant in solving business problems? 

On Wednesday, June 4, I960, the Financial Times team of business 
journalists discussed these matters plus the Rofe of the City — 
Clearing Banks — Government Agencies — Help from large companies 
— Large companies* spin-offs — and reviewed four case studies In 
a comprehensive survey entitled Finance for Small Companies. 

This information collectively forms an essential business tool for 
smaK businesses, who are rhe most frequent users of Business and 
Investment Opportunities both as readers and advertisers. Special 
reduced size reprints of this survey are now available on request. 
Simply attach this advertisement to your company headed paper or 
return the coupon below to John Wisbey, Financial Times, 10 
Ofrinon Street, London EC4P 4BY. 


(>:.Name 


| Company • 

| Address j 
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SWISS 

COMPANY 

We offer a complete confidential 
business service, specialising in 
taxation, company 
administration. 

Promote! 5A Dept. Cofi 
3 Qua! du Mont Blanc 
Geneve 

Tel: 31-16-03 - Telex: 23605 


ROSEWOOD 

EXECUTIVE FURSITURZ 

Desks, bookcases, sideboards, 
conference tables and chairs. 
Small stocks of other finishes 
available. 

UP TO 40°'. OFF 
STANDARD PRICE UST 

Brochures available on 
request or viewing can be 
. arranged in London 
TEL: 0I-80S 2 566 


EXPORT TO 
SUDAN 

We era prepared id distribute your 
product in the Sudan. We arrange 
payment to you in Sterling and 
handle all export formalities and 
territory sales representation, etc. 
Write in iirst instance with lull 
particulars to Bo x G6093. Financial 
Times 10 Cannon Street. EC4P 4BY. 
Ail replies treated in strict confi- 
dence and promptly answered. 


LIMITED COMPANIES 

TAILOR-MADE FROM £68 

□ United Kingdom and Isle of Man 
n Jersey, Guernsey. Gibraltar 

□ Anguilla. Liberia, Panama 

□ Registered Office. Co. Secretary 

□ Shareholders, Directors supplied 
n Banking contact 

□ Ready-made companies 

SELECT COMPANY FORMATIONS 
1 Athol Street, Douglas. l.o.M. 
Tel: Douglas (0624) 23718 
Telex: 828554 WWDOGS G 


GOLD SOVEREIGNS 
AND KfiUGERRAfcDi 

Bought and Sold in 
strictest confidence 
FREE ADVICE AVAILABLE 
Phono Mr. Cavendish or Mr. Woods 
0244 24315/47541 

SHAW CAVENDISH & CO. 

(Bullion Dealers) 
Cavendish House, Chester 


PROBLEMS 

Tired of high interest rates, worn 
and overwork? Would you like to 
soil or bring your Company into a 
rapidly expanding group? 

For further details write to; 
Bos G575D. Financial Times. 

10 Cannon Street. EC4P 4BY. 


WE REQUIRE 

to buy or lease a 
FIRST-CLASS HOTEL 
of medium size in 
Central London. 

Write Bo * G62S3. Financial Times. 
JO Cannon Street. EC4P 4BY. 


AIRCRAFT 

CESSNA 421C GOLDEN EAGLE 

Choice ol two — 1379 or 1977 
Both meticulously maintained. Can 
be sold separately. Make us an 
offer and see if we accept. 

01-941 4095 


ELECTRONIC 
OFFICE EQUIPMENT 

UK Company established in Elec- 
tronic Office Equipment industry has 
capital end working space available 
to assist expansion of company In 
similar field of operation. 

Write Box G6272. Financial Times. 
10 Cannon Street. EC4P 4BY. 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD. 
Epwrorth House 
26-35 Chy Road. EC1 
01-628 5434/5, 7381. 9938 


TYPESETTERS 

LONDON TRADE TYPESETTING 
COMPANY 

would like to have discvssJom with a 
vfew to taking o*er or merging with 
companies in the same field. 

Interested Principals only m>ty to: 

Box G.G287, Financial Times. 

10, Cannon Street. EC4P 4 BY. 

Dealing Desks 

Purpose- made bv craftsmen to fit rmir 
MMfte and to danse modern communi- 
cations and accounting systems: rvees- 
tWn. desks, boardroom tables and all 
specialised Joinery requirements — we 
have over ipo year* or city experience 
in making the best 

BREW & CO. LTD. 

130 Worship SU. London CC2A ZHP. 
01-247 0842 


For information 
on rates, sizes and space 
availability 
Contact: 

John Wisbey 
Financial Times 
10 Cannon Street EC4P 4BY 
01-248 5161 


FINANCE F0R1HE £ 
DEVELOPING COMPANY A 

. Obtain details of our 

Factoring and Invoice ARBUTKNOT F&GlORS.lTD. 
racronng ana invoice BreedsRace .nastingsTN 3430 G 

Discounting Services Contact: S. E. Finch TeL: 0424430824 

London 01-638 1301. or Telephone: . Leeds 0532 444578. 

Bi rmi ngham 021-454 7962. Manchester 061 -236 9777. 

Newcastle Q&32 614545- Nottingham 0602 598321. 

£150,000 - £750,000 CASH 

Could your debtors be £ 1 50,000-£750,000 higher than necessary? 

Are some of your customers treating you as an unwilling banker! 
Could a substantial amount of cash be usefully employed, elsewhere 
in your company? 

We can help you reduce your debtors professionally, without loss 
of customer goodwill and in such a way that our fees are on a 
“ Retention Payment by Results " basis which guarantees con- 
tinuation of the reduced debtors for at least 12 months following 
completion of the project. 

II you would like more information write to Box (35987 
Financial Times. 10 Cannon Screai. EC4P 48Y. 


CARAVAN SITE 
& LEISURE PAM 

Industrial owners of 120 acres of parkland and water 
seek to exploit planner's favouraoie indications for 
development of site in South Humberside, near motorway 
junction. Sale or joint venture considered. 

W. T. Lee. Chairman, Junes Lee Industries Limited 
Old Colony House, South King SL. Manchester M2 6DU 
Tel: 061-S32 3968 


j NO BIG COMPANY EVER COMES 
TO US FOR A SINGLE JOB 

They always come back for more. And that's 
because we represent some of Britain's finest 
engineering companies. We're reliable. We're 
experienced. And they deliver. If your company is 
j looking for a professional sales team - Ring us. 

! Peter J.Garrini & Associates Limited 

1 1 30a Burnt Oak Broadway, Edgware, Middlesex. _ Ml 
' Telephone: 01-952 6626 Telex: 923598 


MEDIUM-SIZED COMPANY WITH GREAT POTENTIAL 
BUT WITH LIQUIDITY AND PROFITABILITY PROBLEMS? 

Management Consultants with substantial business and financial ‘manage- 
ment experience are prepared io undertake investigations into suitable 
companies with liquidity and profitability problems, with a view to 
producing and implementing proposals for financial restructuring and/or 
possible financial and management participation. All enquiries will be 
treated in the strictest confidence and the' preliminary meeting will be 
normally without charge or obligation. 

Please write or telephone : 

TELFORD RNANCE LIMITED 
Stafford Park Four. Telford. Shropshire TF3 3AR. 

Tel: 0952 619111. 

Southern Area Office; 4 Sheer Street. Windsore, Berkshire. 


SUBSTANTIAL INTRODUCTORY 
COMMISSIONS WITH NO LIMIT 

Tax end financial advisers and others able to introduce companies 
expecting taxable profits in excess ol £500.000 in the current year, can 
benefit from substantial commissions when any of these companies use 
the unique arrangements we have available to reduce or eliminate cor- 
poration tax. perfectly legally, and simultaneously provide an opportunity 
for commercial gain. 

Write Box G6255. Financial Times. 10 Cannon Street. EC4P 4BY. 


UK NEWS - 


INTERNATIONAL BANKING 

F-.anec. irr.oi. < L-pcr. G.cuc .«.h 
representation in all malor European. 
Wes: African and Middle East 

Countries, through its Imnsr: Expir: 
dUision. represents some leading 
C an-t namev in various liclds. It has 
cemcI'.v and manpower available :o 
rep. cm <i* more companies. 7 hj 
Grai-p enjoys excellent relations with 
most Government departments at 
/•••"istenal level. 

II you l.c i.. .ores ted *n nonet. ating 
row markets in Wes: Africa Maddlu- 
Ej;l Europe or importing from these 
areas, tonne: ns v»e can remove 

ton.mrjcncies o> lar^e losses ilia: 
could he Incurred with less el nanaoe- 
mjnt time and Is-ci e-oenses In try- 
ing ro pioneer these areas -ndecen- 
tJcntly. 

Ail types e: good products ivom 

li-ge. medium cr small companies 
considered. Contact oar Import Export 
Head 0‘rrce in London. VVift Box 
GE277. Financial Times. Cannon Street. 
FC4P 4SY. 


If you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL 

then ship management subsidiary of 
currently Britain s most successful 
shipowning group will manege your 
vessels with lha sams care and 
consideration as their own under 
either British or foreign (lag. 
Wrue Box 03050. Financial Times. 
10 Cannon Street. EC4P 4BY. 


TAX LOSS REQUIRED 

Agreed Capital Gains Tax loss 
srantial funds and expertise 
of up co £4 million required. 
Please reply wrrh details and 
rates. 

Write Sox GS264. Financial. Timas. 
10 Cannon Street. EC4P 4BY. 


METAL PRESSINGS 
MFG. WANTED 

Seek to purchase small established 
metal pressings firm, with tool 
room. Presses io GO tons. Location: 
North ol London. In reply state 
asking price and terms. Give com- 
plete Facilities list. 

Write Box G6228. Financial -Times 
10 Cannon Street EC4P 4BY 


TEXTILE COMPANIES 

Substantial tunds available for invest- 
ment in textile companies, either as a 
total purchase or part shareholding. 
The firms need not necessarily be profit- 
able a: the moment provided there Is - 
a solid asset base. Large group* wish- 
ing to 'dispose ol particular units would 
be particularly interesting. 

Please write for details. Bov G.6273, 
Financial Times, io. Cannon Street. 
EG4P 4BY. 


INVESTMENT WITH SECURITY 

Amounts of minimum £25,030 to 
attract return ol 20V* p.e. minimum 
secured on freehold mortgage 
deads. Top line, ‘ comprehensive 
management team in City offices 
■.villi excaifont record in secured 
lending field, domestic and com- 
mercial. 

Wnte Box 05261. Financial Times. 
10 Cannon Street. EC4P 4BY. 


’ G.RLP. MOULDINGS 

If you are concerned about continuity 
in supplies ol GBP. mouldings, or 
have new or expanding requirements, 
mav we quote you? We are lona- 
briefed. versatile moulders In 
inrustriai and construction markets. 
Phone or write RMA or ABC. 

Polrstrvefure* Ltd.. 

Botley Road. North Baddcsley, 
Southampton. Rownhams 723933‘5 


WORKING PARTNERSHIP/ 
DIRECTORSHIP 

with ; financial participation 
wanted. Successful well qualified 
businessman just returned from 
Southern Africa having built up 
4 prosperous industrial enter- 
prises. 

Phone 01-546 7829 


ESTATE AGENTS 

with over £1 itriHion commission 
in prospect from sales of USA 
commercial property, but with 
short-term cash How crisis, pre- 
pared to sell 50?* of equity for 
£50,000. 

Write Box G6Z74, Financial Times, 
JO Cannon Street, EC4P 4BY. 


WANTED ’ 

FOR DUTCH -BELGIAN PUBLISHER 
Small Publishing Company, prefer- 
ably with technical library of 
copyrights. 

Conracr; 

J. P. Ottow, Guyotdreef 29 
B-2130 Brasschaet, Belgium. 
Telex No. 33942 PROTOM B. 


Isle of Grain 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


THE inter-iznlon dispute, at the 
Isle of Grain power station con- 
struction site worsened yester- 
day -when an executive meeting 
of one of . the major unions 
involved, the ■ Electrical and 
Plumbing Trades . Union, 
decided to reject JTUC proposals 
io end the squabble. 

At tbe same time, mechanical 
contractors on the site have told 
leaders of the craft unions that 
productivity . on mechanical 
work on the site has fallen 
dramatically since the beginning 
of the ye»- 

The contractors say that 
bonus rates need to be restruc- 
tured. Plans are expected to be 
presented to union members on 
the site later this week. 

The craft unions in the dis- 
pute will meet later today to 
discuss the TUC proposals. 
These involve the withdrawal 


of the '60 trainee insulation 
engineers, or 1 aggers, from the 
site and the i^instatement of 
27 1 aggers who are mem bers 
of the General and Moniapal 
Workers’ Union. These laggers 
were dismissed last year-'.. .. 

The executive of the' Amalga- 
mated Uriion of . Engineering' 
Workers meets this n?ornmg, 
with the issue of Grain nigh 
‘on its agenda:" .It is. 
that its construction section at 
least will follow the . ETfflTs 
line, and that the later 
ing of all the unions will reveal 
a deep rift. . between ‘ .them . on 
the TUC’s advice;. - 

The floating of .the proposals, 
made by a sub-committee of the . 
TUC’s finance an d. general pur* 

' poses committee, -carries - the 
risk of suspension -from the 
TUC. This possibility has beCir 
highlighted by - the ; i- GMWU, . 
which backs the proposals, hut 


Adwest clash leads 
to 26 arrests 


played down' by thfi^TUC, . Av - 
The Transport : and General 
Workers' . Union, has indieated- 
tbat it wiH support th* /TUC 
line, a positidn -backed yeste^ 
day by the 1 National Union . q£ 
Sheet Metal- Workers. .; ...v-- -:, 
However,' MT-- George - 
the union’s general secretary, 
said that the problem of what ;. 
. would, happen to the.fitt trainee^ . 
laggers was “a very difScdlt one , . 
’indeed." -. ^ ^ :• 

!- . The problem, r-of falling.' pro- " 
ductivity, regarded Vby bpthvthe 
Central £A ectridly eneratah& : 

Board— the" client— and 'thp ijohr . 
ttactors as ! serious, stents from'' 
the freezing of bomis ratesat a 
relatively high level early thfe 

year-. -- --V . : 7 ' v - 'Vv ■ 

Tt is understood that vtids. 
action was takaa to compensate 
the unions after- the 2,000®trong "• 
workforce. was cut by 600. ’.' 


Union seeks 
support for 


BY OUR LABOUR -CORRESPONDENT 


PICKETS and police clashed 
outside Adwest Engineering in 
Reading yesterday as around 
100 pickets attempted to stop 
workers entering the plant 
There were 26 arrests. 

Mr. John Collingboume. the 
company’s managing director, 
said that the pickets were 
unsuccessful in their attempt to 
stop workers entering the plant 
and that production proceeded 
normally. 


The pickets were ’mounted 
In support of a worker, Mr. 
Martin Kaufman; -who - was 
sacked in May. A further 38 
workers were subsequently 
sacked when they . took 1 action 
in his support- 

The company claims that the 
remaining workforce of around 
300 has accepted a. pay deal 
which was the original cause of 
the disputes, and that it -insists 
that the sacked workers shiuld 
not he reinstated. ‘ - . 


BBC rejection backed 


BY OUR LABOUR STAFF 

THE BBC's compromise pro- 
posals for ending a six-week 
strike by musicians over plans 
to cut five orchestras were 
unanimously rejected yesterday 
by representatives of the 
orchestras on strike as “com- 
pletely unacceptable." 

According to the Musicians’ 
Union, whose national execu- 
tive also decided to reject the 
plans, the strikers expressed 
complete confidence in their 
union's conduct of the dispute. 


A final decision on whether 
this year's series of Promenade 
Concerts can be saved will -be 
made by the BBC today.' The 
Concerts are due to start- on 
Friday. ’>• . 

The likely cancellation of the 
Proms ; could . bring farther 
public pressure to bear on the , 
BBC to come to terms, the 
anions said. Mr. John Morton, 
general secretary, said .that TV 
autumn' and Christmas ' sche- 
dules could already be in. some 
disarray. . , •; 


j UNION -negotiators ■ for some" 
r 4,066 supervisors . im lCI are to - 
recommend acceptance ;«f a .16 
per cent pay r^e', in spite "o if a 
campaign, of resistance to - a 
similar increase goffered -to ., 
other white-collar groups in the 
company, ^.-oUr labour .Staffs 
reports. '• r '-^- 

r The supervisots, whose basic 
j salary would rise to between% 

• £4j000 and. :£8fHW. - work ' - vrethrC 
manual; -workers, on ICI-. work- 
sites -throughout ita divirions. 
The ' 50,006 manual . workers'', 
have already, accepted a 16 pet ’ 
cent deal on top of a. 3 per cent;:, 
inflation award made last : 
January^ ., i . 

: The.. Association (rf Scieotife, ; 
Technical - and Managerial - 
Workers has given authority "sr* . 
negotiators to call further’ splec^ 
tiye industrial , action by other- 
staff groups in IC3_.if they . do t 
not receive' an improved offer 
at resumed negotiations on- - 
Monday. . . - ' ' • 


Kent road delay possible 


BY PAULINE CLARK, LABOUR STAFF 


TRUNK ROAD development in 
Kent was said yesterday to be 
threatened with lengthy delays 
because of union resistance to 
the transfer of supervisory work 
to private contractors. 

The National and Local 
Government Officers’ Associa- 
tion said 150 Road Transport 
Unit staff in the area were 
being balloted on proposals for 
not co-operating with the trans- 
fer. This followed the recent 
issue of 20 redundancy notices 


■to the supervisors. "0 ; - 

Work on two lengths of the 
M40 in Warwickshire was said 
by the anion to have . already 
been delayed . . six: months 
because of a unitm-backed 
strategy of non-coroperation by 
road engineers, in -.the RTU 
there. , . 

This involves- refusing to 
assist in -paperwork and in any. 
transfer of information .neces: 
sary for the smooth . continua- 
tion of road , work projects. 


General accord 

THE LcgaL anil General insirr- . 
-ahee compaiy^ .vHbich, has been 
. disrupted by . industrial . action 
over pay iar the past month, 
has . reached agreement with 
negotiatxire Jor r ^ie'. Association 
of Scientific, Technical ■ and 
Mahagerial Staffs, Nick , Garnett 
reports. ^ ' -v. ; 

Union i officials , -beheve - the . 
offer: will' be accepted at mass 
meetings today. It p^oyid^s for 
increases- of 18R . per .cent bn 
salaries in a nine^onth deal .. 
from - July - JL,vT«ondoii : and 
regional allowances, and salary . 
minim a and majrima -are also ' . 
being raised", by . the same 
amount -- t,L - >. . - 

The .union, .'which represents, 
about . 2,500; - of tixe = insurance' 
company’s 4,500 staff, .tightened-' 
its _ industrial action : Iost week - 
to include .the Maoking of work ■ 


Judges rule agai 


BY OUR LABOUR STAFF 

THE white collar onion 
AST1WS yesterday lost its 
High Court bid to force the 
Post Office to recognise it as 
representing 1.000 telecom- 
munication sales representa- 
tives. 

Two judges ruled that the 
Post Office was not in breach 
of any statutory duty by 
refusing to recognise ASTMS. 
the Association of Scientific. 
Technical and Managerial 
Staffs. 

The union Is now likely to 


take the matter to the Court 
of AppeaL . - 

The Post Office had - com- 
plained that other unions had 
said they would;. -not co- 
operate with ASTMS and .that 
the Post - Office ••• would -.he 
adding to the- • number of 
unions it had to deal with, 
whereas Its policy^.- was to 
reduce them. 

ASTMS had attacked, these 
objections as irrelevant. 

Lord Justice Donaldson - 
said he could see . ngthifig - 


• fc .‘.•iL :>•- £ y • .• •- ■ - , 

wrong wlth the Post Offire” 
taking account . of ,the ‘ i. 

the fewer, unions- with whom k.-?-: 
had to deal and - tie better v- 
... .they . got- on together, ’the :- 
- better the chances 1; were . of-_ 

. agreeing : a "Simplified!; grading^' 
structure. ' VO PJl .'j 
Ibe other j udg& T Mr. '• 
Justice Mastill, also ^refased 
'• to grant ASTMS court orders 
requiring the Post Office to 
negotiate with Che uhlon as : 
an - u appropriate. ; orgtuiisa- 
tion.” - . .. -. 

* • • . . ' ■ , , *■' m '.f± * . • < 


NATIONAL COUNCIL FACES DISBANDMENT . 

Post Office unions 
battle for supremacy 


BY PHILIP BASSETT, LABOUR STAFF 




i NEW MARKET I PRODUCTS- For details 
ol comoanlos wishing to trade with U.K.. 
write Dept. F.. 15, Selvafle Lane. London 
N.W.7. 

£1 A WEEK FOR EC2 address comdlned 
with phone meuages ana telex under 
£4 a week. ■ Prestige oAui near stock 
Exchange. Message Minders InCer- 
natlonxl. 01-EZ5 089ff. Tele* BS1172S. 


VENTUBE CAPITAL 


Available lor new project's, start- 
ups, new ventures. Financiers 
invite all types ol legal, financial 
end business proposals. 

Submit details (typewritten) to; 

Bax CB210. Financial Timas. 

TO Cannon Strecr. EC4P 4BY. 


PHARMACEUTICAL 

Technical collaboration wanted 
For new pharmaceutical Factory 
in Africa. . Investor lacks know- 
how. Principals and MDs only- 
to reply. 

Write Box G627D Financial Times. 
10 Cannon Street. EC4P 4 BY. 


PLANT AND 
MACHINERY 


i capital Gains loss tor sale iww. 

£330.000. Principals only. Writp Box 
. G.62H. Financial Times. 10. Cannon 

Slrcet. EC4P 4BY. 


25% REDUCTION 

Owing to the strength of thB £, 
we have reduced prices by 25% on 
ell stock, to encourage home and 

export ordere. 

Pallet Trucks - from £350 

Reach Trucks • from £1.000 
Gas Trucks from £1.000 

Electric Trucks from £ 1.200 

Diesel Trucks from £1,200 

All Trucks finished in manufacturers’ 
colours and ready for immediate 
use. 

BIRMINGHAM 
FORK LIFT TRUCK LTD. 

4-8 Hams Road. Selttey. Birmingham 
Tel: 021-327 $9447$ Telex; 337062 


POST OFFICE union leaders 
are to meet this week to 
examine confidential proposals, 
on the future of trade unioman 
in the Post Office after its split, 
into separate postal and tele- 
communications businesses. 

The proposals have been 
drawn up by the Union of Com- 
munication Workers and the 
Post Office Engineering Union. 
— the corporation’s two biggest 
unions — and. are effectively 
separate negotiating bids tor 
union dominance in the new 
enterprises. 

The UCW’s proposal is for 
one union for the industry, and 
the POETCTs for a loose federa- 
tion at first in telecommuni- 
cations. Both proposals involv-i 
the disbanding of the il-year- 
old Council of Post Office 
Unions. 

Council officials accept that’ 
the umbrella body will fold up- 
at national level, although 
officials of some constituent 
unions are worried that this 
might allow the Post Office to 
change local industrial rela- 
tions agreements which . are 
safeguarded by the council 
through its 21 regional and 300 - 
plus area levels. 

The UCW, formerly, the 


Union of Post Office Workers, 
bas circulated its proposals . to 
other unions. A covering letter 
states: “It is- not .'intended to 
give this Tetter any' pbbfiaty 
inside the UCW until after the 
proposed joint .discasgUorM- has 
. taken p lace r 1 * - ~ -*• -' .*. 

The union expects Ibe council 
to be disbanded in - about > a year.' 
“The executive council believes 
that .this, time will be necessary 
■In order to give those who work 
for COPUO as; long a; pferipd 
as possible in order 'io. seek 
employment elsewhere,” says 
the union. - 

“In' the _case ; of. COPUO 
officers, three of whom are - over 
50 years of age. We belief that 
this is 'the ' mmhmJan • period 
which we can reasonably' "give' 
In oider to enmre tbat ^as- their 
employers, we provide the, lime 
needed to seek enj^oytncnt jn 
a tight- labour- mari^et-* 1 " 

The UCW SSys ' ‘-"that ...the 
council, 'or a- rimiiar; ■ bbdy. 
wduld." act as a barrier to trade 

union unity; it will.'lw’.tfepen- 1 
sive afid ■ time-con^mmg." In- . 
stead, the UCW bfliSeves thaf ! by'. ; 
following its -im^-tofbinhnfca-- 
tions workers vrouKJ'-have ^ the; 
strongest possible weapon 1 with 
which to confront mabagemeirt*’ 


. The UCW call tor one - union ,• 
in the industry based on. Itself * 
is unlikely to succeed, Qflicnr > 
unions, see -it as an attempt .to -. 
broaden the UCW’s awindltog^ 
membership base before , tbe- 
union is locked in’ the. contract- 
ing postal business. s .v:' 
But. other -Post Office .unions 
are lo oteig more favourably, on k 
the- POEtT, proposals.’ ^althou^k - 
some officials: suspect that they j. - 
are a .means for extending the i 
preseiit coalitinh "with -toe" 
Society vof- Post : Office {Ebt&g 
trves. This would: Pbt tbe tafro V 
unions in a dominant position 
r .in the new - British ; Te]ecom-: >_ .... . 
'Thfe' coalition was'Torined^ ! 

' the coun c if ' 

With -tbe 

‘‘b^ca.use : C0PUO vhas- becbfee-._i- 
.tbo .' elaborate wand '! t 

cedureis • -for, r decision V raakfi^;^ 
add:, meeting - havn-rbecrimd.: 
lengthy process/’ 

. The-utrion :,roggefte.^-ih^'s^:- 
its j^ojRosals -tor. a.;-fed^atien:' : y 
to to^ -tolecomomhlcatidns 
ness- ;fare ■ succe?^[l, : '' U 

Should ; extend- the^postak'- ; 

_ bpsine® tod T ^<»n^ei^on'y^ 
-given ' 

betoken The - two f ederethms.** , .. -t 
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UK NEWS - PARLIAMENT and POLITICS 


■£J» <> 


programmes ‘may be extended’ 


nS . 
t 5 £v 


BYrJOHN HUNT, PARLIAMENTARY CORRESPONDENT- 

nrv*nari*ri ^ ^*hiNMENT . - is/ squeeze Tafia ti an, out of liie 
e;K Pf Iut ' existing. • economy, : uneinployjnent is 
schemes - and .unfortunately one of the 


employment ' scheme? and 
introduce- new ones if it 
becomes necessary later this 


consequences we face. 
“We are prepared 


« STTi later mis “ We are prepared to so 

^ar, Mr. James Prior, • the through : and- suffer the 
55T*" 7 * told the indigzuties . ‘.and ■ -have • the 
, ■ -w ^wate jao^ S h,™ 

.Jn unemployment brings in order 


■ uomznons yesterday. ■; 

- ^. gyte- expect that oveir the 

Best - few - months It -toll iw 


to ma£e certain that at the end 


' ™ ore to ^ d ™*^ n 1 of . the : day real 

ne said--. . We can extend creatacL” 
exastay schemes ^ : well /as . Mr. Prior, indicated some 

i. - *«** where the Government 
. Judging by the. tone of will he. prepared to give. 


■^ re^fe easier in- the: additional Iwlp- 
debate, he, only , had nj nnnd a He Rave a 
limited expairaon of the various . every .pupil lea 


m 

*®V 


^^- Us CvSy .^ipU fea^ng^sSdol tois 
are now year’ would iave a place in the 


emp/iaslsed youth opportunities programme 

22 t£ e most important thing -by next Easter.- - 


was _ to- create, new Jobs 


Those under 10 who had been 


KfSSf - ShL. increases . unemployed for ■ over a year 
31 ‘ **** " 5°. uxrcr y would also b? found a place on 


• Thr T^ ri nu mknt - c- ‘ : the;im> gramme. If necessary. 

he promised, extra money would 
wasjeplyin# to & labour-motion - be: spent to meet any extra com- 
condejnning the Government's . mitment - arising from these 



The Employment Secretary penal level of interest rates, 
gave a long explanation to the and an over-valued pound which 


House in a further attempt to 
clear up the muddle over his 
suggestion 10 a Commons com- 
mittee that the unemployed 


had seriously damaged exports. 

“This chain of catastrophies 
doesn’t come about by accident," 
he said. “Every action taken 


n f . a deliberate attack on employ- 


community work. rtSiS IS 

He emphasised yet again that ment and jobs." 
any such proposal Would be 
voluntary and said there was no . . 


The country was told that this 


diflerenco of opinion between ^ ftfcov^mlnt bed 


himself and Lord finwrie lion * Yer tt * Government had 
-Sr of State ™ deliberately created inflation by 
EmploymenL . **““« VAT, increasing charges 

»» . . * _ * for prescriptions and school 

Mr. Prior said that Lord meals and putting up the cost 
Gowrie had merely told a 0 f gas and other fuels. 

Press conference that unemploy- 
ment benefit could be with- 
drawn if a person persistently 


The Government had npw 
deluded itself that its policies 


deliberate^ creation 


unemployment as an instrument 
of economic- policy; . 


mass undertakings- 


Prior: “It wOJ be necessary 
for more to be done." 


refused pdd wk l^ri working despite the fact 

Gowrie had not suggested that SSSLSSl 

this should apply to social was a real world of bankruptcies 

security payments, which would 11111 ^T -0 ® 8 * 

be the only- meaningful way of Mr. Varley said that Mrs. 

compelling a person to join a Thatcher was “the political 


unpelling a person to join a Thatcher was “the political 
community work scheme. equivalent of a neutron bomb" 

From the Opposition front inflicting irreparable damage on 


••• In addition; his department MSC’s review of employment bench, Mr. Eric Varley, Labour’s the economy, 
was ^considering with the Man- and training by the end of the spokesman on Employment, said «• The po Iic 


TTp iTKfctert ■«,*+ +v» ^n.nn- - 7r — ^ s LUC muii- ouu Iiaimns oy me ena oi me 

•, Govern- power Services Commission the month. In the next session of 


men^s present, economic. policy, possibility of. extending the 
was -the only way to put’ length -of the various schemes 
employment on a sound basis under the youth opportunities 
“Jr? * otr S. term., . programme,, • . 

As long as we are trying to/ He hoped - to - receive the 


Government 


“The policies of this Govern- 
ment are not just misguided. 


extending the Parliament, he said, the whole sickest economy in they are inhuman and wicked. 


question of trainfig would need *be Western world. 


he concluded. “We shall fight 


■ a very considerable overhaul ” There were three main causes: them and their policies until 
and would have to be looked at a disastrous inflation which they have been driven from 
afresh. had doubled in 12 months, a office.” 


TRANSPORT MINISTER CONFIRMS SALE OF BRITISH RAIL SUBSIDIARIES 

femes’ 61 Fowler accused of asset stripping 


•BY IVOR OWEN 


bargain 9 

/. By Philip Rawstonie.- 


FERB.Y SERVICES operated by Mr. Albert Booth, Labour’s board had agreed to the disposal ment’s policy to Include British 

Sealink v>].il be the first of the Shadow Minister of Transport, of its controlling interest in the Rail's engineering works was 




^WHITEHALL’S - SAXES are 
beginning to -rival those of 
Oxford Street ” 

Tbe great British- Rail sale. 

- vigohmsly advertised - yester- 
day. by Mr. Norman Fowler, 
Transport Minister, will offer 
bargains fh' Channel Terries, 
hoyereraft, hotels and other 
property.-' - . " / . 

. . 7 . Before/ the summer, is odt 
.the Government is expected 
to announce that the Post 
Office, BNOC and other 
nationalised concerns ' will 
have special offers to make. ' 

. Setting tiie tone as Govern- 
ment . barker yesterday, Mr. 
Fowler premised benefits for 
taxpayers, consumers and. 

. workers alike. . . f . - 

. Tbe / 6pipos2ion' took ' a 
noisily seeptiiml - view of his 
apparent altrulsin. j • ' v ' ■ - : 

. . . “ Rip off, rip. off " Labour 
;MPs': bellowed w - suggesting - 
1 that there -would hbthe inueh 
■' ffek for the “ juivate risfc/eapi- 
•.tal.";taylted into BR>s profit- 
able properties. 

- Labour MPs . - demanded 
whether investors would be 


British Rail subsidiary interests emphasised tbe contributions four subsidiaries, 
to come .under private sector made by Seal ink and British non-m Stewart up fnr 

control. Mr. Norman Fowler, tbe Rail Property Holdings— profits th f Westore Isles^^ Pleader of 
Minister nf Transport, nf £l3.7m and £29.4m respec- 

m 016 0,1111110115 tiveiy— to British Rail’s overaU ^^^s pisSSrielding “ Jand 

- He to home a SainS , * TS^Labo,,, cheers, he ^ n d j”™, r " 

repeated Opposition charges or denounced the Government’s chai™ 

“ asset stripping " when he con- proposals as equivalent to Tpnnrinp Mr Fowlers denials 
firmed that British Transport “ eating ihe seed corn." Mr S eSmS^ 

Hotels, British Rail Hovercraft Mr. Fowler retorted that Sir 


advocated by Mr. P. B. Wells 
(C. Hertford and Stevenage). 

“ It iis very highly profitable.” 


finned that British Transport 
Hotels, British Rail Hovercraft 


and deliver” tactics must have 
been employed agaVist the BR 
chairman. 

Ignoring Mr. Fowler’s denials. 


Mr. Fowler promised to 
examine the possibility of intro- 
ducing private capital into BR’s 
engineering division. 

As Labour MPs jeered he 


and British Rail Property Hold- Peter Parker, the British Rail 
ings will complete the package chairman, had backed the 
to be put- od offer to private Government’s proposals in an 
capital over the next two to agreement arrived at after 


Mr. Stewart maintained: “This, stressed: “Not because it is so 
in fact, is asset-stripping and profit able but because its per- 


three years. 

Mr. Fowler explained that a 


several months of negotiation. 
He declared: “ The Govern- 


Bill to be introduced in the next ment and the Board recognise 
session of Parliament, expected tint these subsidiary' enterprises 
-to open in November, will trails- will not secure essential com- 
fer ownership of these four main mercipl freedom unless private 
non-rail subsidiary activities of -capital is attracted in sufficient 
British Rail to a holding com- volume and unless private 
pany . . investors are assured of suf- 

At a date to be derided, offers ' h , e Jf 

would-be invited for a niajonly E ^ .’hi? 

S” equri terms with 
gSf^ta^SESd1«!5?ES5 compeoy s in their respective 


after Sealiuk in this latest instal- 
ment " of ’ toe " Government’s 


markets." 

Mr. Fowler also emphasised 
that the Government was satis- 


partia]. denationalisation pro- f - ^importanteri^ 


■gramme.-.:... .■ . .. 

• : Fowler . ‘ rejected' toe 

“ asset stripping "• charges by 


stressing 


"trading, relationship between 
toe British Railways and toe four 
by subsidiaries could be sustained 


British Rail, by commercial contracts. 
Whether investors would be through retaining a minority He insisted: “These arrange- 
offered a share : of London’s • Interest, would be able to share hienis cannot but work to the 
loss making commuter ser-; j u the additional profits gener- advantage of British Railways 
vices.' Or: : would \ they be ated by the introduction of and the subsidiary enterprises. 
iavitttl 1 to .use their capital private capitaL _ “We are also convinced that 


vices. Or: , would ; they be 
invited 1 to use their capital 
' and enterpx^ to restore rural 
1 train sendees?' ■ 

- Sbv Fowler’s plans did not 
Inclnde such initiatives. 

“Sheer hypocrisy," yelled 
Mr. / Harry - Cowans (Lab., 

. Newcastle .Central). - apologis- 
ing for - liis unparliamentary 
language. 

Almost brought to a halt by 
angry .Labour MPs massing 
for a debate on imemploy- 
1 ment, the- -Transport Minister 
- tried- to 9 »ke. headway, with 
assurances .that: the.- sales, 
would bring more jobs, 

British Rail had only bunt 
■ one new hotel sinee the war. 
“That- Ipr the 'kind of situa- 
tion wc are trying to Tackle;" 

. he said;, 

Only - . one hoteL but it was 
British - -Rail initiative and 
-enterprise, that had developed 
the hovercraft whieh had been 
' spurned ’by- private Investors, 
said Hr. Stephen- Ross (Lib. 
Isle -of . . Wighiy lining- toe 
Literals 'solidly with toe 
Labour Opposition. ' - 


Clegg ‘not 
to blame’ 


private capitaL ' ' . " - ' ' “ We are also convinced that 

He .cited the performance of it Is only by maximising toe 
British Transport Hotels — a opportunities for profitable ser- 
profit last year of only £328,000 vice to tbe public that top work- 
on a turnover of £38m — as justi- force at every level in these 
fication for. the transfer of enterprises caff look forward 
control to the private sector., confidently to sharing in 
And British Transport Hotels improving returns." 
had built only one hotel since Opposition MPs ridiculed toe 
The war. Minister’s assertion that the BR 


Rodgers attacked for 
stand on missiles 

- BY EUNOR GOODMAN, LOBBY STAFF 

LABOUR Left-wingers yester- -polfcy which stated that Labour 
day rounded- on Ht William was opposed to toe deployment 
Rodgers, the • Opposition of .cruise missiles and the 
Defence spokesman, for his neutron bomb, and would 
emphatic support at toe refuse permission for their 
-weekend for the stationing of deployment id Britain. 


cruise missiles in Britain, and 
made predictable calls for his 
resignation. . . " * 

. .The . .criticism "was not 


- In sharp contrast to this, 
Mr. Rodgers set out the case 
in favour of deploying cruise 
missiles in Britain in a 
“reluctant response” to the 


entirely confined to the Lefti- Soviet build up. In a conflict, 
however. While some Right- ^ argued that ‘no new 
wingers - adm ired his .temerity principle was involved, 
in .taki n g . on the Left again The . pamphlet . was being 
head on ; others queried interpreted yesterday, how- 


whether his strategy was right ever, .fay members of the Party 
this time. -. executive as outright defiance 

Defence-and nuclear weapons • of • party policy. Mr. Frank 


^ V . - - this time. -. executive as outright defiance 

By" Rkhard Evans Befence-and nuclear weapons - of - party policy. Mr. Frank 

TWF rnMWTsqiOKT on Pay have Jong been divisive Issues . AQaun, a member of the 
SaSff 2 l?ofe^ within toe Labour Party. The executive, said that if Mr. 

threatened to come- to a, Rodgers could not accept toe 
to? toe head'.eariier, this -year when official Labour Party policy on 
l^bmrSSmr eS^r to ^ James Caliaghan. toe Party cruise missiles, he should 
reMrtT^eachS’ pay pub- leader, had to reluctantly go resign as Opposition spokesman 
report on xeacners pay puu- sntement of nartv on defence. 


lished last ApriL -. . 

- ; Instead, Sir Alan ■ Man - ?’ 
former ombudsman, finds in his 
investigation published yester- 
day that the blame lay with the 
office ■ of Manpower Econtimifs 
Who provided the statistics on 
which "comparisons were based. 

Sir , Alan argues that the 
Office was at’ fault _ih - not • en- 
suring that" information- on the 
starting salaries of graduates 
entering teaching— on ■ which 
the Gommission’s reoommend^ 


along with a statement of party on defence. 


Call to step up power 
station construction 


bY James. McDonald 
BRITAIN’S .power 


station development in the next 


tidos rested — was . cnecKea 0 jeering programme of power 

before the report was com- construction should be 


pleted and sent -to toe Prime 
Minister. - 


■SAVE ONI 

TRAILERS 


industry is f to survive a steady 20 years. 

ordering programme of power . Commenting on types of 

station construction should be reactor, the unions said: “We 


introduced without delay, bring- 
ing foritfard into, the 1980s some 


are not convinced, of tbe case 
for a PWR (pressurised water 


of the construction that would reactor) programme but would 
otherwise be neded in the 1990s, hot object in principle to the 
the nine unions in the electricity construction of one, subject to 
supply industry said yesterday. Nuclear Installations Inspec- 
“ Probably the bulk of this torate clearance and Ministerial 
construction wffl. have to be consent following public 
nuclear but new coal-fired plant inquiry.” • . - 


should he built as well. 


If a British PWR is to he 


unions told, the Commons Select . built, as much of it as possible 


Committee on Energy. 


should-be constructed bv British 


r Indespenston 

senviCi .M/y»o\'.viDE 


' ,1 M IUI.tLH.l_ MAX . m . , - | ||M 

The Employees* National companies, said the unions. In 
Committee of the Electricity our opinion it would be right. 
Supply Industry— representing if necessary, to allow for toe 
the unions and led by Mr. Frank first PWR costing more than an 
Chappie— said that on present -‘.off the peg’ imported PWR .m 
knowledge.: nuclear power repre- order to ensure th at th e British 
sents ‘‘ the steadiest and most power plant industry gets as 
secure”- fuel for new power much of the work as possible. 


loot ins.' 


formance is not so good as it 


An extension of the Govern- might be.’ 


flm to be 
spent on 
advertising 
Housing Bill 

By Elinor Goodman, Lobby Staff 

THE DEPARTMENT of the 
Environment is to spend £lm 
on advertising the measures 
contained In the Housing Bill. 
Well over half the money is 
likely to be spent on explain- 
ing To eoundl house tenants 
their new automatic right to 
boy their homes. 

The campaign will be 
handled by the Doyle Dane 
and Bern bach advertising 
agency. It will probably start 
in the autumn when the 
Government begins laying the 
orders which will bring into 
effect the various parts of the 1 
BiLL Both television and 
press advertising will be used 
as well as leaflets explaining 
the more detailed provisions 

The Bill has been bitterly 
contested through all its 
stages by the Opposition and 
—though the .financial pro- 
visions of the B31 provide for 
£lm to be spent on advertis- 
ing — the campaign is likely 
to be attacked by Labour as 
political propaganda at the 
taxpayer’s expense. 

Yesterday, Mr. Roy 
Hattersley. the Shadow 
Environment Secretary, said 
that given toe plight of toe 
homeless, and the number of 
people who had lost Jobs 
because of the Government’s 
cuts in public expenditure, 
toe flm could he much better 
spent elsewhere. 

But toe Department of the 
Environment* insists toe 
purpose of the advertising is 
purely to inform the publie 
of the rights the BQI gives 
them. Much of its effective- 
ness will depend on members 
of tbe pnblfc knowing their 
rights and using them. 

This is seen .as particularly 
important in areas controlled 
by Labour where local • 
councils are opposed to the 
whole idea of selling council 
houses. 


Money supply is 
under control, 
says Treasury 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 
THE MONEY supply is und»r that manufacturing 


output 


control even though the rate would decline by 4J per cent 
of growth of sterling M3 since, this year compared with 1979. 
.the beginning of the current Mr. Frank Cassell, an under- 
target period has been slightly secretary involved in mediuni- 
outslde the official rangn senior term analysis, said it was much 


Treasury officials claimed last too early in toe year to say 
night. whether public sector borrow- 

Mr. Peter Middleton, deputy would be in line with toe 
secretary on the domestic Budget estimate of £S£bn for 
economy side, said he was confi- 1980-81. 


dent that the money supply was 
now under control. 


In questioning about the 
sharp de clin ein the competitive 


He referred to the series of position of British goods re- 
indicators showing that the rath ported in yesterday’s 5T, one at 
of growth had fallen quite the officials indicated that Oe- 
sharply since last autumn, tween a half and two-thirds .of. 
Taken together with the evi- the erosion in the last two ; 
dence that the economy was in years was . because of a faster , 
poorer shape than last aut umn , rat ® of growth of costs in the . 
he suggested that it was there- UK than abroad, 
fore reasonable to have reduced Mr. Cassell was questionid ■ 
minimum lending rate earlier about the impactof toe strong . 
this month. pound. He" said that toe full • 

He pointed out that bringing benefits of the appreciation of ‘ 
the money supply under control sterling had not yet shown 
was not necessarily the same in through 

tbe short term as having the But he ^ rough ^ ; 

rate of growth within the target rea ^ v estimate that the 12- 


range. 

Mr. Middleton was giving evi- 


month rate of retail price infla- 
tion would have been between 


to" X TESSl to.eV^™per«n^ potato 

I owe rthan the present level of- 
Treasury and OvU Service Com- Just 22 per ceDt if toe ■ 

raittee of MPs which is inquir- pound not been strong and ; 


ing mto toe conduct of f a u en ^ line with toe de- 1 
monetary policy. terioration in Britain’s competi- ' 

During a two and a qurater tive position, 
hour hearing last night Mr. The officials were questioned 
Middleton and his colleagues about the relationship between ; 
were questioned about the the drive to reduce inflation i 
assumptions underlying the through a tight monetary policy 


were questioned about the the drive to reduce inflation 
assumptions underlying the through a tight monetary policy 
Government’s priority on using and the costs in terms of rising 
monetary targets to reduce unemployment 
inflation. Mr. Middletone said that it 

On the short-term outlook, the was difficult to believe in toe 


official said that the decline in 
economic activity and output in 


longer term there was much- 
trad e-off at alL He said that a-. 


the last few months was as ex- reduction In the rate of infla- 
pected at the time of the tion was necessary if there was 


Budget. There was therefore 
no reason to alter* projections 


to be a sustained growth in out- 
put. 


THE NAME OF 
YOUR PENSION FUND 
MANAGER COULD 
BE BARCLAYS BANK 
TRUST COMPANY 


So, what’s in a name? "Well, let’s just 
say that when it comes to entrusting the 
care of your company’s pension fund to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name, 
Barclays BankTrust Company is a wholly- 
owned subsidiary of Barclays Bank. 

It is also one of Britain’s largest and 


Barclays Bank Trust Company has 
the experience, the skill and the resources 
your employees expect you to look for in 


Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management 

That’s one of the reasons why the 
pension fund portfolios managed by 
Barclays BankTrust Company include 


pension fund management, whether it be 
for the complete fund or a substantial part 
of the portfolio. 

And, by the way, we are equally good 
at pension fund administration. 

If you would like a copy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company, please write to: 

David Moss, Executive Director 
Barclays Bank Trust Company limited, 
Juxon House, 94 St Paul’s Churchyard, 
London EC4M 8EH. 


household names. 

But there are other reasons, too 
After all, pension fund manage 
mentis all about performance 
- maxim um growth with 
minim um risk. 

That’s why the man 
agement team you 
choose needs to have 
not just a big name 
but a lot of wis- 
dom and the information and ability to 
make the right decisions at the right time. 


/ VzISiSIC >/V I L i 
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BARCLAYTRUST 


BARCLAYS BANKTRUST COMPANY LIMITED 
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Going to Arabia— from the camel’s month 


BY MICHAEL DIXON 


AIR-CONDITIONED furnished 
apartment provided free of 
charge, promises the specifica- 
tion sent by recruitment con- 
sultant Bernard Baboul&ne for 
a managerial job in Dubai, in 
the United Arab Emirates. 

“ Beware the * free furnished 
accommodation ’ tag,” writes a 
manager already working there. 
** What is provided can, and 
regularly does, vary from 
palatial to disgusting, depend- 
ing on the employer." 

Those last four words repre- 
sent a common theme of the 
reports on local conditions 
generously sent by expatriates 
in the Middle East, so as to aid 
other managers and specialists 
who — perhaps already or poten- 
tially victim to the squeeze on 
employment at home — may be 
considering joining them. 

Living conditions were 
reported to vary much from 
country to country, ranging 
from the stem Islamic regime 
of Saudi Arabia which I dis- 
cussed on June 26. to the far 
greater tolerance of western 
habits prevailing in Bahrain 
and Dubai. Within each country, 
however, conditions will again 
vary’ according to the expratri 
ale's employer. 

Among the many people who 
pointed this out was Bernard 
Baboul&ne, and I want tc 
emphasise that I meant no 
criticism of him by the opening 
paragraphs of this column. 
While he expresses his job* 
specifications in short-hand 
phrases, he would doubtless 
spell out the details of accom- 
modation and other conditions 
To anyone seriously interested 
in the post. Moreover, he can 
do so from knowledge since Ms 
BLB Consultants company has 
long had a special interest in 
?e?ruiting for jobs in the 
?T:dd!e East. 


The consensus of the reports 
was that people going to work 
in the region, fall into one of 
four main categories. 

The first are those joining a 
big undertaking which involves 
international companies. Here, 
I gather, there is not likely to 
be much trouble with accom- 
modation and so on. because 
these tend to be standardised 
by the employer if not provided 
in a company compound with, as 
one reader said, “subsidised 
everything.” 

Many of the people in this 
category are doing a stint in 
the Middle East as a stage in 
their career with a multi- 
national concern, and so are 
free of the anxiety of needing 
to find another job at the end 
of their two- to three-year tour 
(which most readers think is 
enough of a commitment for 
anyone first going out). 

But several such career ex- 
patriates complain that big- 
company personnel centres tend 
to forget about their far-flung 
profit-earners, with the result 
that the end of their stint comes 
as a surprise to headquarters. 
“Too often, the reaction is to 
try to forget you again by post- 
ing you off just anywhere, re- 
gardless of whether there’s 
really a job for you or not.” 
said a disgruntled specialist 
“You've therefore got to find 
ways of reminding the person- 
nel bureaucrats who you are 
and what is due to you.” 


weather is so delightful com- 
pared with Europe and North 
America that all weekends are 
taken entertaining visiting VIPs 
... Of course, they depart Fri- 
day night to get home for their 
weekend, having just destroyed 
yours! ” 


these, said another contributor, 
are: a 7 am start, 1 pm finish, 
allowing plenty of time for sail- 
ing. golf, or merely being lazy." 


Visitors 


On the other hand, two read- 
ers observed that despite, the 
forgetfulness of personnel de- 
partments. there is no shortage 
of visitors from headquarters 
to Dubai in the winter. “ The 


But people who are not 
attached to a company and can- 
not look forward to a further 
posting of any sort, are strongly 
urged to bear in mind the need 
to find another job later on. 
“ It’s best to think 1 of this be- 
fore you agree to come out. 
and lay down lines of communi- 
cation to find out about suitable 
jobs that come up, possibly 
with the headhunter who wants 
to export you." 

The second main category is 
people joining “ quasi-national- 
ised industries ” such as 
governmental or public-utility 
organisations. Here, it should 
be realised that the countries 
concerned will he aiming to 
replace expatriates with their 
own nationals. But few, I am 
told, now really think that they 
will ever replace expatriates 
anywhere near completely. 

Several reports emphasise the 
importance of appreciating in 
advance that category-two jobs 
tend to carry salaries which 
are lower than those of com- 
parable posts elsewhere. If this 
is not discovered until later, 
the result can be dissatisfaction. 
“The salary and perks which 
they found so attractive to 
accept at home suddenly become 
inadequate in their view because 
they find that someone out here 
with whom they wish to equate 
themselves, is earning more or 
enjoying a perk they don’t 
receive." 


The third main type of em- 
ployment is in a relatively small 
joint venture between an Arab 
majority-owner and a 'Western 
concern which. I gather, usually 
looks after the management 
especially of technical aspects. 
Here the Western candidate for 
a job has the advantage of being 
able to discuss and agree terms 
and conditions with someone 
spdaking the same native lan- 
guage and from a similar cul- 
ture. But while the Western 
partner should be professional 
enough to state the employment 
conditions precisely, the onus 
of ensuring that this is done 
inevitably falls on the candidate. 


It is no good expatriates’ pro- 
testing “that they have to check 
the office fuses" when their con- 
tract was to set up the com- 
pany’s computer system. “The 
happiest and most successful” in 
jobs of the fourth and often the 
third category are those “able 
to work very much in the 
shadow of an Arab figurehead, 
and who are quite prepared to 
have their performances sub- 
jected to the most rigorous of 
scrutinies from time to time.” 
‘The truth is that if the rela- 
tionship with the employer goes 
sour, then theoretical rights to 
compensation- or security of 
tenure will .be of little value 
and. Indeed, may be counter- 
productive if .the expatriate 
wishes to leave. 


by 


This onus increases when the 
job is in the fourth category — 
with an entirely Arab-owned 
business. ‘The Arab organisa- 
tion is employing a mercenary 
— anything other than a salary 
is an unnecessary burden that 
needs to be eased to the lightest 
possible proportions.” went one 
typical description. So it is 
important for the candidate to 
do all possible to see that terms 
and conditions are not only 
unambiguvisly laid down, but 
acepted as haring the same 
meaning to both sides. 


Consensus 


Unfortunately, this is easier 
said than done, as the follow- 
ing reports imply: 


But second-category posts can 
offer compensations. Among 


The expatriate “will have to 
learn to communicate with great 
precision — for misunderstand- 

ings are frustrating and expen- 
sive. He will more and more 
often be in a minority, and sur- 
rounded by unintelligible people 
— even though English remains 
the commercial language of the 
Gulf.” 


Even so, the consensus is that 
candidates must ensure that 
terms and conditions state 
dearly the quality of accommo- 
dation to be provided whether 
for a single person or a famil y 
and include, wherever attain- 
able, provision for medical 
care, leave with paid fares, 
school fees for any children 
accompanying the expat or stay- 
ing in the home country, and a 
car as distinct from a car- 
allowance. For anyone wanting 
a more detailed chafic list. I 
would recommend a book pri- 
vately produced by . Brian 
McMaster, marketing manager 
of the Saudi Industrial Develop- 
ment Fund. Although it is pri- 
marily a guide to living in Saudi 
Arabia, much of its .content 
seems to me to apply generally, 
and he has told me that a copy 
will be sent to anyone posting 
a cheque for £6 to him at 
Presiev House. IS New Street, 
Kegworth. Derby. 


Another matter which heeds 
to be settled clearly is the cur- 
rency in which the salary is 
paid. One reader had sadly 
watched the sterling value 
Ms pay decline by 13 per cent 
over tiie previous 14 months 
because be had opted to be paid 
in the local currency. 

There, then, are some basic 
tips from the camel's mouth on 
how to approach offers of jobs 
in the Middle East, including 
the one being handled 
Bernard Baboulfene. 

It is a category-three p ost 
a road-marking . venture 
between a large United King- 
dom group and two Arab 
interests, one of Whom owns 51 
per cent, the other being an 
entrepreneur who deals with 
the marketing and sales.. The 
company has turned over 
£300,000 in 12 months with just 
one operating unit, and plans 
to have three units In work by 
the end of the year. 

“ Site engineering is sound 
the headhunter says, “ but 
rapidly expanding activity de 
mauds a manager to bt 
employed by the UK company, 
to look after its interests and 
act as an anchor-man for the 
operation as a whole. He will 
maintain liaison between the 
parties, keep contract and 
general accounts of the opera- 
tion and handle related in- 
. quiries and administration." 

Candidates shouM have ex 
perieoce of similar work in 
business of similar kind, not 
necessarily in roadmarking but 
preferably in the same region. 
Salary at least £15.000 tax-free. 
Mr Baboul&ne can be contacted 
for grilling about perks, which 
include a car, at 10 Richmond 
Avenue. London SW20 SLA 
telephone 01-540 5534 or, for 
answering service, 01-542 8878 




AUDIT MANAGER 

£12,000 + Car 


This appointment otters excellent career development potential, either 
w>rh<n the audit function or into a Financial contraUership..The position 
arises within a group which is extremely broad-based, both geographic- 
ally and in terms of product range. Since systems and controls are highly 
sophisticated, applicants should, in addition to being qualified, have 
large firm experience. Highly developed communicative skills and a 
positive attitude are also mandatory. 


MANAGEMENT POTENTIAL 

IM.W. London £10,000 

This newly created appointment is basad at the European offices of an 
American consumer products group whose outstanding success stems 
from Ihe enthusiasm, professionalism and flair of its management ream. 
The role is primarily concerned with non-routine planning and analysis 
projects involving examination of alternative business strategies. Appli- 
cants must possess the potential to develop rapidly within the manage- 
ment structure. 


Genera! Manager 

-Major Gulf Bank- 


Applications lor this challenging 
position are invited from candidates 
with a minimum of 15-20 years of diver- 
sified commercial banking experience 
with a major international bank. This 
experience should include a significant 
general management position in the 
Middle East /Africa or similar banking 
environment. 


A liberal compensation package 
will be offered. commensurate with both 
the successful candidates experience 
and qualifications, and accepted employ- 
ment practice in this area. 

initial interviews will be conducted 
in Athens or London as appropriate with 
subsequent final interview conducted 
on site. 


The successful candidate must be Please send curriculum vitae 
available to take up this appointment by including salary history in strictest 
September/October 1980 and be fully confidence to: Vincent Depaul Labbate, 
prepared to accept a three year contrac- PO Box 2593. 97 Syngrou Avenue, 
tural assignment in the Gulf area. Athens. Greece. 


TAX 


"Big 8" £7,000*12,000 

A major professional firm with a flighty rejected international tax 
department seeks bright, high calibre staff at .various levels. Vacancies 
e^isl both within London and the provinces and opportunities do exist to 
transfer offices at later stages. Emphasis will be placed on training and 
every encouragement is given to qualify as an A.C-A. and as a member 
ol the Institute of Taxation. Financial rewards reflect ability. 


MULTINATIONAL 


Senior Sales Executive 
For Export Direction 


C. London 


£9,500 


Line prospects feature rn this Head Office appointment with a U.S. 
service group which arises through promotion. As Section Manager in 
control of 5 staff you would be involved in monitoring the results of over- 
seas subsidiaries as well as cash management and EDP Bason. Candidates 
should be recently qualified A.C.A.'s and self-starters, willing to accept 
possible promotion abroad within the next three years. 


FINANCIAL ANALYST 


C. London 


£9,000 


A European multinational which is well-established within the U.K. 
seeks a graduate accountant aged under 30 seeking an entry into an 
industrial group. This interesting analytical rote is broad in content and 
involves frequent liaison with the group's headquarters. Sophisticated 
EDP financial models are employed and. if necessary, the job holder will 
be taught computer programming. Career development prospects are 
excellent both in the U.K. and Europe. 


Jain the London Sales Team of Export Direction: 
newly acquired by Thomson Magazines, it's the leading 
monthly magazine written for the British Export 
Executive in the manufacturing industry. 

Applicants must have an aggressive approach, a 
proven sales record and experience in selling to both 
clients and advertising agents at a senior level. 
Knowledge of selling to foreign advertisers would 
be a positive advantage. 

This position has an excellent salary, company 
car and all the usual benefits of belonging to a large 
company. 


Lee House. London Wall. London EC2Y 5 AS. Tel: 01-606 6771 



For further details contact: 

Jobn Allen. Thomson Magazines Ltd. 
Tbeba House 

49 Hatton Garden, London EC1N 8 VS 


THE POLYTECHNIC 
OF CENTRAL LONDON 


School of Management Studies 
Lil (FIXED-TERM) 
SECOND CAREER COURSES 
Salary: £5,460-48,403 
Inctaivt of London Allowance 
Application* are Hwrtcd for the above 
post 'to tnCb iM counsel on a series 
ol resettlement courses. Course mem- 
ben are oncers of the Armed Forces 
and Metropolian Police who are about 
to embark on a second career. E mpath y 
with this tvoe of work Is essential. 
Wide successful experience and lectur- 
ing aMUty are more Important than 
formal dual locations. 

Prrterred age; 4S + . Appointment 
to start B September 1SSD. 

Closing datec 30 July 1960. 

Application form and further deCaHa 
from the 

Esafaustimer* Officer. PCL. 

309 Regent Street. London W1R 0AL 
(Tel: OI-SBO 2020 art. 212) 


Chief Executive 


required with international experi- 


ence to heed up banking division 


of international group. Ideal age 
35-45. must be prepared to travel. 
At least two languages required. 


Must have complete banking experi- 
ence. The successful candidate 


would be responsible for the whole 
banking operation, answarable only 
to principal shareholders. 


Please write to: 


Box A7243. Financial Times. 
10 Cannpn Street. EC4P 4BY. 


CONFIRMING HOUSE 


Rapidly expanding UK business house seeking to start 
confirming activity. Applications are invited from candidates 
having good knowledge of and personal contacts with Africa. 
South America and Mid-East countries. The person selected 
would be required to travel frequently. Salary negotiable. 

Please write giving full career details to date to: 

Box A. 7238, Financial Times, 10 Cannon Street. EC4P 4BY 


ROBERT HALF 


VALUATIONS SUPERVISOR 

A well-established company of stockbrokers require a senior 
person aged 30-45 with current experience in all aspects of 
valuations both manual and computerized. A very responsible 
position which requires someone able to supervise 8 
department. 

Salary to £7,450 negotiable plus profit sharing 
EVANS EMPLOYMENT AGENCY LTD. 

01-628 0985 — Pauline Dudley or Sharon Beevor 


frjf. Accountancy .& Financial personnel specialists' 


ASSISTANT 

ACCOUNTANT 

(Unqualified) 


£6,000 

An excellent opportunity lor e 
young career-minded professional 
with a major firm of Chartered 
Surveyors. Based Central London, 
mainly responsible to clients on 
property accounts with some 
general bookkeeping, etc. Your 
client handling expertise will ensure 
your rapid promotion. 

Contact Mark Madsen on 01-828 
9040 in the strictest confidence. 


HODGE RECRUITMENT 


PROMOTION 

EXECUTIVE 


Individual with sales experience and/or 
Insurance knowledge, looking to diver- 
sify into pabllc relations and other 
related professional activity. Emphasis 
will be on client contact. 

The successful candidate mint have 
drive and a will to succeed, be of good 
appearance and probably In his/her 
early 30 s. 

Excellent remuneration and fringe 
benefits are Offered for the right person 
who Is looking for an opportunity to 
diversify into a new career -with lead- 
ing International company based In 
London. 


Write Bp* A.7235. Financial Time*. 


innon Street. EC4P 4BV. 


TRAVEL 


COMPANY NOTICES 


KINGDOM OF DENMARK 


1972-1967 


FLUX. 800.000,000 
Holders of the above mentioned bonds 
are hereby informed that the annual 
redemption instalment of Film. 
BO.OOO.OOO due on tath August. 1980 
has been entirely satisfied by repur- 
chase In the market of 1.600 bonds 
of Flux, so.ooo each. 

Consequently, a drawing by lot will 
not take Place this roar. The amount 
of bonds outstanding, after amortisa- 
tion of 14til August. 1980 will be 
Flux. 560.000.000. 


BANQUE INTERNATIONALE 
A LUXEMBOURG 
SocurtE Anonyme 
Paying Aoent 

Luxembourg. 

15th July. 19B0. 


CRUISE TO THE AMERICA'S CUP IN STYLE 
ON YOUR VERY LARGE LUXURY YACHT 


Spacious accommod a tion, .sauna, exeretia micMnag. deck games, water 


spans equipment, sailing boats, organ end targe _eunba thing decks. 


Sails mid August to sun Charterers from UK, French and Irish waters, 
ends America Viewing Cup preparations. 


20 day charter including food (cordon bleu standard) and Concorde single 


Ilighi tioma for stateroom charterers. 

Owner’s stateroom, own sitting room, 2 bathrooms £11,000 
Doable stateroom, own bathroom £5,000 

4 single cabins Prices on request 

High season charter Is £3,000 per 'day excluding food end fuel but if you 
wish to charter whole yacht for friends for rhis exclusive voyage a special 
inclusive rale and cruise alterations are negotiate*. 

OR VIEW THE AMERICA'S CUP IN SPLENDOUR 
FROM YOUR LUXURY YACHT 
CHARTER PER DAY including food 


Owner's stateroom and sitting room 
Double stateroom 
Single cabin 
Whole Yacht 


£2.000 

£750 

Prices on request 
£3,500 

Special inclusive charter for all America’s Cup races negotiable. (This 
largo luxury yacht is chartering In Caribbean during winter.) 

Enquiries telephone: Britain, Cardiff (0222) 26121, 
or after hours Berry (0446) 741417, ask for Dragon Luxury Yachts, 
or write 47 Hsye MSwff, Berkeley Square. London. WI, 
or Telex UK 4S8477 DRYDOK C. 


SCHLESINGER INTERNATIONAL 
FUND (LUXEMBOURG] SJL 
socWM ano n y m e 
Registered Office- 

LUXEMBOURG. 14. rue AkMngen 
Reglstre de Commerce; 
Section B No. 13.142 


DIVIDEND ANNOUNCEMENT 
SCHLESINGER INTERNATIONAL 
FUND (LUXEMBOURG) S.A. wlH pay 
a dividend of Ussi _zs per share on 
Ji»ty 29tn, i960 to holders on record 
*1 tire Close pi business on July 7th. 
I960. Shares wHI be traded eX-dlvi- 
Uetw on July 8th, I960. 

The dividend Is oavable to holders of 
bearer shares against presentation of 
coupon number 1 ac 

Banauo General* ou Luxembourg. SJk. 
27. vraaue Monterey 
Luxembourg 

THE BOARD OF DIRECTORS. 


WORLD INVEST INCOME FUND 


DIVIDEND ANNOUNCEMENT 
DECLARATION OF DIVIDEND 
NO. 7 


Ttio Trustees of Worldinvcst Income 
Fund are pleased to announce a US 
Dollar 5. DO per share distribution to 
Shareholders In respect cl tie half- 
vear penod from 2Bch December 1979 
to 26th June 1980. 

Coupon No. 7 and aiso any pre- 
vtouslv unpresented Coupons maV bo 
presented for Daymen t on or after 
1st August 1660. ro any of the follow- 
ing Paving Agents; 

Bank of America NT & SA, 

Hong Kong Branch, 

St. George’s Building. 

No. 1 lee House waet, 

Hong Kong. B.C.C. 

BanicAmcriu Trust lid Banking 
Corporation (Bahamas! Limited. 

50 Shirley Street. 

Nassau. Bahamas. 

Bank ol America International S.A.. 

35 Boulcscro Royal. 

Luxembourg - 

BankAmerica Trust Company (Jersey) 
Limited. 

Union House. 

Union Sbxtet, 

St- Heller. 

Jersey. 

C oannel Islands. 


Payment will be 
any applicable focal 


made subject to 
other rcgula- 


fourteen days of suen 


-lions within 
presentation. 

BAMKAMEA1CA TRUST COMPANY 
(JERSEY) LIMITED 


The Kansai Electric Power 
Company, Incorporated, 
Osaka 


DM 150 million 4% Convertible Debentures 1979/1984 


Adjustment of the -Conversion Price 
The Kansai Electric Power Company, 
Incorporated, has increased its 
share capital by free distribution of 
she res of Common Stack to Its 
shareholders of record on July 10, 
1980. at the ratio of one new share 
for each Rfty shares held. 

The Conversion Price of the Con- 
vertible Seam Debentures of the 


DM 150 million 4% Convertible 
Debenture issue 1978/1984 has 
been adjusted pursuant to Section 4 
of the Loan Terms from Yen 1.234 
to Yen 1,210 far each share of 
Common Stock. 

The adjusted Conversion Pries has 
become effective immediately after 
July 10, 1980. 


On bah ell of 

THE KANSAI ELECTRIC POWB* 
company: INCORPORATED 


Frankfurt am Main, 
in July, 1980. 


Dresdner Bank 

Akrengeseiischaft 


’■-*.-***• ■'*.*■* :a: 





appointed a director and general 1 
manager. ^ • v_- 

Sir. Pat Fitzgeralds sales and 


Mr John W. Holmes has re- financial control! er, in xbcgesftm*' 
turned to CJB OFFSHORE as a to Mr. -B. JKotwi - fwhO_haif:^t ^ 
director responsible - for sales, the company. U; a.:.'' 

business development, proposals ■ * 

and subsea operations. Mir. The ‘Industry Searetary :has ; . 

Holmes has been chief execu- appointed Mr: * ; 
tive ol UDI Group since 'its aequi- a ^ . A ■ ' 

sition by Constructors John BRITISH STEEL - -CORPORA-.; .-.y 
Brown. He remains- a. director - TIONV for three years . 

of UDI in his new .appointment July 11: 

responsibilities of production . ■ 

director - . ’ ■ ■_■ . retiring... '/*: 

t"- • " de- - ■ ■ ~ 

Ml M. K. Pedelfr hM-hren GOODYEAR '.- TYRE- 4a£.fi V-T 

“FSLvatS! rubber company • 

of SOUTIffiRN IN- QjyTAIN} . has appointed . Mf." ^ - . 

STRUMENTS. a. member of the j. R_ Culler as chairinair '\ 

Phicom Group.— .- managing director. -From Anghstf'.^ t?-’’" 

i; Mr. Culler replaces MfcvTKij*}'---*.' 
Mr. Stanley F- Weldon has re- Hansen who is being re-assign^?;-, 
tired as managing, director of. ''V - #; . 

CAXTON CHOCOLATE _ COM- Mr. Erik Herrmann, chftitinaa-- . ^ -• 

PANY. He has a!?© resigned from q£ Sta] _i*rin,jias bef n appogrtwt^- . 

the. boards ot. managing- director, of - 

panics in. thfi . confectionery . . • Sw6disfa"bEsBci parent 

division of ‘ M|- | roQP( STAL REFRIGERATIN' ■-]. - 

CUTT MANUFACTURES. ^ Herrmann takes - _ 

namely.- OP Chocolate and Ben- jtr. fvar-Brendiii, whoVharU- .-. 

dicks (Mayfair). He is succeeded “lELj" - . .. ... ■; , -•> 

at Gaston Chocolate by Mr- renrea \ . . - 

Michael C. Styles who has been yy Andrew MaffeoHs'bfls 

appointed executi ve directo r of .- 
T.TON MICRO COMPUTERS- . ^ •• 

. . ★ -.‘"5;;.--.,. r 

XVAA* <Al A' wmawhf mmw Mr. James T*ylor-Dfcfc»m h^ ■:> '. . . 

marketing director. Pillar PG. been appointed a director v of .7 .v:- 

has been elected president of the ANTHONY YrtEIER ANDi 
PATENT GLAZING CONFER- • .* :•-••• 'J-, 

ENCE. ... . .j^TLAS: PEDTOGRAP^ ? lw^^j' : .- 

* ; appointed Mr. Geoff , 

Mr. B. Middleton has resigned director. . .7-'. . • . • 

from PULLEN PUMPS and . * ' •-. -.*0 

its associated -company POLtK X . . professor ■ Michael: --Wise , 

LIMITED. Mr. Peter G. Jones, been elected to succeed .Th^Loel-. - 
managing director, now has trrer- - Hiubt of Lianfatr WWerdtoe - 

all responsibility for general president of . the RO YAL:.-_ .y ' - 

* - • geographical society. ;. 

-. . . ... ..- ^ 7 : - 

Mr. Geoffrey Heddon ^ _ V~' r 

director-general of the ' Aspha%r -y. ' . 

uiumi w wj/ h — and -Coated Macatfeim Assbcui-C"--. ' . 

Mr. Holding joined the .company bas been elected president-; *': - ' _ 
a year ago and was previously 0 f tJie INST ITUT ION OF- HIGH-".;. 1 
manufacturing director of Foster WAY ENGINEERS. • '*■; 

Brothers Clothing Company. - . 

' * ■ ' " Following 1 .the restructuri ng-' of £- ; 

Mr. R R Hosh, mana gi ng , lop management at the CARPER - - 
director, Griffin Factors; a mem- MANUFACTURING COMPAfTF^.-^' ^ ., 
her of Midland Bank Group, has jQ^^erminster, further appoint--. < . r -_7 
been appointed chairman, to .the .••■merti; have been made. Mr. Lea ~ . 
executive ' committee of Wilkes, sales director -of f. - 1, 

FACTORS CKAIN INTER- Edge- Carpets, has become : ffie, -;. ;r - 
NATIONAL. company'? overall, sales director-. . 

* . . ' ~ - - . . ■with reSponsibility tor both - t 

SIR WILLIAM BURNETT, tim- GHt -Edge and CMC Red BoolM^r.:- 

ber and plywood importer, has Garnet "brands. - - The CMC boarftv. t-fir.'. 

appointed r f — k* • v -- -• - 

as t 
tor 

director of the company' and fin- ^wly^formed - • Catpets Inter- , j.', ~- 
ancial director and secretary of national Contracts,.: Mr. . John 
its subsadlary companies; and -Lloyd, has been. made .an asso- 
Mr. R L, Hopwood as sales direc- ; ejate director of that company, 
tor of Sir William Burnett (Tim- ■_ - \ . r 

ber). ‘ Mr. P. J. G. Burgess (Costaih 

* Civil- Engineering) - ha s been 
._ Mr. .T. L- F._Royle, .a .Board *iectodL president cf . the CON- 
m ember, -has been ■ appointed - cRETfE SOCIETY. " -Senibr' yico- 

group managing 'director ' J,i -* — *“ 

HOGG ROBINSON 


management and sales. 

Mr. R G Holding has been 
appointed to th e Board of 
BRIAN WOODHEAD AND CO 



Mr. Peter F. 
appointed deputy' 

and truck .engineering,, adminl®-- succeed Mr. JL|K; 
tration and control for TALBOT gon. as chairman^ . flfr. G. - 
at Whitley. _ _ . — 

■k 

Following re-organisation: 


Goode* -.wilt ..bMome 
. director and :Mr. K .-it -.-.T:. 

Following reorganisation : of - HodgSon. a. HOti-esecutive^direC;-^ - 

the subsidiary electronic compo- ;tor - Will retire ItfQitd thn -Bomx ^, {hujci 
nents companies within the ■ Mr. C L Grove’ was jappbliited. ! ;? I 
Dubilier Group, Mr. Chris Bean a 'director on 26 :- -i 

has been appointed managing responsibility {OTVoyerseasrso^. - ^ ^ 
director of the newly-fortned sjdiaries and all m . - , 

DUBHJER COMPONENTS vices, • including . warebOPSihg^- • _ _ 

„ ' _ _* . v and distribution. ^ 

annointed ’ to lie B oard of Mr. Brian S. Moald^ bas^ .. ; - L - 
BUNZL PULP AND PAPER, a# been' appointed imisaeiiig direc- - "T.' 

group services director apd wilt tor • wtctatway.-- f CON-1 ^ ." ' J 

continue as * * — 


!S director apd wilt tor - of METALRAX - j .. J 

company secretary. . VEYORS) a • pm of ; tha. . : 

Mr. J. Farago a memfeer of the Metalrax engineeririg group." - 
Board, has been appointed group Moulding retains, hfi position*^ .- -' 
develooment director. majiflging director bT fce^ Metal-. T, .':,- -" 

Mr. T. J. P. Sanders, the group’s rax. - subsidiary - ; CommercM,' V-V S' 
strategic planner, has .been ap- Bearings..- .Mr. t. ^Howard , 

nomted to the Board of, Bunzl -Bridge has become ^-ttirertpr^of'.’.’*!;»c.-i - 
Finance. Mr. D. P. Gordon has Metalrax (Conveyors) ''and vcpaf:.:-. - . j :• " 
transferred to Coated Special!- tinues as 
ties_ as^ marketing director.' Mr. Metalrax. -•■' 

nanaopr ■ j.' : . f ■ .'"t.C. V'-i. 


R. L Pbinins. eeneraT- manager. 


Scarborough, is being transferred 


Ubaigiuuu^u, ia UClUfi UtfUtfltfXTeU • Mr. Ken - Anthony .' has 
to Fnendiv Hnira, iTritipUv for aopnlnted eng!neeringkIlrecttc.^> .;/ ■ f : :: - 
secondment to toe strategic plan- TEDDINGTON BELLOWS. :' ^ - 

ni«g team. Mr. J. Storey is an- . -r^ 

pointed a director of Bunri Ad- Mr. Brian C. .Cirtor^pTevioudy';. , ; • ~i: 

faesive Materials and from managing- .- director/ - -of 'TEX-'r : . “ -'r- 

/VBRASIYES, has been ippoinied^ .-%•>> ^ ; 
deputy chairman and jnaBagu^ - :- ;- -l •- ■>; 
director ’. and .become " chiefij ’ ‘ l ^ - 


August l becomes, general man-: 
ager, Scarborough. 

At BUNZL ADHESIVE 


**4/**iiiux t u ULLCCW.I 

MATERIALS . (IRELAND) Mr. executive in succession "to Ms* 
Kcnneally has joined the com- Lorence Evelyn-Jones ;whp^ ‘re- 


paoy as company secretary and mains chsiiman^ 


X 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
SEDFU) IN 

THE NIPPON FIRE B, MARINE 
INSURANCE CO. LTD. 


PERSONAL 


BOARDROOM TABLE 


Genuine Regency. 3 stalks. 12 ft 
4 in x 4 ft ) In (2 leaves). 
Beautiful condition. £3,000. 
Inspection invited. 

W. Jerome, c/o S. Jerome & 
Sons Ltd., Shipley. Yorkshire. 
Tel: 0274 587251 or 
(home) 585663. 


THE CONVERTIBLE BOND FUND N.V. 
Incoraorated witti Limned Liability in t»“ 
Netherlands Antilles 
UH Voluntary Lktuldatiaii) 


At an Extraordinary General Meeting ol 
me Fund held « Its registered office 
Pletermaal 15. WlHemstaa. Curacao a" 
Fi-loay 27di June. 1980 tte rcsokrtlons 
contained in a letter dated Jin June. 1BBD 
sent to registered sharenolders and adver- 
tised by wav ol notice of Extraordinary 
General Meeting were duly approved. 
Accordingly the assets ol ine. Fund now 
consist of sbares pi Convertible Capital 
SA. and tfte Fund has been put intn 
ilnuidibon. 

Shareholders of the. Fund are e***®* 41 
In the Liquidation to Shares o' Convertible 
Capital S.A. or to cash proceeds of 


realising such shares. Shareholders should 
fo 


apgly for instructisns on rnc action that 
they should take to die Liquidator's ASern. 
Bangue Internationale a Luxemboorg. 2 
Boulevard Roval. Luxembourg. .. 

The LtalhdBtor. 
NEDERLANDSCHE HANOEL; 
MAATSCHAPPIJ TRUSTKAWTOOH 
Curacao N.V. 

7th Julv I960, 


The 35th Ordinary General Meeting ol 
Shareholders el The Nippon Fire A Marine 
Insurance Co.. Ltd. win he hefd on July 
25. 1980. 

. AGENDA _ 

1) Approval of Financial Statements and 
proposal lor appropriation of retained 
earning* lor the 36th Fiscal Tear efrom 
Aprtr 1. 1979 to March 31. 1960). 

21 Election ot 9 Directors. 

3) Election Ol 2 statutory Auditors. 

«t Presentation of awards to retiring 
Directors and Statutory Auditors for 
then- services. 

fFuil text of Notice is available ac Citibank 
N.A.. London) 

Shareholders who wish to exercise their 
voting rights must deposit their certificates 


not later than julv 21. 1960. at the offices 
ot the Depository. Citibank. N.A.. 33G 


Strand. London WC2R 1 MB. or the Agent. 
Citibank (Luxembourg) S-A„ IG Avenue 
Marie Tbercse. Luxembourg, together with 
Instructions Indicating the war the shores 
be voted. 

CITIBANK. N.A.. London. 

Depositary. 

JiHv 15, 1980. 


PUBLIC NOTICE 


COUNTY OF CLEVELAND 
CZ3.ooo.OtX] bills issued 9.7.80 at an 
average rate of 14.7275 W mature 6.19.80. 
Total applications were £IUm and these 
are the only bills outsandlng. 


BANQUE INTERNATIONALE 
POUR L’AFRIQUE 
OCa DENT ALE 


US? 20,000,000 Floating Rate 
1978/83 


The rate of interest applicable 
for the she month period 
beginning on Jtriy 15. 1980, and 
set by the reference agent is 
9j?b annually. 


PRIVREDNA BANKA ZAGREB 


US$25,000, 000^— 

Floating Rate Notes 1978 (85) 
In accordance with the terms and 
conditions of Ihe Notoe, the rate 
of Interest has been fixed at 10L% 
per annum for the interest period 
running from July 9. 1980. to 
January 8. 1981 (each day Inclu- 
sive). Coupon a mourn for each 
coupon: USS54.94 payable on 

January 9. 1981. 


Mg llSN 


BASE LENDING RATES 




A_B.N. Bank .....: : ifi % 

Allied Irish Bank '18 % 

American Express Bk. js % 

Amro Bank. -.-16 

Henry Ansbatiier 16 % 

A P Bank Ltd. 16 % 

■ Arbuthnot Latham ...-16 % 

Associates . Cap. .Gorp. 16 % 
Banco de Bilbao 16 % 

Bank of Credit fr Cmce. . 16 % 
Bask of Cyprus. ......... 16 .<K 

Bank of N3.W. .. 16 <K 

Banque Belqe Ltd/ 16 % 
Banque du Rhone et de 

la Tamise SLA. 16j% 

Barclays Bank ...V........ 16 % 

Bremar Holdings Ltd. 57 % 
Brit. Bank of Mid. East 16 % 

■ Brown Shipley . .... 18 % 

Canada Permit Trust...; 17 % 

Career Ltd. 16 % 

Cedar Holduljgs 17 % 

(i Charterhouse Japhet ..: 16 % 
Choulartons ^-,17 % 

C. E. Coatea % 

. Consolidated Credits ... 17 % 
Co-operative Bank-.. ...,*16 % 
Corinthian Secs. ....—IQ %. 
The Cyprus Popular Bk. 16 %. 
Duncan Lawrie, 16 % 

Eagil Trust .t.' 16 ■% 

K. T- Trust Limited ... 17 % 
First Nat. Fin. Gofp.... 181% 

First Nat Sec^Lfe ... 19 % 
Robert Fraser :.. 16'^ 
Antony Gibbs ...... ...... 16 % 

Greyhound Guaranty „ is % 
Grin dlays Bank % 


> Guinness Mahon ....^16 % 

* Hambros Bank . : . .:. 36 % r 

■ Hill Samuel :..glfi %-• 

• C. Hoare & Co. 

Hongkcmg &» Shanghai . 16* 
Industrial Bk.- of -Scot lTj 
Keyser Ullmann 16- ,., 
Knowsiey ft. Col Ltd. 

. Langris Trust Ltd. 16- % 

■ Lloyds Bank 16 % 

Edward Manson ft Co. 17-% 
Midland Bank »■ 

■ Samuel Montagn... J ..; i .i6”%‘ 

■ Morgan- Grenfell ’ ; 

t National Westminster -16 
.- Norwich -General Trust 
P. S. Refson 16.%’’ 

Rossmlnster je ' 

ByL Bk. Canada (LdhO 16 % 

Schlesinger Limited ... 16. C' 
E. S. Schwab ............ 16 -%. 

Security Trust Co,.- Lt<t 17 % ; r 

■ Standard . Qiartered,':.'l6-%-l 
Trade Dev. . Bank ..... i 
Trustee Savings BanSf 16 % 

.. . Twentieth Century B'fc. Jfi 
United Bank nf Kuwait, 16 
WMteaway Laidlaw ... 

. Williams ft Glyn’s 46-jfc 
Wlotrust Secs. Ltd 
^ Yorkshire- Bank 1^5%; 

■ Mtmbwiof^ the -AceeptipgJfbirae^ 

Commfttaa: \ . : 

• 7-dey depo«Jt» 14%,- rlwawidj j 
ApjsWTA*.' 

-t 7-dBy depqaite aa eimis of CTOjWO? 

■ . »nd - under . 1455.1 tip. to T9B fKH. 

■ ' Bnd £».ObOyl4^%^7 
4- Cell depoetts over Cf.OOO T&.' .'v. 

5 Demand deposiia 14 
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FOR THE l Iast “tWO mnnij jg 
British company directors have 
been confronted with a hew list 
of legal liabilities ;and admini- 
strative Unties. But' to' judge 
from the - lack' o£ public discus- 
sionj many of them must stiHbe 

blissftilbr unaware of 4heir new 
responsibilities and obligations. 

Schedule Two to foe- Com- 
panies Act -1980. which received 
the. . Royal Assent on Hay - 1 , 
1 $ 80 , lists no lewe&vjfcah 136 
dficacK - or - cohtra^ntioi® of 
which- a director of - a. company 
can bs ' guilty. The major 
offences - tan only be;, committed 
when acting -in bad faith, but 
a large proportion can result 
fromj negiigence.. ■ slowness ..in 
fiffinff -in - fonns, v or ‘ simply 
ignorance .of the nw.A^t;- ." 

It is A detaUed and complicated 
statute, very ‘ different from the ' 
Bill originally ; introduced .to' 
b ring . Eng lish company law .in 
line wjtb EEC company direc- 
tives.' The. major '•' Innovations 
concerning insider dealing and 
loans t» directors have' 'received 
adequate; ’publicity.. • -and.". * will 
obviously pot have' been easily 
overlooked by those, concerned. : : 
But of .much greater impact on 

tile dav-fo-dav T nnrring of.. -a 

business will bjt the provisions' " 
for re-classIfi^tMri of com'-' 
panfc», the raising aijd mainte- 
nance of' T -capital, . and ' the " 
declaration of dividends. 

Soane .of the implications -of" 
this ■ piece of y company law 
reform ajre . far from obvious, 
.and foe:,. British -Institute- - 6£- 
SecurltiesLaw lias joined forces 
with •" the ' newly - established '• 
Centre for Commercial Law 
Studies .to analyse; and explain - 
the new Act &r detail at a Jwo- - 
day conference being held today 
and .tomorrow at "Queen Maiy • 
College ih London. V. • 

Forali its detailed provisions, - 


Why boards are liable to bear new burdens 


A. H. Hermann examines the implications of the 1980 Companies Act 


some of whlch resulted from the 
400 amendments tabled during 
tJie. report: stage in the House of 
Commons,, the Act is very modi 
a “ halfway, house.” 

" The enactment of new dis- 
• closure ' requirements ■ and 
restrictions on [ directors was 
prompted by the many scandals 
.which came to.- -light in the 
seventies. ■ It" details as. specific 
offences and contraventions 
much that was. disallowed 
before in a.gfeneral way on the ' 
principle .that a . director must . 
always act in good faith for the . 
benefit 'Of. tbsr company as a 
whole. -."Tber more detailed 
guidance -in the new Act speci- 
fies -only foe general rule That a 
company directbr must act in a 
way which, an intelligent or 
honest . : matt in his position 
would ^reasonably believe to be 
. good for -tfie company.-. " 

. . AH in all. the* Act is a remark- 
ably comprehensive exercise on 
the. theme of ^ conflicts of 
interest between 'directors and 
shareholders f including poten- 
tial shareholders), between 
majority arid .mmorily share- 
holders. ' and- between share- 
holders and employees. 

It falls short of law reform 
projects whieb envisaged insti- 
tutional - changes, intended to 
help prevent irregularities. It 
has: no provisions for special 
supervisory functions for non- 
executive directors: it did not 
make audit committees obliga- 
tory; and if did not create a 


new authority to watch over the 
behaviour and efficiency of 
management 

In the absence of structural 
Changes within the company, 
and with no more than the 
rather cumbersome instrument 
of control represented by the. 
Department of Trade inspectors, 
it Is questionable whether the 
disclosure requirements, and 
the- threat of fines, are enough 
to keep companies out of mis- 
chief. 

Such detailed rules of be- 
haviour may prevent the occa- 
sional slip of those ready to take 
the opportunity when no one is 
looking. But for the vast 
majority of - company directors 
who are honest without compul- 
sion, the new Act will only 
increase the burden of having 
to write such things- as dis- 
closure reports and filling in 
forms. The determined and 
skilled crooks will hardly be 
deterred: for them the new 
rules will only be a challenge 
to find new loopholes and 
devise new schemes. 

- The new Aot- has only timidly 
moved toward the broad con- 
cept of a business company as 
an institution in which not only 
shareholders but also employees 
and consumers have an impor- 
tant stake. 

It changes nothing in the 
fundamental rule that the direc- 
tor must to the best of his 
knowledge and skill, act in the 
interests of the company, which 



and this is where they look for loopholes m the new 
Companies Act ” 


so far has been taken as being 
synonymous with the interests of 
shareholders. But the concept of 
what is in the interests of the 
company is now somewhat 
broadened by Section 46 of the 
Act, which requires directors to 
have regard to " the interests of 
the company^ employees in 
general as well as the interests 
of its members.'* 

Having taken this step for- 
ward in subsection (1) of Sec- 
tion 46, tbe Af.t retreats at least 
half a step bade in subsection 


(2) which says that the duty to 
have regard to the interests of 
the employees as well as of the 
shareholders is owed by the 
directors to the company alone, 
and “is enforceable in the same 
way as any fiduciary duty owed 
to a company by its directors.” 
This provision will, no doubt, 
make it easier for those boards 
which wish to take the interests 
of their employees into account 
by protecting them against 
actions brought by irate share- 
holders; but it remains an open 


question whether, and how, the 
duty to do so can be enforced 
by the employees. 

If a company is the subject 
of a Department of Trade 
investigation, the inspectors 
may well point out any failure 
on the part of the directors to 
take account of the interests of 
the employees, but this would 
be bolting the stable door after 
the horse bad gone- 

In English law, only persons 
to whom a duty is owed can 
sue in respect of the wrong 
done by someone else, and sub- 
section 46(2) of the new Act 
is very emphatic in its state- 
ment that the duty is owed by 
tbe directors to the company. 

Taking a static view of the 
law one could conclude — and 
some company lawyers have 
gone on record to this effect— 
that only shareholders can sue 
the directors to enforce their 
obJigations towards employees. 
It follows from this that an 
employee could sue only when 
disguised as a shareholder. 

Those who believe that 
nothing will change view 
Section 46 as nothing" more 
than Government propaganda, 
though they acknowledge that 
under certain circumstances the 
threat of publicity' following 
from a legal action taken by 
an employee-shareholder could 
impress the directors. 

But one can also take a longer 
view. If and when it becomes 


generally accepted that “the 
company ” includes its em- 
ployees and these are repre- 
sented, either by consultative 
bodies or by worker-directors, 
the courts may take a different 
view and allow actions to be 
brought by employees or their 
representatives even if They are 
not shareholders. 


Proceeds 


More specific provisions for 
the benefit of employees of a 
company or any Of its sub- 
sidiaries are contained in Sec- 
tion 74 of the new Act This 
was included to reverse the de- 
cision in Parke v. Daily News, 
when the court prevented the 
C3dbuiy family from distribut- 
ing to redundant employees the 
proceeds from the sale of the 
News Chronicle and the Star. 

Like Section 46. Section 74 
is only an enabling provision; 
it merely permits payments to 
be made but does uot say that 
provisions for tbe benefit of tbe 
employees must be made. In- 
cidentally, the new possibility 
for provision to be made for 
redundant employees of a sub- 
sidiary is another step towards 
removing the fiction of legal 
separateness of the companies 
in a group. 

The Act is also designed to 
regulate conflicts of interest be- 
tween the company and its 


directors. It requires disclosure 
of substantial contracts and 
directors* interests in them: 
regulates, and either excludes 
or limits the granting of loans 
by the company to its directors, 
and protects the company 
ag ains t excessively long and 
irrevocable service con tracts 
with the directors. These con- 
flicts of interest are defined so 
as to include not only the busi- 
ness of the company, but also 
that of its subsidiaries. 

Finally, Che Act brings Eng- 
lish company law into greater 
harmony with developments on 
the Continent by providing 
greater protection for minority 
shareholders. It is intended to 
make access to the courts easier 
for minority shareholders who 
feel oppressed, or harmed by 
the majority. In doing so it in- 
corporates the recommendation 
made by the Jenkins Committee 
on company law as long ago as 
1962. 

On the whole it can be said 
that the new Act advances 
English company law only very 
cautiously, giving a seal of 
approval to what well-managed 
companies were doing anyhow, 
and what in respect of 
employees most companies bad 
to do anyway in order to live 
with the trade unions. 

Further advance is left to the 
discretion of individual com- 
panies. Boards are free to 
choose their own organisational 
arrangements and to appoint 
outside directors or to set up ’ 
audit committees if they wish. 
The Act also gives them carte 
blanche to experiment with 
new forms of consultation 
between employees and 
management. It 4s in their own 
interest that they should do so. 
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FORECASTS of a rerious crisis 
in .race- relations in .the UR 
have become, more - portentous 
in recent months. . as the 
worsening employment figures, 
especially among the young, Hit 
the- blade communities dispro- 
portionately: hard.- . 

The Government has made it 
clear that it can do little to 
prevent the figures rising, to 2m, 
arid , beyond. It is timely, 'then, 
for a report* ; Jo be published 
which reminds British manage- 
ment that .it should take on 
responsibilities in.this area, too.; 

The report, ’ “ Learning from 
Uncle’ . Sam ” written for the 
Rimnymede- Trust by - David 
"Wainwright, compares. UKcon-: 
cerix over ensuring that black 
workers get a reasonablyequal . 
chance. with the practice in the. 
U.S., ’ and - finds the UK's per- 
formance f lagging ;? in^ . every 
respect ■- 

The Objective, "- says. ^ Wain-; 
wright: As ' to increased - .they 
number of blacks V and other 
ethnic minorities employed in 


. any company to the levels 
roughly, proportionate to their 
appear ance imthe labour force. 

David Waimvright accepts 
that the : two “countries have 
different . " traditions •" and 
histories in assimilating other 
ethnic Cultures; but says that 
“ equal.' opportunity in employ- 
ment is an objective of both 
societies 7 . . in both countries 
public and private organisations 
have' to respond to this objec- 
tive and they -.have similar 
problems - in. . managing .. tbe 
changes in: behaviour required 
to meet it? • • 

The major, feature of U.S. 

practice ■ is the vigour wilh 
which the federal government 
has pursued .the equal oppor- 
tunity goal. The, U.S. Equal 
Employment . Opportunities 
Commission. was -established to 
implement the Civil Rights Act 
of 1964. Together, with .the 
Justice and ’Labor Departments 
and' the -Office: of Federal Con- 
tracts Compliance it monitors 
progress In. thR employment of . 


How managers can avert a race war 


ethnic minorities, and can and 
does take action if guidelines 
are not followed. 

A spectacular example of 
these .agencies’ effectiveness 
was the $31 m which various 
steel unions agreed to pay to 
to ■ nearly 35,000 blacks and 
“Spanish-surnaraed” employees 
against whom discrimination 
had been practised in tbe 1960s. 
Once it became dear that the 
Government was prepared to 
penalise companies if they did 
not implement an equal oppor- 
tunities commitment then 
others quickly took steps to 
come into line. 

Says Wainwrigbt: Perhaps 

the development of vigorous 
enforcement agencies with long- 
term strategic aims, and milit- 


ant black pressure groups, made 
some organisations change 
because they feared the alterna- 
tive of costly court actions or 
demonstrations and - economic 
boycotts from black groups. 
Perhaps other organisations 
considered it in their interests 
to appear - to be part of the 
general move to change. 

“Whatever the difference in 
the motives for change, activity 
to achieve equal opportunity in 
employment is more impressive 
at every level in the U.S. than 
our efforts in the UK.” 

On Wainwright's own 
evidence, that appears to be an 
understatement Few companies, 
if any. keep records which 
measure change in ethnic em- 
ployment profiles. Local com- 


BY JOHN LLOYD 

munity relations commissions 
also find most employers unwill- 
ing to pay more than lip service 
to equal opportunity schemes. 
The problem is simply not per- 
ceived; or if it is. it is not 
regarded as being relevant to 
one company, he says. 

The point might be made, 
though Wainwright does not 
expand on It. that a country 
like the UK, lacking the 
tradition of ethnic politics 
which has been endemic to the 
U.S. since the time when its 
black population was still 
enslaved, finds it difficult to 
adopt a similar practice in the 
workplace. British managers 
would no doubt insist that 
employment and promotion 
should be on merit and suit- 


ability, and that these criteria 
are colour-blind. This view can 
scarcely he called discrimina- 
tory', though its effects may 
appear as such. 

The report recognises that 
there may well be substantial 
reluctance on the part of UK 
managers to admit there is a 
problem; its main prescription 
is thus a modest one, though 
capable of leading to more 
radical changes later. The 
author argues for the collection 
of evidence, both as a means 
of convincing executives that 
there is a job to be done and 
to serve as a tool for doing 
that job. 

“Preliminary studies of the 
organisation’s situation will not 
provide any data on attitudes 


or on its politics and pro- 
cedures. There will be no solid 
evidence of discrimination in 
employment and advancement. 
Nevertheless after a few weeks’ 
study, the organisation could 
have an analysis of equal 
opportunity that is about SO 
per cent accurate In identifying 
areas requiring further investi- 
gation.” 

Two kinds of evidence should 
be collected; first, a classifica- 
tion of the workforce to identify 
all functional and administra- 
tive units, and all job titles and 
seniority levels. It should then 
be determined what the distri- 
bution of each ethnic group is 
in these units and levels. 

Second, the findings of the 
workforce classification should 
be matched with a population 


index showing the percentage 
of ethnic groups in the popula- 
tion. or ia the surrounding area. 

“ One can hope.” concludes 
Wainwright.” that British man- 
agers wHl use the experience of 
the U.S. because they can see 
positive social and economic 
advantages in equal opportunity 
programmes. If positive incen- 
tives do not work, perhaps the 
legislators and the minorities 
themselves will conclude that 
they must use the U.S. experi- 
ence because managers wilL 
not.” 

The conclusion has a hidden, 
sharp edge. In the U.S. some 
minorities formed militant 
groups (which in the late sixties 
were often armed) and this in- 
spired change by fear. The 
extremists assume that will 
happen anyway; managers 
might have a part to play in 
proving them wrong. 

Leominp from Uncle Sam by 
David Wainuripht. Runnymede 
Trust, 62 Chandos Place , 
London WC2N 4UG. £1.50. 



Asbestos removed safely 
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• CONSTRUCTION ■ 

MoWle cement 




DEVELOPED FOR use on small 
to-. construction' 

sites, is a z^oSjile 20-ton cement 
silo . on. its own integral trailer 
for transporting behind a tow- 
ing vehicle.’ Tt has .- been 
- launched by Pontastio, Hunting- 
ton, York.- (0904 24872). . 

It is transported iri a! horizon- 
tal position and, when delivered 
toi’.the site* Is raised into i 
vertical wonting position- by. a. 
one-man operated winch. It is 
held safely in position through- 
out, its operation, {during which 
it will withstand winds of up to 
.100 mph) 1^ two_^curing pins 
and pivoting, legs. 

To be supplied at first- with 
the Bull wey Mechanical Cemeat 
Man, the -design gives optional 
alternatives screw conveyors 
ahd;Powerweys for sites where 
power is available. 

Trailer has all necessary low- 
ing requirements, says the com- 
pany, including towirig ' eye, 
telescopic jockey wheel,-: over- 


run brake and mandatory lights 
with seven-pin plug for connec- 
tion with the towing vehicle. 

Immediate benefit is rost sav- 
ing because the mobile silo 
can be easily transported from 
■ site to site. Its trailer conforms 
absolutely with all UK towing 
regulations and ;is fitted with 
towing eye, telescopic jockey 
..wheeL'. overrun brake and man- 
d^tory liglits. - . - . 

Fully self-contained, the unit 
can operate' ip minimum space 
and is txHnpaot for stowage and 
transporting- - •. 

Standard • features include 
telescopic : -jacking legs, heavy, 
duly purpose-built chassis, 3361b 
Pull wey, chassis towing hitch, 
silo fitter pipe with unicone tan- 
ker connection, : silo access 
hatdi," ladS&r with top- safety 
hoop,, standard filter' sock- and 
hand' agitator fitted to tbe silo 
cone.- 

TtTarfcmim towing weight* is 
about 43 cwt. 


AN electrically-driven vacuum 
plant designed specifically for 
critical asbestos removal work 
has been developed by 
Envirocor, Bird ' Street, 
Lichfield, Staffs (Lichfield 
52335). The unit is stated to 
be capable of pulling asbestos 
and other toxic substances from 
work areas up to 100 metres 
.distant and depositing the waste 
into vacuum tight skips to which 
it is linked. 

Contaminated air. having 
passed through the skips, 
enters the machine's filtration 
system, the first stage of which 
is a large area primary filter. 
This filter does not have to be 
removed for clearing and it 
automatically •■de-dusts” and 
recirculates the dust back into 
tbe sealed skips. 

. The .machine automatically 
de-dusts’ every four minutes 
without stopping; and the filter 
does not have to be removed 
bn site; element replacement at 
the end of its life Is carried out 


in a special decontamination 
chamber at the company’s 
depot. 

After the first stage primary 
filtration, during which the 
majority of fibres are retained, 
air is passed through a final 
filter. ' This multi-stage unit, 
again totally enclosed within an 
easily removed filter unit, 
ensures that exhausted air 
leaving "the system is safe. 

The seven stage centrifugal 
blower of the plant is driven by 
a 80 hp electric motor operating 
from a standard 80 amp, 
3-phase 415v supply. 

The equipment weighs 4.5 
tonnes, is 34> metres long, 2 
metres wide and 2.5 metres 
high. It may be skid mounted 
or fitted with off-highway 
undergear ' and has been 
developed primarily for the 
company’s own use. However, 
foe latter says it will undertake 
hire contracts with other 
reputable asbestos removal 
contractors. 


Big screen shows the details 


BROCKS Multi-Beam Com- 
munications Systems has been 
set up by Brocks Group to 
revelop and sell large-screen 
projector equipment for busi- 
ness or public information, 
marketing, medical or technical 
instruction, public and domes- 
tic entertainment, and dat3- 
processing applications. 

There axe two product ranges: 
Advent Video-Beam and 
Electrohome Data-Beam. Video- 
Beam gives colour and mono 
reproduction direct from 
camera. BBC or ITV television, 

• POWER 


video-cassette, and computer: 
Data-Beam is claimed to be 
unique in presenting display 
information directly from a 
a computer system on to a large 
screen. 

The curved screens, which 
have reflecting surfaces, are 
designed to give improved view- 
ing in bright ambient light and 
are available in 5 ft, 6 ft and 
7 ft ( diagonal measurement) 
sizes. Front or rear projection 
can be arranged. 

A practical advantage claimed 
for foe system in instruction 


Keeps the water flowing 


Hygienic floor material 


Breaks up compacted soil 


ES 


WHAT IS claimed to be a revo- 
lutionary inethod of' breaking 
up foe deep layer, of hard com- 
pacted soil formed on land 
under- intensive cultivation, or 
regularly traversed by heavy 
vehicles and machinery, -has 
been developed by Carl Kaelble, 
of .Backnang, West Germany. It 
is: introduced . to . foe United 
Kingdom market by Tydactol 
Plant as sole agents. . '• 

Known as the Kaelble TLG 12 
deep soil - melioration : system, 
it is said to loosen and break 
up compacted soil to a depth of 
morq than one metre- without 
burying the vital .-topsoil, - as 
often happens- with conventional 
deep ploughing- 


ENVIRONMENTAL conditions 
must be entirely clean and dust- 
free to satisfy regulations laid 
down by tbe Health and Safety 
at Work Act, and meet foe 
stringent standards in force at 
the Chiswick factory of linen 
hirers, Initial Services, says 
Roadcoat, Brookside, New Road, 
Ascot, Berks (03447 34553). 

Latter company has just laid 
a' 2 mm thick 4 epoxy resin 
floor at Initial's new distribu- 
tion and service depot where 60 
staff including drivers, check 
in soiled towels and garments 
which are subsequently sent to 
the process plant for launder- 


ing, then returned to the 
Chiswick complex for distribu- 
tion. 

The concrete screed surface 
of tbe floor was mechanically 
ground, blown dean, then im- 
pregnated with Roadcoat’s own 
“ Groundcoat ” primer— a sol- 
vent-free primer said to have 
very good penetrating 
characteristics. 

A light industrial duty Road- 
coat 4 epoxy resin coating was 
then trowel applied to form a 
smooth, impermeable 2 mm 
thick floor which is easy to 
dean and will withstand the 
passage of loaded trolleys. 


The" system is based on vibrat- 
ing tines drawn -by a Kaelble 
bulldozer. As the tines are 
s.pulled through the soil they 
■-vibrate in a vertical direction. 

'breaking’ " up the compacted 
layer without changing foe level 
of the- topsofl. " ■ ■ ■ 

if a tine meets a boulder or 
layer of rock it lifts automatic- 
ally' 'until ' the obstruction is 

deiared. When the unit is linked * ' 1 • c • 

;u cd ro s £ Advice for resin users 

■loosened, harrotaed and sown 
-simultaneously. . 

Details from .foe.' "UK agent, 

Tydactol Group, 2 Filzroy Close, 

High gat 6j London N6 6JT (01- 
348 4257):’:-. - - 


• PROCESSING 


Awards for safety 


' TO any organisation 
firing in building and civil 
ginefering construction within 
» UK are Contract -Journal 
fety. Awards sponsored .by 
2 Building and Contract 
aynniH . in co-bperatron. with 
. National Feder ation of 
jjding Trades Employers and 

By agreement between fbc 
lancial Times and the JSBC, 
amotion from The Techn&al 
ue is available for. use by the 
rporatUm’s External Services 
source., material for. its over- 


the '^Federation of Civil 
Engineering Contractors. . 

Awards will consists of a 
trophy (Co be •retained by tbe 
wi nning organisation for a year) 
and a' plaque, To. be - - held . as- a 
permanent record of. achieve- 
ment A plaque and prize will 
also be presented to the safety 
officer of’ person supervising 
safety ’ within the organisation. 

Entry- forms from Contract 
Journal Safety Awards Scheme, 
Surrey House, 1-Throwley Way, 
Sutton, Surrey. 

.Closing- date for receipt of 
entries .is September 1. 


MULTI-PART resin systems, 
including epoxies, polyesters, 
urethanes and others are safer 
and more reliable in ultimate 
performance when processed via 
m iring , metering and dispens- 
ing machines. Many users have 
already come to" the realisation 
that some machines are better 
at dispensing certain resins 
than others. But in foe past 
no supplier has been able to 
provide the user with both the 
machine- for handling the resin 
and expert advice on tbe resin 
itself. 

Polymer Equipment has been 
set up by Donald Macpherson 
Group to do just that. It pro- 
poses to offer a range of resin- 
handling machines from a 
number of different manufac- 
turers, plus expert advice on 
which -machines to. use for 
different resins. 

A number of different tried 
and tested packages will be 


made available for particular 
applications, incorporating a 
machine for dispensing the 
resin together with information 
on which resin is best for the 
application, and which suppliers 
can meet user needs. 

Since the passage of the' 
Health and Safety at Work Act 
in 1974, concern has often been 
expressed over the safety of 
processing resins— particularly 
isocyanate based systems — and 
many users are looking at 
methods of automating produc- 
tion lines. 

Metering, mixing and dispens- 
ing machines minimise foe 
health hazards associated with 
resin handling by eliminating 
skin contact, confining fumes, 
and in addition reducing 
material wastage and “clean- 
up ” time. 

Polymer Equipment, Crispin 
Place, Kettering, Northants 
NN16 8SP. 0536 5I9S00. 


IN A REGION wbere summer 
temperatures can soar above 
45 deg. C Qatar has one of the 
higbest consumption rates of 
water in foe world. To meet 
foe demand for drinking water 
—estimated at 100 gallons per 
day per household, as opposed 
to foe equivalent figure of 30 
gallons per day for a European 
household — Qatar is investing 
heavily in a water supply and 
distribution system. 

The country has almost no 
surface water, so drinking water 
has to be obtained from desert 
wells and from massive seawater 
desalination plants at Has Abu 
Fontas and Ras Abu Aboud. 
When all eight distillers at Ras 
Abu Fontas are in operation, foe 
combined output will be around 
32m gallons a day — enough to 
meet domestic and industrial 
demand. 

The distillate will be trans- 
ferred by pipeline to newly 
built reservoir complexes, 
where it will be blended with 
well water, sterilised, and 
pumped to elavated storage 
tanks and water towers around 
Doha. 

Tbe computerised telemetry 
systems for this are to be sup- 
plied by Westingboiise Brake 
and Signal Company and will 
utilise the company’s Wesdac 
data acquisition and control 
system. To ensure that foe^ele- 
metry and control system is not 
vulnerable to foe effects of 

mains electricity failures or 
short-term transients. Chloride 
Standby is to supply a Tran si- 
pack computer grade static un- 
interruptible power supply to 
power the .complete control 
centre system. 

For maximum operational 
security, the complete Wesdac 
telemetry system is duplicated, 
including the computers (DEC 
PDP11/34). Each system will be 
powered by its own dedicated 
Transipack UPS equipment, 
which will provide mains con- 
ditioning, and in foe event of a 
complete mains failure will con- 
tinue tn provide uninterrupted 
AC power for the on-line com- 
puter and associated equipment 
for more than two hours under 


full load. 

This emergency AC power 
facility is vital to the safe oper- 
ation of the water supply and 
distribution system. It means 
that in foe event of a prolonged, 
power blackout, there is suffi- 
cient time to shut down foe 
system in an orderly manner, 
leaving plant in a safe condi- 
tion. 

The Chloride UPS systems are 
each rated at lOkVA. They con- 
sist of a rectifier/charger that 
supplies the input power for foe 
high reliability static inverter, 
and also float-charges the nickel 
cadmium storage batteries. 
Each static inverter is con- 
nected to one of foe computer 
systems. 

When installed and commis- 
sioned, foe computer control 
centre and static UPS systems 
will be located in a newly built 
control centre on foe outskirts 
of Doha. 

Chloride Standby Systems, 
Power Systems Division, 
William Street. Southampton, 
S09 1XN. Telephone 0703 30611. 

* INSTRUMENTS 

Has audible 


alarm 


ELECTROSTATIC LOCATOR 
with built-in audible alarm is 
ann ounced by Teknis, Teknis 
House, Meadrow, Godaiming, 
Surrey (Godaiming 5432). 

Called foe Stati-Control 103, 
it is preset to 50 v/cm (correct 
for most static-sensitive device 
applications) and is equipped 
with an LED to indicate on/off. 
Its clearly audible bleep is 
triggered when the instrument 
locates an electrostatic charge 
and it can also be used to indi- 
cate negative or positive 
polarity. 

This portable, compact instru- 
ment will give 150 hours con- 
tinuous performance from two 
pen-light batteries and is avail- 
able in the UK at £39.50 with 
discounts on volume orders. 


work is that the teacher can 
concentrate the students’ atten- 
tion on one focal point on the 
large screen rather than on 
individual visual display units. 

The equipment is designed to 
synchronise with most screen- 
based computer terminals. 
Brocks is prepared to design 
interface devices for non- 
standard computer terminals 
where required. 

Full details from Brocks 
Multi - Beam Communications 
System, Fleets Lane, Poole, 
Dorset (02013 4641). 

• COMPUTERS 

Getting the 

right 

exposure 

THE IDEA behind a purpose- 
built desk top printing calcula- 
tor from Kodak to be made 
available in foe UK in a few 
months’ time is to enable 
process camera users to consist- 
ently obtain final printed press 
results regardless of changing 
variables and without multiple 
exposure tests. 

Known as foe Data Centre 
Q-700, foe unit is essentially a 
Texas Instruments T159 calcu- 
lator and PC 10OC silent printer 
with a solid state software/ 
data module that can be 
plugged in and magnetic strips, 
recorded from foe keyboard, 
that are used to enter particular 
shop variables. 

The module provides calcu- 
lations for seven important 
photographic processes: copy 
scaling, filter selection, chemical 
mixing, dot area to density 
conversion, camera exposure 
adjustment, density exposure 
adjustment, and black and 
white half-tone negatives. 

Kodak claims that these seven 
programs put graphic arts 
photography on a precise 
numerical control basis rather 
than an empirical one. After 
basic parameters have been set 
the unit always provides foe 
right exposure. 

Half-tone work can be closely 
monitored for consistency; 
precise exposure and adjust- 
ments to improve poor copy can 
be easily calculated. Close con- 
trol of tone reproduction by 
accurately placing foe -50 per 
cent mid-tone dot takes a matter 
of seconds and eliminates foe 
necessity for repeated test 
exposures and complex calcula- 
tions. 

More from Kodak. PO Box 66, 
Station Road, Hemel Hemp- 
stead, Hertfordshire HP1 1JU 
(0442 61122). 



e PUBLISHING 

Data for 


A FORTNIGHTLY news bulle- 
tin has been introduced by foe 
National Technical Information 
Service of foe U.S. Department 
of Commerce which it is 
believed will be of benefit to 
all those concerned with foe 
introduction of new products 
and the application of new 
technology. 

Entitled Information for In- 
novators, the bulletin selects 
items representing the cream of 
some 2.500 primary source 
documents gathered by foe NTIS 
and entered into its machine- 
readable database every two 
weeks. 

Among foe 20 or so new items 
reported in each edition will be 
developments in energy, trans- 
port communications, agri-' 
culture, materials, electronics, 
computers and many other areas. 
The data is not restricted to U.S. 
sources. 

More from NTIS P.O. Box 3, 
Newman Lane, Alton, Hamp- 
shire GU34 2PG. 
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LOMBARD 


Counter-advice: a 


growth industry 


BY ANTHONY HARRIS 


IT IS an old joke among 
economic forecasters that if you 
want light on what is happening 
to the real economy, you should 
ask the Bank of England, but if 
you want to understand the 
workings of the monetary 
economy, the Treasury has the 
best model. Most jokes of this 
kind need to be taken with a 
generous spoon of salt, and 
should not on the whole be 
repeated to .those directly 
introlved. Somehow they seldom 
find them funny. 

It was with some trepidation, 
ihen. that I brought this up with 
a Treasury’ official recently, and 
1 was surprised as well as 
relieved when he responded 
with the best of good humour. 


Arguments 


“ It’s what you ought to 
expect, really.” he explained. 
“ After all, the time you really 
need your house experts is 
when you are involved in an 
argument — and then you need 
advice on how to counter the 
arguments coming from the 
other side. So we spend a lot of 
lime on our financial model, and 
they spend a lot of time on the 
real economy.” 

This is one of those arguments 
which sounds perfectly reason- 
able until you think about it: 
but when you realise how un- 
reasonable it is. it suddenly 
ncquires a considerable power 
to explain things. 

TF this is a generalised game 
throughout Whitehall — and I 
hastily disclaim any knowledge 
outside my own field — it might 
be quite an effective way to 
cut public expenditure. The 
defence experts at the Foreign 
Office - would be able to prove 
the futility of the new troop 
and equipment disposals pro- 
posed by the worried foreign 
policy analysts at the Ministry 
of Defence, white the transport 
•economists at the Department 
i:*f the Environment satirised 
the road developments thought 
strategically necessary by the 
Ministry of Transport’s fore- 
casters or future population 
movements. Certainly the 
Treasury's public expenditure 
division has always boasted a 
strong line in counter-expertise, 
whose memoranda on subjects 
like Concorde would restore the 
rpnuration of the Civil Service 
for sound judgment were they 
ever published. 

However, in matters of fiscal 


and monetary policy. I am not 
so sure that the system leads 
to what could tie called creative 
tension. The issue here is not 
expenditure, but management, 
and experience suggests that as 
more and more economists have 
been recruited, the system has 
become intellectually muscle- 
buund. One odd result has been 
to restore the freedom of 
Ministers to make policy, a 
natural result jvherc every piece 
of official advice can readily 
be neutralised with counter- 
advice. In democratic terms, 
this is- no doubt a good thing, 
and even the civil servants con- 
cerned seem to find it rather 
refreshing. However, what 
policy may have gained in terms 
of strong central direction it 
does sometimes seem to have 
lost in technical finesse. 

It Is easy enough to imagine 
how some of the major policy 
errors of the present Govern- 
ment have come about — though 
what follows. I should stress, is 
pure fiction. The Chancellor, 
newly installed and preparing a 
Budget in a hurry, would in his 
innocence tend to turn to the 
apparently relevant experts for 
advice. 


Manifesto 


Does Threadneedle Street 
think that we can finance the 
borrowing requirement which 
will result if 1 go ahead and cut 
taxes, as per manifesto? Funny 
you should ask that. Chancellor. 
Our Mr. Taylor and Mr. Thread- 
gold have just drafted a paper 
showing that if you do proper 
inflation accounting, there’s no 
such thing as the borrowing 
requirement. 

Meanwhile, down the corri- 
dor. you let me have a note on 
what raising prices through 
VAT will do to the effect of our 
monetary targets? Of course. 
Sir: we’ve just finished some in- 
teresting work on the corporate 
sector's cash flow, and it turns 
our it would actually help. 

And so it continues, no doubt. 
I have just learned of a pro- 
found study in the Bank of the 
real cost of servicing fixed- 
coupon gilts on various inflation 
assumptions. But what about 
the monetary cost and its im- 
plications for inflation? Not a 
word. Counter-intelligence is 
all very romantic, but there is 
still a good old saying: cobbler, 
stick to your last. 


. ' Financial Tim^ ; 
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Dry types from the 





THE AUSTRIAN wine regions 
are broadly divided in two by 
the. Danube: to the north, in 
Lower. Austria, the steeply 
terraced Wachau and.the exten- 
sive. rolling vineyards of the 
Weinviertel; to the south the 
large area of the Burgenland 
and the tiny, split-up wine 
districts of Styria. 

To . these must be added 
GumpoJdskirchen, for though 
administratively it is part of 
Lower Austria, viticuituraily it 
belongs to the southern sector. 
Then must be mentioned the.few 
hundred hectares of vines 
around Vienna, which mostly 
find their way to the taverns in 
the city’ suburbs. Nearly always 
sold very young, they are. of 
more interest for the -ambience 
in which they are quaffed than 
for any special distinction. 

in writing here first about 
the northern - wines, ' it is 
necessary initially to mention 
the grape varieties grown not 
only there -but throughout the 
country, for with some excep- 
tions they are much the same. 
Eighty-five per cent of Austrian 
wine is white, and the basic 
variety, native to the country, is 
the GrUner-Veltliner which 
accounts for about one-third of 
total production, and typifies 
Austrian wine. 

As its name rather implies it 
provides a fresh, rather green 
wine, ' with a smoky aroma 
described to me as a “ cigar 
nose.’’ It is markedly pale in 
colour, as indeed are most 
voting Austrian whites, has a 


strong acidity, and is admirably Spitz, some way downstream always 'sold as such) will : be improve with bottle ja£e, ,1 * 

each side 

another monastery, the 'even elegance and loolc down on now m the country., ...\ . . 


W1U1 irtJtuc UKVUS ■ — — ' • • .. - .v T- • t 

suited for summer drinking, from the splendid abbey of ‘*haSiraL” / Md “sophisticated 


that 1 sampled in a Wachau 
cellars had certainly developed 
more colour, flavour and round- 
ness. while still very dry. 

The next most planted vine 
is the Mfilier-Tburgau. Then 
comes the Welsch or Italian 
Riesling, which in fact is not a 
Riesling at all. but in Austria 
can produce excellent wines. 


own vineyards. (suss-resemej.- 

Krems itself is just, outside This somewhat severe style is 
the Wachau, and. so is Langen- considerably " softened ..if the 
lois, a few miles to the north, wines are allowed time to deve- 
wfaere in rolling country nsts 1pp. . but Austrians like their 
the large . hilL -of Heiligenstem. - wines young and fresh. .-an if the 


However, unlike, for example, Melk, and finish within sight of Austrian amateurs enjoy .their of the poor /TBs. plentiful jusi 

Museadet, a wine not dissimilar another monastery, the even elegance and look down on now in the country., A* witcwii^ i -■~°- 

in style, it can improve with more dominating GSttweig. equivalent ■ quality ‘ german The wines id , and 1Pt0 . alm ost ...^ 

age in bottle, and shed some of opposite Kre ms. and which itself wines that hav'e been sweetened Wachau are Austrian aristocrats, as if the. . 

its greenness. A '73 Spatlese produces a good Riesling in its with unferinented graph' juice but excellent medium and low- A *ii^le . viiia^i.mw^coiB^ v -y’v 

— ■ priced wines are' made in .the 200 pf .fhese.^a[^a t^ch^^ni^ 

Weinviertel that stretches from, town of Retz,:^me^:'an-^^; v> v 
the Danube to the Czech port^t'wme -schw^tt^ ■ 

frontier. '" ' mite£ of e^Hars dating^lxi^tQ 

There are two. main districts: the. Middle Ages.; ." 

w Ren and Falkehstein. The The bestforeign - 

whose granitic terraces are growers, -for obvious. 'financial former is notable for its Grflner- these Wsinviertqfc t 

eminently suitable for " the reasons, sell ' nearly - all their Veltliners,- the -latter devotes a Germany irbuVtfaexe shcarfd-^^V- ^-'-' 
Riesling;. - .'.. stocks- within ^ year or so of the lot of vineyard area to tfae market forthem.lh 

, .... The most distinctive feature - vintage. : Yet it . Is generally Welsch-Rlesliiig, though a wide especiaily.fn vjew 

particularly jmong the astonish- of all fine Austrian white wines agreed that the 'Rieslingf needs variety of grape yanebes are to W at da; ijry white win^rr^&g: L 

inpfr liicriniK Ruweil landed. ' awmlftvnH in hflt-h. aHQ E^tZ IS jyyg my -- ^ v 


ingiy luscious Burgenlandefs. 
Many of the grapes employed 
in Germany will be found- in 
Austria too, notably the Weiss- 
burgunder (Pinot Blanc), Tra- 
rainer, Muscat and Rhine Ries- 
ling. The reds usually come 
from the Blauer 
and Blaufrackisch 
wines acceptable 
wine country but not of great 
character. 


WINE 

BY EDMUND PENNING-ROWSELL 


employed in both, and Retz 
now increasingly planting black -^ ot . 
grapes, so that within a few cquj-sc 

years hence it. will become a. would.’ only he : ^no^«iriifc' 

50 per cent red wine -area. - . Aarge L q nantities^’ V;'. -Ti>tv T /- : . 

In these . bare, downland-like For the top^ ^'quality; 



austerity.. rRiKling'should be at '(east a Austria’s toml wine area •« ; pEodacexs. 

Those coming to such wines Spdilese. The Auslese Rieslihgs 56,000 ha.- Foctbe by ., prlwte 

Of the white grapes there is may have to. as it were, adjust can be even finer, with a deli- whiS^eSs ' : 

— — - - 'cious bouquet; and n ro undo ess quality wmes; wiucn means .alt expensive, hut with Aateg-- ^ .±'- 

. - _ , - ■ . .. . . *, t tU... '»•- nnita HR * -- ** - * J- •- '• !•* _ 

and even richness hot to be 


no doubt that the Riesling their palates; For although the 
(Rhine "Riesling) produces the grape varieties and even the 


best . dry wine, although on 
account of its preference for 
poor, stony soil and its relatively 
low yield, it represents only a 
tiny proportion of Lotal output 
Wine-knowledgeable Austrians 
nearly all prefer Riesling wines 
above the others, and in my 
experience, the best are pro-, 
duced by a small number of 
dedicated producers on the 
Wachau terraces that begin at 


shape of the’ bottle may' suggest 
that they are similar to German 
wines, this is not so except for 
the new troeken wines that 
recently have become fashion- 
able . among weight-watching 
Germans. 

This marked dryness applies 
less to the lower quality and to 
the blended wines, where some 
sugar is retained or added, but 
wines of Kabinett level (not 


even richness hot to 

found at Kabinet level." 

. - On the spot 1 drank -some jieli- 
cious single-vineyard ’69s .and 
71s. Other good recent vintages 
for all Lower Austria whites 
are 73, 75 and 77. while it is 
suggested that 79 may turn out 
as well as the fabled *4/ —if it 
is allowed to do so. 

All the other wines made from 
white grapes, including the 
Gruner-Veltliner aid Traininer, 


that they are -sugared, quite totalling742 per^cent cff tiiei>as^ ^ L , 
legally, at the; fermentation, cost ■ they' do - nqt-fook^ so ; •• 

which will then ’.Be stopped in consumer level, . especially^ >; - 
order to retain' some marginal some restanrairts ; . 


"sweetness. There is unfortn- mark-up . is est»ssive^evm-";lw" 
nately a surplus of wine In Brittshstandar^-Howev^ - 


these parts, largely as a result excellent open wines. : <^^be^ 
of over-planting; ‘ Most . of the found in the .celebrated 'telift ?;-',. '% 
growers sell direct 1 to the con- of Vienna, among - . itheinti^be'.^ i&r 
suraers and to restaurants. Esterhazy and:^;AlbfertiBai;;i.v= i ' 
although a good deal of wine is - -A' furflier 
made by the co-opeiatives. ' with the wind’'- distrieterm-t^ti* 

An extraordinary feature. -of southem half -df : the county, 




Folkestone demands experience 


FOLKESTONE is not the 
easiest course in the country 
to ride, and the more experi- 
enced of the 15 amateurs com- 
peting in the Friends of 
Folkestone Amateur Riders 
Handicap will be at a notable 
advantage over the remainder. 

Two of the most accomplished 
amateurs in action hero are 


Lodge afrer 
last season. 


RACING 

BY DOMINIC WIGAN 


Franca Vittadini and Ray 
Hutchinson, whose respective 
■mounts. Rose Track and Handy 
Dancer, have the form to merit 
the closest scrutiny. 

Rose Track, a useful per- 
former when trained by Vitta- 
dini’s close friend and fellow 
countryman. Luca Cumani. two 
seasons ago. have recently 
made the short trip to James 
Toller’s nearby Wellbottom 


just one outing 
A sturdy gelding 
who completed a hat-trick on 
his final outing of 1977. Rose 
Track will be as well suited 
as any by further rain. 

Handy Dancer, who makes the 
short trip from Guy Harwood’s 
Pulborough stable which picks 
up so many minor prizes here, 
opened his account in emphatic 
style at nearby Brighton on 
June 24. There Hutchinson's 
mount stayed on far too 
strongly for Leporello in the 
Lewes Stakes. A progressive 
and lightly raced filly by Green 
God out of the two-year-old 
winner. Miss GnJightly. Handv 
Dancer is preferred to Rose 
Track. 

With Ian Balding's good 
apprentice, S. Pavne, able to 
claim all but 2 lbs in weight 
of his 7 lbs allowance. Bon 
Voyage has a bright oppor- 
tunity of notching a double 
with a win in the Lyminge 


Handicap carrying 7 st 2 lbs. The 
Kingsclere filly, a close third 
of 11 runners on this course 
11 months ago, is another to 
have broken her duck recently. 
An hour after Handy Dancer 
won Brighton’s Lewis Stakes bv 
three lengths Bon Voyage 
landed the Montpelier Stakes 
there with even more autho- 
rity'. 

Sir Mark Prescott attemptin 
to beat Nagwa’s record of 13 
wins in a season with Spin 
drifter, looks to have found the 
right opportunity for Ultra 
Vires. John Baillie’s High 
Line filly is a reasonably confi 
dent choice for the Faversham 
Stakes. 


FOLKESTONE 

1.45 — Bon Voyage* 

2.45 — Handv Dancer** 
4.15 — Ultra Vires*** 

PONTEFRACT 

3.00 — Sunion 

5.00— Mirthful 



BBC 1 

t Indicates programme 
In black and white 
6,40-7.55 am Open University 
(Ultra high frequency only). 10.30 
Royal Celebration: In honour of 
the 80th Birthday of HM Queen 
Elizabeth The Queen Mother. 
12.35-1.10 pm Midday News. 1.30 
Trumton. 1.45 Cricket: Third 
Test — England v West Indies. 
4.13 Regional News for England 
(except London).. 4.13 Play 
School fas BBC2 11.00 am). 4.40 
Battle of the Planets. 5.00 John 
Craven's Newsround. 5.10 Ask 
Asnel. 5.35 Fred Basset. 

5.40 Evening News. 

5.55 Nationwide (London and 
South East only). 


6.20 Nationwide. 

6.50 Royai Celebration (edited 
recording). 

7-20 The Tuesday Film: “The 
Dove ’’ starring Joseph 
Bottoms. 

9.00 News. 

9.30 The Wooldridge View. 

10.30 Sports Special: Royai 

international Horse Show 
and International Ath- 
letics from Oslo. 

1L55 Weather/Regional News. 


All Regions as BBCl except as 
follows: 


BBC CYMRU/WALES— 1.30- 

1.45 pm Heads and Tails. 5.10-5.40 
Yr Awr Face. 5.55-6.20 Wales To- 
day. 7 SKI Heddiw. 7.40 Arall Fyd. 
8.10-9.00 BasPbaJi: Wales v 

England (highlights). 1L55 News 
and Weather for Wales. 

Scotland— 9.30 am Noah and 
Nelly. 9.35 Jackannry. 9.50 The 
Perils of Penelope Pitstop. 10.10- 


10.30 Take Hart. 1.30 pm Scottish 
News. 1.35-1.45 The House that 
Joe Built. 5.55-6.20 Reporting 
Scotland. 11.55 pm News and 
Weather for Scotland. 

Northern Ireland— 4.134,15 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 

England — 5.55-6.20 pm Look 
East (Norwich); Look North 
(Leeds. Newcastle): Look North- 
west (Manchester): Midlands To- 
day (Birmingham): Points West 
(Bristol): South Today (South- 
ampton): Spotlight South West 
(Plymouth). 


BBC 2 


F.T. CROSSWORD PUZZLE No. 4,322 



ACROSS 

1 Passed on wonderful (3, 2, 
4, 5) 

10 Palindromic woman (5) 

11 Not many join powerful 
majority (6. 3) 

12 Somebody talking about you 
hearing distance? (7) 

13 Breakfast cook comes to 
flower (7) 

14 Doctor sick of routine i5) 

16 Roused by one Rolls-Royce 

beaten on the outside (9) 

19 A lot fewer go blind (9) 

20 Lead heals another way (5) 
22 Smaller particle inside beast 

(7) 

25 Permit number one to return 
strong feeling (7) 

27 Officer to find place together 
(9) 

28 Share out endless proportion 
(5) 

29 19 creatures detailed by Mrs. 
Farmer (5, 5, 4) 


8 Drew doe somehow 
widow's share (7) 


given 


( 6 ) 

15 Left one article a 
would call flexible 


(9) 


□ally laborious (9) 

18 Down to earth about a lean- 
ing towards first century (9) 

19 Allowed like this to beg (7) 
21 Workman willing to transfer 

(4. 2) 

23 Canny worker maintaining 
the mechanical revolution 
(5) 

24 Will everybody follow call 
for silence (5) 

26 Push off in one direction 
with stuff (5) 

Solution to puzzle No. 4,821 


to 


DOWN 

2 Employee answerable 
Heather (9) 

3 Sex-appeal drawing double- 
blank on speed indicator (5) 

4 See how long board takes to 
produce programme (9) 

Pole received (5) - 
■■My testate (4, 1. 


Bar nm 
Enlh 1 
4) 


suit (5) 



6.40-7.55 am Open University. 

1L00 Playschool. 

11.25-1.00 and 3.55-6.05 Cricket — 
Third Test: England v 
West Indies. 

6.05 Open University. 

GA5 Dallas. 

7.45 Mid-Evening News, In- 
cluding sub-titles. 

8.00 Out of Court 

8.35 My Music. 

9.00 Spike Milligan in Q9. 

9.30 The Enigma Piles. 

10.20 Rughy Special: South 

Africa v The British Isles 
(highlights of the Fourth 
Test). 

10.50 Newsnjght. 

11.35 CricMt: Third Test, high- 
lights. 


LONDON 


9.30 am Wilkie on Water. 10.00 
Cockleshell Bay. 10,10 Pipkins. 
10.30 Eighty Gracious Years: The 
Service of Thanksgiving at St. 
Paul's Cathedral celebrating the 
80th birthday of the Queen 
Mother. 12.30 pm The Sullivans. 

1.00 News, plus FT Index. 1.20 
Thames News. 1.30 Crown Court. 

2.00 Afternoon Plus. 2.45 General 
Hospital. 3.45 Tell Me Another. 
4.15 pm Under the Same Sun. 
4.45 Extraordinary. 5.15 Emmer- 
dale Farm. 

5.45 News. 

6.00 Thames News. 

6.35 Crossroads. 


7.00 ‘ Destination Inner Space" 
starring Scott Brady. 

8.30 Eighty Gracious Years 
(highlights). 

9.00 Love Among the Artists. 
10.00 News. . 

10.30 Only in America. 

11.30 The New Avengers. 

12.25 am. Close: Personal choice 
with R.eginaJd BonsaqueL 

All IBA Regions as London 
except at the following times: 

ANGLIA 

12.30 pm Against ths Wind. 1.Z0 
Anglia Nows. 2.00 Houssparty. 2.2S 
Chopper Squad. 3.20 Doctor Down 
Under. 6.00 About Anglia. 7.00 
Enterprise. 7.30 Charlie's Angels. 
11.30 Rush. 12.30 am Christians In 
Action. 

ATV 

12.30 pm Against the Wind. 1.20 
ATV Newsdesk. 2.45 Alter Julius. 4.15 
Madeline. 5.15 Survival. 6.00 ATV 
Today. 7.00 Emmerdale Farm. 7-30 
A Man Called Sloane. 11.30 ATV 
Newsdesk. 11.35 S.W.A.T. 

BORDER 

1.20 pm Border News. 5.15 Alright 
Now. 6.00. Lookoround Tuesday. 7.00 
Emmerdale Farm. 7.30 Charlie's Angels. 

11.30 Dan August. 12.25 am Border 
News Summary. 

CHANNEL 

12.30 pm Against the Wind. 120 
Channel Lunchtime News. What's On 
Where and Weather. 5.15 Splderman. 
6.00 Report At Six. 7.00 Af Oeming — 
Man of rhe Nnnh. 7.30 The Incredible 
Hulk. 10.28 Chsnmri Late News. 11.30 
KJ7. 12.25 am Commentaires et Pre 
visions MeieorologiQues. 

GRAMPIAN 

9.25 am First Thing. 12.20 pm 
Against the Wmd 1.20 North News. 
6.00 North News and Area Weather 
Forecast 6.15 Fanface. 7.00 Tuesday 
Comedy : “Mutiny on the Buses." 
starring Reg Varney. Dons Here and 
Michael Bobbins. 11.30 Redactions. 
11.35 The Streets of San Francisco 

12.30 am North Headlines. 

GRANADA 

12.30 pm Against the Wind. 1.20 
Grenada Reports 4.15 The Undersea 
Adventures ol Captain Nemo. 6.00 
Granada Reports. 6.35 Emmerdale Farm. 
7.05 Tuesday Premiere : Ernest Borq- 
nine in “Future Cop.” 11.30 Fireside 
Theatre. 

HTV 

1.20 pm Report West Headlines. 5.15 
Poor Little Witch Girl. 5.20 Crossroads. 


6.00 Report West. 6.30 The Tuesday 
Movie : “The Battle ol the River Pl2te 

11.30 What's on Next? 

HTV CYMRU/WALES — As HTV 
Wsst/HTV General Service except 
10.00-10.10 am Flelabalam. 1.20 pm 
Penawdau Newyddion y Dydd. .1.25- 

1.30 Report Wales Headlines. 4.15-4.45 
Sbardun. 6.00 Y Dydd. 6.15-6.30 
Report Wales. 10.30 Bywyd- 11.15 
World in Action. 11.45-12.15 What's 
on Next? 


SCOTTISH 


1.20 pm News and Road and 
Weather. 2.4S After Julius. 5.15 Pop 
eye. 5.20 Crossroads. 6.00 Scotland 
Today and High Summer Extra. 6.30 
The Steve Jones Programme 7.00 
Survival 7.30 240 Robert. 11-30 Late 
Cali. 11 Barney Miller. 


SOUTHERN 

12.30 pm Against the Wind. 1.2D 
Southern Naws 2.00 Houseparty 
2.25 "Tho Deadly Game" starring Andy 
Griffith. 5.15 The Undersea Adven 
lures ol Captain Nemo. 5.20 Cross 
roads. 6.00 Day by Day. 7.00 
Emmerdale Form. 7.30 A Man Called 
Sloane. 11 JO Enterprise. 

TYNE TEES 

9.20 am The Good Word followed by 
North EaGt News. Trffl pm North East 
New* and Lookaround. 5.15 The Elec- 
tric Theatre Show. 6.90 North East 
News, 6.02 Crossroads. 6-25 Northern 
Life. 7.00 Emmerdale Farm. 730 
Charlie's Angels. 1030 North East 
News. 11.30 Kate Loves a Mystery 
12.30 am Music for God. 


ULSTER 


1.20 pm Ulster Television News 
1 -2S Cartoon Time. 4.13 Ulster News 
Headlines. 5.15 Cartoon Time. 5.20 
Crossroads 6.00 Ulster Television 
News. 6.05 The Odd Couple. 6.30 
Bygones. 7.00 Emmerdale Farm. 7.30 
A Men Celled Sloane. 10.29 Ulster 
Weather 11.30 News at Bedtime. 


WESTWARD 


1.20 pro Westward News Headlines 
5.12 Gus Honeybun's Birthdays. 5.15 
Splderman. 6.00 Westward Diary 

7.00 Miss Westward 1980. 7.30 The 

Incredible Hulk. 10.31 Westward Laie 
New®. 11.30 Kaz. 12.25 am Faith lor 
Lilo. 12J20 West Country Weather and 
Shipping Forecast. 

YORKSHIRE 

1.20 pm Calendar News. 3.45 Calen- 
dar Tuesday. 5.16 Father. Dear Father. 

6.00 Calendar (Emley Moor and Bel 
mont editions). 7.00 Emmerdale Farm. 
7.30 Charlie's Angels. 11.30 The 
Dudley Moors Show. 


If Radio Wavelengths 

BBC Radio London 
1458kHz. 208m & 94.9vhf 

t "I 1053kHz/ 28b m 

1 1089k Hz/Z75m 

J 1215k Hr /247m 

& 90-92.5vhf stereo 

Capital Radio: 

1548kHz. 194m & 9S.8vht 


693kHz /'433m 
O 9O9kHz/330m 

m 200k Hz/1 500m 
^ & 92-Kvhf 

London Bioadcasting: 

" & 88-91vhf stereo 

1151kHz, 281m & 97.3vhf 


RADIO 1 

(S) Stereophonic broadcast ' 
t Medium wave 

6.00 am As Radio 2. 7.00 Dave Lee 

Trovis. 9.00 Simon Bates. 11.00 Mike 
Read with the Radio 1 Roadshow 
12.30 pm Newsbaat 12.46 Paul 
Burnett. 2-00 Andy Peebles. 4.31 
Peter Powell. 7.00 Personal Call. 9.00 
Mike Brill. 9.50 Ne'wabcat. 10.00 John 
£e?l fS) 12.00-5.00 am As Radio 2. 

RADIO 2 

5.00 News Summary. 5.03 Steve 

Jones <S). 7.32 Terry Wogan (S). 

10X3 Jimmy Young (5). 12.03 pm 

Ray Moore (SI. 2.03 Ed Stewart's 
Request Shaw fS). 4.03 Much More 
Mumc (S). 6.03. John Dunn (S). 8.02 
Hooray For Hollywood. 9.02 Glamorous 
Nights (S). 9.55 Sports Desk. 10.02 
Vanijty Club starring Diaffe Solomon. 

11.02 Sports Desk. ' 11.03 Brian 

Matthew with Round Midnight, mclud- 
n^12UO News 2.02-6.00 am You and 
the Night and the Mu9>c (S). • 


RADIO 3 


6.55 am Weather. 7.00 News. 7 0S 
Overture (S). 8X0 News. 8.05 Morn- 
ng Concert (Sj. 9.00 News. 9-05 This 
Week’s Composers; Wilbye and 
V.^elkes (SI. 9.35 Louts- Philippa Pelle- 
t's!. 10.20 Mozatt’s “ Jiipi'er ” 

"5 C-*"kar Th rd Tbst Gnitrnrf 

inri-i'iip'- ’ at - 


Continents (also on vhl). 1 25 News. 

1 .30 Lunchtime scoreboard. 6.30 

Boccherini. 7.00 BBC Scottish - Sym- 
phony Orchestra (S). 8.00 The Licence 
by Pavel Kohout (play). 8.55 Violin 
and Piano recital (S). 930 Marcel 

Dupre (talk). 10.00 Collegium Aureum 
(S}. 10 40 The English Ayre (S). 11.00 
News. 11.05-11.15 Cierny. 

.VHF— with Medium Wave above 
.arcept as follows: 6.00-7.00 am Open 
University 10.55 Parrkian-Fleming- 

Robeitg Trio (SI. 11.50 Music lor 

Guitar (S). 12.20 pm Swansea Bach 

Week 1380. pan I (S). 1.00 News. 

1.05 Six Continents (with Medium 
Wave). 1-25 Concert, part 2 (S). 2.10 
Images of Debusay (SI. 2.55 A Recital 
by Jessye Norman (S) including 3.35- 
3.40 Interval Reading. 4.25 Jazz Today 
fS). 4.55 News. 5.00 Mainly Tor 
Pleasure fS). 6.20-7.00 Open 'University. 

RADIO 4 

6.00 am News Briefing. 6.10 Farm- 
ing Today. 6.2S Shipping Forecast. 

6.30 Today, including 6.45 Prayer lor 
the Day. 7.0. 8.0 Today's News. 7.30. 

8.30 News Headlines. 7.45 Thought 
lor the Day. 8.35 Yesterday In Parlia- 
ment. 9.00 New*. 9.05 Tuesday Call. 
10.00 News. 10.02 Medicine Now. 

10.30 Story Tima. 10.45 Tribute to a 

quaan (5) 12.30 pm You and Yours. 
100 The -World at One. 1.40 The 
.V/;*-.., 1 55 Shipping Forecast 2.00 

m- .. 2.02 Woman's Hour. 3.00 

'• - 1 na Liitrn with. Mother 3.15 


A Dance to the Music of Time (S). 
4.10 Scon Joplin — a genius re-dis- 
coverad (The lile and work of the 
American ragtime composer). 440 
Announcements. 4.45 Short Story. 
5.00 PM. News magazine. 5.50 Ship- 
ping Forecast. 5.55 Weather ; pro- 
gramme news. 6.00 News. 6 JO Detec- 
tive. 7.00 News 7.05 The Archers. 
7J0 The Discovery of the Pulsar. 8.05 
Oft the Train to New Zealand 8.20 
A Musical Evening with Osian Ellis. 
9.05 In Touch (Report on the Out 
Patients Departments al Moorhefdfi Eye 
Hospital). 9.30 Kaleidoscope. 9.59 
Weather. 10.00 The World Tonight. 
10.30 Origins : The Burial ol China's 
First Emperor. 11.00 A Book at Bed- 
time, 11.15 The Financial World To- 
night. 11 JO Today In Parliament. 12.00 
Naws. 


BBC Radio London 


6.00 am As Radio 2 6.30 Rush Hour. 

10.03 The Robbie Vincent Telephone 
Programme. 1.63 pm London Live. 
4.30 London Newa Desk. 5J5 Look. 
Stop. Listen. 7.03 Black Londoners. 
8.00 Question Time from the House' of 
Commons. 9.00-6.00 am Join Radio 2. 


London Broadcasting 

6.00 am AM; Bob Hotness and 
Douglas Cameron. 10.00 Brian Hayes. 
12.00 LBC Reoana. 8JJ0 pm After 
Eight. 9 .qo Mike Dicktn— NightTine. 
12.Q0 LBC Reports Midnight. 1.00 am 
Night Extra. 5.00 Morning Music. 


Capital Radio 


6-00 am Mike Smith’s Breakfast 
Show jS). 9.00 Michael Aspel (Sj. 

12.00 Mike Allen (5). 1.00 pm London 

Today First Report (S). 1.10 - Mike 

Allen (continued). 3-00 pm Roger 
Scott (S). 7.00 London Today (S). 

7.30 Adrien Leva’s Open Line (S). 

9.00 Nicky Horna (Sj. 11.00 Tony 

Myall's Late Show (S) 2.00 am Niohl 

F t*is *H (S) 


ENTERTAINMENT G 





OPERA & BALLET 


COLISEUM. Credit 
Reservations Q36 


cards. 

3161. 


August and September oerts. 
opens July 31 with Alda. 


COVENT GARDEN. CC. S. 2«0 


7.30 Giselle, Torn or 7.30 


avail for all oafs f except 
10 am on day ef pert. 




GLYNDEBOURNE. 


Until August IT. Sold 


RusenlcavalL 

Zauberftote. 

premiata. 

pm. 


Fr. 

Sat 


DANCE COMPANY FROM 


THEATRES 


TONY BRITTON. 
PETER BAYL1SS & 


LIZ 


FAIR LADY. Group bookings 
7353 or 01-379 6061. 


OLIVER! CHILD HALF-PRICE- 


ALDWYCH. S. 336 6404. CC 37S 
(10-6. Sals 10-4). Into B36 5332 


air condirioned. 
COMPANY Part 


2: Ton’t 


Thurs 1.45 * 7.00. Part 
3. Last 


7.00. Sat 2.00. 


'fc Sat 
If Tome 


6565. Evs. 8 Frt 
sharp! HAROLD 
THE HOTHOUSE. 


A Sat 6.0 
PINTER’S I 


Parries • 01-379 6061. Mon.-Frf. 
Wed. 3.00. Sat*. 5.00 6 5.15. Wet 
halt orlce. JANE ASHER. Mlt 


bv Somerset 
TOM CONTI. 


Maugham. Directed 


accepted. 01-836 7040. 


dec bv public demand CP 
ELIZABETH SEAL. JACQUIE 
COLIN BENNETT. HOPE JAC 


Anri- inflation policy!! Seats 
£1.50. £2.50. £4 in stalls 


pari. 379 6061. 639 6DS6. 

Nurses. OAPs Standby £1.50. 


781 31 2. 
3> Rossi 


Today. 


Ltd. Tomor.. 
MUCH ADO ABO 
Thur. <mt. Sat. 


Thur.. 


COLLEGIATE THEATRE- 01-357 


binding. '■ 
tgunmen; of rare order 


performanr- bv Hugh Mann 


Timet. ONE WEEK ONLY 


niting." 
. JUL\ 


COMEDY THEATRE. CC 930 


THE ROCKY HORROR SHOW. 

sale* Bax Othce 01-379 6061. Last 
WEEKS. MUST END SEPT. 13. 


CRITERION. 930 3216. CC. 37! 

Group b kgs- 379 6061 or flH 
Eves. B. Frt. and Sat. 6 & B> 
conditioning. Robin Rav, J 

,t d «fc. E iSffg£^ Co 7 ,,or ’ Tr1cU George 
In TOMFOOLERY, the words and muac 
& lyrics ol TOM. LEHRER. 


THEATRES 

B. PALLADIUM. CC. 01-437 7373. ’ YUL 
H BRYNNER In RODGERS-.*.. HAMMER- 

ar STEIN'S THE KING .AND 1. Also 

in . starring Virginia McKenna. ■. HOTLINE 
- 01-457 2055. Evgs- 7.3D. Mat. Wed. agd 

r s«. 2 -Js. 

1- PHOENIX. 5. CCJ- 01-836 2294. 

n Bookings or- 83 6 86ir. Evenlina at B.O.- 
Ld kata, 5.30 and 030. ROYCE RYTON and 

rl • PAt/L JERICHD In THE OTHER SIDE -Or 
k THE SWAMP by ROYCE-'. RYTON. 
h Directed by JOAN JUMP WELCH. Ends. 
" 26 July. 

7 PICCADILLY. 5. Air Cond. 437 4506. CC 
, 4 . btop 379 6565. Grp bkga 856 ,3962. 

»- HOYAL SHAKESPEARE COMPANY In 

two -smash-hit productions.' : 'Hutty taut 
T S weeks' Ton’t Tumor 7.30, Thurs {low 

? price mat) .2.30--* ‘T.aqr Wart 4. 

■ Kaufmen’s oNc* IN A LIFETIME -wlth- 

2 3 a ward -winning peris from - Carmen 

Du Saatoy. Richard . GrIBirni xni, 2 on 
Wanaraaker. 'ahd Pam Gents’ May T1AF 
? (noct Peri Frt). PIAF plays- Frt tbrti 

V Wed ait wks all other peris -LIFETIME.. 

* RSC also at Aldwycb-Wartkaiiaa-Tlwatres. . 

= PRINCE EDWARD. CC. 01-4X7 6877. 

L Evgs. a.00. Mat.- Thurs. andrSat 34)0. 
\ EVTTA by Thu Rice - and Andrew . -Uovd- 

■ Webber., Dlrecwd by B^rdd Prince. 

a Group- sales' Box Oil Ire 379 -6061; Seats 

available for Thursday matinees. 


y QUEEN'S. CC. 01-734 TIBS. Evenings 6.0 
T Wed.. 3.0. Sat. 4.30 .and .0.00 Tom 
4 Courtenay, Freddie Jonas THE Oresscr. 

_ . The new play . by Ronald Hacwocd. 
Directed br Michael Qriott. '■ ■ . 

, r RAYMOND REVUEBAR. CC. 01-734-1593 
’■ At 7-00. 9.00. Opens Suns- - 

PAUL RAYMOND -presents THE 

FESTIVAL OF EROTICA. New Acts! New 
Girls. „ New* Thrills. ,. 23rd Sensational 
year. Fully air conditioned.- - ■, - 

ROYAL COURT THEATRE UPSTAIRS. “730~ 
2554. RehejreM -ReadMB. RSC te FEAR 
OF THE DARK by DOUB Lude- Fri. * 
Sit. 7-30. ■ -- . - 

^ T S -s^V 7 ^ 

Brentoit and Tony Howard. -. Opens 
Tomor. Eves B. .. 

SAVOY THEATRE. "> 01- B38 : BBB8. CC. 
636 ■ 81 18. Mon.- fri. HO-Bi-- LESalE 
PHILLIPS, DIANA COUPLAND' RO.JA 
ANDERSON in NOT NOW dArLING. 
Mon. Thors. 62)0. Fri. and Sat. 3.45 Hid 
BAS. Red. price Fri. .mat.- Group Meg*-' 
-Tef. 01-839 3092. ... ...-S’ i. 

IKiSS 


ST. MARTIN'S CC. 836 1443. Evgs. 8. 
Matinee Tues. at 2A5. Sot. 5 & 8. 
Agatha Chriatle's THE. mousetrap. 
World'* longest -ever run. 28th Year. 
Theatre Is fully air-conditioned. 





“V"*™ CC. 01-636 B243. Grp sale* 
3.9 6061. Eves. 8.00. Sat. 5.30 & 8.30. 
Thurs. Mats. 3.00. MARIA AITKEN 

PrTyA A T£ L L J ,S£ TON N «' Co "*"ri 


DUKE OF YORITJL CC c¥I 5122 
GLENDA JACKSON BOSE. A new ^ 
by Andrew Davies. Eves. 8.00. Mai 
Mte" °' Br 100 totally 

& d toSE SOSSSST SM “ 


FORTUNE. 5. 


CC. 01-836 223B 

eves. /- so. wed. 2.30. Sal Ann ,«i 
*^00. JAMES AUBREY and" PATRICK 
6V)f™f„ ln Mtrtww'j Masterpiece DR. 
FAU5TUS. Now Or nr lOO Performanc es. 

46 01. Evas. SJJO 


(sharp). Fri. and Sat. 
WILLIAM FRANK LYN 


GLOBE THEATRE. 


5.30 and 8.30. 
In DEATHTRAP. 


Group sales' ”*79 

» us- aJZmVJSa 

fc^«BSU8/r r NtfU.’SSR 




and B 2)0. LEONARD"* 0 " - Sjt * 4,30 


PRUNELLA - ' efAi'eV' 1 '*? ' ROSS ITER. 


bv MICHAEL 8 LAKE MO ST 

£.01 - 930 66(» : 
4e«h . Marfc 

Weds. XOC "iu 4.0Q.i g°°- Ate"™** 
for mantes ana now booklM uniH rhSE - 


LONDON PALLADIUM. •' 
Oponinu Dec. 22nd tnr 
DAVIDSON tooFilt 


91-437 7^73. 


Cl IVF DiiNN. L Si*, •»» *.» . 


all-star family 
Credit cards a cceptfen. 

L ?3i5 CC. ouas? 


.. . . . t hlt magnlfteent 
P ™gramme. Special 
Dec. 15-20th. 


3666. Gru. 




Wfbotx A‘r« 


WtST END 


DF 'THE YEAR. 




£! stas? vUor 7:30 

HJNGS (Derca- Races) 
(arovynmmr; Ton’t 7 .nn 


SIM'" '"Tomor ' ?'.45 tthr 

r P B rrE^ e 


SUBS* A,h0< F '«rt^ c L ES £SK, , TSS3 

a.ftW SJP* JA «-K 
SSa.* 2 * 2033 ' Cr “‘‘ “rt brt 


fflfcwaaf am 

**•*■ “-30- Mata.. 2-30. July 


wed. . Thurim) MUCH ADO 


Todav & 

ABOUT NO™YNG.''Th£r. 5£ l e r | 

THE dMA7iur TH^Sxl'v.SS! 

t™e *od»y Z T? S . P - L ®A«NUM tunrt- 


PALACE. S. CC. 

nur * yftaj^OK^Lflra 


JESUS CHRIST' 

WEEK 5 


SUPERSTAR, 


5.40 
LAST 6 


■*t.ftC4 « rr 




THEATRE ROYAL. Drurv- Lane. 636 8106. 
Denis Quffley. ' _ Shelia Hancock. 


SWEENEY TODD. Broadway 
Musical. Eva. 7.30. "Mat. Wed & 


Group sales Box OHn 379 


it 2.30. 
1. 


VAUDEVILLE. S. * Ct.'-01-4I36 99BB. 

Group sales. 379 6061. Ere. 8.0. Sat, 
5.30 and 8.30. Wad.' Mat. 2^5. IAN 
OGILVY. 9HLELA GISH. . JAMES 
COSSINS In STAGE STRUCK, a nm* 
thriller by Simon Gray. 1 . . 


VICTORIA PALACE... CC.-, 01-828 4735-6. 
01-634 1317- Eves. 7.30 Mats. Wed. 
and Sat. 2.45. ANNIE. 


WAREHOUSE. Doirmar Theatre -Corent 

iSSSkJiSlt IIBirafflLWSS 

|wn^iH*e wani ng , ‘ _E. J4ews> All seats 
adva ce. 


Students 


bookable in 
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_ Ttos .awving one-act play by * conversations between Rose and 
■runflfi iKoli is a scene-painting ■ ^er younger son Trevor; beauti- 
exexme, n °t a (ieveIoj5iDs story, , fully played by Brian Bovell. 
-ann the scene rt paints is one . Trevor, though he is a-bit casual 
harrowing about things like work, is old 
-l ^ to bave to.liye^with fashioned enoughrto believe that 

tomorrow: .Its four characters there should be love - betweeir 
areilose, nerneighbouxMary, moth ere and ‘ sons, and he 
a ?- t T ,_v ^ F* D . iHegitimaie ’ devotes , his time to doing smal l 
^kiren by arvabseniee brackfavours for his own mother, 
tatter. . asking little- in return- b.ut an 

; Rose, • played- with - heartless 
rpsignatlpn by . Mary Macleod, 
put her children into a -home 
■yhen . their ■ father wait r. to 
prison; and left them liiere-l or 
12 years, -until they were otd 
enough togoeutlfe; -work. 

Though-, she: expects conven- 
tional love -from- them, in -fact 
she cares about nothing but her 
thrice-dsily bingo sessions. She 

.. legaids- black: : men as. littlp. « ...*□ sianaara 

:‘S I* : ; ^tte^than savages - (.“that's ' East.Epa C<x3cney, are . detailed 
" how -they areV^ . ^ . cimstawt and -true, and the point, made 
■'j- V 'refrain. in her teat with Mary); 

,: 1 she distrusts Pakistanis; but on 
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occasional cigarette or cup of 
tea; Hose accepts, his favours 
with' a total lack of gratitude, 
and at the end etthe' single day 
covered .by :. the play she only 
wants to. ,get him out of her 
home and back to his,, which he 
has neglected . all day . lor her 
benefit; : 'f 7 • /' 

. The’: -observation and the 
writing, which is . in' standard 




the -Other.- hand, she scorns '.the 


about the .isolated position of 
half. - caste . children, ' neither 
Slack nor white, is one we must 


Idea-of lrring with a white man. ^ .to ^darstand. : Tbe direo- 
. Qi her two sons, Andy, the ^ ? et «r Gill is impeccable, 

against a. bare but evocative 
scene by Alison Chitty, who also 
designed the simple and colour- 
ful set for' One Fine; Day. which 
I saw at the same house last 
week. , 



filder : . (Okon Jozies) has become 
a . habitual criminal; rather .'to 
'her refief. When he’s inside, "I 
-don't have to worry about 
phone j»1Isl saying he’s lying' in 
a gutter- in the West End 
’nonetheless, she aspects, him 
^to :pay ' his - respects - when he 
comes but. 

“ Last time he -came out of 


' Spite Milligan writes to tell 
me . that the music-hall jokes 
that I. thought spoilt his version 
of Ubu in the- spring were none 


borstal ;he came' straight here.” of ins doing, and because I have 
/“ You must have been proud,” - admired fr*T» so much- and so 
says# ' “ " 
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; long X hni.wdU, pleased tomake 
-pisy ; consist* mostly or this public. * ; 1 B. A YOUNG 

WlgraoreHan 

■ 

J ' * The : outsfahffimg; delight of them, and was well sung by 

£^-.. Sunday evening’s second Song-' Felicity Palmer and Kenneth 
makers summer- programme was' Bowen, though the rapt piano 
V.'V Ann Murray’s performance of accompaniment was less than 
*V> -the infrequently heard Cvraz&n fastidiously handled by Mr. 
; s^' _<ie maryer (A woman’s heart) by Johnson. All four of the 
‘ ' r " ‘ , Joaquin Turino,: a. contemporary . required. voices came together 
of_ FaHa; It ds 'a .- cantata-like - with particular San in the 
’-setting of a angle, passionately finale, to confirm the basically 
emphatic text concerned with even-tempei^cL tone of the work. 
: ,.-i the anguish and the splendours. . The Peiilenc cycle, Tel Jour 
’ of true ' woman's love, the Telle Nuit, was preposterously 
■“ -g-o calis t- making her ravishingly announced by Mr. Johnson as 
- /.'•> inflected: utterance <and Miss 
':V Murray : left nothing to - be 
desired): dgaihst the pianist’s 
background :of; lightly etched 
Spanish dance. The -work’s 
technical: and emotional 

'straightforwardness- was the 
more surprisingly impressive in 
the context of .. relatively 
sophisticated cycles by ' Britten 
and Poulenc: 1 -' • V- v' -:; . 

, Schumanns- Spanischas Lie*' . 

' : derspiel on. r tA did,-Jt is^true, Tcomplejr,, opaque text by Paul 

'£ v 'V? -■provide'' alcranplemerit in the aJL EluanL' " ■ Felicity Palmer’s 
. Danish second '. half- . But interpretation o£ it duly put us 
ii though, like Turina, he was ' at a further. remove. She 
;’rj*r -fr hot rehUy attempting te^)teae- applied too much force' and 
- ^ Jtrate the essence of the Spanish' gusto, I . thought, to poems that 
„ r :-,i = - spirit— what Graham Johnson in need to be. -wooed for their 
his spoken introduction railed seerets. • 
the. “ihfider'k* .'Spain, as" ex- - Kenneth Bowen' stood in for 
1 pressed - by the Austrian. Hugo ^Anthony Rolfe Johnson at very. 
■' -1 _i Wolf in his Spatusches lAeder- short notice and gave a most 
^ bueft— neither do, these: ^settings creditable account of Britten’s 
: . "o', indtflge-mpre than a hint of the' 

' • picturesque, No^ 5's unlikely 
: ril .^Tempo di Bolero ” for - ex- 
; ; £ . ample.' /. So . far from - any 

^'"r iexoticism,, Schmnami’s writing 
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the real successor to Winter- 
reise and Dichterliebe in place 
of works by Debussy or Faur6 
or -whoever. . .(Schoenberg’s 
Buch.der hSngenden Gotten — 
which the Sodgmakers might 
consider/, taking ' up — surely 
'earns that distinction?) It was 
shown. 4o be music of sensitivity 
-and -bitter-sweet .charm but 
coming nowhere near to an 
adequate interpretatioD . of the 


r?.;a 


Winter Words. As regards the 
perennial.- issue of Graham 
Johnson’s preambles, it should 
be said here that the fact that 
he was: ah ornithologist is but 


' closely approaches Brahms’s; it slenderly relevant information 

. 'A«A VW^MA+TAll ' anttAM ‘ Drnml 


(7 


acknowledges - . the . practical 
limitations- of ; .the. Victorian 
drawing room. . The cycle, con- 
tains fine Lhings however; No. 4, 
* £ In der nacht ” for soprano and 
tenor: is the most poignant of 


when listening to “Proud 
songsters ” and the suggestion 
that “At day-close in Novem- 
ber ” bas an ecological implica- 
tion is poritively wrong. 

• PAUL DR1YER 


Coull, Bochmann 



- : k . ' Saturday: evening’s- concert in 
1 the Wlgmote Hall,^iven 1^ the 
combined.. forces of the . Coull 
1,. ii" r and Bochmann Quartets, served 
as a -fine example of the effec- 
’• • tive coaching' of Sidney Griller.' 
;» Both a groups - . passed through 
'■ BIr. Gizller's guiding hands 
' ‘ while at the Royal Academy- of 
’ Music;, the Coull, formed in 
1974, is -the senior by two years. 
;t ‘. Both - .'are now - confident, 
efficient quartets. But whether 
-o at this ;^tage of their develDp- 


construqtivist is never, very, con- 
vincihg.. . 

Brahms’s Sextet op.- IS 
demands more careful cultiva- 
tion, and perhaps is best tackled 
by . an established quartet with 
second viola and cello recruited 
£0r the occasion rather than as 
probably'..- happened here 
—though the programme did not 
supply personnel details— with 
trios from each of the two 
quartets. ". 

- As it wits, -the ^performance 


ihent: they are ready-.to tackle .was nndtByjrautious, feeling , its 
larger pieces, when much erf Way . too obviously,, particularly 
the quartet repertoire har still- in the scherzo; balance between 
to be thoroughly absorbed, is a tire -lower : :instrttments was 
moot point sometimes wayward ted the rare 

Sbbstakoyich's Octet op. 11. lyrical episodes that ' ventilate 
needs little beyondL the Brahms’s generally unrelenting 
enthusiastic and precise playing textures' . - were not fully 
that the two groups provided; exploited. 


■but it remained a jejeune, un- 
pleasant "work, -combining a 
short-winded . . prelude and 
.gratuitously . ugly scherzo: 
Shostakovich ' as . self-conscious 


Mendelssohn’s Octet which 
completed-the ^programme, was 
much nmre suited to the- com- 
bined -'.talents.'. •- " ' 

. - ■ ANDREW. CLEMENTS 


“ One of the most underrated 
artists in the history of paint- 
ing.” So Kenneth Clark des- 
cribed Gaspard Dughet alias 
Gasp ax altos Gaspar Poussin 
alias Le Guaspre, more than 30 
years ago, but the exhibition 
now at Kenwood (till September 
28; daily, 10 am— 7 pm) is I 
think his first one-man show of 
any scale since bis death 300 
years ago. It was a happy choice 
to get Denys Sutton to open it 
for he first started serious 
enquiry into the chronology of 
Dughet’s . work. Perhaps as 
much as or more than any 
foreign painter, including 
arguably even his contemporary 
Claude, Dughet is a father 
figure of English landscape 
p ainting , and likewise of a 
particularly English view of 
landscape making, of nature 
handshaped into great parks of 
the picturesque or the sublime. 

His present relative lack of 
popular recognition is due to 
several factors. One is the con- 
fusion with Nicholas Poussin, 
whose brother-in-law he was, in 
whose studio in: Rome he 
worked for a time, and whose 
surname he adopted. This con- 
fusion is sometimes inextricable 
in 18th century references to 
“Poussin.” Another reason is 
that, his work may seem at first 
glance to . be N. Poussin and 
Claude amalgamated, with 
sometimes even a " dash of 
“ savage ” Salvator Rosa thrown 
in. but lacking their rauni stake- 
able individuality. Even his 
huge popularity all through the 
18th century and beyond, 
especially in Britain, can mili- 
tate against his fame, by pro- 
moting indifferent copies and 
pastiches in his manner, while 
after Constable and Turner the 
very idea of classical landscape' 
became depreciated. As the 
catalogue observes, one of the 
most ‘ famous of Constable 
anecdotes was provoked in- 
directly by a Dughet landscape. 
Constable’s patron. Sir George 
Beaumont, was painting a land- 
scape with a Dughet alongside 
as mentor, a -brown Dughet 
“ mellowed ” With aged varnish. 
Whereupon Constable laid a 
violin, likewise brownly mel- 
lowed, on the green green grass 
to demonstrate that nature was 
not synonomous with an Old 
Master. Yet another reason for 
neglect, brilliantly demon- 
strated in this exhibition by 
the varying levels of cleaning 

Festival Hall 


of the pictures shown, is that 
while Dughet dirty is indeed a 
drab thing, a good Dughet 
cleaned is as fresh as English 
spring air after a shower. 

This is an exhibition that will 
absorb the art historians, who 
can discuss in front of a repre- 
sentative range of the artist's 
whole career, the evolution and 
inter-relationship of the three 
main phases of the painter's 
style. They will be able to nod 
sagely over the question of the 
allocation to the young Dughet, 
in the 1630s, of a group of pic- 
tures once ascribed to a cele- 
brated onontmo, the- Master of 
' the Silver Birch. Space, as 
always at Kenwood, restricts 
the scope that a full exposition 
raisonn6e would have (with 
comparative examples of 
originals by N. Poussin, Claude 
and so on). The exhibition is 
however, focused, other than on 
Dughet* s own work, on his role 
in relation to early English 
landscape: to Wotton, first im- 
portant native English land- 
scapist, and one who was noted 
by a contemporary about 1723 
as “having perfectly entered 
into the Manner” of Dughet 
“ as to invention, design and 
colouring.” Others include 
Lambert, sometimes seeming 
somewhat shackled by Dughet's 
example, hut at otiier times 
inspired by it about his average 
quality; Richard Wilson, on 
occasions drawing on Dughet 
very literally, and over and over 
reflecting most happily his 
mood; Gainsborough even, in his 
more spectacular sublime land- 
scapes. Borrowings develop- 
ments, variations Dughet are 
shown in considerable variety. 
A generous representation of 
prints by or after Dughet helps 
to demonstrate them strikingly, 
and incidentally to convey a 
clearer idea than some of the 
paintings themselves now do 
(tile “darks” having sunk) of 
the original tonality, of space 
vibrant with air and light 
The catalogue, by Anne 
French, is an . original, 
thoroughly researched and 
detailed contribution, and will 
remain so I am sure even when 
the monograph (the first) on 
Dughet by Marie-NIcole Bois- 
clair, finally sees the light of 
day. Mrs. French’s analysis of 
tibe influence of Dughet, woven 
through the texture of British 
landscape painting for two cen- 


turies after his death in 1675,’ group, often with some specific 


is an especially valuable section 
bringing precision to assertions 
that hitherto have been vague 
generalisations. 

But the exhibition's -attrac- 
tion is far from being only for 
the scholar. As with almost all 
the now extensive series of Ken- 
wood summer exhibitions, this 
one manages to promote a 
neglected or new scholarly 
theme while combining with it 
sheer pleasure for the eye of 
any layman who bas an eye to 
see with. And, of course, all in 
that splendid Adam setting, 
high over the dipping lawns 
and the lake and the vista of 
London beyond. Kenwood 
grounds may be judged 
daudian specifically rather than 
Gaspardish, but 1 am sure 
Gaspar would have delighted in 
them, and even pitched tent 
here awhile to paint them (he 
took houses both at Frascati 
and at Tivoli, to be close to 
some of his most favourite sub- 
jects). Ironically, beyond the 
lake, where the dark trees part 
to open distance to the eye, 
the focus proves alas, not to 
be a Wren spire dreaming there, 
let alone SL Paul’s, but the new 
Westminster Bank excrescence 
thrust against the heavens like 
a blunt finger, some five miles 
away in the City. But that’s 
not Gaspard’s fault, but a failure 
of our own prescience, ted 
Gaspard’s lyric view of what 
should close such a vista is hap- 
pily demonstrated over and over 
again within the show. I sus- 
pect the exhibition, with some 
30 paintings by Dughet himself, 
and another 30-odd drawings 
and prints by or after him, is 
just about the right size to show 
him at his best and at his full 
range. He was certainly over- 
prolific, and repeated himself, 
but the quality and variety 
shown here is a tribute to the 
discrimination of those 18th- 
century British collectors: all 
but two paintings come from 
British collections still. 

The typical Dughet composi- 
tion has a very Nicholas Pous- 
siaish serpentine entry, seen 
slightly from above, a winding 
road, a ravine or cleft, into the 
depth of the picture. There 
will be a mood of water, a glint, 
a cascade. Trees or rocks 
further guiding the eye into 
distance. In the foreground a 
classical figure, or a little 


mythological allusion (the 
figures indeed, as with Claude, 
are -often the least satisfying 
elements) . The underlying 
structure will be satisfactorily 
stable while less geometrically 
implied than in N. Poussin, 
while only Claude in his 
supreme mastery was able to 
paint the recession of azure 
skies bathed in golden light as 
something at once defined and 
illimitable. Dughet chose 
usually a more hilly and 
irregular landscape as subject; 
his light is more often broken, 
so that (when his paint is seen 
pristine fresh from cleaning) 
his command of the fleeting 
effect of light and shade, of air 
moving, enhances the lyrically 
arcadian mood. The colours, 
the subtly varied green, the soft 
rust of ground, the blues of 
distance, are delectable to eyes 
accustomed to Constable even. 
He is less austere in mood than 
N. Poussin or Claude, but 
capable of effects of high 
drama, becoming celebrated as 
father of the stormy landscape. 
His calmer subjects are indeed 
in the main tradition of 
classical elegiac landscape, but' 
into the evocation of impossibly 
happy dream of timeless arca- 
dian picnic he brings a very 
precise observation of the face 
and form of real nature. 

Dughet was discovered and 
bought, by the British grand 
tourists of the 18th-century, in 


The present Everyman 
Theatre in Cheltenham, de- 
signed by the ubiquitous Frank 
Match am, was opened as the 
Opera House at a time (1891) 
when such an ambitious title was 
thought desirable. Opera is not 
a preponderant feature of the 
Music Festival, but this year the 
building has justified the old 
name with two performances 
each of Cost fan tutte and The 
Barber of Seville. The per- 
formers were Peter Knapp’s 
Singers Company, formed to 
bring opera to a wider public 
and help young singers “ estab- 
lish themselves during the diffi- 
cult years following full-time 
training.” 

These productions attracted 
attention when they were seen 
at the Riverside Studios in 
Hammersmith a year or two 
ago with, I think, slightly 
different casts. Now Mr. 
Knapp's ingenious notions as 
producer, which caused a ripple 
at the time, take second place 
to the musical side. The action 
of Cosl is transposed to an 
Oxford college in the early 
years of this century. Alfonso 
becomes a cynically misogyn- 
istic don, the young gentleman 
are his undergraduate pupils. 
Except for doubts concerning 
tiie social background of 
FloTdfligi and DoTabella — no 
parents, no guardian, only the 
dubious Despina in attendance? 
— one forgets the joke after a 
few scenes. 

Under Richard Hickox the 
company’s small but choice 
orchestra plays (apart from 
some untidy recitatives in the 
second act) with sure and 
sensitive touch — unlike the con- 
temporary Theatre Royal at 
Not tingham, the Everyman has 
limpid acoustics. Rosalind 
Plowright’s Fiordillgi rises 
excitingly to her big moments 
— but in their wake has a ten- 
dency to become vague about 
pitch. The Dorabella of Eirian 
James, dramatically less force- 
ful, is more evenly sung. The 
youthful - looking Ferrando 
(Richard Morton) and 
Guglielmo (Andrew Knight) 
match their changing partners 
well, Mr. Knight’s clear, 
accurate and musical line giving 
especial pleasure. Thonffis 
Lawloris Alfonso is wholly con- 
vincing even down to a huski- 
ness suggesting port, wood fires 
and a damp climate. 

With Rossini the updating 
worked less well, while the 
absence of a chorus (in the 
opening scene, notably) and the 
vestigial setting mattered more. 
The period is the 1930s, with 
Almaviva an English lordling in 


precision and snap enough for 
a much grander setting. Ann 
Mackay’s Rosin a. not a box of 
Andalusian mischief but tall, 
fair and willowy, sang with a 
warmth, fleetness and delicacy 
of ornament that were wholly 
captivating. Her persistent lord- 
ling was David Fieldsend— 
agreeable tone, good presence, 
but being downgraded to a 
Viscount doesn't mean you 
needn’t bother to sing the 
roulades properly. The presen- 
tation of Bartolo and bis house- ■ 
hold as younger than usual 
reaped unexpected rewards in 
the engagingly malicious Berta 
of Susan Varley (a competent 
but conventional Despina on the 
previous evening). Miss Varley 
showed a degree of polish at 
present beyond Richard Suart's 
Bartolo or Richard Robson's 
con-man Basil. 

The style of these produc- 
tions implies a belief that the 
untapped public for opera lurk- 
ing In places off the main tour- 
ing map will be converted by 
the musical equivalent, more or 
less, of local rep. Given half a 
chance they might equally well 
prefer the things earnest people 
think they shouldn’t — gilt and 
plush, -big voices, dressing up. 
Two coffee-queue remarks I 
heard were (of Cosi) “I think 
I’ve seen this on telly ” and (of 
The Barber) “ I’d like less chat 
and more singing." Mozart was 
well attended but not full. 
Rossini drew only a moderate 
audience. Perhaps the com- 
pany's publicity should make it 
clearer that, whatever else, the 
public will get good musical 
value for money. 

*■ 

Edward Cowie's Columbine 
for soprano and instrumental 
ensemble, a festival commission 
first heard In the closing concert 
on Sunday, is an independent 
off-shoot of the opera Commedia 
noticed here after last year’s 
premiere ' at Kassel. The words, 
by the composer, further ex- 
plore the character of his 
heroine, the musical treatment 
is new. Though the means 
employed are infinitely slighter 
and one doesn’t feel the same 
burning physical longing for the 
South, the result puts one agree- 
ably in mind of Scolatella in 
Henze’s KUnig Eirsch. 

The performance, in the 
Town Hall, was semi-staged — 
lights lowered and a spotlight 
on the singer. Nan Christie 
was raised on a dais b.eyond the 
conductor and strikingly' if 
irrelevantly dressed in bright 
red. All this was’ a sad mistake. 
Not much of the text could be 
heard and the word-sheets 


Italy. More distant excursions in ^ hot pursuit of a Rosina cooped obligingly distributed couldn’t 


the following century, mostly 
by British artists, to Greece. 
Egypt, the Near East and as far 
as India, are vividly illustrated 
in Travellers, the latest in a 
long series of such exhibitions 
at the Fine Art Society in New 
Bond Street The choice ranges 
‘through works by such recently 
re-established stars of the exotic 
tike J. F. Lewis and David 
Roberts, to intriguing work by 
less luminaries. Edward Lear 
perhaps steals the show, includ- 
ing one of his rare colossal land- 
scapes in oil, 

Kanchenjunga 


i up at the reception desk of 
guardian Bartolo’s Sevillian 
hotel— Revolution is brewing 
and the couple finally escape 
with the aid of the British Navy. 
There is a lot of mildly funny 
spoken dialogue, lengthier in 
effect thap the original secco 
recitative. But .once again, ex- 
cellent playing from the orches- 
tra, this time under Nicholas 
Cleobuiy. The big first-act 
finale was thin (and over- 
produced). Elsewhere the 


Mahler 


by ANDREW CLEMENTS 


In conceits with several of 
the London orchestras Andrew 
Davis is gradually working his 
way through the Mahler sym- 
phonies. At tiie Festival Hall 
on Sunday evening, with the 
London Symphony Orchestra, he 
reached the Seventh. Davis is 
not perhaps widely recognised 
yet. as Mahi P-Han, but tackling 
the seventh symphony testifies 
to great dedication to the cause. 
It is certainly the least per- 
formed of the canon; nowadays 
it is probably heard less often 
than Deryck Cooke’s completion 
of the Tenth, though some con- 
ductors, notably Klemperer and 
more recently Boulez, have 
made a special point of it. 


At present, however, • Mr. 
Davis’s view of the symphony 
is unlikely to win for it many 
new admirers. All the short- 
comings in the outer move- 
ments, enshrined in many 
studies- of Mahler, were too 
clearly displayed; the more 
esteemed central core, the 
scherzo and the framing noc- 
turnes, lacked immediacy and 
sometimes (unusually for the 
LSO) polish. There are 
moments in the first movement 
when the sixth symphony is 
refracted, but Mr. Davis over- 
played the sentimentality of the 
second theme— pulled about too 
much it loses all strength and 
character — and the cumulative 
effect of the final march lacked 


weight, though its initial pawky 
treatment was well managed. 

Deryck Cooke dismissed tiie 
finale as Kapellmeisfermuslfc. 
In the most loving hands it can 
become something more than 
that, hut as offered to us by Mr. 
Davis the condemnation seemed 
more than justified. The inter- 
lude, which appears to have 
strayed into the score from The 
Mikado, provides some light 
relief, but for once Mahler’s 
expressive control of banality 
failed him, as it failed Sunday 
night’s performance. The brittle 
sound world that Mr. Davis 
extracted from the LSO was 
exactly right, but more firm- 
ness and less indulgence is 
needed to make the interpreta- 
tion credible. 


from Darjeeling. 


conductor's light, transparent 
vast vision of > touch came as balm to this 
no. less, seen j much-punished score. 


Gordon Sandison’s Figaro had 


be read in the gloaming. The 
spot illuminated not only the 
singer but her huge score. 
Lamps near the piano and on 
the conductor’s desk shone at 
the audience. The conductor’s 
right arm cut to and fro across 
his private beam. 

Both Miss Christie’s singing, 
which revealed a new side to 
her talents, and the playing of 
the St John’s Smith Square 
Orchestra under John Lubbock 
(to say nothing of Cowie's 
music), deserved better than 
this inept and by now old hat 
method of presentation. 

RONALD CRICHTON 
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Privatisation w 

r^are currently bursting with 

■■ . -■^bargains at prices which 

lv*r /l/XMriAVir only a few months ago would 

I ■ V fi *1 A|1 ^^1-* HI have seemed almost ridiculous. 

W<M J w A refrigerator from the Asda 

•/ stores chain, for example, now 

THE PLAN for bringing private pressure on the new holding SJan the? oriM^^Sd^to the 
capital into some of British company to start doing deals ^JJufactur&r A tOD-ouaUty 
Rail's non-railway activities fairly promptly, no explicit H ^vev Ni?holI 

which was outlined yesterday sales targets or dead-lines have JJJJJJ ^eSuScMit Sore 

by the Transport Secretary. Mr. been laid down. TUis Implies * n *£ n f°“ an che^S 

Norman Fowler, Is a victory for that the Government has taken £ ^Ta ttil e ' beginning of the 
commercial good sense over on board the fact that many typic^^f tLe price 

ideological rigidity. At first nationalised industry managers for d^es in genera? 

sight, this scheme has a strong strongly support a degree of 

resemblance to the one mooted privatisation, provided they Since the spring, the slump ita 
by Ministers in Februarv and have the freedom to cyry it consumer ^endmgln the shops 
vehementlv onnosed bv the br out m what they regard as an has left many retailers over- 
management. PP But in fact, appropriate manner, and pro- stocked with goods such as 
while the thinking behind the vided their industries are washing machines, refrigerators. 
Government’s^ has not allowed to benefit from some, colour televisions, furniture 

chan™™thl basfc objective 2 at loast - of the proceeds of asset carpets, and most clothes and 
A, , - * ,T J . sales. fashion accessories. 

Sit nf raises the most important Even Harrods has felt the 


BY DAVID CHURCHILL, Consumer Affairs Correspondent 


changed— the hasie nhiertive is icasi, or we pruweus w — — 

etfli ♦ « nC - * 3ero . sales. fashion accessories. 

nart of he P niihllc%ector-3t J, is ™ s raise5 0,6 most important Even Harrods has felt the 
encouraging^ to see that the c t uesti °n. wh ich has not been chili wind of economic reces- 

r-ihinpt resolved by Government state- sirro. Last Saturday a record 

me uts. No decision has yet been queue of shoppers were tempted 

2BT taken about exactly how the Sot so much by the prospect of 

and new Private money will be half-price mink coats as by the 

shared between BR and the more practical bargains in the 


public ownership immediately 
and has settled on a scheme 



■was spearheaded, in June . . 10ft uni hue ' ■ 

by the Littlewoods stores group . WUlmEW. v-.\ 

which launched a £10m pa A- BBlIL SALES .■'* 

age of price cuts. Oth^ .majpr -Qg . - 1. : \ 

'store chains qtu ckly ■ followed 

with price-cutting pKxaottons • flsBBa tgn . 

which were often indisPng uishi -- ***- ' fjl -AWUwi* r 
jfcle from the traditional sum- ft A . . : ■> 

mer bargain sales now under # 1 g\ ;■» 

way. Some retailers, in fact, f A V ] 

started their summer sales 102 #— 1 f r - ;■ 
many weeks ago, although the ^kf A M 1 

West End department stores Pf I i 1 

have znamly kept to their pre- iqq — 1 V — ■ 

viously announced dates. W 

The crucial question, bow- . 

ever, for both . shoppers and 9 ff , I i . 1 . 1 . I au i ii 
retailers alike is for how long *73 197& Bo 

the bargin sales can be expected ' 

pected to continue. The scale 

and length of the sales tepend - tB a few., retail balameL' V 
°il two factor* how uuefa over- ^ cets ^ coming ; 


on two factors: bow much over- ^ ee t5 are coming mn 
stoct ? 3 ® ?!!S!LJ l * s -ii b S2. *!p pressure,” the brokers say. 
3!22"i5 0 S2!i3 .WUfr^ The determination ofioaer- 


between the interests of tax- 
payers. BR customers, em- 
ployees and potential Investors. 

Holding company 


adequate incentives to get on meats. 

with privatisation and to ixn- But what is good news for the 
prove the profitability of its discerning shopper is without 
ancillary business it should doubt bad for the retail trade 


Trevor Humphries 

Pulling out the stops; Mr. Roy Stephens, chief executive of Selfridges, conducts the Baden- Wurttemberg 
Youth Orchestra, which greeted tile early-morning queue at the start of the store’s sale 
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Some ret^Jcre took a fairly QQ because of current V 

pe ff?j| S S C n^thr high interest rates— led Asda : 

outIook , h ? i ^ audits rival Tesco to ahn<S i V 

year, when they decided to re- . week that thev would bp 
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stone “decided to batten down Most retail eis believe- mat -.. 
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Government. If BR is to have clothing and household depart- evor Hum**, tive of Setfridges, says that the £■ ; 

noSX Sf 1 2S™J 3f adequate incentives to get on meats. Pulling out the stops; Mr. Roy Stephens, chief executive of Seffridges, conducts the Baden- Wurttemberg stone “decided to batten down .. Most 

customers, em- with privatisation and to im- But what is good news for the Youth Orchestra, which greeted the early-morning queue at the start of the store’s sale the hatches some tune ago in their excess st0C£3 Wiu iflrgely 

ployees and potential investors. prove ^ proflutuity ^ its discerning shaper is without order to weather the storms be itearedl by tiie ^ 

noM/nff p/imitpmt ancillary business it should doubt bad for the retail trade ahead.” • ' , -August (though not 
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-shJDpmg company the hotels justified in regarding fee assets Rumbelows electrical goods MWhen Marts and Spencer man’s jargon) who were no? a fall in confldSre among f J r S dewniin 

and the f !85m worth of pro- or share hold in 0 which will be chain, when he says that the you can be sure the likely to b e so worried by the working-class households. .The Tnontbcr cb^Aence in the autamhJ^fflvs 
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both the present and the posals as a contribution to BR s Already such famous High cold has ’developed into a bad credit as a result of the rise m prudence, rather than pro- ^ 
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f ? rc \ d rn shnrt thm» 5S ™as, normally Sie best time of spending by “middle class" 
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msu a i xne new nomiDg company Dy cutting BK's external finano peers tor a retail recovery, as Octoher tax rebates 

making disposals, initiating in? cash limits by the amount the recession bites deeper, with B . . . vepk " _ „ before 

joint ventures and selling share- of capital it raises through asset “ accelerating rate of Christmas, some retailers ex- 


holdings in its subsidiaries as sales, 
and when commercial circum- Unf 
stances suggest this. sation 

The arguments of BR even i 


sales. redundancies and factory oeri e red an u nexpected sur-e 

Unfortunately such an accu- closures, so consumers are less f demand 3 reminded 

sation could easily be made, a ^S K ?ttL an>1 Thif then? just how volatile retailing 

even if it was not, in fact, justi- other than necessities. This can ^ sur „ e j n sa j es 


monthly Financial Times survey 
showed that consumer con- 
fidence was at its lowest level in 


hotch-potch of profitable and receives in operating subsidies unemployment itself helps 
loes-maklng assets with little and what it borrows to finance further to reduce sales. It is a 
managerial coherence would investment. But this is due to vicious circle which becomes 
onVy have been saleable at a faults in the present system of t0 break, 
fraction of their underlying controlling the nationalised in- But most retailers are firmly 
asset value, seem to have pre- dustries through cash limits and agreed that the start of their 
vailed over the “ hawkish ” not to the duplicity or laxness current problems began on 
views that allowing BR to retain of BR management. If manage- June 12 last year— the day 
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ows that the biggest slump Stockbrokers Sertmgeour.- increased by a fifth. /•' 

is felt by retailers of house- Kemp-Gee and Company, in In : the imhlediate future, "V 


house. 


experienced 


views that allowing BR to retain of BR management. If manage- June 12 last yeai^the day Yet as Department of Trade e^erieneed a S WJ^oent capital has. become rather moro growth Jb:-' consumer durattes 

overall control would contra- ment and unions can demon- when the Chancellor of the figured show the volume of re- What changed this rather decline^ whi ile .1 hod retmiere lax m recent years and it is and .clothes until the anthmn.-- 
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ment to “roll hade the contain costs and increase effi- fives’ first Budget, raised VAT quarter of 1979 to reach aad severity of the recession own - stocks are so high when the Mr. Weir of 'tt®^f^'^bsor- tt 

frontiers of the public sector." ciency, for example, by ample- from 8 per cent to 15 per cent. 10 3’ in the first three months which began to bite in the The reaction in the High cost of financ i n g tiiose stocks tium also acknowledges that V 
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vwmously the piecemeal mentmg the improvements Mr. Ian MacLaunn, managing oj r 2 980 
approach to privatisation agreed in their recently nego-‘ director of Tesco points out that Th reasons for tI , e unexpec- 
ad opted wouJd have been tiated pay deal, there will be “sales of consumer durables and d \J e rea ® 0 f.^ r 
doomed to failure unless the BR every reason for the Govern- textiles have never really re- J^foid and shed some H-ht in 
Steelf wished to meet to aUow the railways, covered from that blow.” YonsSraer SiS? In Umes 

- W h i C ! 1 ... ha , Te l b K een “ Offleial figures of the volume S'nSSSS. * 
ment wtil no invest ™ eilt ’ t0 benefit from the 0 f sales immediately after the Firstly while the steel 

ment will no doubt put some proceeds of privatisation. VAT increase showed a 10 per workers 7 were embroiled in 


spring. As inflation soared, so Street to the May sales slump is so prohibitive and when -volume saleS: are^ expected to - 

stay below 1979 leyels- ior lfie . 
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THE BARGAINS IN BRITAIN’S HIGH STREETS 


Item 

Usual Price 

Sale Price 

Saving 

Three-piece suite 

£1,904 

£1,199 

£705 

Panasonic music centre 

£249.99 

£199.99 

£50 

Axminster carpet 

£12.99 

£7.99 

£5 

Lady’s wool coat 

£69.95 

£35 

£3455 

Refrigerator 

£10195 

£69 

£33 

Video recorder 

£589 

£499 

£90 

Aquascutum raincoat 

£129.50 

£7950 

£50 

Divan bed 

£14955 

£9950 

£50 


only its third major price- The groups securing such * The table is only a guide to bargains; individual stores may hsve^ exhausted their stodc& 
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_ _ . cem siump, man) reraiiers industrial conflict, many otner Th rAM i;«-„ £ 1 904 £1199 £705 

«r™ n P* curing pay rires E2S7S£S?«ntre aS.» £19».9» £50 

I V r* ri I C tflllAC! rA drop in demand between one 0 f 20 per cent or more which Axmmster carpet £12.99 £7.99 £5 

V-/JL JLj\^S U UUCS IU week and the next. meant that average earnings udy s wool cue £69.95 £35 £34.95 

By early September, Marks were still keeping ahead of Refrigerator £10195 £69 £33 

^ _ _ _ and Spencer, whose sophisti- prices. Thus many people still video recorder £589 £499 £90 

’ I J 7 1 _1 cated sales and stock control felt that they were better off Aquascutum raincoat £129.50 £7950 £50 

I 81 1 1 II b/ 1/ I fll systems are the envy of many and saw no reason to delay their Divan bed £14955 £9950 £50 

-X. XXJU. T T Iff. retailers, was forced to act. In spending. : 

only its third major price- The groups securing such * The table is only a guide to bargains; indhri dual stores may have exfau 

THE MOST depressing aspect projects, argue that they would ■ ■ ■ ■ , 

of the 140 per cent increase in disburse more money if they 

MEN AND MAHERS 

it bears an> responsibility for countries were more efficient at 

the problems the prices rises getting such projects goin® once f*hsilI<=»n0 > Ar in _ centre is row to be restored and still fighting to match demanc 

have caused oil importing deve- they have been approved 0 wiiaiiciig®' 1,1 re-inhabited. And Britton. v/Ith output of 200 a week. More 

loping countries. By the end of -a^ what 0 T> Fr hli,P anri uihitp leading a consortium which over (or even worse) Mansor 

this year the current account face i« fhat i t0 ana Willie includes Philips Industi-ies and claims he has so far filled onlj 

sgaartoaSc’Si: ssslss wvjs ss « ss? 2“«x u t &sj? 1X1 ceDt oJ pot “ ,ia 
sST«sr * surp,us ° f ssa sanS rissst see Jmm (S snjs ssr^ns 

OPECs Secretary-General increases ^in the nrir^ 0 ^ and white is comine out soon C&kJ® ?■ ^ fjBjS: with him. For around £15m, redeeming feature. He console; 

said after the recent Venice imported oil Economic erowth that will’ provide a similar Britton says, he can convert the himself as he doles out th« 

dSSal has* slowed down drasticahy^and daiified g^de - with adver- Byzantin^style landmark into a ^“8® ' ** 

SS? “Jf dCTrfoSS dficienc y has been impaired tisements ranging from mar- commerao^u Itural fun palace aufepngi =can be put down tc 
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centre is now to be restored and still fighting to match demand 
re-inhabited. And Britlon. with output of 200 a week. More- 
leading a consortium which over (or even worse) Mansan I 
includes Philips Industt-ies and claims he has so far filled only 
leading lights from the U.5. 10 or 15 per cent of potential 
leisure trade, is angling to demand. 

snatch the contract from the And on reflection, he admits, 
two Asian groups short-lisled even hisc on’s obsession has a 
with him. For around £15m, redeeming feature. He consoles 
Britton says, he can convert the himself as he doles out the 
Byzantine- style landmark into a small _ change that after. all the 
comm ercio-cu Itural fun palace outgoings can be put down to. 
along the lines of Covent “market research.” 

Garden Market ■ 

After he abandoned Merrie 
-England, he tells me, he spent otlCKy tlngCfS 
two years crossing the Atlantic It ^ not often ^ ^ Li echten . 
learouig more about the trade, stein gers a chance to make a 
But British investors have grand gesture on the world’s 
proved less than keen on follow- political stage. But when the 
mg in the footsteps of Disney principality’s indignant citizens 
and the other theme park decided to vent their feelings 
specialists. “ The Australia ns.’’ against the Soviet Union for its 
he says admiringly, “ wake up invasion of Afghanistan,' they 
thinking today will be better did so in a way that hit their 
than yesterdaj'. They seem state coffers as well as satisfy- 
yoimger, keener to develop and ing their pride, 
more dynamic. But we are Realistically, they reckoned 
still under the influence of the that a boycott of the Moscow 


he will take three steps back- not cut much ice internationally, 
wards.” despite their cold medals in the 
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Demand, for UK commercial property during the 1980s is likely 
to remain slack, particularly for offices, while rental growth can be expected 
to be weak, according to a recent Government-commissioned report 

by the Property Advisory Group. 
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Should Richard Ellis 
be reported to the ■ 
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When you mnsiHer the nirr cnf shortage of , or a phenomenal amount of skill and expertise, 
p rime c omm ercial space in the UK, any chartered If theMonopolies Commission evershowany 

surveyor who handles 5 milHon square feet in one interest in us, it’ll be because KlCnOrCl ElllS 
year, either has to have a monopoly on the market they need new offices. Chartered Surveyors 
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PROPERTY II 


Warnings on development policy 




THE METAMORPHOSIS of the 
commercial property market 
from the boom-and-btvt cycle of 
the previous decade to its pre- 
sent stability is a far from 
irreversible process. There re- 
mains the inherent danger that 
new development activity could 
once again lead to the supply 
of accommodation outstripping 
demand. 

The response of future and 
existing tenants to technological 
developments and changes in 
the national economic infra- 
structure is fundamental to 
arguments that development 
plans should be laid with due 
caution. 

It is in this light that a Gov- 
ernment-commissioned report on 
the future for the development 
industry during the next 10 
years, published last month by 
the Property Advisors’ Group, 
comes as a salutary warning. 

The group, established three 
years ago to advise the Depart- 
ment of Environment, says not 
to expect any change In the level 
of new development activity 
once the present economic reces- 
sion comes to an end. “We 
believe, that with a few limited 
exceptions, demand on a 
national basis for additional 
accommodatim may remain 
comparatively slack, particu- 
larly in the case of offices, and 
that rental growth in inflation 
adjusted terms will be weak." 

The report, compiled by a 
12-man panel, drawn from the 


property industry as well as 
local authorities, says that 
greater emphasis should be 
placed on improving the existing 
office stack, through refurbish- 
ment and redevelopment, with 
a corresponding move away 
from the provision of completely 
new accommodation. 

A key passage of the report 
• reads: “During the 1980s, rent 
reviews will fall due on many 
office premises which were built 
and occupied during the early 
1960s. Many of these buildings 
were built to less exacting 
standards than those con- 
structed in the past few years. 
The occasion of rent reviews, 
together with other emerging 
factors, may well cause office 
occupiers to reappraise their 
accommodation needs. 

"Technological change will be 
a factor in the demand equation. 
A certain amount of attention 
has already been centred on 
changes arising from micro- 
processor technology, and other 
recent innovations in office 
equipment which are being 
introduced will also have a 
bearing on both employment 
and space requirements. 

“ The need to conserve 
energy, coupled with fast-rising 
travel costs and changing em- 
ployment patterns, will have an 
impact on tenants' attitudes. 
There may well be relatively 
little demand for fresh office 
development and the industry’s 
efforts will be concentrated on 
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Superb New 
Office Development 

55 , 000 sq.ftapprox. 


* Air controlled heating system 

* Double glazed solar tinted windows 

* 3 high speed lifts 

* Excellent car parking 

•k Fitted carpets throughout 

* Suspended ceilings with integral lighting 
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5,000, 10,000 or 15,000 Sq. ft 

Refurbished OFFICES To be Let 


MELLERSHj 

GlNARDING 

CHARTERED SU RVEYORS 


43 St James’s Place London SW1 

(01) 493 6141 


Whatever kind of space you need- 

Rush &Tbmpkins 
give you breathing space. 


Floor soace... 



storage space... 


If YWJ need more roam to grow. Rush & Tompkins 'ran provide the property. 

And- >f you need professional advice to armcUfy the problem s Involved in finding or 
building the right kind of property. Hush & Tom ptara have an expert and expenetKed 
development team at your service. 

For space to grow — end time to think— contact David Read at Rush & Tompkins navi. 


MEW FACTORIES AND WAREHOUSES 

C- HAVES; Middr. Units from 2.300 to 32.000 sq fL 
□CHELMSFORD. Essex. Units from 6.000 to 250.000 sq. fi 
CH AYOOCK. Lancs. Units trom 10.000 to 200.000 sq. ft. 
GKNOWLSEY, Lancs. Units from 5.00 0 to ZOO.OOOsq. ft. 
CMELBOURN. Cambridge. Units trom 3.230 to 20,000 sq. It. 
FORTHCOMING DEVELOPMENTS 
INDUSTRIAL COMMERCIAL 

TEAM VALLEY. Got erfHSdl SEXLEVHEATH. Kent 34J200 sq. ft. 

NORWOOD. London SECT. BROMLEY. Kent. 30.000 M- ft. 

CROYDON. LEE GREEN. London 5612. KJ.SS7 sq. ft. 

CRAG FORD ST„ London NWI. 


GOLDEN 

JUBILEE 


a site better placed 
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To Devfcl Reed. Rush a Tompkins OewtopmafK Ltd., Marlowe Houssi Sdcup, Kent DAI6 7BP.. 
Tel: 01-300 3388. Tefac SS631 1 TASK FT 15 7 80 
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the refurbishment of e xi st i ng 
stock with a view to maintain- 
ing its value as an investment” 
These sentiments would 
appear to have a direct 
relevance for several major 
new office development schemes 
proposed for the south bank of 
the Thames, in central London. 
These include 2m sq ft of new 
office planned by Hays Wharf, 
a further 300.000 sq ft pro- 
posed by European Ferries at 
Vauxhall Cross — a scheme 
irrevocably dubbed the Green 
Giant — plus the various pro- 
posed developments for Coin 
Street 
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A central theme running 
through the various planning 
enquiries into some of these 
proposals has been whether 
London is once again planning 
to build too many offices to 
satisfy future tenant demand. 

The fundamental issue at 
stake is not that some of the& 
schemes will not be successful, 
or that new development or 
redevelopment should not take 
Diace. but that there will not 
be sufficient tenant demand to 
satisfy a significant increase in 
central London’s total net stock 
of offices. 

It is a view perhaps shared 
by Land Securities. the 
country’s largest property com- 
pany, which recently unveiled 
a monster £108m rights issue. 
The vast bulk of this cash to 
be used “ In furtherance of the 
group's policy of increasing the 
value and income from its 
existing portfolio by redevelop- 
ment, refurbishment and the 
acquisition of additional inter- 
ests where Landsit already has 
a stake.’’ 


The group’s managing direc- 
tor, Mr. Peter Hunt, stressed 
that Landsit did not feel it right 
to embark on any major new 
developments at this stage — 
views that would appear to be 
fully supported by the findings 
of the Property Advisory 
Group. 

The group’s report, however, 
does offer some consolation to 
the property industry despite 
its reservations about new 
development and the prospect 
of slower rental growth. It con- 
cludes that a combination of 
institutional dominance in the 
investment market and the low 
level of new development 
activity in the latter half of the 
1970s has given the property 
sector an underlying strength 
which should provide a stabilis- 
ing effect as the going gets 
tougher. 

It would be unrealistic, how- 
ever, to believe that the present 
recession will not have a signifl- 
can impact on the property 
industry. Equally few, if any, 
observers wold expea to see a 
second property market 
collapse. It is more likely that 
rents will either remain static 
or at best perhaps only rise 
marginally in cash terms. In 
real terms, after allowing for 
the impact of inflation, rents 
may be expected to fall over the 
next 18 months. 

According to the recent 
national poll, conducted by the 
Royal Institution of Chartered 
Surveyors and the Financial 
Times, this trend has already 
started and is gathering pace. 

Although there remains 
marked regional variations in 
rental movements depending 
upon the type and location of 
properties, the latest poll shows 


an increasing number of agents 
reporting “stable” rents for a 
wide range of premises in the 
three months to June. 

On a crude national basis 63 
per cent of agents replying to 
the survey said, that office rents 
had now stabilised and only 37 
per cent reported rents still 
rising. This compares with 54 
per cent reporting office rent 
rises in the previous survey in 
March when 46 per cent of 
agents said that rents were 
static. 

Worst affected has been the 
secondary shop market where a 
s m al l but increasing number of 
commercial agents have 
reported rents actually falling 
during the three months to 
June. This, however, may 
reflect increased competition 
within the retail trade — from 
superstores and the like — as 
well as the prevailing economic 
conditions. 

But despite the more gloomy 
outlook for rents, there have 
been few signs that capital 
values or yields on prime com- 
mercial properties are being 
tested— such is the great weight 
of institutional money over- 
hanging the market, looking for 
top quality investment oppor- 
tunities. 


Spending 


According to Government 
figures published in April, 
institutional spending by pen- 
sion funds and insurance com- 
panies of £1.14bn on commer- 
cial property was only margin- 
ally ahead of the £1 J3bn spent 
in 1978. This shortfall, in infla- 
tion-adjusted terms, was not 
because the institution's appe- 
tite for property has become 


sated but because they could 
not find sufficient suitable top 
quality buildings in which to 
place their money. 

This marked shortage of good 
quality accommodation at the 
top end of the market — par- 
ticularly in areas such as the 
City of London — would, at first 
glance, appear to contradict the 
findings of the . Property 
Advisory Group on the 
desirability of further new 
development activity. 

However, distinctions must be 
drawn between a lack of good 
prime investment opportunities 
as identified by the institutions 
and the effect generally on the 
market of a significant rise in 
the country’s total stock of 
office. shop and factory 
accommodation. 

Meanwhile, the very strength 
of institutional demand should 
continue to underpin values and 
yields at this top end of the 
market, but further down the 
scale yields and values may 
come under pressure as the 
recession begins to bite 
deeper. 

The significant financial 
restructuring that was under- 
taken by property companies, 
following the 1974-75 collapse — 
those that survived it, that is — 
is another factor behind the 
present resilience shown by the 
property market Debt in 
relation to assets, has been sub- 
stantially reduced and most 
companies have the - financial 
resources to withstand the 
rigours of renewed recession. 

But with interest rates struck 
at record levels since . last 
November, the going is becom- 
ing more tough. The Impart of 
record interests, for example, 
has already halted the recovery 


of Town and City which recently 
announced that pre-tax losses . 
had risen in the year to March 
1980 to £14.4m — after several 
years, during which losses had 
. steadily, declined.-' .• 

Mr. Jeffrey Sterling,, /Town 
and City’s chairman, .said’ that 
interest charges had risen from 
• £23.7m to £28.7m, despite a . 
further, reduction in: group 
borrowings from £223.&m to. 
£192m. If interest rates had 
remained at their 1978/79 
levels. Town and .City’s pre-tax 
loss would have been £S.5m 
irfetead of £14.4sr.' 1 

Town and City is something of 
an extreme case and it. would 
be unrealistic to suggest that 
property companies generally, 
are now about to; - move into 
losses, given the/.rise in com- 
mercial property rents over the 
past 18 months or so and the 
pattern of Tent reviews still in 
the pipeline. .But high interest 
rates, aligned to are treat in the 
country’s manufacturing base, 
will have an increasing impact 
on tenant -demand. 

It is against this background 
that the Government . has 
launched new initiatives, in the 
form of enterprise zones and- 
dockland development corpora- 
tions, to promote new: develop- 
ment in depressed areas. But the 
private, sector's ability to 
respond to these initiatives In 
the present climate Te mains 
questionable. 

The Government has - also 
proposed- — and in some cases 
introduced — a whole host of 
measures designed to make the 
-legal, administrative, planning 
and financial 'framework within 
which commercial property, 
operated much less* restrictive. 

The abolition of the Com- 


munity Land Art ^vr^j acU ^ , . : ^ /■ ;' 
■ in the' rate of Devetopraeat Land ■ £"*' 
Tax to 60 per cent, Pkw inoS ; > 
to establish registers of 
land hold by Ideal ahtboz&te* i-~ 
and nations Used induarie^^B ^ ' 
just some of the ttwte 
measures ptanned. 


Less_ popular has .• 


troduction of charges^ ht htio 
cover focal authorities * 



monitoring building-^: 
regulations: with 
to introduce i ~ 

cessing of _ . ... . 

: However, the kOy to hnpfo^ }*K 
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as far as the- devefop^;^'^^ :./,. ' 
cerned--rests largely /ftr A&aT i:* V- l - 
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fear of, upsetting some - : C ■ ; 
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their advisors/fZohi taking:^. ' T ;‘ 
an offer front. - Mr.-.' JtertgLr t . , ;( 
Heseitine, _ the. ' 

Secretary, to ‘ report IduBr--'*?.-:' 
of needless delays in - 

tog planning appHcatians/fitifeso -'l' 
to his Office." - : ;• : 

" . The industry’s geneanl T- -' 

to take ;advant^ ; '■ 
has prompted a. ■' chara^fis- £ - /. 
tically . burnt retort-: ffomf lfc/' 1 ’ ■ 


pared - to . accept anr wflWofc . . 
service from focal 
♦>w»v onlv thrtos6hw«r " 1 


they have ‘only themsejymr/to; , , 
blame. . 

But no matter what; 1 .. 
and Changes m logj^ation^Hv^e-T 
been proposed^ - tire 'i>ro?p^^;i,3 / 
of toe development 1 

and commercial : ; projp^^T. 
market as a wbdle, -will 4^5^/.- ?“' ' 
heavily, as- ft ' 
the prevrilti« ecoamafo 


Blunt message from 


Study group 


ANY COMPLACENT feelings 
the property industry may have 
had about ' the recession were 
shattered last mouth by the 
publication of the Property 
Advisory Group's report. Its 
message was blunt: the reces- 
sion will have a major Impact 
on the properly industry toy 
reducing demand and discourag- 
ing supply. 

The Group’s findings could 
not easily be ignored since its 
members were leading 
developers, institutional in- 
vestors, surveyors and other 
specialists -brought together by 
the Department of the Environ- 
ment. The report produced a 
stir in the property share sec- 
tion of the stock market and 
it has caused property men to 
re-consider the immediate out- 
look. 

There had been a feeling that 
those companies which survived 
the traumas of 1974-75 were 
now well placed. The current 
position is certainly very 
different from that of the mid- 
1970s but the property industry 
is not insulated from the 
economy as a whole. 

First the differences. The mid- 
1970s was undoubtedly an ex- 
ceptional period dominated by 
the adjustment to the collapse 
of a massive speculative boom. 
This affected both rents and 
capita] values as there was a 
large imbalance both of avail- 
able developments for letting 
and investments for sale. It took 
a couple of years for surplus 
good quality space to be 
occupied .(and much longer for 
secondary properties) and for 
financially hard-pressed com- 
panies to slim down. 

This time there has net been 
a speculative boom in develop- 
ment or in property values. 
Activity has been on a more 
modest scale and a much higher 
proportion has been securely 
financed in the long term by 
pension funds and insurance 
companies. 

Perhaps the clearest indica- 
tion of the contrast is the level 
of bank lending to property 
com parries. In 1974 this rose to 
around £2|bn. Over the last 


year the total has fluctuated be- 
tween £2bn and £2Jbn — a de- 
cline made even more dramatic 
if some adjustment is made for 
price rises since 1974. 


Vulnerable 


Even though there is not a 
speculative bubble to threaten 
the proporety industry, a num- 
ber of companies still bear the 
scars of the 1970s. This made 
them vulnerable to the sharp 
rise in interest rates last year. 
For example. Town and City 
recently reported pre-tax losses 
of £14.4m for the year to 
March. Mr. Jeffrey Sterling, the 
company’s chairman, said that if 
interest rates had remained at 
the same level as in 1978-79, 
losses would have been 1 indited 
to So any fall in interest 
rates in the second half this 
year will obviously be welcome. 

In general, the challenge to 
the property industry now 
though less spectacular than in 
the mid-1970s Is nonetheless 
real. The Property Advisory 
Group commented that “ the 
industry’s level of activity and 
its fortunes will generally move 
with those of the economy as a 
whole, but with the stronger 
influence of the institntions and 
developers’ own caution are 
now having a stabilising effect." 

The impact of the economy as 
a whole on property is less 
straightforward than, say, it is 
in the textile or motor vehicle 
sectors. In part this is because 
of the property industry's 
unique structure. 

The Property Advisory Group 
noted that: “the state of the 
economy determines the level 
of demand, so that the amount 
of development activity is — 
at least in theory — governed by 
forecasts of the economic situ- 
ation two or three years ahead, 
since this is the average length 
of the development process. 
Thus, like the national economy, 
the activity of the industry is 
cyclical, though the respective 
cycles are nqt in phase.” 

However, the Group added 
that: “ this cyclical tendency is 
exacerbated because the indus- 


try consists of numerous de- 
velopers and investors in com- 
petition with each other, but 
with no common picture of the 
size of the market for new de- 
velopment or of all the schemes 
with planning . permission or 
under development. Information 
about the demand for. and sup- 
ply of. space is limited and diffi- 
cult to interpret. As as result, 
too much accommodation is sup- 
plied during a boom, and a re- 
cession in activity follows until 
the over-supply is absorbed and 
the cycle recommences.” 

There is general agreement 
among economists about the 
main influences on this frag- 
mented market over the next 18 
months. The UK faces what 
has been called as “ output 
recession." This means that 
production is being squeezed by 
a combination of tight fiscal and 
monetary policies, a strong 
pound and T_e downturn in 
world trade. 

The main pressures are being 
felt by manufacturers whose 
output is expected by the Trea- 
sury to fall by about 4| per cent 
this year with a further decline 
in 1981. The financial pressures 
on manufacturing companies 
have already been reflected in a 
record drop in their holdings of 
stocks of raw materials, work in 
progress and finished goods 
during the first three months of 
this year. 

In addition to a large and 
probably continuing stock 
adjustment, manufacturing com- 
panies have also been cutting 
back on new fixed investment 
This dropped by about 3 per 
cent in real terms in the first 
quarter, compared with the pre- 
vious three months, with an 
8 per cent drop in building 
work. These falls are likely to 
continue: the Department of 
Industry’s investment intentions 
survey at the end of May indi- 
cated a fall in manufacturing 
investment this year of eight to 
12 per cent, with the likelihood 
of a further fall in 1981. 

The outlook for the rest of 
the private sector is slightly 
less gloomy. Admittedly, the 
retail and distributive trades 



Predictions of poor retail sales are unlikely to depress the fdst rafe dj 
forecast in the development of superstores, according to the Property 

Group. Above:- a section of Tesco’s new supermarket at Pitseq, Essex v :£-. 


are currently going through a 
difficult period as companies 
try to reduce excessive stock 
levels in the face of a sharp fall 
in demand. But this adjustment 
could be relatively short-lived. 


Although real incomes and 
consumer spending could fall 
over the next 12 months after 
their sharp Increases of the last 
two years, the squeeze on house- 
holds is likely to be much less 
than that on industry. This is 
partly because the very factors 
which are hitting industry, 
notably the strong pound, are 
helping the consumer. None- 
theless. there is not likely to be 
a repetition of the boom of the 
last two or three years, when 
consumer spending rose by 13} 
per cent between the first 
quarters of 1977 and 1980. 


courage its supply. Land values, 
too. would theff show little 
growth and could even fall. 
Reduced demand, will have 
three consequences: first, the 
amount of equity for /distribu- 
tion as between landowners and 
the developer will i>e' reduced; 
second, far tower areas of the 
UK will prove .‘attractive for 
development; third, there will 
he fewer opportunities for 
large-scale development." 


The ... forecasting ' 
noted that factories accpuht'for/ : 
about 70 per cint of tota£fD2K- r • 
duL ■ Time lags in ' thls' / 3eetorZ 


Smaller 


The implications of this out- 
look for property were 
examined in the Property 
Advisory Group's report This 
stated that, “ the current 
economic recession, as far as it 
affects the development and 
property industry, is expected 
to be deep, widespread and pro- 
longed. If so, this will reduce 
demand for new property, while 
inflationary increases in build- 
ing costs in excess of the 
growth of rental values will dis- 


The cutback in new private 
sector construction activity is so 
far expected to be smaller than 
in the mid-1970s when non-hous- 
ing output dropped in the 1974- 
1976 period by 6, 5 and 8 per 
cent respectively. The joint 
forecasting committee of toe 
building and civil engineering 
economic development com- 
mittees estimated last month 
that private industrial and com- 
mercial output fell by 1 per cant 
last year and might fall by a 
similar percentage this year 
before declining by 3 per cent 
in 1981..- 

The biggest drop -is- expected 
to be in private industrial conr 
structi on— down by 3 per cent 
this year in real terms and down 
a further 7.. per cent in- 1981. 


put. -. Time lags in tojtf StidqrT ; 
are shorter than in other ; ar ejs'.'/i--: 
of construction,: with - ahoiif : 79'/.^- 
per cent of orders beingT'titiiRV .VU 
lated into otkput. ^wjyhltt /lZ ~. l < 
months; . consequently 1 i'/ any/ ;' 
Change in. the ectnioroy/could ; 
quicWy ' reflected 'in^^ror- 
development 

Private comm^clal • ’woik~ is 
expected to. continue _ 
slowly in real tertos—by^-'per 
cent in .both 1989 ahd r : l®^ 
However, the levm of .cohnnW-.'; .-: . 
cial construction 1 s still effected 
to be over a quar^ ;;; 

terms than during pie develop-/ 
ment boom of the |early 1970s_ ; :: 
Work" may be - sustained by tbe l_ 
start ••• of- some 
schemes in the so 

However, toe 
Committee reckon 
retail sales predi 




^rerastia^.r-A 

.toaf/pMl-.':;], 

••-irerey^ 


unlikely to depress the fast r^e-^* 
of growth forecast t-in/'flae 5 ’ 


development of superstores. Bik “*']■ 
there, are feW large-scale shopv 
ping , centres still to Wj/WPr / 
pleted, so it is Iikefe thst"--.?. 
construction of shops 
static, or at best only ^ 
increased.' . 

~ — Peter ffiliiefe 


Shares lose some of their steam 






PROPERTY SHARES have had 
a very good run for their 
money over the past couple of 
years, but recently they have 
“ come off toe boil ” and it looks 
probable that toe period of rela- 
tive strength against the rest of 
the market is over for a while. 

Throughout most of 1979 pro- 
perty share prices kept ahead of 
toe FT All-Share Index. In addi- 
tion to good rises in profits, 
dividends and asset values,' toe 
sector was encouraged by the 
switch in Government and sub- 


sequent changes introduced by 
ratlv 


the Conservative administration, 
such as the reduction in De- 
velopment Land Tax. toe abol- 
ishing of the Community Land 
Act and Office Development per- 
mits. Industrial Development 
Certificates are now only needed 
for construction over 50.000 sq 
ft an<Tp tanning procedures have 
generally been simplified. 

There was a setback in the 

last quarter of 1979 as investors 
reacted to toe sharp rise in 
interest rates but toe upward 
movement returned at the be- 
ginning of this year. The fall 
in. the overall market after Feb- 


ruary did take the glass off 
the property sector for a while, 
but the dip in share prices was 
not as deep as for other sectors 
and after the first six months 
of 1980 toe property index stood 
28 per cent higher than in 
December compared with a 17 
per cent increase in toe All- 
share Index. 

Certainly. the relative 
strength has been justified by 
the recent results and assets 
valuation to come out of toe 
sector. Land Securities Invest- 
ment Trust, for example, re- 
ported a rise in profits for its 
year to last March 31 from 
£26.4m to £38. lm, a 20 per cent 
increase in dividend and an up- 
lift in the value of Its property 
portfolio of a quarter. 

Last month, however. It be- 
came apparent that the property 
sector was beginning to lag be- 
hind. During June, toe All-Share 
moved ahead by nearly a tenth 
while the property index ad- 
vanced just 2.1 per cent There 
are some obvious factors which 
can be highlighted for this rela- 
tive movement. 

The Land Securities rights 


issue of £108m announced on. 
June 5 was toe largest the mar- . 
ket had seeh for a long while 
and virtually equalled the total 
raised by all rights Issues in 
toe previous five months. So 
£100m has been directed to- 
wards Land Securities' new 
sbares which might otherwise 
have chased other existing 
shares in the sector. Also the 
major results season for pro- 
perty groups is past so it might 
be expected that some of the 
“puff" might come out of 
prices. 


Directed • 

Yet the levelling off of prices 
might well reflect a more fun- 
damental changes of attitude on 
the jj art of investors and com- 
mentators alike. For three years 
stockbrokers Rowe and Pitman 
had been advising, in their 
monthly newsletter, that fund 
managers should he " over- 
weight” in the sector, but in 
May that recommendation was 
watered down to an " average 
weighting.” 

There is a tradition that once 
the discount of market prices 


against assets falls below 20 per 
cent on quality stocks, prices 
are beginning to become expen- 
sive. Also, the yield ratio on the 
sector has come down to its 
lowest level ever, even lower 
than the previous peak achieved 
in the property heydays of 1973. 
So there is a growing awareness 
that not only have share prices 
caught up with events; but that 
they are already fully discount- 
ing toe sound growth prospects 
for profits and dividends, too' 

The Other major factor in the 
equation if the recession. There 
is obviously debate over how 
deep and how long the recession 
will last, but undoubtedly 
corporate expansion plans will 
be hit and - this must affect 
property demand. Industrial 
space would logically appear to 
be the first hit Each day brings 
fresh news of factory closures 
and redundancies. However, an 
examination of the last recession 
shows that despite all the 
problems, industrial rents con- 
tinued to rise at a satisfactory 
pace for the property groups. 

Rents are not such a major 
cost item for industrial opera- 


lions as, say, shops, so the. sure that .people have 
average company wilf.not be put -though _of course there. s. 

- a /or break "be a never- ending: price 

decision by the rent oh its fac- .The outlets more likely to 
mry. Also industrial/warehouse 'are the fashfon and thi 
development . is ' easier" to - limit, -sumer- . - durable shops.' 
to toe demands of the market example, the problems of 0, 
place and so there are few feare Street are well known,' “ 


-f T 


of over-supply to upset rental 
levels. . 

That said there is bound to 
be regional . divergences. 
Industrially, the. north' wifi be 
far more affected than, the south. 
That may hit industrial property 
prices, but hot necessarily 
shops. As De Zoete and Sevan 
points out toe levels of 


the provinces - the 
.may be less - acute, periag- '/.f; 
because of the fock 
competition. . 

: ' Thje reel headache . • . 

analyst at present is to 
whether yields havev^^bWftvn^ 
poshed too low. Look at ifii®- 
'Sort of .yields investors^kg ^i >. 
obtain. On- prime shop 


redundancy payments and ' it varies between 4^ ^ 

social security _henefits should cenv oh offices to 


- - - — hhuu “‘tvra uaicEa ; ia cuib& 

mean that , the High Street does ATS per cent, .hfflees - to .toe. /<: 

adly. : yin ces/ 4-5 to- 5 


not coma out ;©f . it too badly. 
Office vahies tend to be. far ihnra . 
resilient in a' recession : and 
particijiariy so in Ixmdon. 

Shops, generally^ are making 
the analysts . a little nervous. 
Kents for shops, are a high cost 
factor and, : in a recession, 
retailers face severe problems. 
Food retailers at least can be 


..^-u W.fl HW- 

industrial- 65 - to- 
These are fairly typical 
according to ■ 

Goodison. /: *• • •_ 

■ Compared witfa 'lbe 

that can be obtained-'ris^ff^te r^; ; 

it really does look as if SK'W 
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- GOVERNMENT PLANS to 

- establish new style enterprise 
• zo/ies in areas of serious 
' economic decline have signalled 

yet another new initiative in 
t/e fight against inner city and 
ifbaa decay. 

? The concept of enterprise 
/ones as areas where regula- 
tions and public charges should 
>e kept to a minimum in, a bid 
o attract industry and corn- 
tree back to inner cities was. 
irst proposed by Sir Geoffrey 
iHowe, in an opposition. speech 
/made on the Isle of Dogs. two 
{years ago. 

I Since then Sir Geoffrey has 
s become Chancellor and. in his 
/ budget in March, he took the 
/ opportunity of turning the 
' . theme of enterprise zones into 
•. reality: 

Around seven or eight zones 
J . are • planned— each averaging 
il 500 acres — to be chosen in 
j J u areas of urban dereliction for 
i '' their . degree of physical and 
economic decay.” Areas short- 
listed are Sheffield. Tyne and 
Wear. Liverpool. Manchester. 
Wclverhampton, London. Lower 

■ Swansea Valley. Clydeside and 
" Belfast. A final choice is dne to 

be announced very soon. 

TC>e zones will be designated 
for an initial period of 10-years 
aid offer ah impressive list of 
bmefits and advantages to busi- 
nesses thinking of coming to 
Uese areas. 

These include: exemption 

fom development land tax; 
fpedom from local authority 

■ ates; 100 per cent capital tax 
a llowances on all industrial and 
~ pmmercial buildings; simpli- 

ied planning and customs pro- 

- ledures; exemption from train- 
.hg board levies; exemption 
from the need for industrial 
development certificates and the 
reduction to a “ bare minimum " 
of the need to satisfy Govern- 
ment requests for statistical 
information. 

• Well -received 

The proposals have been well 
received by .the development 
r. ; apd property industries, but 
-' there remains a wide, gulf 
: between welcoming, an idea in 
principle and actually putting 
cash down on the table -for in- 
ryestnjent in areas which have 
been highly unpopular with 
private developers and in- 

• restore.. 

Cynics also suggest that 
advancement -in enterprise 

• rones will be at the expense of 
development in- surrounding 

-> Aeas . a problem, already - high- 
lighted by Mr. Nigel Broaches, 

• 'chairman designate of the new 
l urban, development corporation 
' to lie established' for London's 
T 1 depressed dockland areas. 

; Mr; Broaches has strenuously 
1 argued that it would be folly to 
; establish an enterprise zone in 
London in competition with bis 
’ urban development corporation. 
It would make it very difficult 
to attract much needed private 
investment for London’s dock- 
lands if businessmen were to be 
offered tax and other induce- 
ments to go to other nearby 
depressed locations. He says that 
at least one enterprise zone 
should be established in the 
docklands area itself. 

A similar problem aristte on 
Merseyside, where another 
docklands CDC is to be estab- 
lished covering an area of about 
1.000 acres A 500-acre enter- 
prise zone around, or even 
: within; the UDC’s boundaries 
could have serious implications 
for investnent for the rest of 
Merseyside docklands. 

Tbe tvo new development 
corpora tipns have been charged 
with attracting private sector 
iavestmeit back into these 
highly depressed inner city 
areas. The corporations will 


Shares 
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have wide ranging powers, in- 
cluding the right to • acquire 
land and will have an initial 
combined budget of £ 200 m with 
provisions in the Local Govern- 
. raent Planning and Land Bill 
to raise this to £400m. 

However, this figure substan- 
tial ly understates the level of 
public investment that many 

people regard as essential if 
these areas are to be success- 
fully redeveloped. 

Sir Horace Cutler; leader of 
the Conservative • controlled 
.Greater London Council, said 
last month that he was “ bitterly 
disappointed!’ at the level of 
spending . planned by govern- 
ment .bn transport for the 
capital’s dockland areas. 

Mr. Norman Fowler, Trans- 
port Minister, announcing the 
25-year ElOOm programme, said 
that this was the maximum the 
country could afford “ in the 
present climate of public expen- 
diture.” He had been asked to 
approve spending of up to 
£760m on local transport infra- 
structure. 

The decision means that pro- 
posals to extend the Jubilee 
underground line inlo dock- 
lands have now been axed as 
has the controversial plan to 
build a southern relief road. 
The new programme also makes 
no allowance for any spending 
on improvements to public 
transport. 

Without, this expenditure it 
remains doubtful whether dock- 
lands will achieve the measure 
of private sector investment 
that the Government is hemp". 
For. Many developers five 
isolated poor transport ;nd 
communications systems as the 
major block to investment and 
redevelopment in London’s 
docklands. 

While tbe good intentions oF 
successive governments in 
wishing to promote industrial 
regeneration in declining areas 
has never been in doubt 
the various carrot-and-slick 
measures introduced so far have 
had limited success. 

• The basic problem is that 
these areas are run-down and 
investors are very reluctant to 
invest where prospects of a 
reasonable return on their 
money are poor. It can be 
argued that major institutions, 
such as the pension funds, have 
a social duty to invest but thev 
equally have a duty to their 
members to seek Yhe best 
possible return from develop- 
ments to protect future pension 
requirements. . 

. It .is .only' when the basic 
infrastructure of these areas 
are substantially improved that 
private investors can realistic- 
ally be expected to promote 
the building programme so 
badly needed to provide new 
job opportunities in these 
highly depressed inner city and 
urban areas. 

The Royal Institute of British 
Architects reiterated this point 
in response to the Department 
of Environment's consultation 
paper on the new zones. RIBA 
said that it was not enough 
to merely 1 provide a new 
administrative and legal frame- 
work: there must also be 

sufficient money made available 
for tbe funding of infra- 
structure and for cleaning up 
dereliction. 

The Royal Institution of 
Chartered Surveyors has 
expressed a similar view while 
tbe Confederation of British 
Industry said that experiments 
such as enterprise zones “ must 
not he seen as a substitute for 
the right economic clin?a> for 
industry and commerce." 

Thus, there are strong reser- 
vations about the ultimate suc- 
cess of enterprise zones particu- 
larly in the present climate for 
industrial investment with 
interest rates stuck at record 


P»'i' 
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the Institutions appear tD be 
keiN to - keep on investing in 
shots and many retailers cen- 
time ■ to expand. Nevertheless 
thtre is a fair chance that 
yidds may have to creep up 
* little with a resulting 
reduction in property values. 

Any falls in property prices 
*e unlikely to be dramatic, 
bwever. The institutions’ 
ppetite for property invest- 
nent appears to be Insatiable 
jnd development activity is 
relatively low — high interest 
' rates will probably keep it that 
„ way— so any pressure on prices 
‘ will probably be mitigated by 
/an under-supply of good 
• property for investment 

While a fall in asset values 
would be reflected in share 
prices the overall picture of the 
sector presents a much stronger 
image than in the last 
recession. High interest rates no 
longer have the very depressing 
effect that they did. Debt has 
fallen to under SO per cent of 
total assets for the top 40 com- 
panies in the sector, compared 
with over 50 per cent in the 
peak year of borrowing in 1975, 
and short-term debt is a much 
lower proportion than before. 
Moreover, most companies ran 
look forward to a steady rise 
in profits as rent reviews 
and reversions come through 
and investors should see a 
progressive increase in 
dividends. 

In a nutshell, the market is 
faced with a sector where 


profits and dividends are pro- 
gressing at a time when the 
manufacturing sector is under 
considerable pressures. On the 
other band there is that chance 
that asset values may come in 
for a knock, and really it' is 
asset values which are the 
determining factor behind 
share prices. 

There are a couple of wild 
cards. There is always the 
thought that some of the 
groups will be bid for. Eagle 
Star scooped up Bernard Sun- 
ley last- year and this month 
we see the Kuwait Investment 
Office launching a bid for 
Hay’s Wharf where it already 
owns a 32.7 per cent stake 
which it picked up when it 
bought St Martin’s Property 
Corporation, in 1974. Yet. there 
are good reasons which may 
hold back an institution bidding 
for a property company. An 
institution would pick up a 
mixed bag of properties and 
really they only go for prime 
properties. 

Despite the general feelings 
among the analysts that the 
sector will drift along with the 
market, generally, for the rest 
of the year there are a few 
companies which are considered 
worth buying. Land Securities. 
MEPC,. Slough Estates and 
Haslemere are generally con- 
sidered worthwhile, but inevit- 
ably views diverge — W. Green' 
well rates Great Portland as a 
buy, . Carr, Sebag believes the 
price is looking somewhat high. 

Terry Garrett 


levels since November, a strong 
pound impeding export profils 
and with public spending on con- 
struction showing no sign, of 
rising from its present very low 
levels. 

The continuing decline of 
inner city and urban areas has 
in part been a direct conse- 
quence of the success of new 
town development corporations 
which have succeeded in cap- 
turing a substantial slice of 
private sector industrial invest- 
ment which otherwise may have 
gone elsewhere. 

Intention 

It was in a bid “ to reverse 
the engines of exodus " that the 
previous Environment Secre- 
tary. Mr. Peter Shore, under 
the last Labour administration, 
established seven inner city 
partnership areas in Birming- 
ham. Manchester, Newcastle, 
Gateshead, London's docklands 
and in two London boroughs of 
Hackney and Islington and 
Lambeth. 

These were established to 
attract industry and commerce 
back lo these areas with the aid 
of central and local government 
grants. 

The principal criticisms of 
the scheme — such as those now 
being raised about enterprise- 
zones — is that the partnership 
areas have heen favoured at the 


expense of other equally needy 
areas in the shire counties and 
that not enough cash has be>m 

available to make the necessary 
Improvements to infraslyucture. 

There have alsu been com- 
plaints that the administrative 
structure of the partnership 
areas has been over bureaucratic 
which has effectively dissuaded 
potential private investors from 
involvement. A criticism that 
could he hardly levelled at 
enterprise zones. 

Mr. Michael Hesc-ltine. En- 
vironment Secretary, has pro- 
mised a review of the operations 
of inner city partnerships and 
has marginally . raised the 
amount of central government 
urban aid grams available to 
the partnerships in 19S0-81 
from £81.1 m to £82.2m at 
November. 1978. prices. 

With only a limited public 
sector cash cake available fur 
distribution, successive Govern- 
ments have often tried to spread 
aid too thinly over a wide range 
of equally desirable schemes to 
improve the economic and 
social fabric of depressed areas 

But the success of new town 
developments is worth investi- 
gating in the light of failures to 
attract industry and commerce 
to inner cil.v areas. 

Private investment has been 
attracted to these towns 
because adequate steps were 
taken to ensure that sufficient 


levels nf infrastructure — hous- 
ing, shops, social amenities and 
the like — were present to attract 
skilled workers. 

In turn, industrial and com- 
mercial companies and major 
institutional investors, such as 
the pension funds, have been 
prepared to play their rule in 
bringing life to new towns 
attracted by the presence of 
available skilled labour and a 
more desirable environment. 

The growth of new towns 

over the past 20 years has. in 

many people's eyes, helped to 
accelerate the decline of inner 
city areas. As more skilled 
workers have moved away a 
hard core of elderly and the less 
easily employed have been left 
behind. 

It will not be easy to reverse 
this trend which has been 
exacerbated by successive 
Governments' policies of provid- 
ing conflicting aid schemes for 
other areas while at the same 
time thev have sought to pro- 
vide inducements to encourage 
business back t.i the inner 
cities. 

Ideas such as enterprise 
zones are a wnrihwhi'e experi- 
ment. but will not be enough 
in themselves to promote the 
industrial regeneration that all 
political parties regard a; 
essential. 

Andrew Taylor 
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Hanover 
Property 
Unit Trust 



The Trust invests on behalf of 150 Pension Funds and is 
always seeking prime shop, office and industrial investments 



Ju&ifrE Hass Pure;- &£gB fiaai Lmdcn SWB 


Total Assets Exceed £80m 





Knight Bank & Rutley 


20 Hanover Square London W1R OAH 
Telephone 01-629 8171 Telex 265384 


Runcorn New Town 

offers sites for office or 
commercial use in 
the New Town Centre 


Set in the North Cheshire 
countryside, Runcorn still 
has immediate access to 
all parts of the country 
through its excellent 
communications. 

London, 2 hrs. 20 min. by rail 
Manchester Airport, 40 mins, by road 
Liverpool Airport, 20 mins, byroad. 


Contact; Ian McLaren, FRICS, 
Chief Estates Officer, 
Runcorn Development Corporation, 
Chapel Street, Runcorn, Cheshire. 
Tel; Runcom 73477. 


Room to expand-and relax in Runcorn 


yip-. r; ; -nj ■ -V.. .. -r. * 1 ' ^ ^ __ ^ 

' ' -■ ' ■■■■ . 
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Left: The new head office of W. U. Smith in. Fetter Lane, London; right, new buildings in central Cardiff 
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Demand is more 


in the office 



NO AMOUNT of wishful think- 
ing and traditional property 
market optimism can disguise 
the fact that the UK office 
sector is going to find the next 
year or two somewhat tougher 
than the recent past 


It would be folly to suggest 
that the office market is about 
to crumble, with the collapse 
of recession-led demand taking 
capital values with it But 
there are good grounds for fore- 
casting that the market is in 
for a period of .lower, more 
selective demand in which 
rentals continue on their 
present path and fail to match 
inflation. 

It seems doubtful that the 
attraction of office space as an 
investment option for institu- 
tions — a factor which has 
proved as significant as actual 
tenant demand in stimulating 
recent development activity- 
will fade in the wake of what 
should be a short-term hiccup, 
though few observers would be 
surprised to see historically low 
yields of 4J-4f per cent in 
London and the City C4$-5J per 
cent elsewhere) easing slightly 
in the months ahead. 


Air-conditioned offices 



that so-called ‘^technologicatui ^, : 1 
employment ” will reduce^h^. ^ 
has been assumed to be a 'never 1 ? : 
ending, if Cyclical,' demahctfbr' 
office accommodation. .. " • 

• Proponents .of such a j^eiid.^i 
whose good faith w3l ^almost >?W[ 
certainly always be questioned f 1| 
v as long as their, objectives- seem- "ji ;■ * 
to be halting of specific schemes 
rather than the well being; Of the 
property sector, say . Tin ' office 
employment revolution is. sigh. 


Substantial pace 

The pace of office develop- 
ment over the last year or so 
has been substantia] though not 
excessive and there seems no 
question of any major over- 
supply of space in the important 
office centres. Indeed, many of 
the provincial office locations 
are only now finding that they 
have cleared the backlog of 
vacant space left behind after 
the last boom and the absence 
of many substantial new 
schemes in the interim period 
has left them with space which 
is fairly closely aligned to 
demand. 

Whatever the depths of the 
present recession and its con- 
sequent effect on space require- 
ments, the prospct seems un- 
likely of an office market 
struggling for several years to 
get back on its feet 
. But it seems equally clear 
that the level and nature of 
demand for office space in the 
remainder of 1980, and almost 
certainly throughout 1981 at 
least, will be changing, and 
there could be a surplus of 
certain types of office space. 

The pattern will be mixed. 
Large schemes in London and 
the south-east are, for example, 


quite rare and may well be suf- 
ficiently scarce to attract tenants 
quickly (not that many develop- 
ments are being put up without 
an occupier already lined up). 

But the recession could en- 
sure that a provincial market 
which in many places has just 
recovered its self-confidence 
could again be in for something 
of a slack time. The economic 
situation will almost certainly 
bring into play those old guide- 
lines which seem to take on 
more than the usual importance 
when the economy turns down 
— location and quality. The gap 
between primary and scondary 
property may well widen. 

At the same time, the 
quality of the covenant will be- 
come more important with the 
recession proving potentially 
more disastrous to some than 
to others, making landlords 
cast of closer than usual eye on 
the occupier's state of health. 

The key to what lies ahead 
must rest largely with the 
office occupier's ability to con- 
pansion, and if only half the 
gloomy predictions are accep- 
ted that must mean fewer 
moves and contracting or at 
least stagnating requirements 
for space. 

As the recent review from 
agents Edward Erdman 
pointed out: " There is a 

potential for office occupiers 
to defer moving or expanding, 
except in special circumstances 
such as those applicable to 


multi-national companies, and 
therefore tenant demand could 
diminish quite substantially. 
The impact of escalating build- 
ings costs in this particular seo 
tor could be significant and. 
once the economy is reflated, 
substantial rental increases 
could follow.’ 

Brokers Savory Milln, in their 
first tilt at property— as 
opposed to construction — 
analysis, expect rentals to be 
sustained because of limited 
supply but, like most sensible 
observers, their crystal ball is 
cloudy about longer-term pros- 
pects. 

They comment: “ Despite 

recent talk of a new office 
development boom, the high 
land and construction costs, 
economic uncertainty and high 
interest rates are likely to dis- 
courage such a boom in the next 
two years, although the aboli- 
tion of office development 
permits should ease develop- 
ment when circumstances per- 
mit Should the economy take 
off in the early 1980s the 
scarcity of new developments 
could cause City rents to soar, 
although the recent report of 
the Property Advisory Group is 
doubtful about this." 

The report in question has in 
its short-lived life proved to be 
a controversial document, pre- 
dicting as it does that property 
after the recession can still 
expect comparatively slack 


demand— especially for offices— 
and weak rental • growth. 
.General development activity, it 
suggests, will be much reduced 
and the emphasis, will be even 
more on refurbishment and 
renovation. . 

■ The report’s views are not 
universally shared but in one 
sense its publication can do 
nothing but good, by setting 
minds to work oh what could be 
a more detailed appraisal of 
future market conditions than 
might otherwise have been the 
case. For one criticism, which 
might be fairly levelled at the 
property development industry 
is its ' readiness to; react to an 
encouraging set of short-term 
circumstances .without paying 
too much attention to'.# likely 
future trends. 


■ . With, predictions that - -the. 
microprocessor 'could .pnt jm 
pimple out of! work in thbTJK 
and that 40 per cent of all 
clerical .occupations in -West. 
Germany cduld disappear with- 1 
in 10 years, they have powerful^ 
support for their views. - / : : 
. They claim The technological 
revolution will upset ail the old 
factors which determined . the 
pace, scale and type of office - 
r expansion and That the success- , 
ful .. company . -will inevitably 
either -be - looking- for smaller 
premises -or -wanting to divest 
Itself, of . some of Its existing, 
space. The only expanding com-: 
parlies, they claim, will be a' 
handful of specialist- operators' 
or organisations . which cannot 
cope with new technology and . 
whose expansion will, be short- 
lived • ; ■ 
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They go on; to suggest Thar' 
total - demand jfor office .space" 
In the UK wil fall by upr’to 
20 per cent within the "fore: 
seeable future, though -centres, 
like London might- escape the ... 
full impact of \ such a trend ■ 
because of. its {special- charac- 
teristics. 


- 4 


Pitfalls 


The PAG report itself devotes 
considerable time and space to - 
the subject of monitoring trends 
and toe industry’s : past failure' 
to turn an essentially reaction- 
ary. mechanism into a more 
thoughtful one capable of mini- 
mising for itself the pitfalls 
which lie in its path. 

In suggesting that a rethink 
of occupants’ needs for the 
1980s could lead to a substantial 
shift in the scale and nature of 
demand for office space, the 
Group is echoing the views uf 
those who advance the theory 


Perhaps the tilth lies, some- v 
where between! the tradl-- . • 
tionalists who l believe . the « 
market ' place fot office space 
will not change iindamentMty. • 
though it may l continue , ! 

fluctuate wildly, abd those whe 
believe that a revolution as os 
toe way. 

No harm will cote from- this 
debatje if the development^ 
industry appreciate^ at the end 
of the day; that thdunderlying 
demand tor office spice as .they 
know it is not necessarily 
finite and that theii activities 
must be subject td repeated 
reviews. The instituwns, who 
tend to have a certaminflueij^i > 
in these spheres toa^,_could_ 
do worse than to enirt such" 
self-examination becon^s a way 
of life. - 


Michael 


“i” before“e” 



Fuller Peiser - the name to remember 
when it's a question of property. 
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Have you got the best possible deal from your landlord? 

Could you develop that unused comer of land behind the 
warehouse and if so, how? 

Is your insurance based on correct values? Are you 
showing the right asset figures in your books? Are you 
paying too much in rates? How much could you get for the 
old factory? 

And how can you cope with the mass of rules, regulations, 
laws, bye-laws, contract small print and leases which such 
questions plant in your path? 


The best answer is to obtain professional advice, advice 
which we can prbvideirom the experience gained in acting 
for large industrial and commercial organisations for nearly 
100 years. 

Our services cover all the questions mentioned above, 
and many more besides. If you'd like to learn more about 
them, our Senior Partner, Mr. I. E. G. Peiser, FRICS will be 
glad to help-even if you don’t spell his name correctly 


FULLER 
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S ,^tn&SD A? -ihe- shares of . 
» ?; Queenswajj, '.the carpet 
imitwe rttailer .which, is- 
' the : current- darlings" cff-: 
_ arket, . crashed -by 3flp to ■ 
;.The-. eomjtany’s otecia-T 
. broker* 1 L. Meak^'.haff.just 
revised ' its profit forecastifor." 
the ^’jjecently- "- merged groups 
Ipstead of or-so^qf jire-. 

tfEpjJpifits the analysts had beet" 
teoWjg for -by.tfce end .of.thl^ 
year^ they now; think the com' 

pany-will be dding. well to jdaia- ' 
iye^sJS^m, V 

. r-.^,e- i reason& ; ^rere jtot far h)- 
seefc-T. - --.pin:; .the same- day that 
Ijfessel.. produced Its. , gloomy 
rerifcioti rihe -.Department, of : 
T£a£e issued its •_ final estimate 
ot-.&tath sales volume fat ■ May. 

I 'overall index was • 2J per 
■ cent Slower than - the average ' 
1 e vfeLfor t& e -first three months - 
o£f:tbe- year, and discretionary. 

. sp gndihg sh owed' the way down, 

. - ^pending on. household goods, 
fov^exanipl e “w as nearly 5J -per 
cent ' less: than . iif the first 
quarter and retailers have been 
open about their belief that 
demand has weakened further 
since the end of May. 

Harris Queensway, the. 
brokers mildly pointed out, 
could not expect to avoid some 
of the effects of this downturn. 
Stock turn must .be slowing 
down, putting pressure on 
working capital requirements at 
a time 7 when Interest rates on 
overdrafts remain high. 

Then there were a couple of 
special factors which 1 knocked 
on - from the fundamental 
trading prlssures. Harris 
.Queensway has a new carpet 
warehouse' at Swahley, Kent, . 
which should by now have 
started to produce significant 
cast.. savings. But, with 
throughput slowing down that 
benefit would probably be 
delayed. It is also spending 
-heavily on property: 1 - 

In fact Harris Qneensway Is 
in good.. financial shape, the 
brokers stress, . and - wen 
equipped to meet the pressures: 
Next year, if consumer durable 
sales only climb to average 
levels, profits should be very 
good,, they say. 

- The stockmarket thought 
■ again about the company's 
longer term .prospects and 
decided that .it had ' overdone 
the-fall in the share price which 
recovered quite, sharply, oh 
Wednesday. But the property 
market may not be looking so 
.far. ahead.. ./_> . 

• -In academic circles it is being 
fiercely debated whether there 


shop rents are falling 


isva castt# ^relationship between * 
ri^.ani .falls in shop rentals 
anC cMoges hi the': pattern of . 
retails -hales' volumes. Certainly 
: thete signs^Qf coincidence. 

■'If'soihe: shop market may 
,havd: been 7 foretelling rhe con- 
sumer ^peitiipg. decline since 
mst-pnmnrer. " The -Investors 
: CIupni^e/H2lief Parker Rent 
Index,;ajypsted ; for- inflation, 
.stood in May, .last year. 

it had- dropped 
2^,p^ oent and the' 'downturn 
ha&.begn : accelerating. By this 
May^'the ifidex represented an 
8^ pw ; .^^dc^ne. '« : .. --. 

■ Furaiwr T ’'^hflrmation that 
shop", rents' have been ' falling 
came- in; last r Friday*s FT/RICS 
sfurwy v Of- opinion- of .- estate 
agents; Nineteen per cent of 
agents- ;aOrbsf; 4tie : country now- 
think fficondary shop rents are 
falling. In March- only .5- per 
cent held that view. ■ 

So far as prime shops are con- 
cerned 9 per cent now-see rents 
coming down. In March a bare 
1 per cent held that view. 

Differences 

But there are much more 
striking differences when it 
comes to 7 a regional breakdown. 
Confidence -has really collapsed 
among London’s West End shop 
specialists. Forty-three per cent 
of them now admit rents are 
coming down. In March the 
bears numbered only 5 per cent. 

Not significantly ' the West 
End- has been the area- hardest 
hit by the slump in retail 
volume with the withdrawal of 
Arab ^support and a general 
decline' in tourism because of 
sterling's strength. 

However, elsewhere in this 
survey we have argued that con- 
sumer spending overall does not 
look ready- to turn into a rout 
and retailers may rightly expect 
the recession to hit them less 
than it will hit industry. 

Sir John Sainsbury. one of 
the doyens -of the retailing sec- 
tor, told shareholders less than 
a fortnigbt_ ago that while 
trading prospects were ‘ not 
wonderful the worst he expected 
was that “the purchasing 
power of Sainsbury's customers 
would cease to grow." 

Tn ; the face of this he' was 
still proposing to expand over 
the qert three years at- a sub-; 
stantLflly-faster rate: than in the- 
last three;. Salets areais pinned 
to grow by:30-per Cent' over this 
periods 


. • Capital spending/ 'which 
reached- £5Qm last year, could 
rise to £80m this year. 

-Tesco, too, is embarked . on an 
ambitions rolling programme of 
new building and additions, 
designed like Sainsbury's, to 
Increase. floor Space by a third 
over the next four years. 

Both companies, it seems will 
be looking to outside funding 
for at least a proportion of the 
cost of these programmes.-. Sir 
-John' said that “if necessary 
there would be a - limited 
. amount .Of sales and leasebacks” 
though - no ,cxtehsive bank 
borrowings. 'Brokers are fore- 
casting much the same ploy 1 
from Mr. Leslie Porter at Tesco. 

The sale and leaseback' pro* 
grammes.-; when they are . un- 
veiled, are expected to meet 
with instant success among the 
buying institutions. 

The big pension funds may 
have been looking at invest- 
ment - properties somewhat 
askance for the past year with 
yields looking distinctly strained 
by contrast to the money mar- 
ket and gilt edged returns. - 

But if mlnimu lending rates 
are now on the way down the 
prospects become much brighter 
that the funds will actually come 
into the market on the current 
yield base. 

In any case High Street shops 
have never been quite as out of 
favour with the funds as, say. 
office properties over the past 
couple of years. And units 
occupied by Sainsbury and 
Tesco would top any popularity 
list in any case. 

At one stage late last year 
and in the early spring some 
pundits were forecasting 
problems in the High Street as 
a result of rationalisations 
following the spate of retail 
mergers and rescues. The 
argument ran that each merger 
would lead to a decline in the 
overall number of units 
occupied by the two original 
companies; and the number of 
mergers was running high 
enough to put pressure on 
other operations to take up the 
units shaken out. 

The “gaps in the High Street' 
theory, however, has now. 
receded as the spate of mer- 
gers has - belied it. Now opti- 
mists are talking of the healthy 
defensive qualities of High 
Street retailers which can con- 
tinue to take up the slack of 
even -erf strong bout , of rationali- 
sation.' 

It -is not yet dear whether 


the run of mergers is now over 
or whether the continuing 
squeeze on working capital, to 
which some are much more 
vulnerable than others, will pro- 
duce more easy prey for the 
carnivores. 

One interesting facet of the 
takeovers so far has been the 
question of property valuations. 
In most cases the predator has 
been of the same species as Its 
victim. It has. therefore, mostly 
been able to utilise existing 
fittings in the units acquired. 

In at least one recent case — 
the takeover of Maple and Com- 
pany by Waring and GlUow — 
this gave rise to some tricky 
problems of valuation. 

The fundamental basis of 
valuation is that properties miyt 
be assessed on the basis of an 
open market. They must not 
be assessed on the special vaige 
which ignores tbe special items, 
by a particular potential buyer. 

In the case of retailers, where 


tenants’ fixtures and fittings 
such as escalators and elaborate 
displays are a hugely expensive 
item, the open market' basis, 
which ignores the special items, 
has long been regarded as un- 
fair.. 

The Royal Institution of 
Chartered Surveyors has, there- 
fore, permitted shops to be 
valued on an alternative basis: 
valuing the shell on an open 
market basis with an additional 
sum representing the discounted 
value of current costs of fitting 
out 

For one reason or another 
Maple’s valuers were unable to 
use the alternative although tbe 
board loudly, if informally, 
stressed the surplus it would 
have created for the company's 
asset 'value. As a result retail 
grouos on the defensive ahead 
of passible takeover must now be 
acutely, conscious of two 
approaches to valuation. 

Christine Moir 



A NEW £6m office development by Milton 
Keynes Development Corporation and funded 
by Norwich Union Insurance Group, becomes 
operational this month. 

Occupying a prestigious city centre position, 
the development (above) comprises two parallel 
buildings, Ashton and Norfolk house, which 
together provide about 13,000 square metres 
(140.000 sq ft) of office accommodation. 

, Ashton House Is Tally let and the tenants 
— Barclays Bank, Sentry Insurance Gronp, 
General Foods and McIntyre Hudson— are now 
fitting out their premises. 

Negotiations are In band for the letting of 
6,500 square metres (70,000 sq ft) of Norfolk 
House. Lettings are being handled by the 
Development Corporation's commercial depart- 
. ment. 

The reinforced concrete structure of the 


buildings is Clad overall in aluminium curtain 
wall, glazed with light and heat-reflecting glass. 
Each of the two blocks has three 8-person lifts, 
finished in stainless steel and large enough to 
accommodate a wheelchair. Tbe buildings have 
spacious foyers and will be attractively land- 
scaped with generous ground-level parking 
spaces on three sides. 

Central Milton Keynes Is the heart of the 
new city and is rapidly emerging as a major 
regional office location. There are now 10 office 
buildings totalling nearly 65,000 square metres 
(700,000 .sq ft) completed or under construction 
lh the area, as well as one or the largest covered 
shopping buildings in Europe, with more than 
lm-sq -ft of retail space. 

About £56m has been invested in city 
centre development by private investment 
institutions, so far. 


New towns face a difficult time 


MR. MICHAEL HESELTINE’S 
order — or was it only a request? 
— to the English New Towns 
authorities to sell £120rn worth 
of properties by last March and 
a further £200m by the end of 
this fiscal year seems to have 
been a sadly botched affair. 

Last August it was discovered 
that Mr. Heseltine as Environ- 
ment Secretary had ordered all 
but tbe youngest generation of 
New Towns to sell £120m of 
their assets in pursuit of tbe 
Government’s aim of reducing 
the Public Sector Borrowing 
Requirement by major asset 
sales. 

To ensure their compliance 
with the order he held up their 
current development pro- 
grammes under a one-month 
moratorium and held over their 
heads the threat that if the 
sales were not agreed their bor- 
rowing powers might not be 
extended to cover their commit- 
ments. 

Not until April of this year 
did it become widely known 
that Mr. Heseltine had never 
had the authority to order such 
sales. 

The New Towns Act 


empowers the Secretary of 
State to authorise sales of com- 
pleted properties of the New 
Towns only in order to finance 
further development. 

Mr. Heseltine admitted in 
Parliament in April that he had 
no further power to order sales 
for wider purposes such as the 
improvement of the general 
economy. However, he denied 
that his dealings with the New 
Town authorities had been an 
"prder.” He had only ‘■re- 
quested" them to undertake the 
sales. 

Meanwhile, however, he was 
malting sure that the powers he 
sought to turn his request into 
something stronger were being 
incorporated in the new Local 
Government Planning and Land 
(No. 2) Bill. 

Two clauses had beeb intro- 
duced into the draft Bill giving 
him the powers to demand that 
The New Towns pay him su*is 
of money on demand which 
would come from the proceeds 
of property sales. 

That Bill has got bogged 
down in the Commons for a 
variety of reasons but. lest re- 
calcitrant New Town chairmen 


think they need not comply with 
Mr. Heseltine's request, is con- 
fidently expected to get its Royal 
assent some time in the autumn 
before this session of Parlia- 
ment is dissolved. 

At that point Mr. Heseltine 
will he able to order the towns 
to dispose of £330m of proper- 
ties in all — just about half their 
stated completed properties in 
tiie balance sheets in March 
1979 — by next March. 

That could ' be quite a tall 
order since the towns have not 
yet met the £120m target for 
ihe original tranche. 

Great debate 

First there was the confusion 
over whether Mr. Heseltine's 
request needed to be heeded. 

Then there was an uproar 
over whether the whole idea 
was immoral because it would 
break up buildings, services and 
whole communities designed 
with the specific aim of preserv- 
ing development value for the 
community rather -than letting 
it get into private pockets 1 even 
if these probably turned out to 
be large pension funds). 


Third, there was a great de- 
bate over the way in which the 
sales should take place and 
what would happen to residua! 
properties or amenities which 
would not be saleable on a com- 
mercial basis. 

That debate is still not over. 
In May Mr. Marcus Fox, a junior 
Environment Minister, said 
that the Government had not yet 
decided what would happen to 
any unsold assets. It was still 
“open to suggestions.” 

Commercial property men had 
foreseen this problem from the 
moment the extent of the sales 
was announced and bad pro- 
posed various solutions. The 
most attractive of these would, 
have been to package whole 
towns or areas as “trusts for 
sale" so that purchaser would 
have to buy both good and bad 
properties, rent-yielding build- 
ings and amenities, in one bag. 
Local communities would also 
have been able to retain a use- 
ful stake in their towns under 
this system. 

If these problems and dtbntes 
slowed down the first tranche 
of sales, there was another more 
specific set of problems. 


The new town chairmen claim 
that a crucial six weeks wire 
lost at the beginning of the 
campaign as the Government 
decided whether sitting tenants 
should be given first refusal on 
their properties and whether 
the towns should sell freeholds 
or only long leaseholds. 

Meanwhile the recession had 
set in and industrialists were 
becoming less than keen on bor- 
rowing to buy capital assets 
when their working capital re- 
quirements were also under 
strain. 

By the end ,of March only 
about £60m worth of property 
had been sold or was under 
negotiation. Since then the re- 
cession has deepened, and insti- 
tutional buyers have become 
very conscious that the New 
Towns are under extreme pres- 
sure to meet their targets. 
These now. of course, are for 
the remainder of last year's 
target plus the £200m demanded 
-this year. 

The New Towns, then, face a 
difficult time. It is never a good 
bargaining position to be a 
known forced seller. 

Christine Moir 




JLW offers a worldwide 
network of highly experienced 
people in 33 offices in 13 countries 
The extent of our services 
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Investment, Valuations, Acquisitions, 

Sales, Finance, Development, Management, 
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TLASGOW EDINBURGH, ST. HELEER, DUBLIN, BRUSSELS, ANTWERP, PARIS, AMSTERDAM, ROTTERDAM, FRANKFURT. HAMBURG, NEW YORK, LOS ANGELES, 
A^^ATOE, BRISB^otTfERTH, HONG KONG, KOWLOON, SINGAPORE, KUALA LUMPUR, Associated Offices in: CHRISTCHURCH, AUCKLAND. 
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1**1 OFFICES 


HIGH HOLBORN WC1 

38,300 sq. ft Modem air-conditioned ■ v 


maheairwi 

11,100 sq. ft Entire building 
Basement car park 


WUITON-ON-THAMES, SURREY 

4,100 sq. ft Entire modem floor 


STRATFORD E15 

2,805 sq. ft Plus car parking. Low rent 


TOTTENHAM COURT ROAD W1 

2,500 sq. ft Self-contained suite 


MATTHEWS GOODMAN 
& POSTLETHWAITE 


01-248 3200 72 UPPER THAMES ST LONDON EC-4B 3UA 




TO LET LONDON. N22-WOOD GREEN 
Remaining unit immediately available 11,135™. 


JwttAgents f*3rmanf*^«URy<teandBfOWTw lei 01-466 flfiQT 


TO LET 

( 40 RTH MANCHESTER HEYWOOD 
Warehouse unitinmiedSatelyavailabte 
41 , 000 sq(t 


LONDON. NWK) ACTON LANE 
Headquarters Factory/Office Bidding 

62,000 3Qfr JnntAgOTts Grant snaPanrers Tel 01-6298501 
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More stability in office market 









CITY OF LONDON office rents, 
having risen sharply during the 
past 18 months, may now be 
approaching a plateau as 
industry and commerce 
re-appraise investment inten- 
tions in the light of the current 
recession. 


Recent deals in and around 
the City fringes suggest that 
rents may already be close to 
peaking and, although demand 
for top quality space has 
remained surprisingly strong, 
few agents, who take a realistic 
view of the market, would 
expect the present level of 
letting activity to continue 
unabated. 


That is not to say that some 
reotal growth may not still 
occur during the next 12 


months, but rises over this 
period may not be much more 
than a few percentage points 
and rent increases are certainly 
not expected to keep pace with 
-inflation presently running at an 
annual rate of more than 20 
per cent. 

However, despite this more 
uncertain outlook, . the City 
office market has entered the 
19SOs displaying a stability It 
sorely lacked for much of the 
previous decade. The fact' that 
there has yet been no signT 
Scant erosion of rental values, 
despite record interest rates 
since last November, is a tribute 
to the recent strength of the 
market 

The City is therefore much 
more strongly placed to with- 
stand the rigours of recession 
than it was in 1974/75, when a 
combination of factors sent 
rents and capital values tumb- 
ling. forcing the less financially 
secure, highly geared property 
companies into the hands of 
receivers. 


For newcomers. 
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For a business on the move, Greater Manchester has a lotto 
recommend it Not least the absence of the usual problems 
a business on the move might face. 

When it comes to communications, labour; financial and 
professional services, for instance, we have an excellent story to telL 
And more significant from your point of view perhaps, 
when it-comes to accommodation, we can offer you a tremendous 
range of both property and developable land. 

Compared to the south, prices vary from extremely reasonable to 
the exceptionally low. 

And though we’say it ourselves, we can be very helpful 
We keep a special register of what's available and where 
for example, and you’ll find no lack of local knowledge 
Tv and skilled advice. 

Infact.finding property in Greater Manchester 
is so farfrom being a problem, 
it’s almost a pleasure. 


Manchester 


ECONOMIC DEVELOPMENT ✓ ji 
CORPORATION LIMITED / / 


Bernard House, PiccadniyGardenSjManchester Ml 4DD / 

Telephone: 061-247 3819 ■ / 




Most importantly, the' market 
has raort than absorbed the 
vast over-supply of space that 
was left after the 1974/75 col- 
lapse and although a number of 
major schemes are now under- 
way, particularly on the City 
fringes, most of these will not 
be completed and ready for 
occupation for two or -three 
years’ — by which time hope- 
fully a world economic recovery 
will be hopefully underway. 

In the meantime, the shortage 
of good quality accommodation, 
particularly large space, should 
help underpin City rents which, 
in cash terms, have only 
recently caught up with levels 
prevailing before the property 
collapse. 

In real, terms, a rent of 
£23.50 which Deutsche Bank 
recently agreed to- pay for 
70,000 sq ft of offices at 6-8, 
Bishopgate— the highest rental 
so far agreed for large city 
space— is well below 1973 
levels, after allowing for infla- 
tion. 

While the City office market 
looks secure for the next two 
or three years— until the 
present building programme 
starts to work through— there 
has recently been a much wider 
debate as to what impact will 
technological advances and the 
continued decentralisation of 
routine clerical work away from 
London have on the capital’s 
longest-term office needs. 

Opponents of major develop- 
ments which are proposed for 
sites such as at Coin Street on 
the south bank of the Thames, 
have argued strenuously that 
advances such as the micro chip 
and Prestel will reduce (rather 
than increase) the need for 
central London offices. 


that demand for City accommo- 
dation will continue to be under- 
pinned by both national and 
international office users who 
“need to be near the centre of 
Government add the specialist 
financial skills of the City.” 


where Hays Wharf .'recently 
unveiled proposals for a 2msq ft 
office scheme, a. passage from 
the Property -Advisory Group, 
report on the development 
industry may provide a salutary 
warning. 


can expect. tbi _ 
sq.. ft. more than/' HongM 
the second most .exjpensiv 
location/.'-.- 


It is a view shared by leading 
commercial agents, Jones Lang 
Wootton which has recently 
completed a - comprehensive 
study of the likely future space 
needs of the banking, insurance* 
shipping, stockbroking, account- 
ing and legal professions in the 
City. 

JLW, which used Industrial 
Market Research to carry out 
extensive interviews — taking 
a sample of 30 per cent of office 
users from each sector — con- 
cluded: “The general view of 
those interviewed Shows a total 
likely increase in employment 
of about 3 per cent, overall, 
during the next two years, with 
decline in insurance, employ- 
ment and growth in banking 
and sectors typicaHy employing 
professional rather than clerical 
staff." 


Attitudes 


It says: “The need tp con- 
serve energy, eoupled with fast 
rising travel costs and .change 
mg employment patterns will 
have an impact on tenants’ . 
attitudes. There may well be 
relatively little - demand for 
fresh office development and 
the industry’s efforts win be 
concentrated on. the - refurbish- 
ment. of wcisting stock With a 
view to maintaining i& value as 
an investment” - 



For- international tenants^! 

/City offers an uririyaUwl jan'ge 
of financial services. -Leading, 
institutions, such as tbeVStpar ’ S 
Exchange, the Bank of *;] 

Lloyd's of London /and -jaajor 43 
commodity" markets are - allTii 
situated -in . little more, than/ a - 
square mile. : . • 

.... Furthermore, 'although-; feits 1 , C 
in the City are- higher- thanT'. 
-anywhere else tn .'the wOr^ v T .t -■ 
other costs-^sucb;. as . - : r. 

are significantly lower tban in-^ ' 
many leadhig. countries. • • " 

A- survey • prepared . last - jear^' 
by-the now. defunct Location^ *• 
of Offices Bureau showed thatTS.- «. ; 


Emphasise 


They emphasise that there is 
already a drift away by major 
office users to areas such as 
Reading. Slough and Windsor 
where rents recently have been 
rising relatively much faster 
than in the the City. 

According to figures produced 
by the Department of Environ- 
ment and the Greater London 
Council, the number of office 
workers in central -London 
declined from 757,000 to 
680,000, between 1966 and 1976. 


However, despite the antici- 
pated growth in employment in' 
these sectors, JLW says that 
there is “ likely to be very little 
net increase in the amount of 
space occupied, overall ” as 
tenants will be vacating exist- 
ing premises to move to other 
buildings which are more suit- 
able to the changing nature of 
their operations. The only sec- 
tors where there is likely to 
be net increases in office accom- 
modation is in the. banking, 
accounting and legal profes- 
sions. according to the agents. 

On new development, ' JLW 
say that a total of 4.5m sq ft 
of useable office space (70 per 
cent of which is already under 
construction) is expected to 
come onto the market between 
1980 and 1983. To make way 
for this wave of new building, 
however, some 2m sq ft of net 
offiee accommodation is expec- 
ted to be demolished. 


Meanwhile, the City remains, 
the single most important com-' 
mercial property market in the 
world commanding higher office, 
rents, than any other 'major' 
international centre. ,' 

A survey conducted of more 
than 20 leading cities conducted 
by British estate ' agents; 
Richard Ellis showed that for. 
top 'quality, suites of 5,000 sq.ft: 
tenants in the City, of London 


when ./wages and rents are^ri^>V :: * 


bined the 

office Jii the City can worif ohfc. ji , - . 
between 53 per cent and "75'.pexvv; : : ; T. 
cent cheaper -than ' in' Pamiri//': 
Geneva and -Dusseldorf — - th frx V:’r'~ 
most ■ ; expensive . Europe^7*f4 - 
locations. • : 1 - 

The 
world’s 
market 


However, while numbers of 
office workers have steadily 
declined over the past 15 years, 
the amount of space used by 
individual employees has risen 
sharply, as routine office func- 
tions have been replaced by 
higher level managerial and 
financial service functions, such 
as banking and insurance. 

Stockbrokers Vickers da 
Costa, in its recent review of 
the central London market, says 


About two thirds of the new 
space planned is for owner- 
occupation or has been pre-let, 
say the agents, with a warning 
that “given the recessionary 
conditions in the world 
economy, plus the amount of 
new and refurbished floorspace 
in the pipeline, it is possible 
that real prime rentals will be 
static up to the end of 1982.” 

While JLW’s and Vickers da 
Costa's well-reasoned arguments 
support the view that strong 
demand for an office presence in 
the City is likely to continue; 
the picture for City fringe mar: 
kets and other areas away from 
central London is less deal.' 

In the light. of present build- 
ing plans for the south bank^ 
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We started bur property service in . 


We have prbyidejJ the service tof 
institutional investprs day by day,: 
week by week, in good tknes and= 
bad. It is a continuing . ; ; t ; 


property industry and embraces 
detailed studies of more thantoity 
listed companies.- - •• \ 


to a nurriber of Jisted and tfhJ isted 
property companies. 


If you woul d I ike to, know more about 
i rivesting in li^dproperty shares 7 
of about bow we ran hel^your. : 5 t 
cornpany/whether it rsffstedbr ; : 
unlisted, please write to us or ^ 
telephone; • 7 • ■ ; : - 
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Quilter Hiltozi Goodisoh & Co., 

. . Garrard Hoxtse, ' : . 

31-45 Gresham Street, - 
.LondoiiECeV’TIS, : . :. • 
TaleplumB: O4.-6OO 4177 v /. 


Office rents in the City are higher than anywhere .else in . 
the world. Above: view from London Bridge, looking ’ 
towards the Nat-West Tower 




OFFICES-— LONDON 

VICTORIA S>W 1 4,100 sq. ft. 




GROUND AND LOWENi u GROUND^ FLOORS 
S/C OFBCE SUTE,' REFURBISHED TO HIGH 

: STANDARD^ c .£. • 

SHEEN SW 14 : 5 O 0 O ^V ft 

GROUND FLOOR- AfRrCONDmONED, RRATT 1 .>.* 
CARPETED; 1MJTC. WA1JC SHOPS &■ STATION. } h ’ kllff 

FO LK ARC V 
HAYWARD 

/ 1 1 'T;i 
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in theYfestEndis at a low ebb. Above, left, a view of Oxford Street; right , Piccadilly Circus 

about to be tested 


as recession bites 



.^k ?UG ^STIO>;S THAT prime 
i-enfs in. London’s West End- 
; ;>ffice. market could .hit £22 : _a 
^ Square foot by next year seem 
increasingly optimistic- as the' 
.r~-n .-jconomicr situation ' detierior- 
“sjtes./ ./ -V • 

. The market enjoyed a .year 
* ? ";-if high activity in 1979 and- 
t •-** ::\-Iemand-. : for • ..space - has 

- ; -.- e m am ^d strong up to. the 

:• jresenL But not even those 
L\r .'actors, which have established 

- “r^'md sustained the West -End as 

: me of the premier office loca- 

0^-ipna for UK and— as important 
--mteniatioDal companies. will 

- jdmpletely shelter it from" the 

. 'impact of the. type of recession ; 
plow being forecast. ■■■■'. •/ . 

*--.*• The West End has over ..the 
_-'ears proved a prime- and. 

. -.- jopular 'location,, . given : the 
v rvroidunitjt arid excellent' shop-'/ 
""ling facilities, the availability " 
■■{ hotel and restaurant facjli- 
'ies and. the nearnes :of the 
. ., Jity. In 1 addition, a relatively 
7 mall area can offer a range of 
An^irffice accommodatioh to suit 


b 


most needs and the restricted 
supply of space lhas in the past 
proved instrumental in support- 
ing . rentals and : investment 
activity despite any short-term 
market difficulties. 

For some time, however, there 
has' been, no appreciable upturn 
in demand, with prime rentals 
for air-conditioned buildings re- 
-maining at between £16-£17 a 
square foot, though there are 
some higher exceptions to this 
general level.- /' 

While inflation ' may - push 
rents higher over- the coming 
months, there will clearly be.no 
real increases and there may 
well be some slipping back. At 
best a plateau appears to have 
been reached and is likely to be 
sustained. 

-.One . indication of a weaken- 
ing market is the reluctance on 
the part of tenants to make 
premium payments and. fewer 
West* End deals how Involve 
such considerations. Another in- ; 
dication that, pressures on 
corporate finances are beginning 
to-, effect decisions oh . accom- 
modation is 'the spate, of period 
reforbishments which are stick- 
ing on- the market- - . 

Significant numbers of con- 
verted .-and restored houses, 
which characterise much of the. 
West End' office, market and 


help provide it with its air of 
exclusivity, are now looking for 
tenants as potential customers 
increasingly .apt for purpose- 
built space. With rents at 
present levels, tenants . are 
naturally anxious to ensure 
maximum utilisation of space 
and on those grounds older 
properties have significant 
disadvantages. Their lure will 
remain strong, however, for 
those companies anxious to 
establish and maintain a 
corporate identity with the help 
of their own front door. 


Inquiry 


Of more than passing interest 
to the West End property mar- 
ket has been the future of no 
less than L8m sq ft of covered 
by so-called “temporary" office 
permits given after the last war. 
A public inquiry to examine the 
future use -of the residential 
buildings in question was held 
last year in view of the City of 
Westminster's determination to 
see that any further renewal of 
permits should not be allowed. 
’ The report of the Inquiry 
inspector suggested that per- 
haps Westminster was being a 
little bit hasty in its wish to see 
total reversion to residential 
accommodation and that it 
should rethink its policy. The 


subject is due to be discussed 
further by the Council at the 
end of this week. 

The removal of nearly 2m sq 
ft of office space from the West 
End market would clearly have 
had major implications, with 
every prospect that rents for 
the remaining stock could have 
moved sharply ahead. The small 
question of who would commit 
themselves to the huge expendi- 
ture involved in reconversion 
and who would live in the 
properties involved may, there- 
fore, not have to be answered. 
It could well be. however, that 
the end result will be a compro- 
mise in which some permits are 
removed while other buildings 
are granted full office use. 

In the retail sector, prospects 
for the West End do not look 
good. The heart of the local 
market— Oxford Street and 
Regent Street — has been ex- 
periencing declining numbers of 
customers and lower sales since 
the end of 1979. With the 
domestic recession beginning to 
bite and tourists fewer and 
spending less, all the predic- 
tions of increasingly difficult, 
trading conditions are being ful- 
filled as the year progresses. 

Retailers’ confidence is at a 
low ebb and more and more 
space is becoming available as 


ills have yet 




to cause real hurt 
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INDUSTRY Midlands is 

mffbring badly as a result 1 of 
the; recession, the effect on. the 
industrial: . mid ' commercial 
property market appears to be 
less severe than many, had 
reared; although it may- be too 
iarly for optimisnr- 

Predictahly, the number of in- 
quiries ." relating . to .industrial . 


space has fallen off noticeably 
in the past couple of. months, 
and larger- older promises are 
. proving difficult to let .in some 
areas'. Oh the other hand there 
is still demand for new 
premises. : partictriarly in some 
of the major developments. 

These- include the Fort Indus- 
trial Fark, where 60,000 sq ft 
has; mostly.' been let at prices 
ranging between £1.90 arid £2.05 
a.-sq-ft, and another 200,000 sq 
ft wifi become available from 
September onwards. Agents are. 
looking for prices of around. 
£2.15 a ^ ft- for-ihis.space. 

- Another important new 
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. - -• -By onfarof TtHSacrvory otSMsfArDAtaicB- ■ 

For Sale by Auction 
Former Central Vehicle Depot 
Marchington Staffordshire 

Freehold 

1 * 3 miIliof 3 sq«ff* 

Sn^e Store/ Indetrial arid panirnera 

98,OOOsc|.ft. 

PtriertM Admosirative /^comnxxJation : 



' T)vw^rin^inT^EStetes -/'•/- ; 

Total Site Area of 157acres 

jo beoft^dFbr Sale 
• . ih five Lots on’ • /. ; - 
Thursday IWi September 1980 
. • .at:. 

The ‘toand-Hotel Bmrjgtom . 


021-21)6 C23G 
01-U3fc> Ofit4 
Obi-934 ?1d7 


02-512 10 12 


development is the Monkspath 
Industrial .Park at Solihull, 
undertaken by Bryant-Samuel 
Investment, In association with 
the Standard Life Assurance 
Company. The joint agents are 
Grimley and Son and Phoenix 
Beard, who also have the man- 
agement role. 

Mare than 900,000 sq ft of new 
warehouse and industrial accom- 
modation will be provided on 
the site eventually, and 200,000 
sq ft of the first phase is becom- 
ing available this summer. 

The. first 15,000 sq ft has now 
been let at SZ&30 a sq ft (the 
target price j, ' and more is 
expected to be let in the next 
few months at prices ranging 
from £2180 to £2,50. Units are 
being offered in a range of sizes 
from 5,000 sq ft upwards. 

These two key developments 
in the Midlands area indicate 
that there is continuing demand 
for new, good quality industrial 
space which is well situated. The 
Coleshill Industrial Estate, 
located within 1% miles of the 
MS and- the M42. falls into the 
same category. 


Completed 


This project, undertaken by 
Shepherd' Development, offers 
new units ranging from 5.000 
sq ft to 41,000 sq ft. Under 
phase one of the scheme, nine 
units, amounting to 60,000 sq ft, 
[were built and letting hag just 
been completed. - 

Under the second phase, four 
units of 10,250 sq ft will become 
available from September, 
■another five 9.000- sq ft units 
from November and a further 
four units of 5,000 'sq ft .from 
February next year. 

Plans for a- third phase are 
not yet complete, but .a If acre 
site has been sold for develop- 
ment by an industrial company. 
Wit further property may be 
built for letting. The agents for 
the development are G. F. Darby 
of Coleshill and Cartwright Holt 
and .Sons of Coventry. 

While many of these premises 
are achieving rents of £2.30 to 
£2.50, prices are certain to rise 
towards the end of this year and 
early next year as higher build- 
ing costs are reflected. - How- 
ever, it remains' to be seen, in 
the present economic dimate, 
whether there will "be any 
notable, resistance to these, 
increases. . 

: In the office property Sector, 
Birmingham’s stock of space 
built up during . the. property 
boom in the 1970s. continues to 


be reduced. A recent survey by 
Elliott Son and Boyton showed 
that in March this year, 
there was around 750,000 sq ft 
of prime accommodation avail- 
able in the central Birmingham 
area. Space taken- in the six 
months period prior to March 
amounted to more than 230,000 
sq ft 

A similar survey conducted 
by Phoenix Beard in mid-June 
showed that space available in 
the central area had fallen to 
around 716.000 sq ft, compared 
with 900,000 sq ft in September 
last year. 

Their figure for the Edgbas- 
ton area was 178,400 sq ft. 
virtually the same as Elliott 
Son and Boyton's estimate for 
Hard], indicating that in this 
prime area space is becoming 
available as it can be rented. 

Rental prices now range 
from around £5.50 a sq ft in 
the central Birmingham area — 
a figure which has prevailed for 
about the last 12 months, to 
£2.00 to £3.00 on the fringes of 
the city centre. Although a 
great deal of property in prime 
areas is coming on the market 
later this year and early next 
some agents are predicting rent 
prices of perhaps £8.00 to £9.00 
a sq ft by the end of 1981.. 

Overall, it is estimated that 
the stock of space available in 
the city centre and Edgbaston 
areas have dropped hy up to 
20 per cent since September 
last year — a factor which has 
clearly put upward pressure on 
prices. 

There is also evidence that 
the effec{ nf the micro-proces- 
sor revolution is being felt in 
offices — possibly a factor lead- 
ing to lower demand — but this 
is countered with the theory 
that companier introducing new 
equipment of this ldnd are' 
allowing for more space per 
office worker. 

Although there are reports 
of deals now taking place at up 
to £7 a sq ft in choice locations, 
the picture is very different in 
some of the surrounding areas 
of the Midlands. In the suburbs, 
for example, some agents are 
finding’ it difficult to attract 
tenants at rates as low as £1.50 
a sq ft. 

Although ' the commercial, 
property market in general 
appears to he performing well, 
there are some nasty patches 
which should perhaps be taken 
as a warning that economic 
factors cannot be ignored. 

Lome Barling 


many smaller businesses fold 
up or relocate where overheads 
are more manageable. Though 
it may not be evident to the 
casual observer, substantial 
numbers of shop units in the 
West End are looking for new 
tenants and with the recession 
only just beginning to bite the 
outlook for rents must be fairly 
gloomy. 

While the smaller boutique- 
type traders have so far felt 
the brunt of the cutback in 
spending there is growing con- 
cern that even the larger mul- 
tiples will this time find trading 
conditions extremely tough and 
it remains to be seen whether 
larger units of space become 
available over the coming 
months. 

Longer term confidence in the 
West End shops markets is likely 
to remain intact, however, 
affording some comfort to the 
likes of MERC, which is press- 
ing ahead with its "West One” 
covered scheme and hopes to 
have units open early next year. 

Michael Cassell 


ballroom adaptation of it. 
charm n. magic spell; amulet; 
anything that fascinates; at- 
tractiveness. — vJt. bewitch; de- 
light, attract. — charm'ed a . — 
charming a. — charm 7 er n. 
charn'el-house n. vault for 
bones of the dead, 
chart n. map of sea; diagram 
or tabulated statement. — , 
v.t. map; represent on chart, 
charter n. document grant- 
ing privileges, etc.; a patent. — 
v.t. establish by charter; let or 
hire. — chart 7 er party n. con- 
tract between ship-owner and 
merchant, by which whole 
vessel is hired, 
chart' ere d surveyor 
see Keith Cardale Groves 



Keith Cardale Groves 

Chartered Surveyors 

43 North Audley Street, Grosvenor Square, LondonWlY 2AQ Tel: 01- 629 6604 Telex: 27839. 
CAy Office Blossoms Inn, 23 Lawrence Lane, London EC2V 8DA 'IfeliOi 606 45S1 
also in California U.S. A. 


LONDON PARIS JERSEY 

Specialist Consultants on all aspects of 

ACQUISITION LETTING, VALUATION 
RATING & MANAGEMENT OF COMMERCIAL INOUSTRIAL 
RESIDENTIAL PROPERTY 


Head Office: 


Hampton & Sons 


6 ARLINGTON STREET, 
LONDON SW1A 1RB. 

TEL: 493 8222 TELEX: 25341 


City Office: 


9 DOWGATE HILL, 
LONDON EC4R 2TD 
TEL: 236 7831 









With 28 offices in Great Britain and overseas 
Bernard Thorpe and Partners offers you expert advice 
locally, not just at number one Buckingham Palace Rd. 

This means a complete service,- consult us first, 
on all your property needs. 



1, BUCKINGHAM PALACE RD., LONDON SW1, TEL. 01-834 6890. TELEX 8813389 
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PROPERTY Vin 


& 


Modern office floors. Lift, Central 
Heating, Car Park. 

Rent £5 per sq. ft. 

Joint Agent: Henry Davis & Co. 


Overlooking Hyde Park. Superb 
air conditioned offices. Lighting, 
Carpeting, Lifts, Private Car Park. 


3, 


Self-contained offices with own 
entrance. Fully refurbished. New 
Lift and Central Heating, 
Carpets, Lighting. 


New office building on ground 
and first floors. Air conditioning. 
Lift, Car Park. 

To Let or for Sale freehold. 


ft. 

Entire fully-fitted office building 
overlooking Regents Park. 


Joint Agent: Edward Erdman & Co. 


Fully fitted office suite in modern 
building. Lift and Central 
Heating. 


INDUSTRIAL 


i 2,500 sq. ft. 


a 


i)wv S€j 

Entire floor fitted for design 
studio and offices. Lift and 
Central Heating. 

Short or long Lease available 


AYLESFORD KENT 
4,500 to 57,000 sq.ft. 


New Warehouse/Industrial Units 
ready December 1980. Further 
26 Acres available for 
development to tenants' 
specific requirements. 


Joint Agents: Walter & Forknall. 



An increase in refurbishment is particularly strong in areas irhere buildings are ripe for renovation. Above: an impressive transfornurtiarif 
showing, left, the exterior of the old Co-operative store in Blackburn and. right, after conversion by Building Design Partnership into cvi J 

new Central Library 





Consolidation of 



.<r- 


New 

Air-Conditioned 
City Office Building 
Priory House/ Mitre Square, 
London E.C!3. 

28,655 sq.ft, net approx. 

Car parking. 

Available end of 1980. 
Forfurther information 
confacfsole letting agents. 
Conway Relf, 44 Sf. James's Place, 
London SW1A IPG. 
01-6299100. 



TWO IMPORTANT milestones 
have been reached in the North 
West property market over the 
course of the past year. In prime 
office locations, rentals of £4 per 
square foot have been sought 
and obtained while for top 
quality new industrial space an 
asking price of £2 is also being 
achieved. 

Rut if the past year has been 
one of continued growth in 
rentals — helped in the office 
sector by a slowdown in the 
rate of new building in impor- 
tant centres such as Manchester 
— the period ahead now looks 
likely under the weight of 
recession to be one of consolida- 
tion. 

In the Nurth West, as in other 
parts of the UK, a major shake- ’ 
nut in manufacturing industry 
has been taking place, with new 
developments only partially re- 
placing the jobs and value of 
output lost In its annual report 
earlier this month, the North 
West Industrial Development 
Association pointed out that 
some 42.000 jobs in the region 
had been lost in the previous 
12 months compared with 38,053 
in the corresponding period a 
year earlier. Unemployment in 
the region has risen to more 
than S per cent and perhaps 
most disturbingly the unemploy- 
ment/vacancy ratio is currently 
twice that of the UK as a whole. 


Set against this the area has 
drawn strength from the expan- 
sion of some of its most 
important industries, including 
aerospace. British Aerospace, 
with factories at Preston. 
Chester and Manchester, has an 
order book totalling more than 
£3bn and is a partner in the 
European Airlines project which 
is expected to be a major 
creator of new jobs throughout 
Europe over the next few years. 


Growth 


The North West has also been 
sharing in the growth of micro- 
electronics through Ferranti, 
which is currently undertaking 
a major investment programme 
at Oldham, through Inter- 
national Computers which has 
much of its activities in Man- 
chester and through such new- 
comers to the area as United 
Peripherals which is building a 
plant in Crewe for the research, 
development, engineering, and 
manufacture of rotating disc 
memory products for computer 
systems. 

Even in this expanding area, 
however, there have been, dis- 
appointments. including most 
recently the abandonment of the 
proposed microelectronics plant 
which GEC and Fairchild were 
to build at Neston in Cheshire. 
The two companies for different 
reasons have decided not to pro- 
ceed and the factory which is 
already under construction will 
be used instead for defence 
systems. 

The contraction of industry in 
the area has meant that large 
amounts of vacant space, much 


of it in large units on one site, 
has, been overhanging the 
market in the North West, with 
little prospect of major hew 
users being found to fill it Thus, 
in Liverpool, a 287,000 sq ft site 
at Edge Lane, formerly used by 
Plessey, is on the market and, 
in Manchester. ICL is trying to 
dispose of 2i2,000 sq ft of space 
in Dukmfield- 

Vacant industrial space in the 
region at the end of March 
totalled 17.5m sq ft in 401 
different buildings, and 
although this is slightly less 
than a year earlier it seems 
likely the total will have in- 
creased substantially over recent 
months. Space available in old 
mills totalled 5m sq ft at the 
end of March, with 76 buildings 
still looking for new occupiers. 
Further mill closures since then 
have added to ibis total. 

The pattern in the past has 
been for mills to be redeveloped 
for multi-occupation by small 
businesses many of which are 
unable to afford the rentals 
charged in newer accommoda- 
tion and this is likely to be the 
eventual fate of mo^t of the 
mills now coming on the mar- 
ket One of the bfggest old 
mill properties, Cromer at 
Middleton with more than 
500,000 square feet of space, is 
being adapted in this way to 
provide units ranging from 
2.300 square feet to 10,000 
square feet and the developers 
are confident of letting most 
of the accommodation. 

The key in this case has been 
the high proportion of ground 
floor space, and although con- 
siderable industrial space is 


available in the region property 
agents report that for certain 
types of accommodation con- 
taining features that industry— 
or more often warehousing — 
requires, . demand remains 
reasonably strong. This means 
in effect ground floor space with 
good access for long, vehicles, 
and in reasonable proximity to 
the motorway network. 


commercial centre in the region • 
— in the amount of njfv 
property becoming avail 
and this has resulted in 




and demand- coming . 

balance. - -Among - the •' 


Smaller units 


The main demand .is for units 
of 5.000 to 15,000 ; square feet 
suitable . for- warehousing,- 
though in the -inner urban areas 
of Manchester and- Iiverpool 
much smaller nursery : units 
have also been popular. - 
•In greater Manidiester. the- 
south and west, including the 
airport and Trafford Park area, 
have proved 'particularly attrac- 
tive for warehousing because of 
their good motorway connec- 
tions. There ate. .signs,, tpo; 
that the estensioir of the . M63 
motorway through Stockport 
will raise the interest of de- 
velopers in the eastern- -pArt of 
the area. 


important ■ lettings-; fiaveufx^v- 
the decision by ICL to ; 

substantial .part of ' the- 'atBpe£ 
accommodation in the. jurw~ : 
Arndale centre in Manch^f^"; 

Within Manchester's -bahfc&l"^ 
district, in _ the- King’: Street// •. 
Spring Gardens area of theefty, - 
the slowdown in new buiiaing .- 
has placed increased emphasis/' 
oh refurbishment/ mostly -, 7 for 
smaller tenants, With- almost 7 
100, 000 sq ft of space cnirtmtly - 
believed ’ to be receiving thhr 
treatment. ' - . . : 


‘ -A f . 


^ . .. 


The area’s four Hew towns-J' 
Warrington, Runcorn, SkefJmers-. 
dale and Central Lancashire—' 
have also been able to take 
advantage of good motorway 
links to attract warehousing 
and industrial * development, 
with Warrington .for example 
planning new accommodation 
totalling in excess of Ini square 
feet. 


Patchy optimism in 


face of recession 



V'. 


OFFICES 


Wigston, Leicester 


8,400 sq ft 


Manchester 

Brighton 

Hastings 


220,000 sq ft 
1,205 sq ft 
9,800 sq ft 


Mansion House Office Building In own 
grounds noth ancillary stores & own- 
workshops of further 8,360 sq ft. 
Freehold. 


Famous City Centre Landmark. 
Available for redevelopment. 


Period building on sea front: 
Centra] area. 


New office building with central heating, 
carpeting & packing. Freehold. 


SHOPS 

Fulham Broadway SW6 1,600 sq ft Ground Floor unit with basement 

storage. 

600 Sq ft Lock-up shop at busy main road 
junction. 


Streatham High Road 


Mitcham 

Harlow 

Wembley 

Charlton 


INDUSTRIAL 

3,000/18,000 Sq ft Modernised units. To Let. 


14,760 sq ft 
1,140/20,000 sq ft 

6,000/13,000 sq ft 


Modern Factory. All amenities. 


Factory/Warehouse Units. 
All amenities. 


Factory on large site. 


Kingsbury NW9 


INVESTMENTS 


15,000 sq ft 


West Bromwich 


40,750 sq ft 


Freehold Single-Storey Factory. 

To Let on 25 year Fully Repairing & 
Insuring lease. 

Producing: £37.500 p.a. ex. 

Modern Industrial Estate 
1 mile Junction 1 M5. Nine units. . 
Producing: £52,600 p.a. ex. Freehold. 


Tel.01-834 8454 


56/62 Wilton Road, London SW1 V 1 DH 
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THE RECESSION is biting hard 
and deep in Scotland, pushing 
unemployment to its highest 
level since the war and reduc- 
ing business confidence to a 
depressingly low level. 

The catalogue of company 
closures and labour redundan- 
cies continues unabated, 
tangible evidence of the erosion 
of the manufacturing base of 
the .country that has been 
noticeable in the statistics for 
many years. Many areas, par- 
ticularly in the west, contain 
large factories which have stood 
empty and Idle for months and 
years and are likely to remain 
so for the foreseeable future. 

Against this background it is 
a wonder « that the property 
market can maintain any opti- 
mism at all — but it does. There 
is no doubt that the recession 
is now making its mark on 
lettincs. most obviously for 
manufacturing space, less so for 
warehousing, retail and office 
accommodation. . Yet demand 
is still sufficient to justify 
some new development and — at 
least in some areas — rents are 
rising. 

Glasgow is. the third largest 
centre’ in the UK for office 
space, yet rents have lagged 
behind those in other Scoltish 
cities such as Edinburgh and 
Aberdeen because demand has 
been running below supply. 
Agents Richard Ellis, in their 
review of the Scottish market 
published a few weeks ago. 
arenas that this situation is 
about to change. Over the next 
few years a slower pace of 
development will bring supply 
much more Into line with de- 
mand. 

The effect is bound to be an 
increase in rents and Ellis pre- 
dict that asking prices could 
reach a record £5 per square 
foot for the central area of the 
city. 

This would be comparable to 
what is being demanded in 
Edinburgh, where the rigid 
planning restrictions imposed 


by the District Council for 
Development in the historic 
central area and the high cost 
of refurbishment have kept 
rents up. 

The poor economic outlook 
and the cutback in Government 
spending, which has hit demand 
for space from both national 
and local government bodies, 
has relieved the pressure in the 
capital, although there is still a 
market for smaller refurbished 
units in the prime central area. 
Larger premises outside the 
central area are more difficult 
to let. 

Aberdeen, for long the most 
expensive location in Scotland 
for office accommodation, con- 
tinues to bs buoyed up by the 
extensive requirements of the 
North Sea oil industry. 


Continuing activity 


Several of the larger oil com- 
panies with sizeable back-up 
staffs for their operations have 
now moved out of the city 
centre to purpose-built blocks 
on the periphery. Recent 
movers include Shell, BP, 
Conoco and McDermott 

This has released some space 
in the centre for other users, 
but the pace of activity in 
Aberdeen is such tnat it is 
quickly taken up. Nor are there 
any signs that activity will 
slacken. Grampian Regional 
Council has estimated that a 
further 5,500 office jobs will be 
created in the city in the next 
five years and Kenneth Ryden 
and Partners, surveyors’ agents, 
who have recently opened an 
Aberdeen office, consider this 
figure to be on the conservative 
side. 

_ Major redevelopments are 
either underway or are planned 
in Glasgow, Aberdeen and 
Edinburgh. 

In Glasgow a number of 
older blocks are being 
demolished and developed and 
a very large project is planned 
on the site of the old St. Enoch’s 
station, close to Argyll Street 
In addition to offices for civil 
servants being moved from 
London by the Ministry of 
Defence, the £40m scheme will 
include a shopping complex 
with a department store, a 250- 


bedroora hotel, an ice rink, 100 
new homes and parking for 
1,500 cars. 

In Edinburgh the site 1 of the 
Waverley Market, close to 
Princes Street, is being de- 
veloped to provide a shopping 
precinct and civic centre. An 
office and conference centre 
complex is planned for a site in 
Lothian Road. Several hotels 
are under construction. Includ- 
ing one for the HiJion group. 

Aberdeen has not seen so 
much central redevelopment as 
the other two major Scottish 
cities, nor has .there been much 
refurbishment of older proper- 
ties. One substantial scheme 
has been proposed, however, for 
a 12-acre sate around George 
Street and will be the subject 
of a public inquiry later this 
month. 

On the industrial ■ scene, 
although demand for large units 
is slack almost to the point of 
non-existence, smaller factories 
(below 10,000 sq ft) are still 
wanted if uhey have -good com- 
munications. The Scottish De- 
velopment Agency fSDA) and 
the new towns tend to cater for 
most manufacturing needs, 
offering rent-free periods and 
other grants- and loans and leav- 
ing the private sector to cater 
for warehousing and distribu- 
tion. 

For this reason there is an 
increasing trend towards break- 
ing up larger factory units. BSC 
(Industry), the job-creation 
subsidiary of the Steel Corpora- 
tion, has dong nbtis very, success- 
fully with redundant works in 
Glasgow and Lanarkshire. The 
SDA is doing the same -thing 
with the Singer factory at 
Clydebank, which it recently 
bought, and in the private sec- 
tor Richard EIKs and James 
Barr and Son have let most of 
the units at the 200,000 sq ft 
plant they split up in Livingston 
Street. Clydebank. 

Retail demand has continued 
strong, especially -for good loca- 
tions in smaller towns, but It can 
only be a matter of time before 
the erosion of real incomes by 
inflation acts to take some of 
the cream from the top of the 
market 


In offices,., the... main, trend 
over the past, year- .has been a 
significant reduction in Man- 
chester— the ' ■most .' important 


, Estate agents expect a : grow-, 
ing shortage to develop oger 
the next few years with con^- 
quent implications, for rent' 
levels and a possible increase.^ 
interest in suburban- locations 
.. in the Manchester- area such Ss" 
Sale," Altrincham, Stretford and 
Stockport. The £4m rent levels 
now being achieved are for gopd 
quality office space iq the prime 
iyea. but a ^ign -of the - likely 
.trend 1 is the lefting of the new 
Heron House development,, dpe 
to be completed opposite' Man- 
chester town hall next year, Ho . 
1 the city’ council at. £4.95 per sq/ 
ft. According to estate agenjs, 
W; H. Robinson, rental levels^ 
generally ire -likely to be >al 
this level within the next ;18 : 
months. The exact timing, hew- ' 
ever, is inevitably: going :to ; 
depend on just how deep the ‘ 
■present recession proves to fie.v 


. Z-'J 

.-4 . 


spr 


FOR! 


Rhys David/ 



for comprehensive information on 
TOE PROPERTY SECTOR/; 



Providing a weekly press-commeht^ndi)? ! 


news. 




thissectok 

For sample issue and details of otheg ' 

. ' services, contact: ' " '■ 

: Anthony Garnett ' * ; 
McCarthy Information ltd 
Manor House, Ash Walk, Warminster ' • 
Wiltshire BA12 8FY 
Tel: 


B(]Q; 




Ray Perm an 














Efeancial .Times. July- 15 1980 


PROPERTY IX 
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pa^et surprisingly buoyant 


Northern 

Ireland 


-".-reports -off amUy budgets under intended originally for indus- an expanded advance factory' 
Pressure/ and', of -Northern trial or warehousing use to be building programme this year ■ 
- Ireland’^ j-f despread : poverty, switched to retailing, this is to restore its recently depleted 
. toe ; demand for . good retail exemplified by the success of stock of ready-to-occupy off-the- 
. properties ‘ remains high- M It is the MFI discount furniture shelf fatcories of various sizes' 
no trouble' at all to^ shift 4 good group on what was a small- to tempt incoming industrial 

■ . > . - • shop in Belfast or- In any of the industrial estate at Lisburn investors as and when the pre- 

•’ '■* . ~ - .. better ht*^;. c such as nlose to the Ml motorway. Now sent economic blizzard abates. 

the -COMMERCIAI,; property Bangor,- AatriJ&V of Coleraine. 0 several other mainly do-it-your- Meanwhile, the Department's 

. Tnarket : m- Northera , Ireland- ofte .estate agent cem^ed. “ It ; self - orientated retailers are stock has been gratuitously and 

remains surprisingly buoyant Js allpart lour.long; under* known to be seeking nod^rn- unhappily increased by the 
despite /almost daily Industrial - provision- of- gooffelajg shops, spacious- accommodation - in • unexpected -decision at the- end 
1; -closures, a ■: remorseless rise*, in Some of thi* major. UK retailers such secondary locations with of June by Grundig its first- 
, ^unemployment ^, now - about : say Urey. are doi^ better easy , access and plenty of ever German tenant which 

:trastoess- \nere '. than - "In -the parking, space. arrived in i960, to close its 

v regions^.'niey^are look- Factory-building .In 'Northern l.OQO-employee factory at Der- 

^QM-xecent trend haSbeen the ,m& for. larger: and better shops Ireland Is almost entirely in the rlagfay in south Belfast in 
^-number of companies,- mainly jn ; hafe, together -with numerous hands of Stormont's Department " Oerfiber. Owned by the DoC,'tbe 
^vjetau and ;Seryjce-- ti^es,v j who. ^ of Commerce and its sub- Grundig factory is now on offer 

"seeking to sell their free- ^ Ths_ for mer st aid Bahk Build- ordinate agencies, sometimes to any suitable tenant company ■ 
[T hold properties acting speculatively and other- which, if it can promise a 

rearrangements to. ease .shortages- 0*.. Bqu*srs finest, sites wise, in association with specific similar number of jobs, can 


MS 

l x 




■ -x» . - *-■-*„*' j* 




Sr^;- s ~ 
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borrowing requir&neiite. ..•teenage-orimtated Pn- recent . rash of factory closures 

move.iof such , companies away grapp.^which has .the DoC. is pushing ahead with 

from freeholds to leases Iskeep-. rcmpletely : £*tted_the 
.. .ing up - demand - for rented- Meanwhile, PnmarTs spacious 
; 'properties while those that are f ? nner J* 0 ** k. to rfe-open as 
- --for sale. are not- always 1 quick 0/xe • „ ■..” OTtta g“ Burton's "TL j 
ir.'-to -fiad boyers. . ■ .-- v -. revamped “Tap Shops," -while - JVI attt 
A nother ttiendwhirii gives the tailoring group’s traditional I \ T Vv 
. -cause for satisfaction' i& the ***£ ouialler. BeUast outlet is -L ^ V V 

-return of institutional investor SS ta ®ilS lne4 150 3*^. dr- 
after cold-shouldering Northern ™ Mothercare group is an- 

Ireland for much of the past o^er national multiple planning 

decade. It is yet to become a to °P° n “ Belfa^ and now • 

flood, but several commercial seeki ?S large city centre ■ -| 

estate agents in Belfast report ' pi l^. ises : . . { 

a greater readiness among in- , ^ ent 5? l s^WPips ■*• 

sursnee companies and pension d^elojraen^ usufiUy a mix- 

fund trustees to: consider i 5° terp ,”f^ 

properties In tiie pKivtDce or to aad J tfae hiC f 1 

commission now developments, ‘LiP aI £- 

VvamnlA • down* ih Derry the site 

.example n is now cleared for work ..to 


Shipyards in Belfast 


Robert Rod well 



New developments in the 
industrial sector 


Wales 


VvamnlA • down, while in Derry the site 

.example n j s now -cleared for work to 

One recent such sale— not to beffin on the ambitious £16m 
-a complete outsider in that the- Richmond - - shopping develop- 
parerrt tobacco company bas ment This complex i§ severely 
large factories in Belfast and needed in a city which was 
- Ballymena, and .elsewhere — was never too well endowed with INTERESTING 


dramatic cutbacks announced in On the other hand, many How far private sector par- 
the Welsh steel industry, both attractive sites will also enjoy ticipation will go, remains to 
on the agency’s activities and substantial regional develop- be seen. But the WDA has been 
on the industrial property mar- meat incentives because of the clearing the way for as much 
ket. steel difficulties which should involvement as possible by con- 

By the time discussions re- S r Mdy aid the task of attract- verting the range of restrictive 
sumed in the late spring the in 2 tenants. Bridgend, for leases which it inherited to 
DEVELOP- WDA had established a formal «**®P*e. a prime location where standard 25-year leases, with 


rESEMS £££ id vh^ Sehas in toe Wefeh U* vn r * Hetiey ^ 6 Uie industrial propertj; market five year review clauses This 

Il-storey^anS^ou^SffiU been worsened by the terrorists’ industrial property market. A international property agents Scat’S 6 a? part 8 ^ Sf the 5 Pm? ^boS? a stefrp improve me m^n 
Galiahers’ pension delations over the past -10 T^lpe^i^ develop^ 

about?0 Gonstructiou of large drive-in attracted the attention of pri- with the private sector and aJ'ea. offenng maximum grants, sq ft m 19 1 5 to nearly 40p a sq 

^“SthSS^tw^ ^iisn^pa^ its N ^ th a e n U e K: SS^JKf .“SK ^^25 

Sr iSaonS^ rnvestore ^”nd{OT -Shkh;ta apomila- lug the damied for industrial with private funds. rial nrnmnHnnal often whioh mana-ers point of mew. 


- -over Belfast property. tion of Only 1.6m must in any accommodation has been left 

... Construction of new office case be finite. Nonetheless, tiie to the public sector which, in 
buildings has fallen - consider- potential for such a venture in recent years, has meant, above 
.ably since its peak three nr the Lisborn area, 10 miles from all, the Welsh Development 


Two schemes cf *sfi 

space 

Negotiations are now reported built. 


tial promotional effort which 
has proved extraordinarily suc- 


it has insisted, as far as pos- 


cessful in filing its new factory QT1 rentals for new lettings 
space almost as fast as it can be reflecting market 


~ - four years ago but nonetheless Belfast, has been identified and Agency, Wales' equivalent of to be nearing completion on two Despite the current economic 

T 5 two -substantial developments a search for suitable 6ite has the National Enterprise Board, schemes each Involving private climate, the agency says that 

are under way within 360 yards been launched by -agents work- Where the agency has not ftinds taking over the financing inquiries for new space are con- 


trends, in order to provide the 
kind of growth the priavtc sec- 
tor is looking for. 

Today’s industrialist moving 


PRESTON 


EPIC — 

INDUSTRIAL/WAREHOUSE 

DEVELOPMENTS 

for the 80 

Estates Property Investment Company- 
are developing new industrial /warehouse 
accommodation in the following locations:- 
- * Cheadle Heath - Stockport 

■ Trafford Park - Manchester 

■ Redditch - Worcs 

■ Sittingboume - Kent 

■ Poynton - Cheshire 

■ Birken head 


are under way within 300 yards been launched by agents work- Where the agency has not ftinds taking over the financing inquiries for new space are con- into V ine* w T,nT tr. Ha 

of the City Hall, with a third -ing for a major development been active, its country cousin, of part of the agency’s forward turning to flow in. Furthermore, 

development approved and group. - - the Development Board for programme of industrial build- the Government is prepared to nprinH R?.i ^ 

work about .to beW - ' - Meanwhile, there Js some Rural Wales,, and the local ing. At the time of writing, be more flexible about types of ^» d Jn «' SLmI 

Surprisingly, . for all the tendency for modem property authorities have tended to meet the precise form of participa- occupancy, which it foresees T Ul LI i! 


and group. 


_ the Development Board for programme of industrial build- the Government is prepared to 2.^ ir , H d R ? lt 

irk about. to begin. - ’ - Meanwhile, there is some Rural Wales, and the local ing. At the time of writing, be more flexible about types of 5!„hil 

Surprisingly, .. for all ' the tendency for modem property authorities have tended to meet the precise form of participa- occupancy, which it foresees fh fe IpvpT of fni/r ! 

lftTnl rpnnir»Trantt tinn h»c nnf Wn coftleH m urilT holn lattino ,fle leVel 01 lour years 3gO. in 


NEARR01HERHAN,SHETFKLD 

. 4 ’ ‘ . Mt/MlQIAIJM) all within 6m " ; . 

MODERN ' ■ 

SINGLE STOREY FACTORY 

vrtth land for expansion 

approxu 102,900 -- 


FOR SALE ; ^ 


Extensive craneag* 


FREEH0DL 


Cftesshire, Gibson & Co. J] 


£T TEMPLE ROW, BIRMINGHAM BZ SLY 
Tel. - 021-632 4292 


EADON LOCKWOOD 

& RIDDLE 


-6A umpo Cane, ShcmM SI. 2tF 
-- -T*U Shefnefrf <0742) 71277 : 


local requirements. tion has not been settled in will help letting. Hitherto, till; it 

Wt from now on. it is clear detail. In some cases the fund advance factories have been Jould^bfas much^ H RifaS ft 
that the private sector is going management will actively par- generally limited to manufac- u oe » muen ti.- asq n. 

to play an increasingly im- ticipate in the site selection and turing enterprises. KobHl Keeves 

portant role in the Welsh indus- specification and the building 

trial property market, as the programme and make their own 
WDA moves to involve’ pension management arrangements. In 
and other funds in its estate and others, the WDA will build and #T 
factory bnilding activities. sell to the fund and then 
As things stand, the WDA is manage the day-to-day running 
not only by far the largest in- of the investment, 
dustrial landlord in. Wales, but Clearly, the private sector is 
also the major builder of estates going to plump for the more 
and factory accommodation. Its attractive sections of the 
total stock of factory space agency’s building programme, 
presently amounts to well over which, in practice, means 
16m square feet and it has up selected sites and premises 
tOoSm square feet in addition — adjacent to the Mi motorway 
either under construction or at in south Wales, and certain 
various stages on the drawing parts of north-east Wales. But 
boardl the agency is content, since pri- 

From the moment it came to vate participation— and the two 
power a year ago, the new Con- schemes under negotiation 
servative administration made could eventually provide as 
dear it was anxious to involve much as £10m in capital — re- 
the private sector in the WDA’s leases its publicly funded 
property activities — not least budget for uses in other parts 
as a means of reducing the level of Wales. 


Gets to the heart of your industrial 
accommodation problem. 

For details apply to the Group Surveyor- 
Estates Property Investment Company Lid., 
EpicHoose, East Street, Epiom, Surrey. Tel: Epsom 24942. 


Hillier Parker’s eye on the world 


of public funding. 


The general economic climate 


The agency itself was not un- apart, the main uncertainty 
happy at this policy. Mr. Ian from the private sector’s point 
Gray, the WDA’s managing of view is perhaps the sheer 
director, stresses that the. quantity of new industrial space 
agency has constantly strived to in Wales which is due to be 
bring the management of its developed In the near future. 


WOLVERHAMPTON 
[HAMPTON WOLVERHAMPTON WOLVQ 

WOLVERHAMPTON 
[HAMPTON WOLVERHAMPTON W0LV1 
WOLVERHAMPTON WOLVERHAMPTON 


property portfolio into line with 
private-sector practice. 


The Government has set aside 
no less than £63m for expendi- 




Talks were first initiated be- ture over the next two years on 
tween the agency and selected industrial estates and advance 
financial institutions last factories — as a major plank in 
autumn. But then there was . the effort to attract new jobs 
a pause as both sides stopped to replace the thousands lost in 
to assess the Impact of the -the Welsh steel industry. 





PRIME REFURBISHED 
PERIOD OFFICE BUILDINGS 


- ' : \ ' ^AVAILABLE 

AYLE^URV 

BATH 

CARDIFF ; " 

STAINES. r 

- Also N£W bmcF 

Ashford (Kent) 
BICESTER fOXON) , 
CANTERBURY ; - 
EASTBOURNE / 
OXFORO 
«IDCUP 


-TO LET ItfJo 'W V 

- . a20b Gq.ft. 

. 3,300/4^500 sq.ft; 
■ TOGOsq.ft. 
■ < 3, pQO sq.ft. 

in 

djQCK). sq.ft, 
^-y^6qosQ.ft^ 
8,600sq.ff. 
> S 1 8,6bp sq.ft. 

: -io,oob ^q.ft 


Lane Fox 


36 North Aucflef . Street, Und«v W.l- 
- Teii 0I-4»^78S : : - 
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This interesting little property stands on a craft workshops and leisure complex in 
North Dakota with good communications and excellent tourist access. Based on a 
traditional design, it is cheap and quick to build - although it takes a little while these 
days to obtain a licence, shoot the necessary bears and buffaloes, skin them, stretch 
and dry the pelts and paint them. The accommodation can be easily relocated mainly 
by rolling it up and stacking it on the backs of available squaws. Alternative forms 
of external cladding include birch bark and incidental prestige decoration may consist 
of the architect’s scalp. 

Relocation is not quite so easy —but Hillier Parker know their way around. For offices, 
shops, factories and warehouses — buying, selling, looking, finding— Hillier Parker, 
without reservation. 
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May & 

Rowden 



77 Grosvenor Street, London W IA 2BT 01-6297666 

City of London Edinburgh France Holland Australia and Landauer Associates Inc. - USA 


The Government is armous to mvolve the private sector 
in the Welsh Development Agency 's property activities 
A bove: commercial area in Cardiff 



FACT From conception to 
completion our Development 
Team will help yon to cut through 

red tape. 

FACT VJe have Special 
Development Area status— try 
matching our financial incentives 
elsewhere. 

FACT AH the labour you need la 
here and the work force has an 
outstanding Industrial relations 
record. 

FACT Freighting by road, rail, sea 
or b I f? Chvyd’s national and 
International links are excellent. 


FACr Slies and premises for 
lease or purchase - Cl wyd offers 
some of the best in Europe. From 
eteel to electronics, large or 
small, we can accommodate you. 
FACT Key personnel often live 
with their work— bring them to 

GttjftL it is beautfftiL 

Take action now to get tbe full 
facta aod our colour brochure by 
contacting Wayne S. Morgan. 
Coaury Industrial Officer, 

Cl wyd County Council. Shire Half. 
Mold. Cl wyd. North Wales. UK. 
Tei- Hold (0352)2121. 

Telex: 67454. 
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A glance at the map will be enough la provide the 
obvious clue why the Staffordshire Development As- 
sociation has a current caseload of 200 firms in the 
UK and 50 overseas, who are actively interested in 
expanding or setting up a new business in Staffordshire 
— it is ideally placed to offer every transport facility, 
one of the ingredients most vital to success in our 
high-speed, competitive modem world. But accessi- 
bility is not all that is attracting industry to Staffordshire. 
What tne map cannot indicate is that here is a county 
where you will find a fine record of industrial peace 
combined with the stability of labour that brings with it 
great progress ana profitability. 


These are just some of the reasons why currently the 
demand for industrial floorspace far exceeds the supply 
available. Naturally this means that the ideal time to 
invest in Staffordshire is now. The opportunity has 
never been greater for potentially high returns for 
financiers, industrial- organisations' and small 
businesses alike. 


Where the Staffordshire. Development Association is 
specifically able to assist you is with our ability to 
supply you with the most up-to-date information on 
all aspects of industrial property development in the 
county, whether you wish to finance, build or occupy. 



So please contact us at the following address: 


A new and comprehensive document is now available 
to individuals or organisations requiring further details 
of the County's industrial strategy and the range of 
investment opportunities. 


Staffordshire Development 
Association, 

P.0. Box 11, County Buildings, 
Martin Street, 

Stafford. ST162LH. 
Telephone: Stafford 3121, 
ext. 7370. 


Sdbtblxc 

Devdbptrfitf 

Assoaolion 


_ EDINBURGH 

Sighthill Industrial Estate 

NEW WAREHOUSE/INDUSTRIAL UNITS WITH OFFICES 

ON EDINBURGH'S MAJOR ESTATE 


TO LEASE 


Units of 5,000 SQ FT and 10,000 SQ FT 
Available Now 


Tenant's already include Cadbury Schweppes, T?ansomes;Inma]Tbwel% 
AurnrageBicahEB^BriUsh Olivetti, Allied Breweries and Chubbs. 


Joint Letting Agents - 



and Partners 

CHARTERED SURVEYORS 
HEAD OFFICE: 71 Hanover Street, 
Edinburgh EH2 1EF 
Telephone: 031-225 6612 



Chartered Swveyois 
10 Castle Street; Edinburgh. EH2 3ES 
Telephone: 031-225 8344 


‘ Financial Times .'-Tuted^. 
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THERE ARE currently some 
12.9m sq. feet of industrial 
buildings under construction 
compared with 13.3m sq. feet at 
the beginning of the year— the 
fall in the amount of factories 
and warehouses now being built 
indicates that developers were 
beginning to sense a fail-off in 
demand towards the middle of 
1979, when the pla nnin g process 
(for most of the space now 
under construction) would have 
been finalised. • 

Whether developers lowered 


be seen later this year when the 
level of tenant demand becomes 
apparent. Despite the growing 
economic gloom surrounding 
the country at the moment, 
there is little evidence of any 
marked fall off in demand from 
industry for new space. 

However, in some parts of the 
country' there is now more space 
available than at the beginning 


to be a two-tier market develop- 
ing once more, with the more 
prosperous areas of the country 
faring better than -the other 
parts. 

' In its last survey, agents King 
and Company, the industrial 
agents, estimated that there 
were some 35.Sm sq. feet of 
factories either vacant and to 
let or for sale, and around 22.4m 
sq. feet of warehouses. 

The most significant change 
noted by King and Company in 



NATIONAL INDUSTRIAL RENT TABLE 


Area 

Prime rent' 
£ per sq. ft. 

Secondary rent 
£ per sq.ft 

Area 

Brimerent 
£ per sq.ft. 


Aberdeen 

1.75-2.25 

0.50-1.00 ■ 

Gloucester 

• 1.40-1:50 

....... 

Birmingham 

1.65 

1.20 

Leeds 

. 1.15-1.65 

0.7Ma»kir- 

Bournemouth 

. 1.50-1.65 

0.90-1.20 

Liverpool . 

1.35 


Bristol 

1.60-1.70 

1.20 

London GLC 

... 2.50-3:75 


Cambridge 

1.20-1.30 

— • ■ 

Home Counties 

2:50-3.00 

-v. & & ■ 

Cardiff 

1.20 

0.90 

Manchester 

1 .45-1.70- f 


Cheltenham 

1.50 

1.00-1.25 

Newcastle 

1.10-1.75 


Coventry 

1.50-1.60 

L20 

N.W. Lancashire 

1.35 aver. 


E. Midlands 

1.50 

1.20 

Sheffield . •: 

-• 1.45-1.65 

- Ahoutiifef:^ 

— — — 1 -_±i '.V~- ' 

E. Surrey 

2.25 

1.75-2.00 

Tunbridge Wells 

up to 1.80 • 


Edinburgh 

1 . 50-1 ;so 

0.50-1.00 

Worcester • 

1.25 . . 


Glasgow 

1.40-1.60 

0.90-1.10 

York 

1^54.35 

0.75-L16o^ 

Source: Bernard Thorpe and Partners. (Feb. 1980.) 

Over the past- 12 months, industrial rents, particularly /or wttrehottsvng .cmd light, TrigJirfec hnology -■ e7t^7ieerS^^ 
space, have moved ahead sharply, with the greatest • actoat^& .in- flift South-East r : - . 


meat in a way which they had 
not previously done. In the past 
institutions have been wary of 
industrial development, arguing 
that the life span of factories 
and warehouses had been short 
the December, 1979, survey "was" in comparison with shops and 
the fall in the number of offices. 



vacant premises exceeding 
100.000 sq. feet which fell from 
60 in December to 44 in May. 
indicating that the larger in- 
dustrial companies were still 
teasing and buying factories and 
warehouses in the early months 
of this year. 

In December, 1976. when the 
property market began its 
climb out of the collapse of 
1974, there was a total of some 
85m sq. feet nf factories and 
warehouses on the letting 
market of which factories 
accounted for some 50m sq. feet. 
There was a marked decline 
until last August, when the 
amount of vacant space began 
to creep up again. 

This trend reflects the rapid 
growth in rents which prompted 
property developers to build 
more space in the hope of cash- 
ing in on the apparent bonanza. 
Several companies found "that 
while office development was 
still not viable it was possible 
to build factories and ware- 
houses. 

To a large extent, this was 
only possible because lending 
institutions were willing to for- 
ward fund industrial develop- 


Inyestment 

Even today, few institutions 
have more than 5 per cent of 
their total property portfolios 
invested in industrial property. 
The fact that you obtain so 
much more for your money in 
factories and warehouses pre- 
cludes them from having the 
same proportion of industrial 
property as commercial build- 
ings. 

But there are now signs that 
it is becoming more difficult to 
forward fund developments and 
this will lead to a dramatic fall 
in the amount of new industrial 
building starts in the second 
half of 1980. 

The forward funding market 
is the most useful barometer to 
judge the future activity of the 
industrial market and reports 
from agents suggest that in 
some part*- of the country— 
notably the North East and 
South Wales regions— it Is vir- 
tually impossible to raise con- 
struction finance for speculative 
industrial development, without 
substantial pre-letting. 

The change in the Capital 


Allowance Act in the Budget 
has increased the • number of 
new small unit . workshop 
schemes being undertaken and 
developers of these schemes 
have found it much easier to 
raise the construction finance. 
Despite the economic gloom, 
demand for these type of units 
in London and the South East 
has remained strong. 

But developers and the lead- 
ing institutions are worried, 
nonetheless, that the current 
high interest rates will deter 
small companies from expand- 


Portsmouth have commanded . to £2 an increase of some -©,. 
rents of £325 a sq ft. per cent, but there . are- no 

To some extent building costs signs, that . rents have leyefi egr /. 
are reflected in the higher level off. Some, properly experts*' 


lieve that they may .. 

towards the end of 
unless demand .picks up^ : 

Over the country; 
there is unlikely 
marked over-supply _ pf ; 


of rents in the South-East from 
other parts of the country,, For 
example, industrial buildings in 
London and the Home Counties 
with a 10 per cent office con- 
tent, are generally of the order ^ 

of £17 a sq ft, while in Leeds trial sp ace this Jy ear, ■ alflintffivP 
£14 a sq ft is usual. lack of demand'; next 7 . 

London and Home County mean .that the bulk of 
rents vary from £2.50 a sq-ft, currently under • constrn0da'if : . 
to £4, while in Leeds industrial. . .will remain , unlet but .there:' ; jr^ : ' 

^ rents have hardly brokeh. the little, chance of Meihg i-j^X-" " 

ing and stop' new concerns £2 a Sq ft -barrier. Although .balance of supply and deinShi':^ 
starting up. The small unit it must be r e membered that getting as widely out. of,. 
market is new and no estab- - Leeds is losing its intermediate, as dt did in 1976; = . 
lished rents have vet emerged grant status - and a number of 

incentives for manufacturing 


it**-*-*. 


although it seems that these 
small workshops will achieve 
over £4 a sq ft. which may prove 
to be too high for many small, 
new enterprises. 

In the most popular locations 
of London— to the north-west 
and west, around London Air- 
port — warehouse rents in key 
sites have reached above £4 a 
sq ft. higher on some estates, 
while the average for major 
schemes in well-located London 
areas is around £3,50 a sq ft: 

Elsewhere in the South-East, 
rents are pitched between £2 
and £2.75 a sq ft, with Ports- 
mouth, where demand is strong, 
seeing levels of £2.50 a sq ft 
Hampshire agents L. S. Vail, 
nursery units in 


industries are being lost 

But the same level of build- 
ing costs is usual outside- the 
South-East region and rents are. 
in general, far lower.There are 
exceptions— in Aberdeen, for 
example, very high rents have 
been achieved on estates letting 
to ‘Oil,, and oil-related industries. 

The West Midlands is the one 
region of the country where 
building costs for industrial 


Decline 


■N' 


state that 


New legislation to 


benefit developers 


- Because' of the shorter; coc-v! -: " 
struction' period for industrial : . J -~ . 
buildingi rit is much easier i&r - 
developersto turn the iujw.v-: - 
off and most property experts.--, 
expect' that the - 

buildings • under ronstru^waV- .’ 
•will- fall to around 10,5m $i it :- . 
by the end of .the third quarter: r~ 

It is , likely 'that in the short : 
term there will be an over- ' - 

supply in some parts -of. the C~- 
space seems to be much lower country and that, -rents trill 
than elsewhere arid thiri must - level off: or even .fall back, 
be attributed to the fact : .- 

while other areas of the country will be no dramatic over •— 

.rely on London-based develop-, supply, it is doubtful ^ ^ . whether 
ment companies to build indusr .tenants wiH obtain mum -beget. , . 

trial space, the West Midlands., fit. " • 1 ‘ ' T : ,U.' • - 

has a number of locally-based " ^To -sunr up- the situatibn^'^ - 
industrial developers. .. the-United Kingdom 

There are at least 15 Mid- market, it -'appears r_ 

Jands-based companies carrying- existing development marbet fs.'i^: . . 
out significant schemes in the somewhat, quieter than - this 
region and the fierce competi- -time last year, and . the 
tion between them ensures that industrial -space . under - : ■■iori- : 

building costs are trimmed to a struction has ' fallen - : v- ~ . 

minimum, but the same does Rents are leyeHirig dff.'in^&eVj- -V 

not follow for rents which are. areas worst-hit by the economic^ - 

generally pitched between £1.50 depression, but are still ■ 

nr '‘* c “ “ “" ** in other parts and particular^ . 

on prime located estat^.to&e; .V T. „ 
West and North West ‘Of^LeaX'- - •. 
don. 


and £2 a sq f t for modern single 
storey factories and warehouses. 

Industrial rents in the North- 
West, on the other hand, reflect 
the lack of demand, for 
example in Speke. Merseyside, 


.. ___ 


SINCE 

almost 


COMING to power 
14 months ago, the 
Government has been busily 
re-writing large sections of 
legislation affecting commercial 
property development and in- 
vestment in Britain. However, 
it remains questionable the 
extent to which developers 
will be able to take advantage 
of a less restrictive legal, 
financial and administrative 
framework in an increasingly 
harsh economic climate. 

The changes, many of 
which are embodied in the 
Local Government. Land and 
Planning Bill, now at the report 
stage (from Thursday. July 3). 
include measures designed to 
ease planning delays, improve 
the availability of land for 
development and reduce central 
and local government interven- 
tion in the sector. 

Among the more important 
changes are the scrapping of 
the Community Land Act and 
the reduction in Development 


— measures which are strongly 
sought by the major investment 
institutions. 


The reduction in Development 
Land Tax came in the June, 
1979, Budget Before then, the 
tax (seen as a way of clawing 
hack some of the financal gains 
made .by land-owners wben 
planning permission is granted), 
stood at an interim conces- 
sionary rate of 663 per cent 
against an official rate of 80 per 
cent with plans to increase It 
eventually to 100 per cent The 
Conservative’s first budget 
reduced the tax to 60 per cent 
— perhaps not as big a reduction 
as the industry' would have 
hoped for. but nevertheless 
welcome — and increased the 
allowance for the amount of 
development value raised in a 
year free of tax from £10,000 
to £50,000. 


Institutions are beodmihffm- 

at 30p a sq ft on one huge development .agg, .... 

sory purchase powers trader the .complex adjacent to the ate- ^ d ^SS^«fvK ! SS^-- 

montlTto ST 
1980, from around £L20 a sq ft . 


Greater flexibility 

Further changes in the assess- 


CLA. 

There is little evidence to 
suggest that - the Act prompted 
land hoarding by local authori- 
ties and the legislation therefore 
appears to have been a poten- 
tial rather than real threat to 
land availability. 

However, as a further step 
towards releasing land for 
development, the Government 
last month unveiled its plans 
for setting up registers' of un- 
used land and forcing its sale, 
where necessary, to the private 
sector. 

Under the proposals, registers 
are to be set up in 21 areas of 
England early next year listing 
all public sector land which is 
unused. Provisions in the Local 
Government. Planning and Land 
Act will enable Mr. Michael 
Reseltine, Environment Secre- 
tary, to order the sale of sur- 
plus land. The areas covered by 
the registers are predominantly 
in the North and are areas 


Land Tax to 80 per cent The meilt of DLT liabilities allowing suffering from inner city decay. 
r«mm..niK. 1 9<»i am — Lf/vm.iwa more flexibility were fore- They include the conurbations 
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Community Land Act— forming 
one half of the Labour Govern- 
ment's community land scheme 
— was introduced in 1975. 
followed a year later by new 
legislation on Development 
Land Tax. The Act was 
designed to enable local 
authorities to take a more 
active role in planning and 
development, providing them 
with wide powers to acquire 
building land. 

In fact, the introduction of 
the Act coincided with a 
squeeze on local authority 
spending and therefore was 
never very widely used. How- 
ever. It was seen as a serious 
potential threat to the future of 
the private construction in- 
dustry. Under the Act it was 
envisaged that eventually local 
authorities would acquire all 
development -land at only 
current use value. Private 


shadowed in the March Budget 
and are now embodied in 
clauses in the Finance Bill at 
present before Parliament. 

However, some people — in- 
cluding Mr. Jobn Heddle, Con- 
servative MP for Litchfield and 
Tamworth — believe the Govern- 
ment has not gone far enough. 

Mr. Heddle says that the 
repeal of a large part of the 
Development Land Tax Act 
would give the construction in- 
dustry a “badly needed shot 
in the arm." 

Accordingly, he introduced a 
Development Land Tax 
(Amendment) BilL Although 
he has accepted that it has little 
chance of reaching the statute 
book, he sees the Bill as part 
of a campaign for further 
changes in the next Budget. 

Opponents of the tax and of 
the CLA have claimed that the 


of Merseyside — where it has 
been suggested that about 1,000 
acres of waste land — -in Man- 
chester, Newcastle, Leeds, Brad- 
ford. Coventry. Birmingham, 
Dudley and Stoke. In the South, 
Bristol and the London 
boroughs of Ealing and Wands- 
worth are included. 

Significantly, many of these 
areas were covered by the 
La hour. Government's inner city 
legislation. The present Govern- 
ment has undertaken a major 
review of this legislation aimed 
at t> tream li fling the existing 
partnership machinery and more 
directly Involving the private 
sector in plans for urban 
renewal. 

The most controversial conse- 
quences of this policy reviewi-^ 
and potentially the most signi- 
ficant for the property deve- 
lopers — are plans for the two 


development would eventually legislation has effectively pre- new Urban Development Cor- 

t« i_ nnfavifiel MiiTwinn , ■ r . . 


have been permitted only on 
land that bad passed through 
local authority hands. 

The scrapping of the Act 
therefore removes a longer- 
term threat to the industry 
and means that local authori- 
ties will be able to sell free- 
holds and to offer longer leases 


vented potential building land 
from coming onto the market. 
They argue that owners were 
either not prepared to pay over 
a large part of a development 
gain to the tax man or that 
they were afraid of local 
authorities using their compul- 


CONTINUED ON NEXT PAGE 


porations in • London and. 
Merseyside's dockland areas 
and plans for up to eight 
experimental enterprise zones. 

One of the main objectives o£ 
these initiatives will be to 
reduce planning delays in the 
inner cities and to "change the 


The most pressing problem a 
successful business can run up 
against islackoFspace. ' ~ 

Increased production results in 
a need for more storage of raw 
ma rcriais. larger manufacturing 
fa c i li ties , and consequent pressure 
on warehouse and dispatch areas. 

labour resources arc stretched 
to breaking point.Dispatdz and. 
distribution channels become' 
blocked. - / • . ' . 

Ac this pomr, success can all 
too easily cum souc, 

Unless you make a fresh stare. 

Set amidst the green rolling '.- - 
countryside of eastern Gwear, - 
Cw-mbran provides the dean break 


3-. y S-i':=: 

you could be looking lot J 



. _ ' With araoge ofmodesj 
factory premises-Funire, 



"#ir connections. Pius a wide i 
modem retired aucmtuno datioc i ftjr : 
% workers; ‘ 

Finuwtkq rods' fr>rfriir 

information nhaif Cwrabrarf 
offer ro R. VK Howlcrr, Gctacral 


Corporation, Gwent Hoase.^v^^^^:';'--. . 
Centre. Cwtihon; 

Gwent NP44 1XZ". ' . ' v . ' 4 'f 

Orphone Cwmbrzn^?//^ . 
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A frctti office complex development (left) in Chiswell Street, central London: and, fright) . Delf Hozi.se, the 
: ' Go-operative Bank’s new £7m Customer Scnnce Bureau at Skelmcrsdale, Lancashire 

Institutions remain dominant 
force in development 





; RESPITE - SUGGESTIONS that . 
: -another'.* 4 property .boom " is on ; 

the 'iray, a term which; inore. 
"■-ic '4 .often, than .not conjures up 

■ v “ nugaes of rapidly changing sky- 

.-lines. and. , impending calamity,. 

: ... the level of development 

: aptivity in the UK. over the last 

-S.J2 months has been far. from 
.-^ " excessive.. . . 

■■ But neither has the industry 
been dormant; with- output 

'!”? across a broad front combining 

to represent the most . active 
' : development scene since the 

c last slump. While- the level of 
^ z:: ' activity itself has in some res- 
-v peels been reminiscent of the 
: good-oW, bad-old days;** the 

: _ guidelineis under which it has - 
! been carried out have neverthe- 
■:z. -jess been subjected .to some 
-. ^fundamental changes. . 

■ “ Speculative development has . 
• . .'iheen much less conspicuous, 

- - ‘ with' the: majority of schemes^- 
- most notably in the office sector 

' “-^huntwith specific oreupFers in 
: . '.^tBind. . In ' addition, fee institu* 

' . "S '- tions have . become the pre* - 
. " dominant-'' ; force- . in the- 
development field, providingthe . 
bulk .of the -finance, often 
developing direct and bringing- 

- :: to the industry a .caution which 

. effectively denial previous 

excesses ’ ana which . should 
strengthen .its ability to . with- 
•• ."stands the impact of. whatever 
-.lies ahead. \ 

. There is another viewpoint 
” however. While , few would 
-deny that the- emergence of 
■•-^he. institutions as funders 

^developers and ultimate pur- 
"ofiasers-. ’ was . a - natural . and 
'. .3 necessary repercussion of the 
. .. ~(iast : crash, their notorious 
caution is. regarded by some 
• os nothing less than debilitating 
conservatism .in a field where 

- ’ ; .enti^reheur^al • flair . should 
' -thrive. ; . . .- . 

' : ' VpTRjfe institutions have shown- 
‘ ’^ihefliSelves unwilling to stray 
'Jidra the "prime ”' - property 
" ■ path,- sticking firmly to highly 
• desirable- investments which 
future well 'lbcated and physically 
adaptable. "Their determination 
to "1081013111 such standards has 


shown no - sign of weakening 
under the groaning weight of 
finance at their disposal or their 
increasing readiness to become 
involved in one of the best long- 
term investment options open to 
them. .■■■■. 

While this very trend, com- 
bined with the refusal to enter- 
tain- truly speculative schemes 
of any scale, may now be seen 
as a major factor in ensuring 
that the property market as a 
whole comes through the 
present recession in fairly good 
shape, the Institutions’ influence 
is not universally welcome. 

Some of .the traditional 
development companies believe 
that the ', institutions have 
merely- taken a direct foothold 
to fill a gap left while they 
themselves complete their con- 
valescence and that their respec- 
tive positions will eventually be 
restored. Others, feel that the 
growing, encroachment of. the 
.insurance groups and. pension 
tfuhds is unlikely to be halted. 
. Tbe recent report from the 
Property Advisory Group 
pointed out that, many of the 
funds became directly involved 
in property development by 
necessity,, left -to .. complete 
schemes they were finding when 
the developers succumbed dur- 
ing the last crash. 

Style and quality 

Thfi~ experience they gained 
encouraged them to continue in 
development in order to reap 
the developers’.' profit and to 
control the style and quality of 
' any. given scheme. ' Another 
major reason for direct institu- 
tional Investment is their need 
to create , good property invest- 
ments, for their respective funds 
at a ■ time when competition to 
acquire prime property is fierce 
flud'vieids are' at an historically 

low level. 

- Small wonder that the - insti- 
tutions look set to stay. A 
recent survey of uension funds 
showed - that while, five years 
a<zo. only'17 per cent were pre- 
pared to undertake direct deve- 




Industrial Premises 
in 


Industrial & Warehouse Premises 
To Let 

Norwich. . . 5,000 sq.ft.- 1 6,400sq.ft. 

Braintree ... 8,800 sq.fi. 

Great Yaimouth ...... : . . . 5,250 sqfi. 

Bowthorpe, Norwich .. ........... 

, 2,150 sqfi- 20,500 sqfi. 

Cambridge ......; 

............... 2,270 sq.ft.— 4,150 sq.ft 


Freehold Premises; 

North Norfolk . . . . ~ . . . . . 1>980 sqfi. 
Lowestoft 14,500 sqfi. 



'.Chartered SOMfijrai ' ■•Y : 

13-15 St Georges Street 
Norwich, Norfolk 
Tef: 0603 617338 


lopment, the figure had risen 
to around 30 per cent by early 
1979. This trend has without 
doubt been followed among 
financial institutions. 

It is a trend which worries 
some within the industry. 
Earlier, this year, Mr. Julian 
Markham, chairman of Glengate 
Properties, was driven to claim- 
ing that the institutions and 
their advisors were exercising 
"unwelcome and heavy influ- 
ence " on the development 
industry and had become 
blinkered in their property 
investment policies. 

Mr. Markham harked back to 
the "imagination and flair" 
which created the last boom, 
pointed out- that it was still 
around to be tapped and sug- 
gested that the developer should 
now be handed back the role 
of creative catalyst in a relation- 
ship where the Institution pro- 
vided funds and not all the 
ideas. 

Mr. Sydney Mason, whose 
JSammerson Property and In- 
vestment Trust still refuses to 
contemplate any further UK 
development, believes that, in 
the long term, institutions will 
prefer to associate with 
developers who can properly 
evaluate the costs inherent in 
planning delays and other time- 
consuming problems and to act 
as partners with them, rather 
than enter directly into large 
and complicated projects which, 
he claims, could involve them 
in unnecessary risks. 

He recently told his share- 
holders: “The traditional role 
of the property company will 
revive, not merely when the 
legislation concerning Develop- 
ment Land Tax is passed and 
when the high cost of finance is 
reduced, but wheu it has been 
accepted by all concerned that 
the best results will be achieved 
by separating the roles of the 
long-term investors and the 
recognised developer. 

“ The institution should 
clearly define its maximum 
threshold of risk and the 
developer, should evaluate the 


project and determine not only 
that, the institution's require- 
ments can be met but that these 
requirements can be improved 
upon to their mutual benefit." 

People such as Mr. Mason 
feel tbat while the institutions 
arc now making the pace in 
terms of development, they 
need the active assistance of 
the traditional developer in 
order to identify and then 
maximise their opportunities. 
There is a clear implication 
that, whilst the funds may not 
be taking any chances when it 
comes to purchasing standing 
investments, their judgment 
may be less than- perfect when 
it comes to new developments 
and that any mistakes can be 
more easily glossed over than is 
the case with a property com- 
pany. 


Rising costs 


As for the companies them- 
selves, they have, in the last 12 
months, continued to emerge 
after their long and difficult 
period of enforced retrench- 
ment. For the most part, their 
activity has been well-paced 
and their scope for action has 
in any case been effectively 
contained by rapidly Tising 
development costs which con- 
tinually challenge the viability 
of any scheme. 

Indeed, much of the develop- 
ment work now underway has 
only been made possible 
because companies have been 
sitting on sites which have been 
in their ownership for several 
years, waiting for the right 
circumstances to arise. 

But now the picture is 
threatened by the impending 
recession. High finance costs 
have for some time injected a 
major element of restraint- into 
developers’ ambitions but now 
the very real prospect of a sig- 
nificant decline in demand for 
space has arisen. 

The outlook is uncertain and 
opinions on the true extent and 
impact of the economic crisis 
vary widely. There would seem, 
however, a fair case for suggest- 


ing that demand for accommo- 
dation of all types could be sig- 
nificantly reduced over the nest 
year to IS months and there are 
already some signs that such a 
trend is underway in some areas 
and some market sectors. 

How much of an effect this 
will have on development acti- 
vity is difficult to determine. 
Many schemes now in the pipe- 
line should be nearing comple- 
tion just at the time when de- 
mand begins to pick up again 
and. in any case, tittle of the 
space is being provided on a 
speculative basis. Even pre-let- 
tings can fall through, however, 
if the going becomes really 
tough for the prospective occu- 
pier. 

Neither is there a laree over- 
supply of space (though there 
are some suspicions that carts 
of the Industrial sector could he 
hit this way) toexncerbate any 
weakening in rental levels and 
totallv undermine an 'already 
questionable development cost- 
rental equation. 

The nrosnects for starts on 
new schemes must be noor. as 
rentals— at best — stabilise and 
costs continue to rocket What 
has hen a hishtv elective pro- 
cess will become even more so. 

As the Property Advisory 
Group commented: “ There may 
well be relatively little demand 
for fresh office development 
and the industry’s efforts will 
be concentrated on the 
refurbishment of existing stock 
with a view to maintaining its 
value as an investment." 

The PAG was, however, talk- 
ing not only about the recession 
itself but the years immediately 
afterwards and there is a sub- 
stantial spread of opinion 
within the industry over what 

actually lies beyond the slump. 
A permanently lo rer level — and 
different type— -of demand ip 
some sectors or yet another 
upturn in p. seemingly never- 
ending cyclical process? The 
answer should be clear a few 
years hence. 

Michael Cassell 


Legislation 
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climate " for the developer. 

Outside the special provisions 
for the inner city areas, ihe 
Government has also sought to 
ease tile burden of local 
authority planning regulations 
and controls over the industry. 

In particular, the Bill seeks 
to streamline planning proce- 
dures by removing duplication 
between different tiers of the 
local government structure. 

• Other measures contained in 
the Bill, which is now not likely 
to reach the statute book before 
the autumn, are less welcome to 
the industry. These include 
charges for . planning applica- 
tions and changes in the system 
of building controls. . Detailed 
proposals on both issues were 
published last month. 

The proposals to introduce 
planning charges are, however, 
unlikely to prove more than a 
minor irritant to the industry 
since charges for office and 
industrial buildings would be 
based on £40 for each 75 sq 
metres (807 sq ft) of develop- 
ment On this basis, a planning 
application for a 100,000 sq ft 
office scheme would cost just 
under £5,000. From April 1, 
local authorities have also been 
able to charge fees to help 
offset the cost of monitoring 
and enforcing bunding regula- 
tions. This decision is the 
subject of a legal action brought 
by the National Federation of 
Building Trades Employers.- ■ 

In the meantime, the Govern- 
ment is pressing ahead with pro- 
posals to transfer responsibitity 
for enforcing- and monitoring 
building regulations from local 
authorities to the building 
industry. 

Under the proposals, con- 


tained in a consultation paper, 
t&e present detailed planning 
regulations will be replaced by 
simplified guidelines. In addi- 
tion, developers and owners of 
private “id commercial build- 
ings will be able “ to opt for 
building controls to be exercised 
by nationally-approved profes- 
sional * certifiers ' as an alterna- 
tive to local authority control." 
The plans have so far received 
a mixed response from within 
the industry. 

Other measures already intro- 
duced by the Government which 
will benefit the property Investor 
and developer include the abo- 
lition of exchange controls. The 
real impact of this change on 
the industry is difficult to esti- 
mate slr«aa it is generally 
accepted that the industry had 
managed anyway to find Vartans 
ways round the controls. 

Similarly, although the final 
abolition of Office Development 
Permits — and a further reduc- 
tion in the need for Industrial 
Development Certificates — was 
warmly welcomed by the 
industry, few major schemes to 
recent years had been prevented 
bv the need for either an IDC 
or ODP. 

Such changes therefore repre- 
sent little more than a cleaning- 
up operation as far as the Indus- 
try is concerned and. the 
Government has probably only 
delivered- what was expected of 
it While the Government has 
undoubtedly improved the poli- 
tical climate for the commer- 
cial properly investor and 
developer the industry, like 
others, is primarily concerned 
with the economic climate. 

The high level of interest 
rates and the general state of 
the economy are likely to prove 


the more important factors in 
determining whether the indus- 
try will be able to take 
advantage of new opportunities. 
Legislative changes, while wel- 
come. will not in themselves 
ensure the health of the sector 
over the next 12 months. 


Vigers, established. in the 
City of London since1842, 
provide specialist advice on 
all commercial property 
matters including the 
acquisition and disposal of 
premises,rent reviews 
and lease renewals. 
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REDRUTH 


CORNWALL 

POOL INDUSTRIAL ESTATE 

FACTORY FOR SALE 



’ S; : ■ 


rCv^V •» <•' 


60,000 sq. ft. 

FURTHER DETAILS APPLY 




54 Brook Sireet, 
Lon-lon W1Y 2AH 


& 

OV493 3841 

T,*.: 2£^« /-X-.C3 C 



MILLER & CO. 

THE MANSION HOUSE 
PRINCES STREET 
TRURO TR1 2RF 
Telephone (0872) 74211 


CRAWLEY 

CRAWLEY 

HORSHAM 


— To Let 

18,900 sq. ft. new development in town centre 
available autumn 1981 

1,700 sq. ft. new building, carpeted, gas c/h, 
close Gatwick, station and industrial estates 

2,000-3,500 sq. ft. town centre, open-plan 
penthouse style 


INDUSTRIAL — Lease for Sale 


CRAWLEY 


(Manor RoyaD by Gatwick 16.500 sq. ft. 
eaves 21 ft. 9 in.,*cpen storage 42.000 sq. ft. 


Stiles Horton Ledger 


18A BRIGHTON ROAD 
CRAWLEY, SUSSEX 
Tel: 0293 516661 . 


Paul Taylor 


FINANCIAL TIMES 

PROPERTY SURVEYS 

17 November INDUSTRIAL PROPERTY 
21 November WEST LONDON PROPERTY 
28 November PROPERTY IN NORTH WEST 
5 December PROPERTY IN MIDLANDS 

For further information please contact: 

SIMON BOYD 
01-248 5212 



Or just explore. 


Laiondetand. Ourhomeground. 
High Streets or byways, city 
centres or suburbs town or country. 

Foroffiees or shops, factories or 
houses, old and new 

We cover the width and breadth 
of the South West, and have 
experience bi depth of every kind of 

commescfiJ and industrial property. 



The Property Agents 
64, Queen’s Road, Bristol BS81RH 
Tel: 0272-290731 

Also ait Weston-super-Mare, Bridgwater and Exeter 
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PROPERTY Xn 


Investors’ confidence remains 




. - - 




INSTITUTIONAL INVESTORS 
are no strangers to the direct 
property market The life 
assurance companies have been 
active here for around 30 years 
and, with the growth of occupa- 
tional pension schemes in tbe 
lS6Gs and 1970s, the pension 
funds were quick to follow. 

The Property Advisory Group, 
in its report “The Structure 
and Activity of Development 
Industry,” noted that institu- 
tions were holding 19 per cent 
uf their total investments in 
the form of land, property, 
ground rents and properly unit 
trusts by 197S. 

It is becoming increasingly 
clear that the funds' confidence 
in the market has not been' 
shaken unduly by economic 
events of the past year or so, 
?dnce yields in the three major 
categories of prime property 
have mostly remained constant. 


No surprise 


That should come as no sur- 
prise. Institutions are long- 
term investors and base their 
decisions in the certain 
knowledge that industry and 
commerce must undergo 
several business cycles during 
the lift span of a major pro- 
perty. to say nothing of 
significant economic and 
political charges. 

Their presence has largely- 
curtailed the volume of trading 
in the prime proporeyt market 
which has thus become very 
much more stable, in terms of 
capita! values, than it was in 
the 1972-75 boom and bust. 
Renta! growth prospects have 
become the investment arbiters. 

That clearly underlines the 
desirability nf prime property — 
which is broadly defined as 
modem, well-located, flexible, 
well-covenanted and, where 
applicable. air-conditioned. 
Leading estate agents agree 
that prime yields have been 
stable over the last 12 months, 
such is the amount of institu- 
.tinnal interest in these sites. 

The investment department 
of agents. Richard Ellis, esti- 
- mates that “the prime yield 
structure for the best completed 
and let office, shop and indus- 
trial investments is 4j per cent, 
3.S5 per cent and 6! per cent, 
respectively.” While somewhat 
less exact, agents Bernard 
Thorpe and Partners concur. 

Rental growth in prime loca- 
tions has so far been easily 
sufficient to compensate for the 
yield gap implicit in first class 
property. Long gilt yields of 
over 13 per cent, although 


changing very fast, have been 
almost overwhelmingly tempt- 
ing but the manager who com- 
mitted his fund to a first class 
industrial site in the South East 
a year ago can. on Ellis’ calcu- 
lations. congratulate himself on 
20 per cent rental growth. 

The firm also notes that 
“ demand for retail units both 
□ the investment side and from 
retailers was consistently strong 
during 1979 and large increases 
in rental values were regis- 
tered in the majority of 
regional and sub-regional 
centres.’’ 

Similarly. •* the gradual rental 
increases noted in the office 
sector some 12 months ago, 
have, over the past six months, 
begun to accelerate as occupa- 
tional demand increased signi- 
ficantly in many areas and the 
supply of available accommoda- 
tion had still to show any 
material advance.” 

The balmy days of rapid 
rental growth, as the Properly 
Advisory Group sees it, have 
come to an end. The empirical 
evidence certainly supports this 
view although the impact of 
recession has been more marked 
in some areas than others. Most 
Oxford Street retailers would 
agree that the consumer spend- 
ing boom stopped abruptly last 
June and available equity yields 
strongly suggest that several 
industrial companies are strap- 
ped for working capital. 

But demand for prime pro- 
party remains strong. Its long- 
term performance has been good 
and in any case institutional 
resistance to investments at the 
lowest yield levels can be 
expected to soften as the 
Government’s funding activity 
slows down and interest rates 
fall. 


route. So it Is not yet possible 
to say with much certainty that 
a substantial proportion of funds 
diverted from Government 
stocks will automatically flow 
into real estate. 

It is difficult, therefore, to 
envisage much immediate 
change in the yield .structure. 
The industrial development 
market, with a very much 
shorter construction lead time 
than offices and shops, has 
reacted quickly to recent rental 
growth and it is possible that 
values will slip back a little 
until any excess supply is 
absorbed. 


Competition 


Property yields 


An optimist might look to an 
end to the “crowding out" in 
the capital markets, perhaps by 
next spring, which would lead 
him to reinforce his weight of 
money argument for hardening 
prime property yields. That 
may be right, but it is also 
possible to suggest that the bond 
market may be revived after a 
sharp cut in MLR. 

Industry certainly requires 
new long term financing. Larger 
companies may negotiate tbe 
euro-sterling market, second- 
liners may be persuaded that 
loan stocks, or even debentures, 
offered on a double-digit coupon 
would be the correct refinancing 


But. in the main, demand and 
supply are probably in approxi- 
mate balance. Speculative 
development since the last crash 
has been far less marked than 
the early 1970s. Competition 
for the best sites is still fierce 
although investors are demand- 
ing detailed assessments c* the 
projected rate of rental growth 
in any location. 

At the same time, high money 
costs have, in a period of reces- 
sion, widened the traditional 
gap between prime and second- 
ary yields. The property 
market defines secondary pro- 
perty as anything other than 
top quality and the term encom- 
passes differing degrees of 
investment possibilities. 

It is sometimes possible to 
manage a secondary into the 
prime category and institutions 
have been encouraged to do so. 
Reversionary periods can be 
shortened, refurbishment can 
up-grade the quality of a build- 
ing and a change of tenancy can 
enhance the covenant. But the 
essence of prime property is a 
good location — international 

banks {increasingly active ten- 
ants; are attracted only to the 
City of London and its immedi- 
ate environs. Department storp 
groups wil only take space in a 
well-established, central shop- 
ping area, although the new 
D. EL Evans at Wood C.reen is 
an interesting exception. 

Estate agents do not expect 
any recovery in secondary 
market prices until interest 
rates drop and it is hard to look 
for any fall in yields in this 
category until the recession 
eases, consumer spending picks 
up and the pressure on indus- 
trial liquidity relaxes. For the 
moment, only tbe very best will 
do. 
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PRIME COMMERCIAL 
OFFICE YIELDS 
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. THE FLUCTtlATXNG 'fortunes 
„oT the commercial property.. ■ 
industry during the past-15- 
years are fnlly.inustratecf by 
the performance off the 
Investors Chronicle/BUber 
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period. 
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The two tables f below) sSow 
how commercial "rents/afteF s 
allowing for the- effects' of . 

inflation, rose sharply ffinshg- - 
the early part .of th e Last dCeafle 
6nly. : to* faU- steeply 'in 1874^, : is. 
when a combination of - 
economic recession and a" - 
massivfeover-supply of 
accommodation, sent property - - 
values tumbling, c. .- 
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Sin ce then, conditions ■ hay e' ■ - 
. improved and rents began 
- increasing again, in rem terms, *' 
-from the second fihlf of 1973^ 
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year when rising inflation. : ^ . 
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continuing recovery in rental: < 
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The indices show that real />' 
office rents have deeOned^by-. 
almost 53-per cent sfcice May;.- v 
last year. Over the same- ---I 
period, shop rents have fallen 
by 4.6 percent and industrial 
rents hy 2^ per cent 
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.worsen over the nest year^wtth'r 
commercial rents' in cashterms ‘ 
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INVESTORS CHRONICLE-HILLIER PARKER 

RENT INDEX 
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1965 

1969 

1972 

1973 

1974 

1975 

1976 

1977 
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Nov. 

1978 
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1979 

iffay 

Nov. 

.1980;^ " 
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1CHP Rent Index 

100 

123 

144 

188 

189 

157 

139 
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127 

. . 131 
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" r -w s*-Vi 

Shops 

100 

119 
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178 

180 
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142 

131 

136 

145 

, 156 

165 
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.. iso ■; 

Offices 

100 
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m 

123 
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ICHP Rent Index 
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Shops 
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+ 4.4 
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- 6.7 
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- 6.1 
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- 2.0. 

+ 5.0 

+ 9^ 

- 35- 

r. 

Note: 1965-69 and 1969-72 are expressed per annUm. Percentage change was calculated from Index figures accurate to two decimal places. The result may there! ore 
differ from the apparent change in the rounded Index figures shown in the tables. : v .u.-,- v-. r - ■ 
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" DECLINING MARKET AND STRONG EUROPEAN CHALLENGE 


BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 





keep Detroit trucking 
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■THE WOES of . ; fee'-"lterlh 
Americto trncfc Industry fcsy» 
been starkly illustrated by fee 
announcement that total com- 
. mert!ai yeMcle output fdi-sa 
' per. cent from-fite firjt six. 
months of rl979, *t 236 m, to 
lJto to;thJe first half of iflisp, 

. tract industry, is 

in an, - even more depressed 
state thin the. car industry. 
But - its problems' are not- so 
,-,*•0'. .doctrapated.: . The . con- 
seijtos In the. industry is .that 
sale of medium and -heavy 
. trad^win fall .at least 35 per . 
..cent this- year from 278,000 to 
axouijd -265,000. And -there 
is strong competition ' from 
European manofactarers. 

... Most ; manufadtaBKCs- expect 
t he s jtoatSon to begin to ini'! 
prove next year but a return to., 
fanner’ levels J& a long way off. ■ 
According to itte forecasters at 
OEaton Coqfv^tiMV oDe of fee 
"major suppliers of tracktrans. 
missions and brakes, the peak of 
. fee next demand cycle has been ' 
receding for many monfes and - 
. now . cannot be expected until 
1984.' 


temM 


DIESEL PENETRATION OF US TRUCKS (Total factory sales) 



Xu 


L Ford - Trucks believes even 
feat forecast is optimistic and 
estimate® feat sales -wSH not 
• reach the 400,000'*year wwfr 
.again until 1985. 

- The atmosphere at fee recent 
- Dallas Truck - Show was " sub- 
dued , and some ■ important 
.names, such -as Frelght- 
liper and White, were missing. 
‘lAn.d, .. according, to many 
^exhibitors, so were the people 
who matter— fee track buyers. 

>Yet amid this , gloom there is 
one. part -of fee market which 
is backing the trendy that for 
>■ medlum-sbed- diesel engined 
trucks.. 

. - Traditimaally, the Americans 
have used huge petrol engin.es 
to - power their mid-range 
tracks. But they are now 
switching to diesel as fuel prices 
. rise inexorably and they see the 
sense in paying up to $4,000 


extra -for a diesel engine. The 
petrol engines might be “gas 
guzzlers ” bat they are cheap 
because they are produced in 
large Quantities since they are 
also used in largo cars. 

- " We are looking fbr.fee price 
of gas (petrol) to reach $5 a 
gallon by 1985 and those diesels 
will give you 11 to- 12 miles 
per gallon compared with four 
to five miles per gallon, if yon 
are lucky, with a gas engine," 
an earnest Ford salesman told 
a trucker. "And across fee ball 
an International Harvester 
representative maintained: “If 
you drive 8,000 miles or more 
a year you’ll save more on fuel 
and , maintenance with a diesel 
than the extra you pay for it” 
These and similar messages 
are making an impact So much 
so r That Mr. .James- Capolongo, 
a ‘ Ford 'vice-president and 
general manager of truck opera- 
tions, insists that the current 
10 per cent share of the medium- 
duty trade market -held by 
diesels will soar to 50 to 60 per 
cent by 1985 — provided U.S. 
engine manufacturers can match 
the demand. 


At fee Dallas show Ford, 
with a 66 per cent share of the 
Class 6 market (covering 19,501 
lbs to 26,000 lbs gross vehicle 
weight) to protect, focused 
attention op a new, all-American 
diesel engine which could do 
great damage to European 
hopes of denting fee U.S. truck 
market 

On the expectation of a big 
switch to diesels in the so- 
called Class 6 range some 
European manufacturers have 
recently begun serious efforts 
to tackle America for the first 
time. 

Fiat's truck and bus sub- 
sidiary, IVECO, moved in, as 
did Renault’s truck offshoot 
MAN of West Germany tried 
to work out a deal wife White 
Motor, a local truck maker, but 
failed to find the right combina- 
tion and withdrew to think 
ogam. Volvo was more success- 
ful in negotiations with Freight- 
liner, a major distribution 
group, although the trucks it is 
sending from . Sweden are 
mainly heavier than the Class 6 
types. 


And Daimler-Benz (Mer- 
cedes), which has been steadily 
spreading fee gospel .about 
diesel trucks in the U.S. since 
1970, recently set up an assem- 
bly plant there. 

It is a modest operation — the 
plant cost only £2.6m., a figure 
no more impressive in the 
American truck industry than 
in Europe — assembling im- 
ported kits. The first Mercedes 
rolled off the assembly line at 
the new plant, in Hampton, 
Virginia, on June 12 while the 
Dallas Show was still being 
staged. (At fee show Daimler- 
Benz denied a recent report in 
the U.S. from a usually-aufeora- 
tative source that it already had 
plans for a second plant, saying 
feat fee report arose from “a 
misunderstanding.”) 

Compared wife fee other 
trucks on display at Dallas, the 
Mercedes’ example looked posi- 
tively old-fashioned. D-B has 
been supplying the U.S. from 
its ' wholly-owned Brazilian 
plant since 1974 because there 
is no way it can export profit- 
ably from Germany while the 
D-Mark is so highly valued com- 


pared wife fee dollar. The truck 
it sells, the 911. is more familiar 
in Brazil, Nigeria and other 
developing countries than on 
Western roads. 

The German group sold 
3,708 of its low-powered, 
Brazilian-built trucks in fee 
U.S. last year and despite fee 
deepening recession, is on target 
to go up to 6,000 this year. This 
is the minimum level it needs 
to support fee Hampton plant 
which has a capacity of 12,000 
to 18,000. depending on 
whether a third shift is worked. 
Many Americans see the 
Hampton facility as a political 
gesture by D-B rather than a 
purely economic proposition. 

D-B does not mention any- 
where in the sales literature it 
offered at the show that its 
trucks are made in Brazil. Nor 
did Mack Trucks say that its 
vehicle in the medium-duty 
diesel sector. called the 
“ Midliner.'’ is made in France 
by Renault. 

Mack, a Signal Industries sub- 
sidiary, decided to team up with 
Renault rather than face the 


huge expense of developing its 
own Class 6 diesel truck. 
Renault cemented the arrange- 
ment' by acquiring a 20 per 
cent stake is the company. 

Like D-B, Mack has been 
taking a studied and careful 
approach when introducing fee 
new truck, making sure that 
service and spare parts back-up 
is available before selling into 
any given area. So far sales 
have been deliberately 
restricted to owner-operators 
and small fleets of up to 10 
vehicles because Mack does not 
yet feel able to cope with the 
demands of the major fleets. 

But this year Mack hopes to 
sell 2,000 to 3.000 Midliners 
and by 1984 sales should be 
7,000 to 8.000. 

In contrast to the D-B and 
Mack-Renault “step by step" 
approach, IVECO has gone at 
the U.S. market with a confi- 
dent rush. Staffed mainly by 
former Mack employees, 
IVECO of North America has 
set up a widespread network of 
108 dealers in 40 states in only 
two years. (It took D-B eight 
years to reach the same level 
of coverage). IVECO is using 
the Maginis name on its U.S. 
trucks. 

IVECO’s major success so far 
has been with a new truck 
rental company called Jaxtran, 
formed by fee previous owner 
and founder of the Ryder Truck 
Rental business. According to 
one observer, the credit terms 
IVECO gave Jartran on the 500 
trucks it ordered “ are very 
similar to soft loan aid to a 
developing country.” 

Yet, as Dallas showed, fee 
Americans are fighting back in 
the vital diesel segment. The 
Ford ** Fuel Pincher ” diesel, 
launched in February, looks as 
If it might become the standard 
power unit in medium-duty 
trucks. 

The engine, an 8.2 litre, eight 
cylinder, 165 brake horsepower 
unit (205 hp when turbo- 
charged) was developed by 


Detroit Diesel Allison with a lot 
of co-operation from Ford, its 
biggest customer. DDA is 
owned by Ford's biggest rival. 
General Motors, but operates 
autonomously. 

The significance of the 83 
litre DDA diesel is that 
previously fee U.S. manufac- 
turers have been able to offer 
diesel engines which were 
developed not for automotive 
but other purposes — industrial 
or for use In agricultural equip- 
ment— and later adapted for 
trucks. The exception until 
recently has been a Cummins 
engine, the VT 225, but thfs has 
had to command a premium 
price because it is imported 
from fee company's fac- 
tory at Darlington in the UK 

Ford was to have used fee 
82 litre engine exclusively for 


The question about the 
Europeans is whether 
they can make profits 


at least a year. But because of 
the depressed state of the 
market, it has allowed DDA to 
offer it to other users. 
Chevrolet, another General 
Motors subsidiary, had trucks 
incorporating the engine at fee 
Dallas show and International 
Harvester will be offering it as 
an option in the autumn. 

The Harbridge House con- 
sultancy group reckons that: 
“ Detroit Diesel pricing indi- 
cates that the GM strategy is 
to dominate fee market by 
passing on all economics of 
scale in lower prices ... the 
target is to allow the truck 
operator to dieselise for $3,000 
net" 

Harbridge also points out 
that the American medium 
truck market is dominated by 
three domestic manufacturers: 
Ford, General Motors and 
International Harvester. "All 


three are believed to enjoy a 
remarkably cheap cost base 
from which they have been able 
to hold more than 98 per cent 
of the market.” 

This must have been a major 
consideration for Leyland 
Vehicles and Sweden’s Saab- 
Seania when they investigated 
the American market to see if 
the prospects were as bright as 
they appeared at first sight. 
According to the U.S. industry, 
both decided to stay away. 

The obvious question to be 
asked about IVECO, Renault 
and Volvo is whether they make 
any profit on trucks they sell in 
the U.S. Not many of the local 
manufacturers believe they do. 

Ford's Mr. Capolongo echoed 
the prevailing sentiments. “Of 
aU fee manufacturers coming 
into America the only one Pm 
currently worried about is 
Mercedes. Only Mercedes has 
made a commitment by putting 
an assembly plant into Virginia. 

Mercedes is soueping compon- 
ents out of Brazil and will get 
the currency benefits of the 
dollar-cruzeiro relationship and 
the advantages of assembly here 
in America. 

“We understand they are put- 
ting together a good parts 
supply programme. No other 
European manufacturer is 
doing that I believe the others 
will have European currency 
versus dollar problems, not only 
today but for a long time. That 
will make it difficult for them 
to set reasonable prices." 

He pointed out feat fee 
Europeans would also have 
freight problems in shipping 
trades over the Atlantic and 
would have to pay a 4 per cent 
tariff. Because they were based 
overseas, they would need to 
keep bigger-than-usrual inven- 
tories of spare parts. 

“Mercedes will probably in- 
crease sales here," Mr. 
Capolongo predicted. “The 
others will scramble and find it 
.difficult to operate profitably. 
They could go back home." 


Letters to the Editor 


No Japanese 
magic 

, From- the Marketing Manager 
-Rank Toshiba . 

Sir, — The -TV industry, not 
‘only has a great' deal of first 


both technical and appearance 
terms. 

Motor industry. " watch out " 
or, as we have done, join forces. 
We have learnt that we can 
build to .much iiigher-qualily 
levels than previously wife fee 
same personnel, and- fee basic 
reasons are: Prove fee design 


lion. To relegate fee vital task 
of carefully examining all appli- 
cations and of drawing up the 
short list to outside agencies 
who take no responsibility for 
fee ultimate selection _?nd its 
consequences is an insult not 
only to applicants -but to 
employees generally. 

It is as a result of such 


No ,one had the courtesy to 
consult me or any. member of 
my family, before fee horse was 
given my family name, a name 
very unusual in this country 
nor, despite many protests and 
a lengthy correspondence with 
fee stewards of fee Jockey Club 
.did I succeed in having the 
name changed. It is, apparently 


• wmpetition, but. also has a pwrr thoughtless and tacties^ Impossible for toe names of 

- _■ X your rappliera Sd nmke rare on tbe part of fee people at the horses to be changed, once they 

— “ — 

a number of A^/Ja^.^tmtd fgggFig* fSTuSS 
joint ventures now in operation. 100111 m quanty control — * — . 


£» rsrs 


have been registered, even 
though human beings can 
change the names they received 
at birth. 

So. I would jnst like to make 


at*. 


iv. • standard material — work to- 
- wards - a'; situation where your 


equally .unfortunately, long 
since done in the public, sector. 
R. Moss. 


Glorious 

gardens 


duStry is s uffering ' 

MMnbTough. CleveUmd. 

^increasing, andr largely due to. than eiuploying masses of -in- ■ ■ 

wthe over-supply situation, p u ces y ' 

^are being held down and wife 
*the current strength; of fee b £, 

^imports from . most countries 
'-end particularly Japan are 
v^yery attractive. \ Fortunately, 

Htor the TV industry, Europe is 

r -Still protected by the PAL 

^licence which .restricts, imp orte 
tof sets larger than 20 in, but - -rr- - 
V-pow with local-manufacture and 
fijotnt ventures*, this wiH not 
; prove to be a problem. Far 
^better that our work forces are 
^employed making such products 
vvthan they be made elsewhere 


ing to do wife 
Calvocoressi! 

I. M. Calvocoressi. 
Court Lodge, 

Wes ter ham, Kent. 


any human 


spectioa ' and rectification on 
line..;';.- • 'V ■ • - 

' This , does not - sound like 
“ J apanese 'magic ".. to me, it's 
more like British common- sense' 
— and not forgetting hard work. 
A. Cl SSfaihy; /.- ' 

Rank Toshiba? Noriholt Avenue, 


Delegation of 
duties 

From Mr. P. Williamson 


From Mr. B. Penn 

Sir,— As a. British resident of 
Brussels I am becoming accus- 
tomed to the chauvinistic out- 
pourings of the new breed of 
“Little Englanders" who seem 
determined to be stupidly 
insular and anti-Europe in any- 
thing feat suits their myopic 
fancy. 

But when they invade the 
columns of a respected news- 


Transport in 
London 

From the Chairman. 

London Amenity and 
Transport Association 
. Sir, — Sir Horace Cutler is a 
colourful character and London 
would be a much duller place 
without him. But this shouldn't 
allow him to get away wife the 
statement in his letter (July 8) 
which implied that, if aU other 
traffic were eliminated 
London's bus service would 


thlir tfip Sir,-— I - Cannot let fee Views . . ~C r 'S '~r~ — -uuuuuu a uua mutvicb w 

^ of Moss (July 7) pass with- paper with this kind of pseudo- . improve by on Jy l per cent 
out reply - suggests-feat in- subject of if there we re no other to 

^particularly wife tbe acceptance 
~3f their brand names, and hence 
>fee ■ products associated with 


j*feem. This is primarily; but 
pjot entirely, due to fee fact that 
ufee vast majority of their goods 
[«re built to a very high start* 
i'-dard (“Up to a quality” not 
~?down to a price "). 


gardens it is time they were 
corrected for their sweeping 
statements and inaccuracies. 

I refer to the article (July 9) 
entitled: "Sissinghurst — the best 
in the world" by Robin Lane 
Fox. Its authenticity is rather 
naively destroyed by his own 

The employment of management 

consultants has the objective of seen them all, but . . - I am 


dustrialists abdicate, their 
primary .duties and responsi- 
bilities far allowing “manage- 
ment . consultants ". to select 
their staff. 

This is not the case. . The 
hiring decision is not abdicated, 
and rests wife the client alone. 


traffic, 

not only would fee 1 per cent 
of bus-miles lost from the exist 
ing timetable through traffic 
congestion be restored, but it 
would also be possible to re- 
write the timetable so that the 
same number of buses provided 
a greatly increased service. 
Perhaps, after all. Sir Horace 
is on to a winner this time. 


locating and screening cand£ ^a^pm^"t^bpfnp P an parley Sherlock, 

-fee: manufacturers’ component dates to produce a short list of s ^ t ^ ment belDg “ LATA. 

-suppliers are -pressured into individuals The use of admi ssion of inexperience, to „ Aluvnc N1 

lowest possible costs, but with riMlv a d^a- Sissinghurst is tbe best in 2J ' AUryne rwcp ’ N1 

■fl very firm specification on per- the world is fatuous. There are 

-form an ce and quality. This en- Sjjj} ° f tf,e ^ask win quite a number of other gardens 

Ssures that fee final assembly J . u ^!^n^ S vr ^ Britain feat are better or at 

best possible chance ot least •» S 00 * for 

^passing through the factory. dl J nrs ^ Inverue in Scotland, Wakeburst 

wwife minim al excess costs on Executive reenutm^t— which pi ace in West Sussex, quite 

“Rejects, hence low manufacture • t* 03 ® ^dustrialists, apai -t from Gravetye Manor, 

m m . m tilnlf*n . I'm . 'AetOTI nA. . nPTTAt* «. 


Marketing 

tourism 


ivjjjg cost and high efficiency and wJ ?i. clv . can^ often - be better a g a fn in Sussex, where William 


■"^Top^ often?" in the UK sup- 'de finin g requirements, advising years, let alone Kew ! ! ! 

-T®ers are pressured into feduc- P n v^paurieraiaon and locating Is he trying to rival Lord Con- 
-feg prices which resuK in - candidates.. .These areas, while way 's equally doubtful assertion 

'lowered standards “why use probably not outside the com- feat Leeds Castle “is the most 

Ssro coats of paint if you can petence of industrialists, are beautiful in fee world," when 
; get away with one?" Even worse not sWIJs they need to possess anyone who has seen Chenon- 
fean feis, many suppliers have for their major responsibilities, ceaux or Neuschwanstein would 
lost valuable technical exper- Doubtless many senior execu- hardly agree? 

-tise- due to the use of cheap, lives would also be capable of These statements maybe all 
‘and often poor, copies of fee organising their company’s right for tourist propaganda, 
original material designed for. library, to give an analogy per- but they hardly suit authentic 
^Manufacturers must have tinent to Mr. Moss. Would he newspapers like the Financial 
duality and performance speed- therefore consider librarians to Times. ' 

2- .- J /v. ,-w.j .. - h« Let him see fee Generalife 

gardens in the Alhambra before 


utilised — offers • expertise .in Robinson laiwuxed for so many 


Back your own 
judgement 


^cations and be committed to be unnecessary intermediaries? 
feem if they expect to sell Petfer Williamson, 

Ifedec world market conditions, Deloitte Haskins and Sells. 

Hind- this must include appear- 128, Queen Victoria Street. 

’ance quality. • • P-O. Boot-207, EC4. 

Sbmewhat ironically, I believe 
"feat restrictions on imports 
have the effect of creating an 
increased desirability which 
’also ensures that prices stay _ 

Srig h. . From fhe Librarian, 

'.T Just because Datsun is going Teesside Polytechnic 
to import fewer cars does not Sin-— Contrary to fee opinion 

mean that people will, aiito- of me 'deputy director-general 
inatically buy British. Indeed, of the Confederation of British 
ibey may well now go out and Industry, Mr. Moss understands 
huy Datsun because they sus- only too well the role of manage- 
pect 5 uimKes may become short ment. “ head hunters.” Civilisa- 
They will be prepared to pay tion has long since advanced 
top prices, and 'it will almost beyond the hmitme 


he makes statements of this 
kind— and in any case what kind 
of criteria is he ' using — fee 
whole subject is prone to doubt- 
ful value judgments, better just 
say it is good or even remark- 
able, otherwise say nothing! 

R. W. G. Penn. 

Boite 5, 

Are. A. Madoux 131, 

Woluwe St. Pierre, 

1150 Brussels. 


The name of 
a horse 


From Mr. V. Middleton 
Sir, — Generally, " Marketing 
Scene " provides a high standard 
of informed comment on issues 
in the news. It adds interest 
to Thursdays. But Mr. Thomp- 
son-Noel was more than wide 
of fee mark in suggesting on 
July 10 feat “the men who 
market Britain cannot change 
fee product” 

Of course they can, and they 
can also find new ways to reduce 
costs and absorb apparent price 
increases caused by inflation 
and a strong pound. A tourist 
product is not Stonehenge. The 
Tower of London or Trafalgar 
Square. It is an .expectation and 
an experience, or rather a 
package of experiences cover- 
ing transport, accommodation, 
attractions, facilities, shops and 
information at a total price. 

Products — all products — ser- 
vices or manufactured items are 
simply current ways of packag- 
ing the utilities sought by con- 
sumers. The skill in marketing 
tourist products lies in mani- 
pulating the many components 
and prices in ways which are 
most appealing to customers. 
How else did winter week-end 
packages, motels, self-catering, 
fast food, Skytrain, Mini Pm, 
Away days. Railcards or con- 


rAj-ti'mlv relieve any high stock stage.. and..-,ita- unfortunate re-. From Mr. I. Calrocores,. _ DT1 _ ama _ n * 

nroblems surgeiice in recent years indi- Sir,— r would much appre- nf 

Sw'Snresent •" cat® toat those of us lower date space to state, as a mem- The international of 

Sn sr- precisely down the line who have tb suffer her of the Stock Exchange, who tourism ma^ product formula- 
JraaereW feeill^edsofi^teodera-form is not allowed to advertise, that tioj m-^keting a enallenging 
55^ #rSr£T need to eliminate it again. • -fee horse named “CaJvocoressi" “d highly competitive business. 

gtt-M Sd tfeped- to wm at York.on Vidor : T^C. mddleton. 

also enabled them to keep-thSr ment or direction more vital July ^l by your racing , correfr r 

. enmo . -fb'sn fhat nf rhoftsine - human pendent, is in no way connected Department of Hotel, C 


bHck uP- Contrary to some, than feat jfeoosinjg. human pendent 
beKefs, Japanese CTV. products -- and in. most J^fe me or a 

ih-UK are not^ ^cheap,' but .^ they cases : - 9to? r 

are built “up to' ^ ■-in-- ^-heih^vrtttdu a-flim dr organise- .a Mi*. Charles St. George- 


way connect etl x/eparunenc oi nuiei. Catering 
of my family, and Tourism Management, . 
Under stand, by University of Surrey, - ■ 
Guildford, Surrey. 


GENERAL 

UK: The Queen and Prince 
Philip attend Thanksgiving Ser- 
vice for fee Queen Mother’s 80fe 
birthday, St Paul’s Cathedral. 

National Graphical Associa- 
tion's national council considers 
offer from the Observer news- 
paper on pay and conditions. 

European Atlantic Group meet- 
ing wife Supreme Allied Com- 
mander Atlantic talking on 
NATO’s naval defence and its 
global implications, in London. 

Industrial Tribunal hearing re- 
sumes on Lucas anti-union rebel, 
Mr. Chris Cooke, Birmingham. 

East of England Agricultural 
Show opens, Peterborough (to 
July 17). 


Today’s Events 


Sir Peter Gadsden, Lord Mayor 
of London, dines wife Scientific 
Instrument Makers’ Company, 
Montague Close. SE1. 

Overseas: EEC Finance Mini- 
sters meet in Brussels to examine 
the Community’s economic situa- 
tion. 

Republican Party convention 
continues, Detroit (to July 18). 
PARLIAMENTARY BUSINESS 

House of Commons: Comple- 
tion of. fee remaining stages of 
tbe Local Government Planning 
and Land (No. 2) Bill. 

House of Lords: Tenants' 


Rights (Scotland) Bill, commit- 
tee stage. Motions to approve 
Representation of fee People 
(Amendment) Regulations 1980; 
Elections (Welsh Forms) Regu- 
lations 1980; Representation of 
fee People (Scotland) Amend- 
ment Regulations 1980; Repre- 
sentation of tbe People (NI) 
Amendment Regulations 1980. 
OFFICIAL STATISTICS 
Balance of payments current 
account and overseas trade 
figures for June. 

COMPANY MEETINGS 
International Paint, Henrietta 


House, 9, Henrietta Place, W-. 
12. Jove Investment Trust, 44 
Bloomsbury Square, WC, 10.30. 
Kayser Bondor, 22 Hanover 
Square, W, 12. Shires Invest- 
ment, 70 Finsbury Pavement, EC, 
12. Time Products, Connaught 
Rooms. Great Queen Street, WC, 
12. Henry Wigfall. Royal Vic- 
toria Hotel, Sheffield, 12. 
COMPANY RESULTS 
Final dividends: Glove Invest- 
ment Trust HAT Group. Jones. 
Stroud (Holdings). Magnet and 
Southern. Interim dividends: 
Gestetner Holdings. Ladies Pride 
Outerwear. Mel drum Investment 
Trust Neil and Spencer Hold- 
ings. Interim figures: Crescent 
Japan Investment Trust 


ALRAAB 

WERE UPTO 30 



Authorised Capital 
US $50,000,000 
Albaab is pleased to announce 
the increase off its paid up 
capital to US$30,000,000. 

Be Founders: 

Arab African international Bank 
and Arab Multinational Finance 
Company - Luxembourg. 

Welcome the new shareholders: 
Ministry of Finance of Kuwait 
Central Bank of Egypt 
Rafidain Bank - Iraq 
Central Bank of Algeria 
Ministry of Finance - Jordan 
Bank Al Jazira - Saudi Arabia 


YOUR CORPORATE BANK 


rwcmh 

al bahrain arab african bank (e.c.) 

P.O. Box 20468, Manama, Bahrain, Telephone: 230491/230492 
Telex: 0360 and 9381 ALBAAB BN 9362 and 9363 BAABFX BN. 
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Companies and Markets 


UK COMPANY NEWS 
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Rank falls film but 


holds interim at 4.8p 


Acquisition benefit lifts 
Carclo to near £3m 


w&S'r 



depressed performance 

b7 its associate and principal 
revenue earner Rank Xerox, left 
Rank Organisation showing a 
near film downturn in taxable 
profit to £53.45m for the 28 weeks 
to May 10, 1980. 

However Mr. Harry Smith, 
chairman, says that it seems 
likely that the second-haif result 
will be close to last year’s when 
the full-time total reached £131 m. 

Meanwhile it is anticipated 
that a £3m provision will be 
required at year-end against film 
production losses. Of this sum 
£1.7m has been provided in the 
interim accounts and a further 
£2.5m provision has been made 
to cover the cost of terminating 
audio product manufacture at 
Plymouth next September. 

Trading profits for the leisure 
and industrial and consumer pro- 
ducts group were lower at 
f 6.57m, against £7. 76m. for the 
half-year on sales of £255m 
f£221m). This together with a 
decline to £53.96m (£65. 14m) in 
the share of Rank Xerox profit 
was partly offset by a rise from 
£ 3.25m to £3.8Sm from other 
associates, and interest costs 
£0.77m lower at £10.96ra. 

Mr. Smith paints out that apart 
from losses on film production, 
now discontinued, the first half 
trading result would have ex- 
ceeded last year's. 

With tax taking £26 .03m 
(£29.76m) stated earnings per 
25p share emerged 6p down at 
12.2p. The net interim is main- 
tained at 4.Sp. Last time a lO.Sp 
total was paid. 

Attributable half-time surplus 
came out £7.48m down at £23.92m 
after minorities . of £2.47m 
f£1.14m> extraordinary debits 
of £0.7 3m (£i.Sm) and preference 
dividend. 


HIGHLIGHTS 


Lex looks at some very disappointing figures from the 
Rank Organisation caused partly because of a currency setback 
at Rank Xerox but also because of a poor performance by 
several trading operations. The appointment of a receiver at 
■Fodens yesterday marked the eventual failure of the City's 
attempts to rescue the group In 1975; Lex draws its conclusions. 
Barclays Bank International has raised $200m on the Eurobond 
market with a floating rate issue convertible into a fixed rate 
bond. The Government save a much clearer picture of the 
assets which British Rail may be selling off 'and Lex finally 
looks at the signs of unrest in the City over the proposed News 
International restructuring deal. 


INCLUDING results of English 
Card Clothing, turnover and tax- 
able profits of Carclo Engineer- 
ing Group were boosted from 
£9. 78m to £32. 4m, and from 
£897,000 to £2.87m respectively, 
for the year ended March 31, 
1980. 


DIVIDENDS ANNOUNCED 


The directors state that the 
current year has started badly, 
and disappointing first-half 
results are forecast, followed, as 
is traditional especially in the 
English Card business, by an 
improvement in the second. This 
■will be helped, they say, by 
action being taken to reorganise 
the company's business. 
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The group’s hotel occupancy 
levels were hit by the fill in 
the number of overseas visitors 
and adverse market conditions 
squeezed margins on consumer 
electronics activities. Against 
these adverse factors in the UK 
the Australian subsidiary is trad- 
ing profitably and Improved pro- 
fits are reported from Asian sub- 
sidiaries. 

At Rank Xerox an underlying 
3 per cent decline in profit com- 
bined with a £4zn adverse ex- 
change movement, compared 
with a £5m gain In the first half 
last time. Though this company 
exceeded Its plans in terms of 
machine placement trading per- 
formance was affected by high in- 
terest rates, inflation and rentals 
in excess of sales. 

Admissions to group cinemas 
were slightly lower but are 
expected to improve in the, 
second half because of stronger 
product 

Top Rank Clubs continue to 
trade well and new catering 
operations are already showing 
profitable results. Negotiations 


are also taking place for long 
leases of motorway service areas, 
the chairman says. 

Pinewood film studios are 
expected to remain full for the 
rest of the year. 

Results from Rank Audio 
Visual were depressed by diffi- 
cult market conditions for Strand 
and Wharf ed ale operations and 
last year’s termination of two 
major photographic franchises. 

The interim figures do not 
include results from Butlins 
where bookings are at a satis- 
factory level or Leisure Caravan 
Parks where rental income and 
caravan sates are also satis- 
factory. 

Interim figures reported for 
the subsidiary Rank Precision 
Industries {Holdings) show tax- 
able profit down from £35.61 m 
to £31.37m on turnover of 
£23.65m (£19. 64m). At the 82 per 
cent held subsidiary. A Kershaw 
and Sons, the main interest of 
which is its holding in Rank Pre- 
cision. the p^e-tax total was up at 
£2.7 6m (£2.26ro). 

Lex, Back Page 


In the longer term the direc- 
tors remain confident that the 
group's business is “starting a 
decade of significant achieve- 
ment.” 


? Equivalent after allowing for scrip issue. 7 On capital 
increased by rights and/or acquisition issues, i Gross percentage 
throughout. 


At the interim stage group 
turnover was £5. 05m (£4.7m) and 
pre-tax profits down slightly at 
£464,00 against £514,000. 


Turnover for 1979/80 included 
£18-2Sm (£3. 03m) from English 
Card, and £3.99m -from Indian 
Card Clothing. 


RIT makes 
advance 
to £7.6m 


Earnings per 25p share are 
shown as l8p (16-Sp) and the 
dividend is unchanged at 5.2p 
with a final of 2.6p net. 

Tax took £L46m (£214,000), 
pre-acquisition profits and 
minorities £588,000 (nil), and 
after an extraordinary debit of 
£294,000 (£81,000 credit), the 
attributable balance came out 
behind at £527,000, . compared 
With £764,000. 


comment 


Warner Holidays passes £1 


AFTER showing a modest £2,000 
increase to £356.000 at halfway, 
pre-tax profits of Warner 
Holidays have, as expected, 
shown considerable improvement 
and the year-end figures are up 
from £817,992 to £1.13m. Turn- 
over improved from £S.99m to 
£10.S4m. 

The company operates holidav 
centres throughout the UK and 
in Majorca. 

After tax of £351,633 against 
£300,620, stated earnings per lOp 
share up from 6.12p to 9.2p; and 
th* final dividend is raised from 
1.5p to 1.75p for a total of 2.25p 
il.S5p). 


result that second-half profit 
jumped 65.7 per cent In the 
current year, overseas bookings 
are up one-third while advance 
home bookings have been 
sluggish again. The group 
hopes far a late summer surge 
similar to last year's but even if 
it dees not materialise, tariff 
increases of 17 to 23 per cent 
may’ offset any slight decline. 
The 2i .6 per cent higher dividend 
proVTT#? a yield of 7.1 per cent 
The closely held shares trade at 
seven times fully taxed earnin gs. 


BSC (International) will part 
with a 16.1 per cent shareholding 
in Pacific Steel, together with 
6,250,000 shares In Steel and 
Tube Holdings— 22 per cent of 
the company’s capital 


• comment 


Warner Holidays* three-year 
£3m modernisation programme 
is paying off. Its upgraded 
holiday camps commanded 
higher tariffs and attracted more 
people late last summer with the 


BSC SELLS NZ 
INTERESTS FOR £ 5 . 5 M 

T\j British Steel Corporation 
has agreed to a £5.5m 
(NZS13.25m) sale of New 
Zealand interests to Fletcher 
Metals, a wholly-owned subsidiary 
of the New Zealand industrial 
group Fletcher Holdings. 


BERKELEY BUYS 
AMERICAN LEASES 

Berkeley Exploration and 
Production has agreed to buy 
controlling interests in four oil 
and gas leases in central Texas. 
The consideration together with 
the future well development 
expenditure, has been provided 
by the issue of 448.000 partly 
paid shares, iy Berkeley whict 
have been placed with institu- 
tions. at 200p per share. 

The deal will give Berkeley a 
balanced portfolio of U.S. oil 
prospects covering about 20,600 
acres. The development of the 
leases will begin immediately. 


Caxclo’s acquisition last year of 
English Card Clothing provides 
substantial scope for rationalisa- 
tion in the card clothing and 
wire plants at Cleckheaton and 
Huddersfield and the enlarged 
group is confident of restoring 
the return on funds employed to 
more “adequate" levels. The 
benefits, however, may be 
expected later rather than 
sooner. The group is warning 
of a difficult start to the current 
year, gearing Is still somewhat 
high despite the Wlgglesworth 
disposal proceeds and total net 
debt stands at just over 50 per. 
cent of shareholders' funds. 
Export margins are under 
pressure and. despite a 5p rise 
to 70p yesterday, the shares may 
not be entirely willing K take 
the group's forecast of an 
improved second half on trust 
With hindsight, the potential 
benefits of the merger are quite 
plain and there must be a 
reasonable chance that Carclo 
can restore its competitive posi- 
tion but, for the short term, a 
fully taxed p/e of 5.1 and a yield 
of 11 per cent are still a little 
nervous. 


SECOND-HALF taxable profits 
up from £3 .21m to £4.42 m gave 
Rothschild Investment Trust a 
record £7.6m for the year ended 
March 31, 1980, compared with 
£5.75m previously. 

Tax took £2 -54m f£1.68m) and 
after minorities and preference 
dividends, revenue attributable 
to Ordinary holders was ahead 
from £3. 66m to £4.62 m. Compara- 
tives have been restated. 

. Earnings per 50 p share are 
shown as lS.9p (16-2p) basic and 
as 18.4p (15.5p) fully diluted. A 
final dividend of 9p raises the 
total from 9p to 11. 5p net, 
absorbing £2.Slm f£2.03m). 

Net asset value at the year-end 
was 405 p (354p) pre-conversion 
and 396p (345p) post-conversion. 
At July 9, 1980, the respective 
figures were 433p and 420p. 


even growth from all activities, 
even though the decision to 
retain earnings and increase. the 
capitalisation at Dawnay Day has 
minimised the contribution from 
this new acquisition. RITs magic 
box, of course, is its historically 
undervalued portfolio of 

ilsquoteds which contains the 
key to asset value performance. 
The present yield of 4.7 per cent 
is below the sector average lint 
RTFs recent capital and 

dividend growth' to date fully 
justify the below average 
discount of around 17-18 per cent. 


DESPITE a £4 55m. increase in 
interest to fll.lfim pre-tax pro- 
fits of Montague L. Meyer, tim- 
ber merchant, finished, the March 
31, 1986 year ahead from £15 .45m 
to £16.3301. on .turnover up by 
*£4Sm to £325m- , • . 

At halfway profits Jhad risen 
to £9.27 m (£7. 96m), but the direc- 
tors said that second-half figures 
would be . affected . by high in- 
terest .rates. ..." 

Mr. Nick Meyer, the chairman 
now sayar that since the yeai^end 
a deterioration in the economic 
situation is having a detrimental, 
effect on consumption; and profit-* 
ability. ' However, the- groups 
diversified activities, provide 
some protection' and every "pos- 
sible action 'is being taken to 
ensure- that the group remains 
competitive, he adds!; ... 

Stated earnings per 25p share 
are 34.4p compared with 23.3p, 
and the dividend is lifted to 
6.25p (5.75p) - net, with ..a . final 
' payment of 4p r and . will cost 
£3.7m (£3£6m). !. T : '. /. 

profits for the year included 
associates*, share." of £2.94nj,' 
against £1 th. and -were subject 
to tax of £2.23m (£1.97m): After 
mtnori tv losses’; 'of/ £6,000 
f £246.60a nfafi^l a^bitiah 1 ? 

balance' was -fi&Tlm," cam paced 
with £13 -24m. 


Only a rev^uation Of -hetr assets 
of about a third wilF-fcold 
level of debt to 1 below" the 57 per 
cent- of capital -emplbyed^orthfe" 
1979 - balance sheet,- The share** 
rose 3p yesterday to 88p, 
during a yield of nearly 10; 
cent With pre-tax profits ; 10^i_ 
to' come down, to £VSim dr '$6 ia : 
the current year, the; prospective < 
p/e is about 9,~fuily4axetL "< 
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Diamond 
Stylus down 
to £180,000 


• comment , 

. While volume and'prices were ; 
buoyant through la6t year, the, 
squeeze is now' belhg felt . all 
round at Montague L, - Meyer. 
Even thdugb money owing to. 
creditors is up 40 per cent, or 
so at £52 m, acquisitions worth 
£8m, together - with an £llm" In- 
crease in stocks, has" pushed up 
net debt by about £Z6m to £75m. 


comment 


An increase these days of 20 per 
cent in net revenue, 23 per cent 
in net dividerlds and 24 per cent 
In net asset value is pretty good 
by any standards. Jt was, 
bowever. not good enough to 
please the market, which marked 
Rothschild Investment Trust's 
shares lip lower to 352p. Since 
RTFs property indiscretions of 
the mid-1970s the City has come 
to expect much oF the company 
and over optimistic assumptions 
ahead of the figures had clearly 
encouraged speculative buying. 
The results, in fact, reflect fairly 


ON MARGINALLY higher turn- 
over of £L97m. compared with 
£1.93m, taxable profits of the 
Diamond Stylus Company fell 
from £251,586 to £180,562 for the 
year ended March 31, 1980. 

First-half profits had droppeo 
from £80,116 to £37,369 as a 
result of difficult trading condi- 
tions, particularly in the U.S. 
where the strong pound 
adversely affected group in- 
terests. 

After a reduced tax charge of 
£18.000 (£104,044) net profits for 
the year were ahead from 
£147,542 to £162,582. • Earnings 
per lOp share are drawn as 5.1Sp 
(4.7p) and a final dividend of 
0.5949p raises the net total from 
0.8786p to 0R913p. 

The company makes and 
distributes diamond-tipped 
gramophone styK. 


Baker Perkins sees first 
half profit downturn 


OKMIHVESHHENnitUST 


LIMITED 


Net assets — £76,000,000 

10-YEAR PERFORMANCE RECORD 



TRADING profits for the first 
half of the current year are 
likely to be lower than the 
£2.59m for 1979/80, Mr. J. M. 
Braithwaite, chairman of Baker 
Perkins Holdings, tells share- 
holders in his annual review. 

An improvement is expected 
in the second six months, as in 
the past, but by how much will 
be heavily influenced by the 
volume of incoming orders over 
the next few months — as at 
March 31, orders on band totalled 
£50m compared with £5 2m at the 
same time last year. 

~ Mr. Braithwaite states that in 
response to slackening demand 
operating costs of the UK com- 
panies are being cut so far as is 
compatible with medium and 
longer term plans, and has 
involved a number of redundan- 
cies and early retirements. 

He adds however that despite 
the immediate business outlook 
the company is still proceeding 
with its factory modernisation 
programme for the packaging 
machinery side In the north-east 


of England. 

Overseas operating companies 
are not under quite the same 
increasing pressure on volume 
and margins, says the chairman, 
and the directors are conse- 
quently looking for good results 
from this secter, despite an 
extended strike at Baker -Perkins 
Inc. earlier this year. . 

As reported on June 20, pre- 
tax profits for the year ended 
March 31, finished down from 
£9 -86m to £6.46m— ^second half 
contribution was £1.4zn of fore- 
cast at £5.l4m (£6.5m). The 
dividend Is effectively raised to 
6.45p (5.16p) net per share. 

On a CCA basis pre-tax figure 
is reduced to £L7m compared 
with £6. 6m. 


DESPITE Problems^ m ■ 

printing Tanid packag in g ' 

. pre-tax: .profits of Peansou;.{£ • 
tags) improved from £124,00QW- ' 
£158,000 for the half yea* 

March 31; 1980, and were 

with budgets. External sales . 

unchanged at, £2 ,34m. ;: . ?: > ; 

Mr. - John- WHcoX; ^ chairn^^-v.; / ' 
says that tradtng .cnnditimisriH^ 
the second: half so far ! have, 
tenanted for all divisions. 
extent that profits for. 
rent six months will . 

.to earn. ; •• - 

“In these circumstances” I c6i£ .1. . 
not give a .reliable .forecast* 
the results for the year.”-3^tjbi’ I ^.. v * 

farl&ms-waa ^£215,000.. •• 

Pre-tax figure for -the first - • : 
was struck after 

£51,000 I£47,0TO>-^U^*fct^^ ' 

an extraordinary :*■ 

(nil):' After taxL mfeBh ,. : 

£3.000 (£2L0(K))r-^ntireiy ^'|^tT. ; - 
heavy capital expen ^ 
profit came throu^i : at 
(£103:000); . : - - 

-r— : . 


What is Interdebt ? 
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'^^^®pEff^■Is^llT opapting dfyislonflf ; '"V • ; 

Granada Credit (ki&ectioTi licL, Granada koted, Gabriels Hitt, 
Maidstone, ME! 5 6 ^.^-;.- 5 ^ ' ‘ - . . : . 1 

felex: 96433 Protea^^ -^V.' /. . ‘ 




> 1 * 


yir.. 


If \$ the fastest and mosf economical , 
method of Jmproving ydur cdsh fi^; '' : : • ' ’ T " y ^ ‘ ' 

. If lias dfthe advantages of third joartyl 
involvement yet you moinfain compl^.conW;:. : g 
of oil times. ' ' 7. " • ; • . ’ ’ • : • . / : : - : i 

. v' It*’: ■ ' ' 

It is already being successfully used by ' 1 " 

many-mojof UK companjes. 

. Forfur^r information obpiifffifeservice 
and whati ^Lco^you;'^ed^-zingPcftiLWhife 
on Maidstone (0622) 675451^- • ■ ' - - . • ' 


GROVEBELL 


Remarks made by Mr. V. J. 
Advarn, chairman of GroveheU, 
reported in Saturday’s .issue, 
were all directed at Bond Street 
Fabrics. One was inadvertently 
stated as relating to GrovebelL 


M. J. H. Nightingale & Co. Limited 
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-x- Earnings after tax, for year 
ending 31st March 1980 
£3.83m - up 25% on previous 
year. 


* Earnings per stock unit 7.831p 
against 6.244p. 


* Total dividend 7. Op per stock 
unit against 5.8p- up 20% 



The objectives of Electra JnvestmentTrust remain 
unchanged ; to provide an opportunity for the 
sophisticated investor, interested in special 
situations, both listed and unlisted, to participate 
in a diversified portfolio. 

In pursuing this objective the Company hopes, 
within the next few years, that up to 50% of its 
portfolio will be invested in unlisted companies. 
The abolition of exchange controls has encouraged 
the portfolio managers to look for special 
situations overseas corresponding to those already 
identified in the United Kingdom. 

The Company welcomes all kinds of investment 
proposals of a substantial nature. One of its 
strengths is that its approach is flexible and 
innovative, with the ability to give rapid decisions 
in principle. 

Referring in his Annual Statementto future 
prospects, the Chairman, Mr. B. P. Jenkssaid: - 
"Both at home and overseas, 1 980 is proving to be 
an extremely difficultyear for businesses and any 
investment decision must therefore be made with 
caution. 

However, even in an adverse economic climate , , 
opportunities always arise and I am hopeful that 
your Company will be well placed to take 
advantage of them if they do/' 


i S 


.1- ** 


For die full Report and Accounts write to : 

The Secretaries, Electra Groflp Services Limited, Bectra House. 
Temple Place, Victoria Embankment, Lomlati WC2R3HP 


Address. 
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Philip Hill Investment Trust 

Limited 


Directors: „■ . ... ■ 

The RL Hon. Lord Keith of Castieacrd (Chairman)' ■?:. i 

Sir Harry Moore, C.B.E. Brian A. C. Whitmee (Vftia- Chairmen^ 

Bryan R. Basset (Managing Director) The fit. Hon. Viscount SearstectiT.D^itL.. - A. X S. Duciewortfu 
W. J. B. Girards t. Julian Martin Smith, M.C. -The Hon. Davrd Montagu Sir Denis Mountain, Bart. 
Sir Richard Powell, G.C.B., 1CBJL* C.M.G. 


‘ Year erided - . ^Five years- : . 
.... 31 .3^>; r ended 3L3.80 


Performance statistics 




Net asset value 


Middle market price 

(Stock Exchange Dally Official List) 


-15 

-20 


Rate of dividend (net) 

(excluding special dividend for 1979/80) 


Retail Price Index 


+20 -r 1 ' ;/+i' 2 G 

+20. . ; -f ; 103 


Distribution of investments at 31st March 1980 


Equities and convertibles 

U.K. 


Overseas 
Fixed income 


C°£f e .?. °{ Report an( i Accounts can bo obtained from 

Ptuap Hill { Management ) Limited,} Brewer's Green, 
Buckingham Gate- L ondon SWtH ORB, - 


>. • 


P Crf^'cy* 
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^Ki MINING NEWS 


Bros AND DEALS 



ax 


bat Laporte offer values 

Amax still confident Bio-Kil at £3.75m 


New engineering 
vehicle for Dyer 


; ’ •; by. Kenneth marston, mining editor 

major transatlantic generally. • • '• - 
i> V natural resource, corporation Is .; . Mr. George Munroe, the chair* 
:.-,j u - forecasting a sharp turn-down in man, read this year's developing 
* t ; chrnlngs following a buoyant situation correctly when he 
first 'quarter. This time it is pointed tb two major uncertaln- 
IPbclps- Dodge which, expects ties in the outlook. Firstly, he 


•L- rhclps Dodge which, expects ties in the outlook. Firstly, he 
V second quarter earnings .to .he mentioned, the “ uncertainty 
• ^ substantially- below those of the v*fh ether our country will - move 


first . quailer of 1980 and the into a- rkessiog litis year ” and, 
sjtn s«co Q d quarter of 1979." s ‘ secondly, he cited the uncertainty 
**UB Earnings for the first quarter regarding.tbe. expiry at mid-year 
i. * of this year amounted .to 82^31 °f ®ost of the U.S.. copper labour 
lab).. Per. share: andllhoie for the contracts. 

4 So second quarter . pf 1979 were - Recession ..has deepened and 
SL71 per- share./. Phelps, .says . -the copper workers are an strike 
that the: current decline, In earn- ;. with 7 ho resumption . of negolia- 
ings . comes 'mainly from higher - 'tibns expected .-.until the latter 
• ‘ copper,- . production .- costs., .and . part of. 'next month. -The Phelps* 

•* : lower ■ saies-pfinrairfactured latest statement comes hard an 

products, : a reflection - of J the -the heels- of; forecasts of sharply 
•/ 7 - J recession in the housing, 'and lower second 'quarter, earnings 
: V;\ automobile industries. ' "l hy . Asaxco /and- -the -Canadian 
. ■-. -..V ^'TEajlier this- year Phelps, which. Djco nickel-copper giant. 

- about -20 per- c^it = - But one transatlantic natural 

U-S-r copper production, took a resource major: thar is still sail- 
■. .rtew. of 1980.'. prospects tug -against' the tide is Amax, 

despite' the - revival ip. fortunes' -Second quarter results look, like 
that -had been ~ taking pla ce, ixi showing up well against the re- 
- /the baso-metal mining industry cord 8140.3m- earned in the first 


the -Canadian 


quarter. For the- rest of this year 
earnings could be flatter but the 
group still expects that the 19S0 
total earnings will exceed the 
1979 record. 

Amax has two trump cards and 
one joker in the pack. The joker 
is the company's copper interests 
which are subject to the effects 
of the unresolved copper wor- 
kers' 'strike.' One of the trump 
cards is the continuing high in- 
come from energy interests in 
the shape of oil; gas and coal. 

The other trump card is the 
stake in molybdenum which, des- 
pite the group’s diversification 
programme over recent years, re- 
mains the mainstay of Its for- 
tunes. 

While ' the previously, high 
price of moly on the free market 
has fallen to the lower levels 
charged by Amax, demand for 
the metal remains high and its 
lightweight high strength and 
anti-corrosive properties are 
important in steel applications 
where energy-saving is a major 
consideration. 


Gold fall hits Rand Mines 


*•- THE JUNE quarter 'results oF 
the South African gold pro- 
fl uters ip the Rand Mutes group 
. ‘ reveal a similar picture ©*! falling 
:1-U ."..profits to' that demonstrated in 
- V; ; l*st week’s report from mines in 
... 7 i,the Consolidated GoM Fields 

^vgroup., -They reflect , a lower 
- . ’• . - average -bullion' price .received in 

' -the period of around ' $56(K$570 
per ounce, compared with lover 
8700 in/ the Starch' quarter. Gold, 
was 3644J> yesterday. - 
~t* rK^5*^^ '.;^ond : -/towartiK mining 

V [J| l w^ripre^p^dercbniinues', but 
1 *lp£se. -/mines have offset the 
ts of this to same extent by 
mini i ■•TnijrT| J fhr>nhnnfr milled, so, 
Hgft overall gold production lias 
in fact risen.'. 

. At the - net level; lower -tax: 

• - ' charges and', higher '.:sundry 
income- have helped .to mitigate 
the fall in operating profits. ’ 

" : East- Rand Proprietary, one. of 

the marginal -grade mines in the 

- ‘ tt/'group, suffered the ./sharpest 
reverse In net profits with a 
lecline of almost 25 per cent to 
310.68m . (£5.9m),. after an 
/. . -z-uccellent performance' in the 

• irevious quarter:.. - 

' Another marginal, the veteran . 
Itirban Deep* boosted its milling 
. .../ate sharply, and net. profits were 
ust 9;l- per cent lower.-' / * 

. - " Julie- Mar.. Dec.- 

* ; qu. .. qtr. ^qu. . 

- ' - ■' ROOD' flCOO ROOO. 

lyvoof 20.722.26 488 16,889 

•urban. Deep _ 5,857 8.444 '•a, 661 

. Rand Ply 10,684 . 13,971 - -8,526 . 

laimony . 3J.627 37,432 26.328.- 

The latest quarterly net profits 


iyvoor • 

•urban. Deep ... 
. Rand Pty 


of the mines are compared in 
the following table. 

VE^TERSJPOST 
HIT BY FERE 

. An. underground fire at SquUi 
A frica’s Vonterspost gold mine 
has reduced production by 85 
per cent. The fire, 2,300 metres 
below 'surface' and near the 
. mine’s Nol' 3. Tertiary Shaft, was 
discovdr^d -Ute oh. Saturday night 
when "immediate. i arrangements 
were made' to seal off the area 
affected from the rest of the 
: mine.' -Th are were- no casualties. 
/- •■The- '.area where the fire is 
burning comprises only 15 to 20 
per cent of the mine's production 
areas .-but . there remains . the 
danger . of ' noxious gas . being 
released into the mine workings 
while the 'fire remains 
incompletely sealed off. 

All seals ■ are ; in position and 
leakages are. being eliminated. It 
Is expected that: this work will 
be largely completed in the next 
£4 hours. 

The mine ; is covered by 
insurance for. 30 days for loss of 
profit and damage to equipment 
due to., under ground, fires; 

FTOMYN RAISES 
GENCGal STAKE 

•• in - a series of deals worth a 
total of R82m (£45m), the major 
Afrikander finance and indus- 
trial group Federate Mynboo has 


regained its majority stake in 
South Africa's General Mining 
Union Corporation (Sencor). 

Fedmyn’s holding fell from 
63.38 per cent to 44.38 per cent 
when Gencor issued new shares 
to buy out the minority in Union 
Corporation. 

As. a result of acquisitions 
from companies associated with 
it, Fedmyn. has lifted its direct 
holding to 50.05 per cent. This 
was followed by the purchase 
from Gencor itself of further 
shares to take the stake to 55.72 
per cent. 

RUNDLE TWIN IN 
URANIUM VENTURE 

. Central Pacific Minerals, one 
of the companies involved in the : 
giant Randle oil shale project, is | 
-to take a 17.56 per cent stake in : 
a uranium exploration joint 
venture in the Ngalia Basin, 
north-west of Alice Spring in 
Australia's Northern Territory. 

The other participants in the 
project, which extends over 
about 900 square miles, are AgLp 
Australia and Urangesellschaft 
Australia, each with 41.22 per 
cent 


“ ^CORRECTION NOTICE 


A. 1. 

uO. ^ ■ 



BfG Finance Company BV 

. U.S/$1 00,000,000 Floating Rate Notes 1 989 
. Extendible at the Noteholder's Optiofl tb:1994 

Notice is hereby given 

. " pursuant to the Terms and Conditions of'tiie J4otes that 
-. for the six months Jtom' 

1 0th July, 1980 to 1 2th J anuary, 1 981 
the Notes will carry ah: interest rata of 9$%' jier annum. 

. On 1 2th January. 1 981 interest of U.S. $49.73 wiil.be 
• dueper U.S. $1,00ONptefarCou'pon:Na4. 

Agent Bank 1 : . : V 

European Banking Company Limited. 

9th July, 1980 • .. 


CJEYLON PLANTERS 

The board of Ceylon and 
Indian .Planters’ Holdings aw 
nounces that merger talks with 
another company have been ter- 
minated. However, the board is 
actively seeking other proposals 
ior the future-of the company. 

HOPKINSONS HLDGS. 

Wolstenhoims (Raddiffe), a : 
member of the Hopklnsons < 
Holdings Group, has increased 
its product range by acquiring 
tbe stainless steel valve manu- 
facturing interest of Hoyles, of 
Irlam, Manchester. 


Price 

July H 7. ■ + or - 

Banco Bilbao 228 

Banco Central 250 

Banco Exlarior .: 210 

Banco Hijpano 229 +3 

Banco Ind. Cat, 120 

Banco Madrid 141 

Banco Santander 280 

Banco Urqui]o - 145' —2 

Banco Vizcaya 238 -i-3 

Banco Zaragoza 211 +3 

Dragados 79 

Ecpinola Zinc 60 

Feua 59i -0.5 

Gal. Preciados 23.5 —0.5 

Hldrola 64.7 

Iberduaro - - 61.2 —0.6 

PatrolaoB 114.5 +2.5 

PatraUbar .* 86 +1 

Sogafiaa 107 

Telefonica 61 

Union Elect. 65 



East Midland Allied 
Press limited 


Record Profits - up 57% at £3,304,000 . 

^ Increased Dividends r . total payment 2.75 net • . 

^ per share (1 .738p) • J|; * 

Earnings "per Ord \ nary : Sharei n crea se d from 8p to 1 2p 


At the Company's 'Annual General Meeting held, on 14th July. 
. T98D, Mr. Pran’ii Rogers, Chairman. said:— 

TFiere is no doubt that 1980/81 is going 
to be a difficult ■ year for industry in 
general. Given *ch.e. support of our staff at all 
levels, the Directors are confident that the 
: Comp"any will continue to make progress 
.from fts. present diverse and sound base. 



Copies ol the Company's' fiBpwt ' 
fi Accounts can b»ob rained from.- 
Tliu Sfloetary, £MAP Lipiiled, - ; ; .- 
ft HarbalHilL LondoiriCTR WB 7 



LAPORTE INDUSTRIES fHOLD- 
INGS), the chemical monufac< 
turer, yesterday emerged as the 
bidder for BIo-Kl! Chemicals 
with an offer worth r3.75m. The 
board of Bio-Kil has said that 
the terms of the Laporte offer 
are fair and reasonable and in- 
tends tn recommend acceptance. 

Bio-Kirs shares are traded 
under Rule 153 (2) — the unlisted 
securities market. It made its 
debut late Iasi year. 

Laporte is offering 150p cash 
for each of the lm ordinary 
shares of lOp each in Bio-Kil 
and the 1.5m noo-porticipatinq 
convertible shares of ldp each. 

The main activities of Bio-Kil 
and its subsidiaries arc the 
manufacture and sale of wood 
preservatives and damp proofing 
products for remedial treatment 
against woodworm, dry rot and 
hising damp. 

In the financial year ended 
March 31, 1980 Bio-Kil's profit 
before and after tax was £232,000 
oh turnover of £1.05rh. 

Laporte said yesterday that the 
acquisition of Bio-Kil will 
represent a valuable diversifica- 
tion which at the same time will 
complement certain of its exist- 
ing activities. 

Laporte has agreed that it will 
make available to accepting 
shareholders of Bio-Kil an alter- 
native consideration in the form 
of Laporte shares. The share 
alternative will be limited so as 
to be available in respect of a 
maximum number of ordinary- 
shares of Laporte, tbu aggregate 
value of which will be approxi- 
mately £1.25m. 

On the offers becoming uncon- 
ditional. Mr. K. J. Minton, the 
managing director of Laporte, 
win join the board of Bio-Kil. 

Directors of Bio-Kil, holding 
an aggregate 236,249 ordinary 
shares and 1.42m non-partici- 
pating convertible shares, total- 
ling 66.2 per cent of the issued 
share capital, have irrevocably 
undertaken to accept the offers. 

GKN/KISMET 

Guest, Keen and Nettlcfolds 
bas acquired most of the assets of 
Kismet Dynaflex in Bedford, 


Hartlepool and Rotherham. 
Kismet supplies and services 
garage and workship equipment. 

The assets acquired will be 
used by GKN's subsidiary 
Laycock Engineering, which 
manufactures garage equipment 
and automotive components such 
as clutches and overdrive unite. 

The move will strengthen 
Laycock’s range and provide a 
more comprehensive service to 
its customers and those of 
Kismet Dynaflex. 

SINGLO TEA 

The disposal of the Singlo 
Group's Indian tea interests to 
Caparo Tea Company has been 
completed. Consideration was 
£l.5m to be satisfied as to £Lm 
casb and £500,000 in two equal 
guaranteed instalments of 
£250,000 each, payable six and 12 

months respectively after date of 

completion (July 10, 1980). 

SHARE STAKES 

Fergnson/Cawdaw — Cawdaw 
Industrial Hldgs. has been 
advised that Ferguson Industrial 
Hldgs. has acquired a further 

10.000 ordinary shares and now 
owns a total of 375,000 (7.4 per 
cent). 

Polly Peck (Hldgs.) — A Nadir, 
director, on July 10 bought 

15.000 shares in his own n'ame 
and 15,000 in name of - Tereco 
Investments, a private company 
con trolled by Mr. Nadir. 

Dawson International — Wood- 
bourne Nominees has disposed 
of 1,500,000 ordinary shares 
leaving holding 2,251,474 (3.9 
per cent). 

Ciive Discount Hldgs.^ — Scot- 
tish Amicable Life Assurance 
Society holds 863,400 ordinary. 

Ratners (Jewellers) — J. M. 
Ratner, director, has disposed of 

100.000 shares. L. M. Ratner, 
director, has disposed of 100,000 
shares. 

Barker and Dobson Gronp — 
Electra Investment Trust notifies 
that Globe Investment Trust is 
interested in 1,793,000 shares 
(6.67 per cent). 

Scottish Ontario Investment 


Company— Kuwait Investment 
Office has acquired 615,000 shares 
making holding 3,165,000 (11.46 
per cent). 

Hay’s Wharf 
and KIO 
in talks 

■By Michael Cassell 

Shares in Tbe Proprietors of 
Hay's Wharf were yesterday 
temporarily suspended following 
news that the company is hold- 
ing talks with the Kuwait 
Investment Office. 

Ten days ago, the KIO made 
a 240p a share cash offer for the 
67-3 per cent Ordinary of Hay's 
Wharf it does not already own. 
The offer, which was rejected as 
“ inadequate,” valued the cListri- 
bution-to-property . group at 
almost £52 m. 

An announcement yesterday 
said that the KIO and Hay's 
Wharf were having talks in 
relation to the proposed offer 
and, accordingly, the Slock 
Exchange had been asked to 
suspend quotation of the com- 
pany's Ordinary and Preference 
shares. The suspension price 
was 253p. a rise of 3p on the day. 

News of the talks brings 
nearer the chance that the two 
sides will be able to reach agreed 
terms for the takeover. The KIO 
has been anxious to emphasise 
to Hay's Wharf directors that it 
sees the group continuing on 
broadly similar lines and that 
the future for its 3,500 
employees is safeguarded. 

The key to the outcome of the 
discussions will be the valuation 
of Hay’s Wharf properties, which 
is now being carried out The 
first valuations are coming in 
and the company — which has 
plans to redevelop over 20 
acres of land on London's South 
Bank — should have a full picture 
of its property assets within a 
week. The KIO will then deride 
whether an Improved offer 
should be made. 


BY RAY MAUGHAN 

Simon and Coates bas found 
another engineering vehicle for 
?,Ir. Jim Dyer, the former chief 
executive of Armstrong Equip- 
ment's fastenings division whom 
the brokers recently pul into 
Christy Brothers. 

The target this time is RTD 
Group, a Dublin-based company 
whose electroplating, generator 
set and motor accessories 
interests are all situated in 
Britain. The broker has pur- ' 
chased all the 8m participating 
preference shares In RTD from 
the chairman and founder. Mr. 
Dermot A. Ryan, for a total con- 
sideration of £110.000, or l-375p 
per preference share, and paid 
5ip each for 112.625 20p ordinary 
shares which is the equivalent of 
5.1 per cent of the equity. Owing 
to the weighting of the voting 
structure, however, the purchases 
confer 79.3 per cent of The voting 
rights on Mr. Dyer and his 
associates. 

To comply with the terms of 
the City Code, Simon and Coates 
is making a general offer to all 
equity holders but. with a share 
price rise to 14p yesterday, the 
firm does -not anticipate a flood 
of acceptances. The consideration 
is much smaller than that 
involved in tbe Christy Brothers 
deal, and, in this instance, the 
broker is only backing Mr. Dyer 
with private clients' funds. 

RTD is virtually ungeared but 
ils profits, partly responding to 
successive asset sales, have 
slumped from £450,000 in 1974 
to just £96,000 in the year to end- 
February last. The purchasers 
envisage significant overhead 
savings and the shares are 
already responding to the antici- 
pated benefits of a fresb capital 
and management injection. Mr. 
Ryan stays as chairman and 
managing director for the time 
being. 

The acquisition is understood 
to be the last deal to be put 
together on bebalf of Mr. Dyer 
but tbe stockbroker is pursuing 
further deals which will marry 


outside management with its 
private and institutional clients. 

More sales 
by Burton 
directors 

The directors of Burton Group 
have sold shares worth just over 
£lm in the clothing company, 
some three months after a 
previous spate of disposals by 
Board members. 

Altogether, a total of 870,000 
shares has been sold by five 
.directors this time round. The 
price obtained was 118v:p. The 
largest disposal was made by 
Mr. Cyril Spencer, the managing 
director, who shed 600,000. 

The chairman, Mr. Ladislas 
Rice, disposed of 25,000 — he sold 
100,000 back in April — with Mr. 
Gerald Slater selling 135,000. 
Mr. Brian North 100,000. and 
Mr. Laurence Cooktin 10,000. In 
April. Mr. North disposed of the 
same amount at a slightly lower 
price, while another director Mr. 
Ralph Halpem sold 380,000. 

W. L. PAWSON/ 
MARSHALL MNFS. 

\V. L. Pawson and Son, the 
Leeds clothing and retail group, 
is to acquire Marshall Manufac- 
turing Company for a considera- 
tion amounting to £225,000. 

This will be satisfied by the 
issue of 655,562 Ordinary Pawson 
op shares. 

The vendors will retain 137,500 
of the new shares and Capel- 
Cure, Myers and Henry Cooke, 
Lumsden and Company, brokers 
to Pawson have placed the 
remainder largely with institu- 
tional clients, to raise £170,000 
and expenses. 

Marshall is a well-established 
company with freehold premises 
in Glasgow and a leasehold 
London showroom in Regent 
Street. It specialises In the 
manufacture of ladies car coats, 
made from pure wool. Its 1979 
pretax profits were £80.448 


Five-year buildup in 
Tenneco’s energy investments 
results in record growth; 
net income up 83%. 


JENNEC0 


Continued emphasis on energy explora- 
tion, development and production in the 
United States from 1 974 through 1 979 
brought Tenneco record growth. During 
this five-year period the Company's net 
Income grew 83 percent as operating 
revenues went up 120 percent At the 
same time, fully diluted earnings per share 
increased 63 percent and the dividend 
rate was raised by 50 percent 

With more than two-thirds of its 
income how derived from energy activ- 
ities, the Company’s growth trend con- 
tinues to accelerate — net income and fully 
diluted earnings per share were both up 
45 percent during the first quarter of this 
year as compared to the same period last 
year. And during 1980 Tenneco will invest 
more than a billion dollars in energy proj- 
ects in anticipation of further gains. 

Since 1973 the Company has 
increased its U.S. natural gas production 
by 42 percent, compared to an industry- 
wide drop of 13 percent Its oil production 
went up 17 percent even though total 
U.S. production declined by 7 percent 
One of our primary efforts has been 
to develop new sources of natural gas 
to keep supplies flowing through our 
16,000-mile pipeline system. . 

Tenneco Is also involved in non- 
conventional energy programs including 
coal gasification and shale oil production. 

Although energy provides most of 
Tenneco’s income, the Company con- 
tinues to support strongly its other diversi- 
fied businesses — farm and construction 
equipment, automotive components, 
chemicals, shipbuilding, packaging, 
agriculture and land management, 
and insurance. 

That’s Tenneco today: growing in 
energy... and more. 

For further information about 
Tenneco, write Section ft- 3, Tenneco 
Inc., Post Office Box 2511, Houston, 
7X77001, U.S.A. 









Lj.: 


A Tenneco drilling rig at work in the Baltimore Canyon off the Atlantic Coast, where the 
Company discovered natural gas and oil in 1979. Tenneco is currently drilling another 
well in the area iri hopes of developing a new natural gas resource for the United States. 


Z Net Income- ; ; ri^ri NetSaieaaod. fl *<w 

Xmfeqs)/ W ' •'■ v-'Svl OperatingBevenues ■ 

"VS.- v-.- - j ; vvvl (biUionsV ' - v >-■■■■- B 

;*• v ' Vv)v>; **&•%*' j;: M $452 | •>. • • •' •; •/ ' u - : S8 - 8 I 


1974 1975 1976 1977 | 1978 1979 B 1974 1975 1978 1977 1978 1979 


Tenneco 

TENNECO COMPANIES IN THE UNITED KINGDOM INCUJPfc; 

ALBRIGHTS WILSON LTD. J I CASE COMPANY LTD, D4VID BROWN TRACTORS LTD. GLOBE PETROLEUM SALES LTD. HARMO INDUSTRIES 
POCLAIN LTD. TENNECO CHEMICALS EUROPE LTD. TENNECO EUROPE. INC- 7ENNECO OIL CO. TENNECO WALKER (UK) LTD. 
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Rothschild Investment 
Trust Limited 



31st March 



1980 

1979 

0 / 


£’000 

£’000 

Change 

Net Assets - pre-conyersion 

99,404 

80,150 

24 

- post-conversion 

106,409 

92,833 

15 

Net Asset Valne per 50p 
Ordinary Share 




- pre-conversion 

405p 

354p 

14 

- post-conversion 

396p 

345p 

15 


Years to 31st March 

O/ 


1980 

1979 

Change 

Profit before Taxation £7,601,000 

£5,751,000 

32 

Earnings per 50p 
Ordinary Share 




-pre-conversion 

18^p 

16.2p 

17 

-post-conversion 

18.4p 

15.5p 

19 

Dividends per 50p Ordinary 
Share 

11.5p 

9.0p 

28 


Unaudited net asset value per 50p Ordinary Share 
as at 9th July 1980 

- pre-conversion 

- post-conversion 
-post-conversion, with 

prior charges deducted 
at market value 


433p 

420p 


428p 


Copies of the Directors' Report & Accounts will be available from the Secretary, 
Rothschild Investment Trust Limited , 20, St. Swithin's Lane , London EC4N 8 AD. 


NOTICE OF REDEMPTION 

To the Holders of 


Honeywell International Finance 
Company S.A. 

6% Guaranteed Sinking Fund Debentures Due 1981 


^JVOTICE ^HEKEFT GIVEN tfcatj ti^provisions of the laden tnre^ date^a* of 

heating the following seriaf numbers hove Been selected for redemption. on August 15, 1980, through 
operation of the Sinking Fund, at the redemption price of lOO^o of the principal amount thereof, 
together wiih accrued interest thereon to said, date; 


OnlflandingDeliaaxircs of UJS. iljMfl Each Bearing the Di ain ct lve Numbers 

Ending in any of the Following Two Digits: 


00 02 OS 34 SO 29 '38 42 53 57 61 67 75 84 88 94 39 

01 K lO *39 ^ 49 4( Si 39 6S 20 79 86 31 SB 


AhoOtSttadiagDebattarai of US. SlfiOO each of Prefix “M” 
Bearing the Following Nnmhers: 

X U37 7837 33037 


On August 15, 1980 the Debentures designated above trill become due and payable In such coin 


or currency of the United States of America as at the time of payment shall be legal tender for the 
payment of public and private debts. Sold Debentures will be paid, upon presentation and surrender 
thereof with all coupons appertaining thereto maturing after the redemption date, at the option of 


the holder either (a) at the corporate trust office of Morgan Guaranty Trust Company .of 
New York, 30 West Broadway, 13ih Boor, New York, New York 10015, or fb) at the main 
offices of Morgan Guaranty Trust Company of New York in London, Brussels, Paris or Frankfurt; 


Amsterd am-Ro ttc rdam Bank N.V. in Amsterdam ; Bonca Comxnerciole Italiana in Milan ; or Bonque 
Internationale a Luxembourg SLA. in Luxembourg. Payments at the offices referred to in (b) above 
will be made by check drawn on a bank in New York City or by a transfer to a dollar account main' 


tained by the payee with a bank in New York City. 

Coupons due August 15, I960 should be detached from the Debentures and presented for payment 
in the usual manner. 

On and after August 15, 1980 interest shall cease to accrue on the Debentures selected for 
redemption. 

HONEYWEUi INTERNATIONAL 
FINANCE COMPANY SJL 
By: MORGAN GUARANTY TRUST COMPANY 
Dated; July 15, 1980 or kewtork, Trustee 


NOTICE 

Hie following Debentures previously called for redemption have not as yet been presented for payment; 
DEBENTURES OF U.S. $1,000 EACH 


V-3774 1791 1848 3516 3767 3794 3963 4383 5325 6980 7424 7687 8976 9280 10604 13224 

1776 1B04 3392 3919 377G 3795 3969 4285 6015 7056 7432 7688 9215 9465 10918 13118 

1778 1807 3395 352 L 3780 3797 3966 4568 6021 7262 7433 7690 9218 9468 12160 14635 

17B0 1809 3397 3596 37B9 3883 3973 6321 6033 7263 7435 8663 9221 9735 12161 14636 

1783 1841 3409 3698 3791 3918 4118 5323 6568 7264 7436 8973 9223 10568 12162 14641 

1786 1847 3519. 3765 3792 3941 4170 5324 6880 7423 7504 8975 9224 10602 12223 15036 


Good output and sales figures 
despite difficult year 


Financial Highlights 


I960 1979 

£000 £000 
35,472 32,867 
16309 17.573 
1.243 3.022 


Imaver 35/172 32J 

Overseas- 16,309 17, 

Profit before tax 1,243 3j 

Profit after tax 

& minority interests 1,427 1,960 

Dividends pershae 9.0p 9.0p 

Earnings pershare 

. on profit before taxation 14 Jp *36 

Eanings pershare 

on profit oft ertaxatton 17.2p 23 

* Does nof Indude a substantial proportion of 
goods sold In the United Kingdom but exported as 
part of other manufacturers' products. 


143p .36 2p 


17.2p 23.6p 


Points from the Review by the 
Chairman, Mr LV D.Rndale 


"fo reduce as far as practicable 
the physical volume of stocks and work 
In progress, thus offsetting its rise In cost 
caused by inflation and internal 


difficulties, we decided to alter our 
trading paHern in Europe. This task Is 
now substantially complete. 

The business of Edbio Limited is 
the mainstay of our activity. Despite 
difficulties the year produced good 
output and sales figures. 

Our capital programme was 
maintained. Capacity increased by 
25% and productivity also improved. 

We were encouraged to move 
towaids a combined manufacturing 
and selling operation by laid 
adjacentto our main factory 
becoming available for purchase. 

Again 1 find rthaid to forecast the 
Artise. Much is still dependent on a 
buoyant industrial climate. 

7?ie Annual General Meeting will 
beheld atthe Charing Cross Hotel, 
Strand, London,on24thJiriy 1980 at 
2.30 p.m. 

Copies of the Report and 
Accounts may be obtained from the 
■Secretary, Lever Street, Boffon BL36DJ, 
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(HOLDINGS) LIMITED 

(HydraBc Engineers) 


LRC gets boost from 
overseas subsidiaries 


SECOND HALF pre-tax profits 

of LRC International, rubber 
products, medical and toiletry 
group, improved from £2 ,57m to 
£2.9Sm and for the full year to 
March 31. 1980. increased from 
£5.SSm to £6j>lm. Figures for 
the full period were struck after 
interest up from £ 1.65 m to 
£2. 73m. 

Turnover advanced from 
£9S.91m to £1 13.77m. 

The Board states that the 
improved results include more 
than doubled profits by LRC 
Industrial Holdings and signifi- 
cant increases from LRC Europe 
— up 25 per cent — and LRC 
Overseas, which showed a 36 per 
cent increase, following the 
introduction of the Malaysian 
plant 

The 5.5 per cent pre-tax 
advance overall was achieved 
after absorbing £291,000 losses in 
translating profits at the year- 
end exchange rates. 

Tax charged was considerably 
lower at £707,000 compared with 
£2. 95m, and the Board says this 
reflects concessions granted in 
respect of permanent stock 
relief amounting to £2.06m. The 
charge was also reduced by 
£362,000 in respect of tax 
planning activities in overseas 
operations. 

In view of its intention to 
streamline the group’s activities. 
LRC is continuing its policy of 
providing for deferred tax. 

After minorities and an extra- 
ordinary debit of £256.000 
(£744.0001, attributable profit 
was £5.18m against £2.1m, and 
stated earnings per lOp share 
are 6.07p (3.18p). The final 
dividend is raised from l-53p to 


BOARD MEETINGS 


The following companies have notified 
dates af Board meetings to the Stock 
Exchange. Such meetings are usually 
held lor the purpose of considering 
dividends. Official indications are not 
available as to whether dividends are 
interims or finals and the sub-divisions, 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interims — Geatetner, Ladies Pr'de 
Outerwear, Mai drum Investment Trust. 
Ned and Spencer. 

Finals — Globe Investment Trust. 

H.A.T., Jones Stroud. Magnet and 
Southerns. 

FUTURE DATES 

Interims — 

Albion July 23 

Ciry Offices July 29 

Pratt (F.) Engineering July 30 

U.C. Investments July 23 

Finals— 

Allied Colloids July 18 

Allnatt London Properties ...... July 17 

Astra Industrial .. July 22 

Davy Corporation July 24 

Forminster July *8 

Illingworth Morns July 13 

Priest (Beniamino) July 27 

Siebe Gorman . . July 21 


getting its prices up— 20 pea cent 
on contraceptives over the year 
— but It is still having to Increase 
borrowings to finance a relatively 
modest level of fixed and work- 
ing capital spending, which 
suggests profitability is still, in- 
adequate. However, It is pleas- 
ing to see that the major UK 
businesses — Marigold . gloves, 
surgeon's gloves, Durex and 
Gumption— -are going well, and 
LRC does seem to be getting to 
grips with its overhead costs. If 
it can sort out the weak busi- 
nesses on its periphery, next, 
year. If not tbis year, may show 
a fair advance; in the meantime 
the yield at 31p is nearly 12 per 
cent 


Wheeler's Restaurants July 22 


Murray 

Northern 

improves 


1.75p for a total of 2.44Sp 
(2J22Sp). 

• comment 


Considering the sharp rise in 
interest charges and leaving 
aside the move into loss at 
Hafienden-Richborough, LRCs 
full year's figures are rather 
good, and the market is clearly 
happy with the unexpected 10 
per cent overall dividend rise. 
Whether LRC can afford a higher 
payout is another question; this 
year's earnings figures are 

flattered by the unusually law 
tax charge. The group has been 


REVENUE. BEFORE tax. of 
Hurray Northern Investment 
Trust climbed from £759.031 to 
£S0S,233 for the year to May 31i 
19SQ. 

Tax took £295, OSS (£316,490) 
and earnings per 25p share 
advanced, from !L54 d to 1.79p. A 
final dividend of 1.15p effectively 
lifts the total payout by 0.2>p to 
L75p, while an . unchanged 
interim of 0.6p is recommen&d 
for the current year. 

“B" ordinary shareholders 
will receive a scrip issue equiva- 
lent in net asset value to the 
net ordinary dividends for the 
year. 


Rolfe and Nolan makes £0.45m 
placing under rule 163(2) 


Rolfe and Nolan Computer 
Services, which provides com- 
puterised trading and accounting 
services for commodity brokers, 
is being introduced to the market 
by way of a placing of 375,000 
lOp shares, 35 per cent of those 
issued, at 51p a share. 

Dealings under the Stock 
Exchange’s rule 163 (2 y will be 
permitted from tomorrow. 

The company, formed in 1974 
after development of the system 
within commodity brokers, 
Jeremy Oates now has over 40 
clients. Pre-tax profits have risen 
from £17,000 in 1976 to £160,000 
in the year to February 29, 1SS0, 
and turnover from £65.000 to 
£576.000. 

Of the shares In the placing, 
400,000 are being sold by Mr. 
Jeremy Oates, reducing" his hold- 
ing from 51 per cent to 24.4 per 
cent Mr. Oates says that the 
company has a sound base and 
(hat he should no longer have 
overall control. 

Another 175,000 are being sold 
by Mr. lain Nolan, for personal 
reasons, reducing bis holding 
from 20 per cent to 8.8 per cent. 

The remaining 300,000 shares 
are being issued by the company 
and the proceeds are to be used 
to add to working capital and 
invest in additional computing 
equipment 

. Rolfe and Nolan has not yet 
paid any dividends but proposes 
to pay lp net a share in the 
current year. No profit forecast 
is provided but the company says 
that turnover was up more than 
20 per cent in the first quarter! 
An IS per cent increase in pro- 
cessing charges, the first since 
the company's formation, is 
being imposed next month. 

The placing has been arranged 
M.C.S. Amalgamations. Broken 
to the issue are McAnally Mont- 
gomery and Company. 


shares seem fully valued unless 
comparison is made with another 
163 (2) computing services com- 
pany, ApDlied Computer Tech- 
niques (Holdings) st about 40 
times fully taxed earnings for 
the year ended March 31, 19S0. 


Oil and gas 
exploration 
company formed 


comment 


Rolfe and Nolan's profit growth 
record is the more impressive 
for having been achieved without 
any increase in computer pro- 
cessing charges over six years. 
Moreover, the client spread is 
reassuring, with the largest of 
some 40 customers accounting 
for only 15 per cent of turnover. 
However, the group has only one 
product and one market. Its 
fortunes depend largely on the 
volume of commodity trading by 
its clients' clients. The directors 
do not provide a current year 
profit forecast precisely because 
commodity trading volume can 
vary considerably. Rolfe and 
Nolan also has to contend with 
direct competition from a simi- 
lar package offered by- the Inter- 
national Commodities Clearing 
House and indirect competition 
from brokers who, fancy having 
their own increasingly inexpen- 
sive mini-computers. At 14.6 
times last year's fully taxed earn- 
ings at the placing price, the 


A new oil exploration com- 
pany was formed yesterday by 
Arbuthnot Latham, the merchant 
bank, and Premier Consolidated 
Oilfields, the UK oil group. The 
company. Rocky Mountain Oil 
and Gas, is to have a capital of 
£1.2m and will be owned by a 
number of investment trusts and 
institutions. 

The company, which Is to be 
beaded by Sir Trevor Dawson, an 
Arbuthnot director, has been 
formed to take up interests in 
leases of oil and gas exploration 
acreage in the Rocky Mountain 
Overthrust Belt of the U.S. Pre- 
mier and the new companv will 
each own 12.) per cent of the 
578.000 gross acres, covering 
■some 21 hvdrocarhnn nroiects 
in Arizona. Ore eon, Nevada, New 
Mexico and Utah. 

The lard has been packaged 
by the May Petroleum group, a 
U.S. independent company based 
in Dallas. Texas. May will retain 
a 50 per cent holding of the land 
and the remaining 25 per cent 
will be taken up by a private 
U.S. company. 

UK institutions, taking a stake 
in the company, include Scottish 
American Investment with a 
20.S9 per cent holding, Yorkshire 
and Lancashire Investment Trust 
(6.25 per cent), Eastern and 
International (6.25 per cent), the 
Independent Investment Com- 
pany (7.5 per cent). 

Mr. Roland Shaw, the chfijj- 
man of Premier Consolidated, 
is to be a member of the new 
board. 


in the current year so far, profits 
show a slight reduction. 

As reported on July 2, pre-tax 
profits for the year ended March 
-31, rose from £2£5m to £4.4m* 
on turnover of £23. 36m 

(£L4.97m). The dividend is in- 
creased to 4J5p (3J.959p) net per 
share. 

Balance sheet shows share- 
holders' funds of £12.16m 

(£10. 46m), loans amounting to 
£S.25m (£10 -21m), and bank 

balances and short term deposits . 
of £2.15m (£3.35m). 

Meeting, Darlington, August 4, 
at noon. 


EMAP expects 
improvement 


Despite some adverse factors, 
trading results so far tbis year 
at East Midland Allied Press 
were about the same as last year 
but the board believed that some 
improvement on last year's 
record figures would be seen, Mr. 
Frank Rogers, the chairman, told 
the annual meeting. 

For the year ended March. 29, 
1980, the newspaper and national 
publication group reported pre- 
tax profits up from £2.1m to 
£3.3m, on turnover of £3i3m 
(£24.2m). 

Mr. Rogers said that although 
the national economy was 
moving into a recession, the 
diversity of the company was 
protecting it from the worst 
effects of the downturn. 

The board was confident the 
company would continue to make 
progress from its present diverse 
and sound base. 


IDV advances 
to £16.26m 


Ropner Hldgs. 
starts well 


AN ENCOURAGING start to the 
current year has been made at 
Ropner Holdings, and Mr. W. G. 
David Ropner, chairman, tells 
shareholders that the group faces 
the difficult times ahead with 
confidence. 

The shipping side is expected 
to .be comparable with 1979-80, 
“ perhaps better if my hopes for 
the short-term market are ful- 
filled.” And. despite difficulties 
stemming from strong sterling, 
the directors expect better 
results from engineering. 

On .the insurance side, 
although brokerage has increased 


An increase of £2 .23 m to 
£16.26m in pre-tax profits is 
reported by International Dis- 
tillers and Vintners, a subsidiary 
of Grand Metropolitan, for the 
six months to March 31, 1980. 

The pre-tax figure was -struck 
after interest charges up from 
£5.02m to £7.02m. 

There was a substantial in- 
crease in sales at £282 .69m com- 
pared with £237.86m. Tax 
accounted for £l-21m against a 
credit of £682,000 last time. 

For the whole of 1978/79 profit 
reached £25.Sm. 


FERTLEMAN 

B. Fc rile man and Sons and its 
wholly-owned subsidiary, M. P. 
Davis and Sons, have been placed 
in creditors' voluntary liquida- 
tion. Mr. S. J. L. Adamson, of 
Arthur Young "* McClelland 
Moores, and Mr. G. A. Auger, of 
Stoy Hayward, have been I 
appointed as joint liquidators. 


RESULTS AND ACCOUNTS IN BRIEF 


CALEDONIA INVESTMENTS— Results 
for year ended March 31. 1880 already 
known. Market value of Hated invesi- 
ments C56.E8m (£64. 55m). unlisted at 
directors' valuation £2.29m (£2.25m). 
Shareholders’ funds C13.81m (£13.11m). 
Loans and overdrafts £303.000 (£78.000). 
Bank balances and cash El -1 3m 
(£204,000). Group holds 49 per cent 
of British and Common wnalth Shipping. 
Crewkeme investments hold, as at 
May 31. 16.28 per cent of Caledonia 
capital. Meeting. 2. St. Mary Axe, EC, 
July 23, 3 pm. 

CHLORIDE GROUP — Results tor year 
to March 31, 1980 with prospects, 

already reported. CCA prolit reduced 
from C18.7m historical to £8.1 m after 
adusrmams for depreciation, £4.6m, 
cost of cafes. Ell. 5m and gearing, 
£5. 5m. Historic balance sheet shows 
shareholders funds, £11 8.6m (£1 18.7m) 
— reserves. £86. 9m (C87m). Bank over- 
drafts and short term loans, £29. 7m 
(£24m). Directors say policy is to 
contain borrowings in current yesr. Of 
tod borrowings. 68 per cent have 
; repayment dates beyond one year. 
Borrowing facilities are sufficient to 
cater for expected peak demand |r 
1980-81. Meeting, London Hilton, W., 
July 31 st 11.3b e.m. 

DOWNS SURGICAL— Results for year 
ended March 31. 1980. already re- 
ported. Shareholders’ funds £B.7m 
(£6. 24m). Loans £242.000 .[£446.000). 
Net current assets £4.7ni (£«:<m) 

including overdrafts and current 
portion of tarm loans £2. 19m 
(£740,000). Chairman says marked 
improvements in operating efficiency 
made within last few years and group 
is boner placed to take mar r mum 


advantage of any increase in demand. 
Now French subsidiary will not make 
any significant contribution lor year or 
two, but tie is confident it will help 
expansion and further development of 
Common Market business. Meeting, 
Selfridge Hotel. W. July 25. noon. 

EVA INDUSTRIES (engineering, 
agricultural) — Results for year ended 
March 31, 1980. reported June- 5. 
Shareholders' funds £14.49m (fl3.49m). 
Bank borrowings £2. 92m (f7.17mj. 

Future capital expenditure E1.07m 
(£262.000). Pre-tax profit if £1.87 m 
fCl.SBm). reduced to £368.000 (£l.17ml 
on CCA basis. Meeting. Midland 
Hotel. Manchester. July 30. 11. «5 am. 

NEW THROGMORTON TRUST (invest- 
ment company)— Results for year ended 
March 31, 1980, already known. Share- 
holders' funds £9. 78m (ES.BEm). Bank 
deposits end current accounts £2.33 m 
(£l.09m). Investments £12. 08m 
(E15.54m). Meeting. 25 Milk 5r.. EC, 
July 22. 12.30 pm. 

PAULS AND WHITES (maltster, 
animal feeding stuffs manufacturer, 
flour miller}— Results for year to 
March 31, 1980, already known. 

Histone pre-tax profits af £7.98m 
I £7. 64m) reduced to £E.68m (£6. 53m) 
on CCA basis. Shareholders' funds 
£35. 83m (£35. 12m). Term loans E5.61m 
(E8.31m). Loans and overdrafts repay- 
able within one year £14. 47m (Ell. 68m), 
Bank balances £1 .57m (E0.99m). Ex 
groua payment to former director 
£30,000 (nil). Chairman says trading 
conditions m UK will remain highly 
competitive in current year but he ex- 
pects better results from overseas 
operation a. Meeting, Ipswich, July 24. 


12.15 pm. 

STAVELEY INDUSTRIES (Mechanical 
and electrical engines end distributor 
of suit and limestone products) — 
Results for year to .March 29, 1S0Q,. 
and prospects reported June 13. Share- 
holders' funds £41 .86 nr f£40.62m), bank 
overdrafts £3. 93m (£8. 56m), bank 

balances, cash and deposits £2. 88m 
f£3.06m). Meeting. 12 Great George 
St.. SW, July 23. noon, 

VALOR (heating, cooking appliances) ■ 
—Results for year to March 31, 1880. 
reported June 13. Shareholders' funds . 
1715.4m (£13. 63m). . Bank and cash 

balances £2m (E1.S7m). Bank over- i 
draft £71.006 (nil). Future, capital. 


expenditure Cl .83m (£517,214). Historic 
pre-tax profit £2.52m reduced to CT-83m ' 
on CCA basis. Meeting, 4. Dowgste 
Hill. EC, July 24. noon. 

WESTBRtCfC PRODUCTS (building 
component manufacturer)— Results for 
year to March 31, 1380, already known. 
Shareholders* funds £4. 93m (£4.04m); 

money (including overdrafts) ‘ 
£893.000 (El .19m). Historical pre-tax 
Profits of £762.000 (£597,000) reduced 
to £285.000 on CCA basis. Company 
expects to maintain its market position ■ 
throughout the remainder of the year. ■ 
Meetino. Rougamom Hotel, Exeter, 
Julv 25. noon, 

WGI (construction and engineering , 
— Results for year .to. March 30, i 
1980. reported on June 17. Historical ! 
pre-tax profits of £2.21 m (£2. 06m) re- 
duced to £965.000 (FI -45m) on CCA 
Mail. Increase in working capital 
C.Q2m (decrease £828.000). Chairman 
remains confident. Meeting. Wilmslaw.' 
Cheshire, July 23, noon. 
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m A difficult year for the Vintec 
Group, pre-tax proftts for- the- 12 
months ended ' March- 33U : 1980 
dropped, from a record- £1.61m 
to £1.37ni. on turnover ahead at 
£6. 65m compared -with ;£6-38m. 
First-half profits :had . .fallen 
slightly from £622,U0Q to £610,000. 

• The group designs; . manufac-. 
Hires and - markets television- 
camera mounting > - equipment, 
aerial reconnai sauce' systems and 
ground support equipment and- 
measurmg andmobitori bg instru- 
ments. 

Mr. Michael Brown, the chair- 
man, says ■ two- contracts- for-, 
reconnalsance ■ equipment have 
come through: too late to help the 
first half of c the . current . Sear 
which is. tiier ef ore.- going to be 
poor in terms' oTaales.- and profit- 
ability. .. . 

Prospects for the'iemainder .of.. 
the year are-however Jt good deal, 
more encouraging. In. addition to- 
the two -contracts .referred to, a 
number ..of:-, large military 
enquiries ■ have been .-received 
the board ..-is confident that -at. 
which are : under; quotation, and - 
least one of; these wtit.be a firm 
contract before the- end of 1980. 

: During the T979350 ;X&T‘ the ; 
group suffered ‘from; delays - In 
conversion into orders : of . over- 
seas enquiries. - of substantial' 
value, for military re co nna issain ce _ 
and systems and from mexpected 
Government cutbacks: 

However, their effect was. off set' 
to a greater extent than might be 
expected by the increase' in world ' 
expected by the Increase.; in. 
worldwide demand for television, 
camera mounting ‘ "equipment 
being satisfied through improved 
production planning and by 
maintaining - - strict - control over 
ali expenditure, .'-r i: 

Sales' of televisionl. camera 
mounting equipment rose 1 20 per 
cent,- but those of 1 - aerial 1 recon-' 
naisance equipment were lower ' 
because of tbe lack: of a 'major 
contract Pitman-.-/ turnover. . 
included for the first v time, 
totalled FLlSm. .. :■ . 

Yearly earnings per 20p. share . 
declined by 4.02p to 9.16p, but 
the dividend total_ is stepped up - 
from 2.5p to 2.$p-net with. a final 
of I Bp. - x 

Interest, .charges- - Increased.. 
from£66,407 - to“ £99^319 and ' tax; 


iehmlW' 

■ v '. -- " -,i 

was up fnmj-£54Ll^ to..^®^355|w^ 

Dividends “ absorbed: .. £23£&S8^-.-- • 

(£201^31) .and -..-retained- prafi^vr ; - 
emerged at - f5SLL924j- 'agafci^. « Z. ; 
£862.736.- . - - - - > ; - ; 

. • cdrameAtr ; y; 

Here - ' Is one 1 company * jytififs -' '£[ ■: 
defence commitments - 

. not yet /.^benefited 
Government’s . increased'; ■* 

spending. vintCT Suffered.del«y^ ^‘ r . -. 
in Sdoistry of Defence 
and, fjfl not . -' 

a very hsattbv order 
ahrvd eitiier. .^Ai'-.-a'^resukvi-w- 
profit front" the mffitaEy^sf^^y 1 ' r 
dropped \tD-_ less . 

last year. ; Meanwhile, a .' ?- 

market in.- tdevisrah *“* 
eqtdpm ent 1 ^went "some ; i-v 
compen-\ite and ended 
touting " around 60 ' per 
group earnings In its .first yEacf^V- ... 
as part of 7 the groups ;•? 
contributed » SKiall J,oss .despaeiu f.. 

the fact that 4t addoimted -fdr^^s - ,; 'i 
sixth of group dur o qve r. . ; Vintp^f .% n ■ f 
exports around TO per:cent-oLifet?.i,ii' 
products directly had ~ 

and although. th6‘ > l . 

seems to haw. gar off to'a 
start,.' the 7 secirad half ^mtaSaUp^rt^ ' 
evince si gniff cant profits 5 w 

: At 150b the share ve , traffii»gf» 
a multiple 7 of . 16> «■' . 


. iU 1UUU UIV ^ ^ 

a multiple-' of; . 16* i- : 

eamings and a -yield L of 

-cent — 1 suggesting ; - r '-_ 


growth hwes. - . .- 1^" 




. Mining ■; -Supplies; the' FF- 

. caster-based /miiuhg..^ ^ ^ 

manufacturer.' • is •efr^gthfenaaiv»*r _ 

itB hnaWl .Wffh- IhA 

of five additional directors. They fijRi 
are believed .m/ iaclnde 'new j .- 
-finance,, technical and. •.r'"" 

men. •’ : 

.v The' new directors are 

M. J. Bell, VS Britton. - D. iyie;.; ,' — 

F, Sayles and B. Raymcmd. StojK/ ; . ' 

, pan!. Mr. Bell and Mr. Pyle " ' 
presently in -^xecutive positiOM'^ ; * 
with the company - - -->V - 


• - Mr. • Bell ’ Js intelrested'i^C: - 
S7C350 shares ’ and 450.000:-^' ^. 


fhmlly trusts. . This . represents. 
.6.3 per cent of -the total equity^:- it . 


ABN C 
AX2 C 
AKZ C 
AKZ P 
AKZ P 
EKC 
HQ C 
IBM C 
IBM C 
IBM C - 
-KLM.C 
KLM C" 
KLM C 
KLM P- 
KLM P 
KLM P 


EUROPEAN OPTIONS EXCHANGE 

. { . / Joty -' I ' OaL •;('-* •' Jan. "1 

Series | . VoL | Last r VoL | Laet | - Vof. J- Laat j 1 Stool 

IC, F.3O0 1 0.60 1- |V — - — 1F.898 - 

’C -FJ22.50 - • 2 - 0.60 . i ^ - . 2 2.BO . 1F.23.10 ^ J 




F.300 

-FJ22.SO 

F.as 

F.22.60 

• 850 

F.60" 
8H6 
660 
865- 
• ’ - F.6D- 
F.70 
FJBO. 
F.60. 
F.70" 
F^O 


-2 -i X.B0 
8;* V" -esil 
S 0.50 - 1- 
10 - ••• 7*»i 

200 - aw 


.— I -.2 2.BO 

7 I O.BO j 25 • 1.10- 

5 0*0 [';• 

• - . -lb 2.S0- 


Hl l . f €-.50 
230 0.50 


NAT C 
NN C 
PHI 0 
PHI C 
RD 0 
RD C 
RD C 
RD P 
RD P- 
RD P 
RD P 
RD P 

-UNI C 
UNI C 
UNI C 
UNI P 
UNI P 
XON C 
XRX C 


F. 109. 101 
. FJtia 
F.17,50 
FJO 
F.146 
- F.I50 

F.160 

F.170 

F.140 
F.150 
F.160 
' F.170 


as l.Orio 
ID t 4,80 I 
. .IB jMjSp. I 

2D-Y 22m.f 


10 : 'a*si '8 9 

101 -Mil- ioa r- 6 

24.- _' 4 r- ; 

B ■ 7,50- ' 

22 ;3-- • 4,- 

22 .1,10. - — J. i 
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[- ■ 
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3627a 


■1 1 r&m 


.-66- *.20 i 

.1 [EL20-.f-.*.;rU 12 
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12-14.S0 *1 


Fjssrd 
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• 4' 21.60 ■. 
42 16180 
127 ejBtt- 
18 0^0 


..22 J.'dJio j 

: 6'7v3.60-|. 
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. 35: 17.40 
.62 ./ 9 
■31 ;3.60 

•45 ;0.4O - 
-71 3JO 
. 75_ .3.80. 
■10 : 9.40 ‘ 


F.HOaO 
F.16B.ra : 


KiSSDON 


2.-J €20 


via- -113^0. -— 
'-50-i I-&.10V. ’ — — . 


S^CURRE 


r--i i 1.50 -V-.4..- ' ■ - . -■■'•Zv:..AfcvC 

• - --'23 [2.8O .-■— J — -.(rV&fw-w 

- *y ■: ■ 4* ■ . - s-= K. — J . . - 1 • a •«8iv'' t t 1 l^\ 

-• 1 ! 75,1- 


BIE C DM^BO.BDJ — - I — f 
VEB-C DMa«0) 10_|_ . 1 

TOTAL VOLUME IN COHTRAOTS " 
C=Call, P=Plrt 


; Nov. - • - '•'« ' • Fab. ' 
-S I 6.50 I 2 110.50 
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IDRIS . HYDRAULIC TIN- LIMITEI^^ 

Extract from the Statement of the Chaifman, 

Mr. J. N. Savory, ALB^. •■<)» 

In 1979 we .ran ' into • some localised enrichments > of ,vir^ : ? ijflHi 
ground at depth with the result -that output v 

centra tes at 269 metric tons showed a substantial increase dir r 
the previous .year’s figure of 215 tons; while gross profit beto«i ^ i-'. 
depreciation was more than doubled at £574,928: • r rV 

results were helped, also by- the higher J price received' for 
ore at MSI, 059 per picul eompared with,M$935 in i978.'- - £ Vv 

The net" profit after taxation auiouiits - to £207,479 (1978^ % I 
£103,000) and- your Bbafff has 1 declared dividends 
U pence per share (1978— € pence per share) at 
£179,200: After transferring- £25,000 to General’ Beserve'lfi^^ i 
balance carried forward to - 1980 is £75fi76, .an iricrease - :^' 

£3.279 over rflp. Mlhivslpnt- Rmim fn, th&- nwnnn.n.- -3v;<7 ;** 


For l^^ppe^tibns win continue widi' the eifctihg 'fw^ ^ ’ 

umts workrng m -gtduim.'.similar 'to that -of- the -orevious- l 'JoeSfet J"- 
but of. slightly lower grade. . - ;; ; • T 

Investigations info ' the possibility irf ^ opening .a 'iftES scf £‘r. 
operating unit are inhani ■-■■■. . 

Production for" the first ...three months : - of " the ■ 

926 piculs compared with 1,091 piculs for the same ; 'Mri» 
last year. Oyerall results are expected to he sti^tiy. 

Approvals , for the. renewal of. mining leases ^ covering '2^MsR‘ Y'lt'i "" - 
acres for; a period until 23^^1 -were receivetTfrom the '■ 

Government . . " v ‘ ~ ft-- .' ?. >' *4 


Notice 




U.S. $75,000,000 




IG Industries . j ’ 
Finanpe Corporation N.V. Sf ^ 




Guaranteed floating Rate Notes, i p-..-.; 
' Due 1991 s - 

■ - . • - - - - - 




’ agato^ CoUjfon No. 3 wiii be US $5f ,75L. . 4.; 


g/^he Ghase-Mahhatt^n ^ & 
; Natipnai Associatfon, New York ^ 


.. ; : Bscal.Agerit ; ; SO v 

• •- ' ■; ■' ‘1 * V" ' •. ’ V ' ‘ - : \ 5 - • . l, '2 
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CURRENCIES, MONEY and GOLD 



THE POUND SPOT AND FORWARD 



-i 


My 14 


D»y’» 

spread 


Close 


One month 


Ifajof cnrrenciss showed. little 
change •- In- yesterday's foreign 

”■ exchange majkeV- with baitineBs 

k. : confinci- to very narrow-ranges. 
l ? e T e . was UWe ia'the w of 
-V.^fcr fr esh, 'fa ctors to stimulate ipjzoh 
■ ; TOoyenfeht • as. ' was . shown : by 
trade weighted, index, 

at at :aH 

three or The - .’ day's calculations, 
;• *v .unchanged from Friday. Against 
the doUar, ; sterling opened at 
ii. S2Ji750-2^760,'etid' rose to a best^ 
j'kjZ. tJaSpa^nrjng:- the .morning of 
v $&-3?7&-2.37S5. Soon -if ter . lunch 

•' £ itvBUpped.hai* to 52^71^2^720: 

hut.:- . Closed at 52.3755-^3765, 
V '*** -baring: SuCo* 

v. < jJfew. Torfc, and showed e Jail of 
:n. ' > Just - points from -Friday’s' 
■*: .^\CfaSfe\'-- • 
C ^The^dollar 3wa* slightly firmer ' 
overan,-- with .Eurr>4,oLLar rates 
‘ .ehowtag.igains.Qf.up. to a quarter 
,.*ii r -t- '■ of ;.n= BQmt In' plaees. ; Against 
J>;„‘ theD-mark~the,tj.S.Tunit flnisbfid 
* ^ et. iaJd.7435 . : compared with 




% 

P.B. 


Throe 

months 


%. i- / DM 1.7375 on. Friday, and' 
2 .^-^SvFr 1.6040 against §wFr L5930 
.^i.'in-'tenns of the Swiss franc. If 
. ^iCfwaa 'also,, firmer against the 
-Japanese- yep,;- rising to' Y21&25 
iWlVib , On . Bank of 

; ;; ^ N Brandt jfigureaL;. the "dollar’s 

■i fC5. trade .weighted index rose to ft? P 
: cv from 8ZS. .. . . 

T' : 'i :& • ■“ Slightly -weaker 

?Z' Within ‘fet^ European Mw^ taqr 
■ ^Z-j. system- recently, but- showing a 

. •< v'< finder trend- against the’ dollar' 
- ;,**■ foHiwing -a sharp narrowing of 
-'-- : ' l ; Baro-<3WTency rate differentials. 
±— -There was ho intervention by' 
the Bundesbank . ai . yesterday’s 
fixing-'in' Frankfurt, when- the 
dollar - was" fixed at DM 1.7437, 
hardly .. changed from 'Friday’s, 
figure.- _o£ . DM1,7438.-;. .: Interest 
rates : sh owed little anomment 
during- the earlier part of the 
day, and in the- Absence of any 
fresh factor^- currehclies showed 
very Httle change; Sterling rose 
to DM41500 at otja point, but 
carae back to be -fired at 
DM41430. •-. 

rBElASa^N FRANC — Remain- 

steady within the EMS 


di^ 

ining 

lies 


i.: »ns 

’ lV, ** 


despite reant easinjt or Brussels 
interest rates., including a cut' in 
. ^^ceiJtt^VbaiOc discount rate— 
,. l«e fr<tijc 'wan firmer in 

Bnissetsyest^iday .losing ground 
only T to the ..French franc! ‘-The 
U-S- „ dollar was ••: lower At 
BFr 27.84 compared with, RFr 
2£9S i»d sterling -fell- to BFr 
. K5-4I front BFr 66A3- The D-mark, 
waff fixed *t BFr 16.02; iiowp 
from Dm l6f)4 previously, and 

the Ikttclr>’gnilder -weakened to 

BFrl4.«HooanBFrl4^ - 

OOICH G HOLDER— -Very firm 
nearthetoprf the EMS, despite 
recent cut in the ihrtcb central 
bat* discount rate— Tha Dutch 
guilder,-. was,, unchanged on 
.balance in - AmefPTriaqr yesterday 
in quiet trading. The dollar 

- slipped to FI , JL808Q from FI 
-.1.9095 while sterling rose -to 

- FI 45310 'WOff FI' 43290. The 
D-mark . was r , -fixed ' higher at 
Fl 40943 agaifast Fl ; 1.0942, but 
the French franc: fell" to Fl 47:16 
per- F7r“ 100 ‘ compared -with 
FI 47.18/au Friday. 

ITALIAN LIRA — Still the 
weakest - currency' within, the 
EMS, but showing' a steadier 
tendency following the early July - 
support package— The lira was- 
slighUy' : firmer against' most, 
.currencies, in’ Milan yesterday,- 
wllh-' the. dollar fixed lower at 
L830.43 against - . L830.80, And 
sterling dipping td H.873.6 from: 
L497435. Within the EMS the 
Dutch guilder • eased to XA3331 
from X435.20 while the' D-mark 
was unchanged at 147630. ,. 

JAPANESE YEN — Steady In 
recent - weeks, after showing a 
marked .recovery w the down- 
ward trend la.IJ-S. JnteVest nates. 
Last , year ? fears., about energy 
supplies; and balance of payments 
problems severely depressed the 
currency^— The yen was slightly 
easier against the JJ-S. dollar in 
Tokyo .yesterday, with the U.S. 
unit quoted: at- Y2183S; compared 
with an -opepiBg level of Y218.40 
and Y2l7:80; on Friday, Trading 
was - generally quiet.- • - 


U.s. ' 
Csnnda 
Nnhlnd. 
Belgium 
Damnsrk 
IMmuI 
W. Gar. 
Portugal 
Splin . . 
Italy 
Norway 
■France 
Sweden 
Japap. 
Austria 
Switz. 


•I. 

P.a 


4.51V4.S4J, 

8BJ5ATA5 
12.80-12.85 
1. 1035-1 .1075 
4.13-8.18 
115.70-116,00 
157.45-167.85 
1.9684-1J73S 1.S71-1A72 
TIJJS-11A3 1140-1141 


4.1T! I -4.14^ 

115.40-116.50 

187.50-167.60 


2J7710-1378S Z3755-2J765 1.58-lA8o pm 7.73 3.65-3^5 pm 6.08 

2.7260^2.7340 2 7320-2.7330 1 JO-1 .20c pm 64» 3.05-2.95 pm 4.39 

4.521,-4.53V 3-2o pm B.G2 6>-5> 3 Pm 441 

66-38-68.45 14-4c pm 1.83 46-36 pm 2.47 

12.a2Vt2.83>! V-14ora dis -0.93 (Prefi dfe -2J0 

1.1045-1.1065 0.04c pm-OAT dis 0.33 0.18.0.13 pm 0.56 

3V2>>pf pm 7.60 7V6‘, pm 6.40 

10c pm -20 dis -1.04 lOpm-SOdis -2.77 

10-180= dis -6.80 435-525di* -1146 

S^^lira di« -441 32V3S> t dis -8-85 

7>,-6><dra pm 7.36 17>r1% pm 543 

9JM.52*, 9. Si-9.61 4 1 ,-3 1 rf pm 4.G8 S\-&* pm 3.6« 

9.78-9.81 - 9.78VA79>2 3-2ore pm 3.06 3VS 1 ! pm 1.07 

515-522 51*519 1.90-1.40y pm 3.70 3.60-3.20 pm 2.62 

29J2-2947 29.38-29.43 ZO-17gro pm 7.S5 35-30 pm 442 

3JO-3J3»j 3-801, -3.8V, 3V2^C pm 9.05 10-9 pm 9 J6 

BalgiM r*ta >• for convertible Irenes. Financial Irene 66.80-63.30. 
Six-moirth forward dollar 5. 22-5.1 2c pm. 12-month 7.45-7 .35c pm. 

Canada July 11 2.7330-2.7340 Closa. 

THE DOLLAR SPOT AND FORWARD 


July 14 


Day's 

spread 


Close 


One month 


% 

p.a. 


Thrsa 

months 


V. 

p.a 


UKf ' 2J710-2J785 
Iralandt 2.1480-2.1490 
Canada 1.1481-1.1510 
Nsthlnd. 1.8055*13090 
Belgium 27.92-2746 
Dflnn»/)c 54050-5.4090 
W. Gor. -1.7410-1.7460 
Portugal 48.60-49.76 
Spain 70.66-70-87 
Italy 830.00-831.00 
.Norway 44030-44065 
Francs 1 .0436 4.0490 
Sweden 4.1190-4.1200 
Japan 217.90-21840 
Austria 12.37-1 2.38t, 

Switz, 1.6020-1-5070 


2J7S5-2.37K 

2.1470-2.1460 

1.1503-1 .1608 

1.9066-1.8075 

Z7.S4-27.96 

£4066-5.4080 

1.7420-1.7430 

48.62-48.72 

70.B8-70.63 

830.25-830.65 

44038-4.9048 

4.0445-4.0460 

4.1190-4.1210 

218JS0-21BJ0 


1 J8-148C pm 
1.40-1.300 pm 
0.13-0.18C die 
0.15-0 ^Qc dis 
9V11c dis 
3*<i-4^pre dis 
par-0, lOpf dis 
30 -40c dis 
65-8Sc dis 
8-11 lira dis 


7.73 3.65-3.55 Prtf 6 06 
7.54 3.55-345 pm 6.52 
-1.82 0.42-0.47dls -1.56 
-1.10 0.2S-0 JOdis -0.58 
-4.40 23-28 dla -3£1 
-8^8 10V V>S dis —8.14 
-0.34 0.20-0.10 pm 0.34 
-8.B3 70-110 dis -7.40 
-11.90 230-280dis -13.88 
-13.73 28-29 dhs -13.25 


OJSom pfn-0.2B dis — par-O.SQ dis -0.21 


0.90-1. 10c dis 
1 . 80 - 1 . 95 ore dis 
0.70-O.B5y dla 

1 2J7V12^* 1. BO-2 JOgro dis 
1 ,6035-1. 6045 0.62-0 £7 c pm 

4-UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to tho U.S. dollar and not to the individual currency. 


-2.97 2.30-2.50d(s -2.37 
-5.48 S.35-5.50dis -5.77 
-fJSS 1.75-1 AM is -3.34 
-1.84 3.76-5. £0d is -1.49 
4.45 1.70-1. 65 pm 4.18 


CURRENCY MOVEMENTS 


CURRENCY RATES 


July 14 

! Bank of 
England 
Index 

Morgen 

Guaranty 

Changes^ 

SterilR9- 1 

1 74.5 

Unavail. 

u± dollar 

82.9 


Canadian dollar.... 

> 81.5 


Austrian sehllUng - 1 

167.8 

|B 


‘ 116.1 

— 

Danish kroner 

107.9 


Deutsche mark. — 

156.4 

„ 

Swiss franc- — 

200.3 


Guilder.-— 

126.3 


'French franc 

102.5 

Ia 


63.1 

„ 

Yen-. 

129.5 



July 10 

i 


Bank Special {European 
i rate Drawing I Currency 
% Rights I Unit 


Bsssd on trade weighted 
Was hi ng ton agreement December, 1971 
(Bull of England index— 100). 

OTHER CURRENCIES 


Sterling 

U.S. S. 

Canadian s. 
Aurtria Sch 
Belgium F .. 
Danish K ..... 

D'mark. 

Guilder 

French Fr.. . 

Ura 

Yon ... 

Norwgn. Kr. 
Spanish Pts . 
Swedish Kr„ 
Swiss Fr 


, 17 , 

.i 11 • 

,10.65 
/ 6*« 

• 15 ; 

.1 13 ; 

; 71* 

i gij 

. 91= 

. 13 
: 9 

• 9 , 

; a 
. io 


0.660084 
1.33048 ' 
1.53005 ' 
18.4727 . 
37.2268 
7.18858 ' 
2.32009 i 
2.54056 
S.38711 
1106.30 
289.180 
6.39562 . 
93.8667 ' 
6.48450 
2.13236 


0.60718 
1.44296 
1.66680 
17.8667 
40.3452 
7.80138 
2.51537 
2.75274 
6.83967 
1198.740 
314.090 
6.93 77 
101.745 
5.949962 
2.31119 


EMS EUROPEAN CURRENCY JUtflT RATES 


July 14 


ECU 

central 


’ Currency '• 
•mounts 

against ECU 
July 14 


% change . 

from change 

- central 1 adjusted for 

- rate* divergence 


Divergence 
limit % 


Belgian Fane...... 

. Danish 1 Krone 
Gam ba: -.D-M ark 
French Franc ... 
Dutch Guilder 

Irifeh Punt-t- 

Kalian Lire -"...i.. 


39.7887 
.7.72338 
£48208 
5.84700 
Z.74382 . 
0.668201 
'1157.79 . 


40^338 

-"7.79874 

2JS1609 

5^3643 

2.75330 

0.672043 

119BJT1 


+1J7 
+04 B: 

' +u^r 
-0.18 
+036- 
■-+0.67 
+3-50 


+0.87 
+028 
+Od7, 
-088 
-illJS- 
— 0JI3 
+2JB8 


±1^3- - 
±1-64 
±1-125 
±1.3557 
±1J512 
± 1-688 
±4j08 


- Changes are for ECU. therefeirs posrtjva change 'denotes a 
* weak currency. .Adjustment calculated by financial Times. 


Argentina Peso .. 
Australia Dollar.. 
Brazil Cruzeiro... 
Finland Markka.. 
Greek Draohma.. 
Hong Kong Dollar 1 

Iran Riel- 

Kuwait DlnarfKD) 
Luxembourg Fro. 
Malaysia Dollar 1. 
New Zealand Dir. 
Saudi Arab. RIyaL 
Singapore Dollar. 
5th. African Rand 
U.A.E. Dirham .... 


, 4413-4433 
,|2J)430-2.0470 
123.78- 124.78) 
8.561* -8.561* 
100.991- 103.535 
11.64-11.638 
n a 

0.630-0.636 
66.36-66.46 
fS.07B0 3.0895 
2.3 955 -2.4005 
736-7.92 
5.0100-6.0215, 
1.8150-1.8175, 
8.773.83 | 


1861-1868 I Austria. 

0.8610-0.8615- Belgium 

52.1 15-82.3151 Denmark 

3.6060-3.60701 Franoc„ 

42.50-42.65 Germany 

4.9055-4.907R Italy 

na Japan 

03663-0.2664 Netherlands. . 

27.9427.96 {Norway. 

2.1405 2.1425 Portugal .... 

1.0095-1.0105 Spain 

3.3175 3.3206 Sweden 

2.1115 2.1135| Switzerland. 
0.7640-0.7650 United Statee. 
3.7010-3.7040) Yug jslavia 


Note Rates 


29.15 29.45 
66.23-66.85 
12.77-12 86 
8.66 9.62 
4.15-4.16 
19351975 
517 622 
4.6 It- 4.54 1« 
11.37 11.45 
112-116 
161 U- I 6 BJ 4 
9.77-9.84 
5.791-3.621= 
2.3672.376 
6214-661* 


JfCHA*y 


Rets given lor Argentins <■ tree rate 


EXCHANGE CROSS RATES 


%. Juiy.x^ 

Pound Sterling 

U. 8 . Dollar 

Deutaohem’k 

Japan’saYen 

French Franc 

Swiss Franc 

DutchGuiiq’ 

Italian Ura |Canada DollariBelglan Franc 

mum m 

• i, ■ 
0.421 

. 8.375 ■ 

4.143 : 
1.743- 

518.5 
.' 218^ 

■ 9.606 
. 4.043 

3.813 . 

1.605 

4.533 

1.908 

1972. 

820.8 

2,733 

1.150 

66.40 

27.95 


■ 0JS4I 
U 8 B .. 

.. a. 674: 

- 4.582 . ' 

1 * * ’ 

- 7.989.;. 

125J2 

3000. : 

2.319 * 
• 18.52 

0.980 
7.3 S3 

1.044 

6,743 


0.660 

5J870 

' 16.03 
128.1 


1.041 
' 0J862 ' 

' 2.474 ' - 
■ 0J “ 15 ' ' 

4.315 

•: 1.087 , 

O 

10 . 

. 2^519 

3.969 
1 . . 

4.719 

1.189 

2053. 

517.1 

2.845 I 69.13 

0.717 | 17.41 


0,221 - 

.'.(TOOT:. ' 

0±24 
±205 ; 

0^14 
... 2 . iot ■ 

'mmm 

m.JM 

: 8.119 ■ 
> 4.872 

0.841 

1.934 

1 . 

2.299 

435.0 

1000 . 

0.603 > 14.65 

1.386 [ 33:68 


0.366 
1.506* • 

*- 0.870 7 , 
". 3.578 - 

i r 1.516- 
. . 6.239 • 

■ :1Q9J} 
780 JJ ’ 

: 3J15 ■■ 
: 14.47 

1.395 
. 5.742 

1.659 | 721.5 f 1. 

6.826 | 2969. 1 ■ 4.115 

24.30 

100 . 


- :: fT LONDON: INTERBANK EUClSff / (1 f.OO JULY 14] 


3 month UlS. . dollar* ‘ ._ f . 6 month U.S^-doUars 


? bid 9 9/1 B 


-t 


offer 911718 

■ieenosMi 


-bid 9 7/8’ ; 


’offer .10 

r ■ • • ■ i. 


The fixing rates are the arithmetic means, rounded to the nearest Dne-sbrtBsntfi. of 
the bid and o (fared rates for SlOm quoted by the market to five reference banks at 
11 am each working day. The banks are National Westminster Bank. Bank of 
Tokyo, Deutsche Bank. Basque Nationals da Paris, and Morgan Guaranty Trust. 


IeURO-CURRENCY INTEREST RATES'^Market Closing Rates) 


July 14 


Short term..: 

•7 days' riotieaJ 
fonth ;. — 

Tiree months, 
fix months.. — 
Ine Yoar„ 


Sterling 


,17i B -17Je 
. 17-17U 
.1658-1618 
4B3«-16la 

'14l*-1434 

.I35e-I3C8 


lULOollaf 


91^9** 
.914-81* - 
94-91* 

■sat 

913-1018 


Canadian, ir -’ 1 ..-.i- [Wart German! 

'. Dollar j. Dutch Oullderi Swiss Franc I Mark [French Franc Italian Lira 


10 I«-X 2 i* 

101 * 121 * 

llla.ili* 

3068-11 

2058-11 


10 * 4 - 101 * 
10 14 - 101 * , 
lOVlOl* 
1018-1068 
10 i«- 10 iB 

10 2014 . 


45,-5 

44*6 

64-568 

Ois-Si* 


94-94 

94-95* 
94 9** 
8*8-9 
84-SAb 


Asian 3 Japanese Yen 


1178-lSla 
11*8-124 
1178-124 
' 1118-124 
1178-124 
12-194 


14-17 
194-22 
194 203« 
214-224 
21-22 
1954-2054 


94-93* 

94-94 

94-93* 

91*-9S* 

93,-978 

970-20 


13-134 
13-134 
1278-134 
22 3, -127 b 

124-1*14 

9S*-97* 


fi - .Long-term. Eurodollar two years lOVICPa P«p. cent: -three years 10V-11 per-cent; four ysars 11-11* P« cen*: fire years IIVII^i per cam; nominal closing rale. 
flShorr-tarm rates are calt for starting. . U.S. dollars. Canadian dollars tnd Japanese yen; others nro-deys’ notiee. Asian rates are dosing rates in Singapore. 

I The foFtawing nominal rates ware quoted [or London dollar certlficateo of deposit; oneimonth 9.15-9.25' par cant; three-months 9.25-9.35 per cent six-months 
t 9.30-9.40 pe> cam; one ^ara 9.4a9.50-por c»rit. 


■> j j-.- j .: - 


„ 1 INTERNATIONAL MONEY MARKET 


GOLD 


Europe rates steady Shar P faU 

• . 1 Cnlrl foil an MinrP 


k. European gbort-tenn interest 
rates : ' showed , little _ change 
.'-yesterday, with, the' Paris money 
- ’market . closed for , . a . public 
.'.holiday. In yrankfurt.-caD money 
j Was; quoted nt 9;^0-85 .per cent, 

; compared with. 9.70-9.90 per cent 
■> j>ii .Friday,:, and ■ unermonth' . gj 
. .9.75-9^0 pet cent, against 9.75- 
rj 9:95 per 1 cent 1 - - -TRiree-month 
. -funds- eased to 9.70-9.85 per cent 
-from. 9.75-9^5 pet .cent, but six- 
1 month were - unchanged at 
6 . 15 - 9-35 per cent, ; and l^month 
atUGOSBO per cent The slightly 
'easier -trend pf late **? been 
encouraged . hy a;, facility made 
available by the Bundesbank; 
adding. DM 35bn of liquidit>' to 
the market last week. On tne 
. other -. hand 5 tax payments _ ar.e- 
espeefed to draw r - money from 
the inarket'and this , coupled -with 
a- seasonal" increase in the note 
circulation, may lead to a rise. 

m 4*terest rates later -this week. 

—In Amstexdain c^l “money was 
^ldf-IOf per cent compared wife 

• lOj-lOJ per cent ' before . the 
week-end, while period ^rates 
were unchanged at 10HJH pec 
cent for one-month and three- 
month: and 10t-X0J. per cent for 

• In New- York federal Funds 
traded around 94 per cent in 


early _ fading-— slightly firmer 
than on Friday— ToTlowtog indi 5 
cations 'that ; the- Federal Open 
Market Committee probably did 
hot ease its credit policy at last 
week’s , meeting. r . 

UK 


Gold fell 525 an ounce in the 
London bullion market yesterday 
to close at $643-646. Market 
sources suggested that recent 
speculation on further U.S. gold 
sales, and the release of one of 
the U.S. hostages previously held 
in Iran may have undermined 
confidence in the metal. It 


finished around its worst level of 
the day. having opened at $660- 
663. The afternoon fixing took 
much longer than usual, lasting 
over an hour, after which gold 
was fixed at $650.00. 

in Frankfurt the 12* kiJo bar 
was fixed at DM 36,500 per ldlo 
($651.05 per ounce) compared 
with DM 37,270 ($665.05) on 
Friday, and It closed at $648-651 
against $566669 previously. 

In Zorich gold finished at $648- 
651 per ounce from $669-671 on 
Friday. 


July 14 


July 11 


shortage 


Bank ‘ of fcn gland Minimum 
Xeding Rate lG per cent : 
(since' July 3,1980) 

■ Day-to-day- credit was hi short 

supply in the Loudon money 
market - yesterday/.. ..sand , -the 
authorities gave large assistance 
by buying a, moderate amount of . 
Treasury bills mad ;._a: small 
number of local' authority bills. 

- from - the- d iscount- houses, and 
by" lending: . i .nToderate amount; 
overnight to . three or four 
houses, at Minimum' Lending 
Rate.' „ 

.. Banks- brougbt forward s m a ll 
ciirplus . balances, -and there was 
a small' excess of Government 
disbursements over revenue pay- 

LONDON. MONEY RATES 


.Clou 

opening .... 

Morning fixing 
Afternoon fixing 1*660 


Gold 8ul1ion (fine ounce) 
8643-646 (£2704-272) 18668-671 

*660-663 (£27754-279 S66S-666 

3649 (£272.941i 8669.50 

(£273.661) 8667 


Krugerrand. 

Mapleieef — 

New Sovereigns 
XlngSoVa- — 
Victoria Sovs.±.. 
French *Os.„...,_ 
60 pesos Mexico 
lCkf cor. Austrl 

820' Eagles 

810 Eagles 

86 Eagles — 


8663-666 

.86684-6614 

81634-1644 

8X87-189 

8189-189 

11664-1694 

3800-806 

j3630-635 

3768.768 


Gold Coin* 
(£279.281i 
(£277-280 1 
(£683,-694) 
(£784-7941 
(£784-794) 


,3688-691 

*3685-689 

31694-1704 

'8190-192 

8190- 192 

-8170-173 

.8822-827 

1 S 666 . 66 O 

■8770-774 

I — 


(£2601, -2821,) 
1 £279(4-2803*4 
1 £279.368- 
< £280.605] 


(£2895,-29154) 

(£288-290) 

(£7114-72141 

(£80-82) 

(£804l2i 


these were outweighed by large 
mentis to fee Exchequer. But 
supplementary special deposits 
lodged with the Bank of England 
by the clearing banks under the 
corset regulations, and repay- 


ment of the moderate amount 
borrowed by the market on 
Friday. Discount bouses paid 
around 16 per cent for secured 
call loans, wife late balances 
taken at 15J-16 per cent 


\ 

.-r .v 


money rates 


.' } sterling 
July 14 1 Certificate 
i960- : - deport 


. Local 

Local Auth. 

Finance 

Interbank Authority 

negotiable 

House 

’ deposits 

bonds 

Deposits 


NEW YORK - 

.•■'PrimB R*tt — ; — — — 

Eel. Funds 

Treasury BiHi .(13-w*ak)..—. 
Tiessury Gills (ZS-wBek)—.. 

GERMANY . 

Oracount fiaffl 

: Overnight Bate — — 

: One month ....--— - *• 

Ttjrea months 7. — . 

Six. monihs — 

FRANCE. 

DCtcount Rato 

Overnight Rats .. — 

One Bioirth 

Thre8 months 

Six month* -—- - 

JAPAN . 

- Discount Bate 
Call (Uncondrtlonsl) 

Bills Discount (thrsB-montn). 


Util 1 *' 

&S-9«, 

ZJA 

8J2 

7.5 
8.80 
W2S 
S.775 -• 

gjs 

9 JS ’ ' ' 

12.0825 
'12-0625 
12.0625 
11.75 - 

9J0 ' 

12-75 
124375 : 


Overnight 
2 dxytnotlcfl-. 1 
7 days or...: — | 

7dajr* notice- 
On* month igM- 166 * 
Two months— * 

Three months 


16-171* 


16fis-165, 


16S*-I7* i 1655-163, 


1688-166* } tW*-lBk. ! 161*-1B8 b j 17U-174 

j »v i? 


Discount < > Eligible 1 Rue 

[Company market Treasury . Bank Trade 
(Deposits deposits Bills 0 1 Bills 8 * Bills 4 



^164-164 154-16 ( - j - 

; 17-174 154-154 - '[ • - j 

' 17-171* .154 14-1S-14A 164.-16,1'. 

1 . ■ - • 151* 14Sa-14tv- 16-18,4 . 

I 64 -I 64 14fi* 144-14^ 154- LB&' 

1 ‘ 15 - • - J3Sa-13it ' 

t 14H' - . - . - • 

144 — - 


17 

16J* 

154 

141, 


LbcaV aVxfiorini', "*hd fin* nos houses wrwn days’ notica/ oihars sav«n days’ fixed -Long-tarm local authority rnongaga 
ra» nomiaalW -three yeai*.T3V13*«; por cdhtrloiir yaars 13^-13^ per cent; Jiv* year* .13V13S per cent. ■Manic hill rate* 
in table are buying rates lor prime >psper. Buying rates tor four-month bank bills 145»]*-14-« per cant; four-month trade bids 

^^prMhmta SBllInO raw for onaWnth Treasury bills U 1 * .P®r “"t two-month* 14>, per coni: AraB^nioriihfe 
14V14^ par cant. Approximate saHjrig ret* for one-month bank bills 1 BMb-16* u per cani; turo-montht 15Vt5u», par 
^ thwmonths par clow one-month trade bills lA.pw cent; twe-mo«uhs 16*, per cent and three -months 

B»a Rates (pu’bUsiiad by thB' Rnanca Houses Association^ 17 par cant from July J. 1980. Clearing 
Bonk Deposit Rates for sums at seven diyV notice 14 par cant. Clearing Bank Rates for lending 16 per cent. Treasory 
Bills: Average tender rates of discount 14-4224 per ce-it. 


WORLD VALUE OF THE POUND 


The table below gives the latosr 
available rates ol exchange for the 
pound against various currencies on 
July 14. 1980. In some cases rates 
are nominal. Market rates arc the 
avangtt at buying and selling rare* 


except where they are shown to be no direct quotation available; (F) free (Bk) bankers’ rate; (cm) commercial 

otherwise. In some cases market rates rate; (P) based on U.S. dollar paritiu rata; (eh) convertible rate: (fn) flnan- 

have bean calculated from those of and going sterling /dollar raws; (S) dal rates: (exC) exchange certificate 

foreign currencies to which they are member of the sterling area other ttfan rata; (k) Scheduled Territory: (nc) noo- 

tied. Scheduled Territories: ft) tourist rata: commercial rate: (nom) nominal; (o) 

Abbreviations; (A) approximate rate; (Bax) basic rate; fbg} buying rate; official raw; (sg) sailing rate. 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Afghanistan. . 

Albania 

Algeria 

Andorra 

Angola. 

Antigua (S) .... 

Argentina 

Australia (5).., 

Austria - 

Azores. 

Bahamel (3) 

Bahrain (SI 

Balearic Isles 

Bangladesh (Si 

Barbados |S) 

Belgium 

Belize 

Benin 

Bermuda I9L. 

Bhutan 

Bolivia ... 

Botswana (Si 

Brazil 

Brit, Virgin Isles IS) 

Brunei /Sj 

Bulgaria.... 

Burma 

Burundi 


. Afghani 
. Uk 
. Dinar 

J French Franc 
' ■ Spanish Peseta j 
. Kwanza ! 

. E. Caribbean S ! 

. Ar. Peso Free Rate' 
Australian S 
■ Schilling 

, Portug. Escudo | 


105.0 

10.10 

9.1020 

9.6050 

167.55 

66.232 

6.40 

4,423.0 

2.0450 

29.405 

115.50 


Be. Dollar 
Dinar 

Spa. Peseta 
Taka 

Ba dados 31* 

B. Franc 

B 8 

C. FJL Franc 
Baa S 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro ZS 
U.S. 3 
Brunei 5 
Lev 
Kyat 

Burundi Franc 


Cameroon Re pubic C.F.A. Franc 

Canada Canadian 8 

Canary Islands Spanish Peseta 

Cape Verde Isle.... Cape V. Escudo 
Cayman islands (G) Cay. Is. S 
Cent Af. Repub.... C.F.A. Franc 

Chad - C.F-A. Franc 

Chile C. Peso 

China — Ranmlnb! Yuan 

Colombia C. Paso 

Comoro Islands.. .. C.F.A. Franc 
Congo (Brazavjlle) C.FJL Franc 

Costa Rica — Colon 

Cuba Cuban Peso 

Cyprus (Si Cyprus £ 

Czechoslovakia — Koruna 


Denmark Danish Krone 

Djibouti Fr. 

Dominica (Si E. Caribbean S 

Dominican Repub. Dominican Peso 

Ecuador... Sucre 

Egypt Egyptian £ 

Equatorial Guinea. Ekpwele 
Ethiopia Ethiopian Birr 


Falkland Islands'S) 

Faroe Islands 

Fiji Islands.. 

Finland 

Franca 

FrenchC'tyln Af... 

French Guiana 

French Paeifio Is... 


Falkland Is. £ 
Danish Krone 
Fuji 5 
Markka 
French Franc 
C.FJL Franc 
Local Franc 
C.F.P. Franc 


Gabon C.FJL Franc 

Gambia (SI Dalasi 

Germany (East) Oct mark 

Germany (Wert),... Deutsche Mark 

Ghana (Si Cedi 

Gibraltar iKI Gibraltar £ 

Greece Drachma 


! 2.3760 

0.897 
167.55 
34.52 

1 4.7520 

■ I icm) 66.40 
* i lfn) 66.85 
I 4.7520 

! 480 ±5 

2.3760 
I 18.42 

] 69.35 

1.8400 
I 124^8 
! . 2.3760 

. 5.01575 

• U913 

16.00 

1 212.815 

480 .25 
2.7326 ' 

167.55 
85.70 
1.9800 
480.25 
480.25 
(Bk) 92.53 
3.4271 
(F) 112.40 
1 480^6 

480.25 
20.45 
1 1.5992 

1 0.614 

! . (com) 12.20 
U nfc 21.25 
, [ m21.00 

I 12.83 
400 (sg) 
6.40 

| 2.3760 

1 MO) 59.50 
i ') (Fl 65.48 
! (U) 1.67 
; 167.55 

I (P) 4.8750 

I 1.0 

12.83 

! 1.9055 

8.56 
9.605 
480.25 
9. 6050 
171 (sg) 
480.25 

4.0 

4.1425 

4.1426 
6.53 

1.0 

102.163 


PLACE AND LOCAL UNIT 


Greenland— 

Granada (5) 

Guadaloupe 

Stum. 

Guatemala 

Guinea Republic. 

Guinea Bissau. 

Guyana (S). 

Haiti 

Honduras Repub.. 

Hong Kong (8) 

Hungary.. — ., 


. Danish Kronor 
. E. Caribbean S 
. Local Franc 
.U.S.S- 
Quetzal 
. Syti 
.Peso 

. Guyanese ? 

. Gourd 
. Lempira 
. H.K. S 
. Forint 


VALUE OF . 

£ STERLING 


Iceland (SL L Krona 

India (SL. - IncL Rupee 

Indonesia- — Rupiah 

Iran - — Rial 

Iraq Iraq Dinar 

Irish Republic (k).. Irish £ 

Israel Shekel 

Italy- Lira 

Ivory Coast. C.FJL Franc 


Jamaica IS) 

Japan 

Jordan IS) 

Kampuchea-.-- 

Kenya 15/ 

Kiribati 

Korea (Nth) 

Korea (Sth)- 

Kuweit— 

Laos— 

Lebanon 

Lesotho _... 

Liberia 

Libya — 

Liechtenstein—. 

Luxembourg 

Macao. 

Madeira.— 

Malagasy Republic 

Malawi (3) 

Malaysia |S> 

Maidive Islands (S) 

Mali Repub.ic 

Malta (S) 

Martinique 

Mauritania 

Mauritius (Si... 

Mexico....— 

Miquelon 

Monaco 

Mongolia. 

Montserrat. 

Morocco 

Mozambique 

Nauru 

Nepal- - 

Netherlands. 

Netherl and Antilles 

New Hebrides. 

New Zealand (St... 

Nicaragua. 

Niger Republic — 

Nigeria (SI 

Norway 

Oman Sul;ate of(3) 

Pakistan. Pakistan Rupee 

Panama Balboa 

Papua N.Gulneai8) K|na 
Paraqua y. Guarani 


. JamaicaD ollar 
.Yen 

. Jordan Dinar 
.Riel 

, Kenya Shilling 

. Australian 8- 

.Won 

.won 

. Kuwait Dinar 
. Kip Pot Po 
. Lebanese £ 

. Loti 

. Liberian S 
Libyan Dinar 
Swiss Franc 
. Lux Franc 

Pataca - 

Portug' Be Escudo 
MG Franc 
Kwacha 
Ringgit 
Mai Rupee 
Mali Franc 
Maltese £ 

Local Franc 
Ouguiya : 

M. Rupee 1 

Mexican Paso j 

C.FJL Franc 
French Franc I 

Tugrik | 

E. Caribbean 8 I 

Dirham ■ 

Metical I 

Australian Dollar j 

Nepalese Rupee 
Guilder 

Antillian Guilder 
■ Flans 
1 Aurt. Dollar 

N. Z. Dollar 
Cordoba 

C. F. A. Franc 
Naira 

Norway Krona 
Rial Omani 


12.83 , 

6.40 
9.6050 
2.3760 
2.3760 

44.00 

78.45 
6.0590 

11.90 

4.76 

1L640 

/(com) 74.892* 

i iT)(no)52.3682 

1,086.22 

18.42 

1,484,35 

n/a 

0.70135 

1.1050 

12.10 

1.971.5 
480.25 

4.2373 

518.5 
0.689(sg) 
2,851.2 ' • 
17.176 
2.0450 
2 . 01 ( 11 ) 
1,431.31 
0.633 

950.0 
8.0790 
1.81825 
2*3760 
0.7035 
3.8125 

66.40 

12.60 

115.50 
480.25 

I. 8760 
5.08375 
9.3335 

960.5 
0.801 
9.6050 
95.70 
17.B5 

54.46 
480.25 
9.6050 

(0)6.693(1!) 

6.40 
8.84(8g) 

67.40 

2.0450 

28.50 
4.5325 
4.2530 
152 CM) 
2.04» 
2.3980 
23.72 
480.25 

1.270648 (sg! 

II. 405 

0.821 

23.35 

2.3760 

1.5615 

296.10 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Peru - Sol 

Philippines..— Philippine Peso 

Pitcairn islands (S) {SSSSatad S 

Poland Zloty 

Portugal Portugu’se Escudo 

Puerto Rico.. U.S. 3 

Qatar (SL -Qatar Ryai ■ - 

Reunion lie do Jo,;. French Franc 

Romania Leu 

Rwanda.— Rwanda Franc 

St Christopher (S). E. Caribbean S . I 

St Helena *. St Helena £ 

S. Lucia. EL Caribbeoh 3 

St Pierre Local Franc— 

S. Vincent (S) E. Caribbean 3 

Salvador El Colon 

Samoa American... U^. S 

San Marino Italian Ura 

Soo To 'e&Princlpe Dobra - 

Saudi Arabia. Ryal 

Senegal - C.F.A. Franc 

Seychelles. s. Rupee 

Sierra Leona IS) Leone 

Singapore IS).. Singapore S 

Solomon IsJands(S) Solomon l*. s 
Somali Republic,... Somali Shilling 

South Africa (S> Rand 

South Wart Afrioan 
Territories (S)— 6 . A. Rand 

Spain Peseta 

Spanish ports in 

North Africa-, Peseta 

Sri Lanka (St S. L. Rupee 

Sudan Republic..— Sudan £ (1) 

Sudan Republio Sudan £ ( 2 ; 

Surinam S. Guilder 

Swaziland (Sj Lilangeni 

Sweden S. Krona 

Switzerland Swiss Franc 

Syria - Syria £ 


twn; 


Taiwan 

Tanzania (S)— 

Thailand 

Togo Republic 

Tonga Islands (S).. 

Trinidad (Si 

Tunisia- - 

Turkey. - 

Turks * Caicos-. 
Tuvalu - 


. New Taiwan S - 
. Tan. Shilling 
Baht 

. C.F.A. Franc 
. Ha’anga 
. Trinidad A Tob. S 
. Tunisian Dinar 
. Turkish Ura 
U.S. 9 

. Australian S 


Uganda r&) 

United States 


Uganda Shilling 
U.S. Dollar 
Uruguay Peso 


Uruguay 

UtdJtrab Emirates UJLE_ Dirham 

U.S.S.R. Rouble 

Upper Volta ..1 C.F.A Franc 

Vatican Italian Ura 

Venezuela. Bolivar 

Vietnam Dong 

Virgin Islands U.S. U.S. Dollar 
Western Samoa S. Samoan Tala 

Yemen (Nth) Ryal 

Yemen (Sth) S. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republic Zaire . . 

Zambia Kwacha 

Zimbabwe Zimbabwe 3 


I axe (UfiSlil 
• 17.25 

1 ■ - 
2.3980 
» (Cml70.B8 
t (T) 70.88 
115.50 
2.376Q ' 
8.65 

9.6050 
1 (Gm)10.48 
I T28.13J 
116.54 

6.40 

1 JO 

6.40 

9.6050 

6.40 

5.89 

2.3760 

1.971.5 
80.70 

7.B9 
4B0^5 
14.76lag) 
2.4360 
5.01575 
1^253 
(A) 14. 3D 
1.81626. 

1^1625 

167,55 

167,55 

37.70 

l.lfl 

1.90 

4.2530 

1^1625 

9.79 

3.8125 

(A)9.3245 

88.53 
19.30 
48.20 
480.26 
2J3450 
5.7025 
0.933 (SG) 
185.17 
2.376Q 
2.0450 
17.1 B 
2.3760 . 
Mcm)B1.37 
1(fn]2L,34 
8.80 
1.5060 
480^5 

1.971.5 
10.18 

'(0)6.1795 
■ CT)4.9215ll) 
2.3760 

| 2.1460 

| lO.Bl(SG) 

I (A)0.8110 
I 64.5670 

j 6.801699 
I 1.8250 
I 1.4960 


*That part of the French community in Africa formerly French West Africa or French Equatorial Africa, t Rupees par pound, t Genera! rate* of oil end Iron 
exports 99.80. **R ate is the transfer market (controlled), tt Rate is now based on 2 Barbados S io the dollar, ft Now on* official rate. (U) Unified raie. 

Applicable on ell transactions except countries having a blleieral agreement with Egypt; end who ere not membere of IMF.- (R) Based on groa6 retee egamst 
Russian rouble. (1) Official rate for exports and importe. (2) Parallel rate for ell trenaectione except specified exports and imports. 


Hiis announcement appears as a matter of record on ly 



U.S.$ 40,000,000 

Term Credit Facility to 


Banco Amhiosiano Holding 


societe anonyme 

Luxembourg 


Arranged and Managed by 

Midland Bank France SA 

Provided by 


AI Saudi Banque 
The Bank of Tokyo Lid., Paris 
The First National Bank of Boston, 

Paris Branch 

Lloyds Bank International (France) limited 

National Bank of Canada 

Banque CommerciaJe pour I'Europe 
du Nord— (EUROBANK) 

Banco do Estado de Sao Paulo— 

BANES PA, Paris Branch 


Banco Hispaho Americano, Paris 

Banque Fran^aise du Commerce 

Ext6rieur 

International Westminster Bank Limited, 

Paris 

Midland Bank France SA 
Banco Portugues do Atlantico, 

Paris Brandi 

Pierson, Heldring & Pierson N.V. 


Banco Pinto & Sotto Mayor, 
Paris Brandi. 



Banque Intercontinentale Arabe 


Agent 

: Midland Bank France S A 

Paris 
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INTERNATIONAL BONDS 


Westingiouse Electric ahead 


• p nan-year 

BY CARLA RAPOPORT IN NEW YORK P T • 

WESTINGHOUSE ELECTRIC, Sales for the second quarter sectors recorded solid increases her next year, is costing the jLOa JLT t JLJJIff 

the U.S. electrical equipment this year totalled, $2.13bn during the second quarter in company thousands of dollars in r-w-, 

manufacturer, has pushed up against $l.96bn for the same both sales and earnings, its in- legal fees, analysts do not expect I 1*11 CT 
l nt L«f arj ? J C£ S . f £ r the quarter last year. dustrial products sector had . the costs to interfere with the n. 

o e f C °co„?S r ' £SK “ For the first sis months oE 'Zntrf S oTr contaed improve- B„ Devid Ls.cefie, in N.w York 

defence and nuclear power the year -sales were S4.17bn, “ e / e s Vulnerable ttTfhe cur- ment m profits and sales. MORE U.S. banks announced 

equipment sectors. s ? s ?i nS c , s3i ‘ 3bn for ,, brst rent down tourn in the " The company has reached sbaip ea rnings gains yester- 

The company has recorded half of last year. Mr. Robert triA-tri/ agreement, however, on 16 out day. due to the favourable 

second-quarter earnings of Kirby, the chairman, said yes- Westmghouse Electric is uranium supply suits that I operating climate or the 

SI 03.9m against operating net terday that because of the meanwhile pursuing its multi- h d been lake _ against it second quarter, 
income of S90.9m in the same softening of demand in certain million dollar suits against 29 ^ joys w h e n the company ; Irving Trust, the large New 

period last year. An extra- product lines. *' we cannot neees- U.S. and foreign uranium pro- a bruotlv cancelled several York bank, said net income 

ordinary charge in the 1979 sarily expect the same high ducers charging that they con- u ra nium sunnlv contracts West- ! for that period, before securi- 

quarter of $1 69.96m from the lewis of earnings in the second spired to fix prices and divide | na h OUS e is attemntine to nego- ties transactions, was $23-3m, 

settlement ■ of a uranium con- half of this year." up the international uranium tiate a settlement witt the last I equal to S 2.65 a share, corn- 

tract suit resulted in a ner loss While the company's defence market. Although the case, of the plaintiffs. Long Island I P*"* wlth 

of S79m. and nuclear power equipment scheduled to be heard in Septem- Lighting Company. ' corcespondinE or SLS3 


oxvo.^iu .isniiai uperauus net ,r*. — • — t . , . -t. ba(I been taken out against it 

income of S90.9m in the same softening of demand in certain million dollar suits against 29 ^ jq 75 b ^ company ; 

period last year. An extra- product lines. we cannot neces- U.S. and foreign uranium pro- abruot i v cancened several 

ordinary charge in the 1979 sarily expect the same high ducen charging that they con- uraD iuii supplv contracts. West- 

Ai m .i e . ■ mroio n I norninoe in tn A onnnTiH tn fi V vrnrMle nviM fiirti/ln rr » 


settlement- of a uranium con- half of this year, 
tract suit resulted in a ner loss While the con 
of S79m. and nuclear no 1 


Income down 
at Reynolds 
Metals 


CPC on target for year-end 


BY TERRY BYLAND 


By Our New York Staff 


REYNOLDS METALS, the world's largest corn refining its geographical divisions. Mazola corn oil. Hellmann's 

second largest aluminium pro- group, well in line with fore- Worldwide earnings of com mayonaise and Golden Griddle 
ducer in the U.S.. reported a casts for the year-end from Wall wet milling operations im- syrup. These product lines 
slight drop in earnings yester- street analysts. At the half-year proved but low margins on this have been traditionally reces- 
day. blaming it on The closedown stage earnings are now 14 per business in Europe continued to sion proof and are expected- to 
of some unprontable operations, cent up at f-.33.3m or $3.49. adversely affect operating record further gains this year. 

quarter^ ““Sf, ",ss'in“ C0 « ' p at res “‘ ts ' . . . „ , , Con. wet milling ( 30 per cent 

. wa * 5 ° 8lTn - „ , or S1.99bn. For the full year bales increased in all Four of 

share - d ow^ tnm $59.4m . analysts have predicted a rise its geographical divisions in the Profits) is also viewed 
or S3. 12. in the same period in earnings from last year's second quarter— some 68 per optimistically, particularly in 
la sty ear - . | $7.51 to around the $8.25 mark, cent of earnings came from out- North America where higher 

■ , j < |? ID P a J , y sa ’ d .*»t results The second quarter brought side the US— and about equally sweetener prices are helpful, 
included a charge equivalent to earnings of $49. 8m or $2.09 in its two major business lines In Europe, competition in wet 
19 cents a share resulting from against $41.4ra or $1.74 a share. — branded grocery products milling remains a problem but 
■’k Y. osure °F unprofitable dis- Sales gained 11 per cent to and com wet milling. profits in Asia and Latin 

. ani retail units S1.04bn. CPC earns around 70 per cent America are expected to in- 

k lts architectural 1 The company said that the of profit from the sale of its crease significantly. 


A GAIN of 20 per cent in earn- second quarter earnings branded grocery product lines 
fork Staff ings in the second quarter has reflected gains in branded which in the U.S. include such 

put CPC International, the grocery products in ail four of names as Skippy peanut butter, 

METALb, the world’s largest corn refining its geographical divisions. Mazola corn oil, Hellmann's 


tribution and retail units ! 
operated by its architectural 1 
buildings products division. 

First-half net income was ■ 
SU0.2tn or $5.72. compared to j 
$97.7m or $5,12 last year. I 
Shipments of aluminium in I 
the second quarter were 351. SCO I 
tons, down from 353.700 a year 
ago. ■ 

Mr. David Reynolds, chairman. . 


Growth continues at E.F. Hutton 


BY OUR FINANCIAL STAFF 


I equal to $2.65 a share, com- 
I pared with last year’s 
i corresponding S16.1m or SI. 83 
a share. Half-year profits 
. were $44 -2m or $5.02 a share; 
i up from $31.8m or $3.61 a 
! share in the first six months 
! of 1979. ' 

I The bank said this improve- 
| ment -was due primarily to 
| high interest and other 
j operating income, mainly 
I from foreign exchange deal- 

- logs and foreign acceptance 
and letter of credit transac- 
tions. But this gain was off- 

; set by a higher provision for 
loan losses, up from $7.4m In 

- the second quarter last year 
: to SI 5.2m this year. 

The bank warned: “ As the 
: decline in interest rates and 
! slowing of the economy pro- 
• ceed, the record-high earn- 
. ings of the second quarter 
mav not he Indicative of the 
| results of subsequent 
quarters/’ 

I m The Bank of New York 
I reported a 35 per cent gain 
in earnings for the first 
quarter. Income was 514.6m 
or S2.26 a share, up from 
S 10.8m or $1.77 a share. For 
the six months. Income was 
S27. 6 m or $4J28 a share, 
against $21. 6m or $3.56 a 
share for the same period last 
year. 

Mr. Elliott Averett. 

! chairman, attributed the rise 
| to higher net Interest income 


predicted that shipments in the j EARNINGS at E. F. Hutton, the all played their part In the ing licence by the Bahrain I and higher trust department 

second half of this year would j Wall Street investment banker company's gathering momen- Monetary Authority. : revenues. Loan loss provi- 

oe down, and that cost pressures and brokerage house, have con- turn. Mr. Robert Fomon, the Revenues for the half year s ^ on rose 

could affect margins. ' tinned to climb sharply during chief executive, said yesterday, were S552.3m compared with from $7.9m to S8.2ni. 

Aluminium companies have ; the second quarter of this year. Results from retail and institu- S318.6ra, and at the per share — 

negun to feel some of the i Hutton reports that all sec- tional sales forces “continued level earnings have moved up 1^-1-. 

draught of the recession, and a j tions have maintained a high to be excellent.” to S4.91 from $1.77. Per share ' ( ..QinfflOnWCailD 

number, including Reynolds, i rate of growth. For the first Hutton is one of the largest earnings do noi take into 

recently rolled back price ' six months of 19S0 net earnings publicly owned firms operating account a proposed flve-for-fonr f|i1 PYTIPCTS 

increases. i have risen from S14.7m to on Wall Street. Its brokerage stock split, the company ex- *“ /11 “ 

Mr. Reynolds added, how- i S41.3m. after an advance to operations dominate the trading plained. VlSllf-VP5ir IOSS 

ever, that in vi»w nf 1 . S21.3m from S9_Tm in thf» RPCnn/i haco hm tha mmnsnv aten colic P-ivino raoncnroil chamlu in Lldll J V ill 


sfon in the first half rose 
from $7.9m to SS.2m. 


Commonwealth 


Mr. Reynolds added, how- i $4 1.3m. after an advance to operations dominate the trading plained, 

ever, that in view of the group's > 9 21 - 3ra from ? 9 -^ IT1 in the second base but the company also sells Having recovered sharply in 

record performance for the first ' fi uar ^ r - insurance and annuities. The 1978, earnings per share 

six months, he stiff expected Fixed income trading, com- company was recently awarded advanced to a record $4.54 in 

icon »n K-. ... 1 r I ..i.ii. i : , u i. m-n 


By Our Financial Staff 


BY OUR FINANCIAL STAFF 


19S0 to be one of the best years modity and investment banking a specialised investment bank- 1979. 1 COMMONWEALTH Oil Refin- 

in the company’s history. j .ing (Corcoj -which was 

Analysts on Wall Street have j acquired last year by Charter, 

predicted that earnings this I the oil refining group, expects 

ErSrS Control Data shows modest rise S3LK3 

earnings come from production of a possible loss for the 

of aluminium, with a further 31 BY OUR FINANCIAL STAFF second quarter, 

per cent from finished product The company reported 

sales. SECOND-QUARTER net profits Data's profits were up 18.5 per significant earnings gains des- profits of $3.4m for the five 

The company is hoping that > at Control Data, the computer cent from $62.6m to $74Jlm, or pite the economic uncertainty months to May. 

sales to the container 3 nd i service* systems and pi'riph^ral from $3.63 a share to &4.28 a in the U.S., the company said. Corco said the loss will be 

packaging areas will offset the equipment group, advanced share - deluding an extraordi- Last year net income was accounted Tor substantially hy 

expected downturn in car ’ from 887.8m to $39m after a aarj' gain of 13 cents (16 cents). 28.6 per cent ahead at S119m, ' entitlement obligations retro- 

industry turnover. Although 1 S1.3m increase in turnings at Revenues totalled $1.83bn or, $6.85 a share, on revenues j actively incurred on Alaskan 

overall* demand for aluminium : its finance and insurance subsi- against $l.49bn. ahead by 21.8 per cent to; North Slope crude purchases, 

may flatten, higher prices are 1 dbr>\ Commercial Credit. The . company said the small S2^obn. 1 These costs are estimated at 

likely to protect group earnings : S*in m earnings reflected the For the first quarter of the ' $12.5m, said Corco. 

In the longer term. Reynolds • record level of profits in 1979 current year Control Data The company is seeking 

continues to hope for further > oniv P S while 3nd ^ 3l °°“P ut « ,°Pe ra * showed a jump in profits from ! relief from a Department of 

penetration of the car market ComnieS C?ed^ resu tior - ™ re be ? r n f additional $1 .42 a share to $1 92 a share, j Energy mUng that North 
It has aluminium producing of? l win 5 *Penditures related to new pro- It had earlier said that its order Slope crude purchased since 

capacity of about 1.2ra. and ! SxS.m?? 1 *!?i duct5 and s e r T lces : Sales of books stood at record levels at ; M»v will Incur entitlement 


‘ COMMONWEALTH Oil Refin- 
. ing (Corco) -which was 
j acquired last year hy Charter, 
I the oil refining group, expects 
I to report a loss for the six 
months ended June 30. 
Charter has already warned 
of a possible loss for the 
second quarter. 

The company reported 
profits of $3.4m for the five 
months to May. 

Corco said the loss will be 
accounted for substantially hy 
! entitlement obligations retro- 
: actively incurred on Alaskan 


cents). 28.6 per cent ahead at $119m, ' entitlement obligations retro- 
$1.83bn or, $6.85 a share, on revenues : actively incurred on Alaskan 
ahead by 21.8 per cent to ; North Slope crude purchases, 
e small $2.25bn, 1 These costs are estimated at 

ted the For the first quarter of the ' $12.5m, said Corco. 
in 1979 current year Control Data I The company is seeking 


Haiti and Arkansas. Uncon- n nd mduded Tone cent a share t0 - 0tbe i suppliers casts suggested strong demand 

solidated foreign affiliates n- JentTor^ continued to be strong in the for computer equipment Una j „ oiJAPTFPI IFC 

recorded sales of SlJZbn last naTv credit &les fo? the quarter re “ ta L s *F* ces - vear - Th ^ company expected | U-S. QUARTERLIES 

year, with Reynolds* equity in i er were £S43m eomoared revenues “creased by 16 per another good year although a ■ 

their loss standing at S4m. vJ4dai tompared cenL slower rate of growth than had • akzoria 


their loss standing at $4m. 

I 

I 

Loss from ; 
Financial I 
Federation ! 

By Our Financial Staff , 

FINANCIAL FEDERATION, i 
the Los Angeles-based savings ! 


q “ti I--, cenL slower rate of growth than had • *kzoha 

with Jsr iim. p or remainder of the year been achieved in 1979 was fore- ; 

After six months Control the outlook remains good for seen. 


Du Font forecasts dip in 
second quarter earnings 


BY OUR FINANCIAL STAFF 


James River 
and Gulf 
revise terms 

By Our Financial Staff 


Second quarter 

Revenue 

Nat oroPts 

Nat oer share 
Si* months 

Revenue 

Net DroSts 


aid loan "roup which Ts subject : EX DU PONT de Nemours, the The recession in the U S.. , ' ~ 

to a S^Tm offer from Great i ,ar ^ st u - s - chemicals group, which had spread from pie ; ,v n wfctfrn »h<» aim NeJ Dro ‘ i,s 

liiFin.iSdrZ P rf S expects a significant fall in motor and. housing industries. GULF.AND WESTERN the film Net aho„ 

Sl^ to to wcond nuarte? ' profits in the second quarter- would also affect results in the j and industrial conglomerate. — — — — 

ramoared ^w?th 1*5 s?nff fi : because of the spread of the second half of the year. Mean- 1 and specialty paper group James Baxter traven ol 
neriod of ?79 S t ! • recession in the U.S. while, markets outside the U.S. : &jer have revised upwards the 

six months profits were SI 87m 1 Mr. Richard Heckert. a senior were now showing signs of J ofi Jr price in their two stage sacond qua «tar 

Gainst : sio 5m • \1ce-oresident. said in Frankfurt weakening after having shown i bid for Brown Company the • R«ven u . 

‘Cw, id iu perform. | «?«£«?? wo.ldb.Jw. from reuavely hi e h levels of demand j pug and paper m,d bmldm s J« „ ;;;;;;; 


a nco' ™n«„urrr„ S232.Sm. or S1.59 3 share in the second quarter. Mr. ! Products concern, 

affected by problems besetting recorded in the June quarter of Heckert said. _ Under the pr 


Under the proposal share- ” 0 “ 0nu L 

itrlur. - PfOfilS 


quarter because of the substan- but would mostly reflect profi ' t total at g 3 M a share ■ receive an additional $l.n a 
tial drop in the cost of funds in ; increased selling prices as U.S. aeainsl the S642 aehiev r e d in . = h i re * n ^ f °r each of the 
the nast three months tolumes had been well down. 1070 ■ 2. /in shares not held bj Gulf. 


the past three months. . volumes nad been well down. 

If the bid from Great Western, i f >rr - ,fits h . ad b , een s ? ueez «. d fa -' f 


olio An^i^ed^S : lo^r uni, sa ,e s 3 „d continued | cas^'oni'snar^o^byjomt 

and loan group, is completed it mcrea.se* m costs. 4 ir. HecKen w^s confident for River t0 535 *3 a share taking B ,ven u0 

would create one of the largest f Du Pont earlier this year the long-term, expecting both thc overall value placed on Net pf5fits - 

U.S. savings and loan groups 1 reported a dip in first quarter the U.S. chemical industry and Brown to about $300m and the Net Per sna,e - 

with assets of $l2bn with Finan- 1 earnings from SJ.7n a share to Du Pont to ” recover with a j cost of the takeover of the out- first city ba 

cial Federation contributing $1.66 a share jon sales up from minimum disruption to growth ! standing shares from S92m"to a 


CRO USE-HINDS 


Second quarter 

Rovenue 

N»t profits 


Net per snare .. 


76.2m 71.5m 

5.75m 6.07m 


154 5m 135 3m 
11.48m 1101m 
0.35 0 57 


1980 1979 

5 S 
337.7m 298.5m 
33.15m 29, ^m 
0.S6 0 86 

650.8m 571 4m 
63.59m 54,92m 
1.85 1.62 


103 4m 93.7m 
8.68m 6.9m 


2C5.8m 183.9m 
15.8m 12 8m 


S2.4bn. 


$3.02bn to $3.57bn. 


patterns. 


’ little under $97m. 


Downturo in housing hits Crown Zellerbach 


SAN FRANCISCO — Crown 
Zellerbach, the forest products 
group, expects to report sharp 
declines in earnings for the 
second quarter and first half, 
said Mr. C. R. Dahl, chairman 
and chief executive. He blamed 
the “ disaster area ” of the U.S. 
housing market for the trading 
setback. 

He commented that the group 
began to feel the recession in 
the middle of the second quarter 
3nd it was now suffering the full 
effects and saw no signs of 
appreciable change for the next 
two quarters in terms of busi- 
ness conditions. 

He forecast that Crown would 
report second quarter net 
income of about $28m or $1 a 
share, down 3$ per cent from 
the 1979 second quarter net 
profit of $45m, or $1.77 a share. 


The 19S0 second quarter would 
include a gam of S35m from the 
sale of the interest in Elk River 
Timber and a writedown of 
$33.9m from its ownership in 
Van Geldcr Paper, a Dutch 
manufacturer, for a total net 
gain of about $lm or 4 cents a 
share. 

Sales for the second quarter 
were about $758ni up 7 per cent 
on the S7l0m reported for the 
1979 quarter. 

For the six months, ner earn- 
ings were about S.?2m, or $1.93 a 
share, on sales of about SI.49bn 
compared with a 1979 firsr-half 
net profit nf $66. 5m or S2.61 a 
share, on sales of S1.34bn. 

Of the company's four 
operating segments, the timber 
3nd wood product* and the pulp 
and paper businesses had been 


hit hardest during the second 
quarter. 

The deeper-than-anticipated 
plunge in housing starts had 
been aggravated by credit 
restrictions and by the steep 
and rapid increase in interest 
rates earlier this year, said Mr. 
Dahl, adding that a substantial 
backlog of unsold housing still 
remained. He expected little 
rebound in the market before 
early 1981. 

Although export sales of logs 
had held up reasonably well, 
the housing downturn had hurt 
pulp and paper lines, because 
normal scraps from housing 
timber used for pulp and paper 
production were in short 
supply. Newsprint markets 
continued to be strong, but 
margins were contracting 
because of escalating fibre 2 nd 


energy costs. i 

Crown Zellerbach began to | 
feei a decided drop-off in orders j 
for containers during the latter 
half of the second quarter, as 
other companies adjusted for 
the recession. 

The packaging group was j 
experiencing some profit : 
squeezes because of cost 1 
increases. 

The distribution business , 
performed very well for most 
of the first half and should j 
compare reasonably well with ' 
last year, although it would not : 
show an increase on the scale 
shown in past periods. \ 

Capital spending for 198) j 
remained projected at about 
S250m compared with I979's I 
$215. 5m. j 

AP-DJ 


FIRST CITY BANKCORP TEXAS 


1980 

1979 

Second quarter 

S 

S 

Net profits 


16.9m 

Net per share 

1.61 

1.32 

Six months 



Net profits 

41 5m 

33.1m 

Ne: per share 

3.19 

2.61 

LENOX INCORPORATED 


1980 

1979 

Second quarter 

S 

S 

Revenue 

. . W , 6m 

49m 

Ntl Orofitx 

3.73m 

3.3m 

No: per share 

085 

0.75 

Six months 



Revenue 

.. . 106.7m 

©.5m 

Ne: Profits 

5 48m 

4.8m 

Net per sh?re 

1.2S 

1.09 

PACIFIC LIGHTING 


1980 

1979 

Second quarter 

S 

S 

Revenue 

.... 725.6m 

469.5m 

Net profits 

.... 21.38m 

20.25m 

Net per share 

0.88 

0.84 

Six months 



Revenue 

.... 1 .63b n 

1 .01 bn 

Met profits 

.... 42.6m 

48.2m 

Net per sharp 

1.72 

2.C4 

TEXAS COMMERCE 

BANCSKARES 


1380 

1979 

Second quarter 

S 

s 

Nat profits 

.... 25.5m 

19.3m 

Net oer shere 

1.7S 

1.33 

Six months 



Net orofits . 

.... 49.7m 

33.3m 

Net oer share 

3.41 

2.73 


Barclays plans $200m 
floating rate note 


BY OUR EUROMARKETS STAFF 

BARCLAYS BANK Inter- ■ 
national is to raise $2 00 m ; 
through a 35-year floating rale 
note in the Eurobond market. : 
It is believed to be the largest : 
such issue ever floated by a . 
British bank. 

The notes will carry interest i 
at i per cent above tbe six- ■ 
month Libor with a minimum ! 
coupon of 5 per cent They will 
be convertible at the holder’s : 
option into fixed rate 9} per 
cent bonds due 1995 at any time 1 
during tbe first seven years. 

The issue is being under- : 
taken by Barclays Overseas ■ 
Investment Company with a 
guarantee from Barclays Bank : 
International, which will use the 
proceeds to support expansion > 
of its non-sterling lending. 

Barclays Bank International ' 
will run the books for the issue, i 


which has an average life of 13 
years. The notes are- pre-under- 
written by IS banks including 
Barclays Bank International 
and there is also, a limited sell- 
ing group. . 

The banks underwriting the 
issue are essentially European, 
with the London merchant 
banks figuring prominently. 

There was little secondary 
market movement m FRNs yes- 
terday, 'but. straight dollar 
Eurobonds were marked down 
by an average i points as the 
market continued to suffer from 
lack of investor interest follow- 
ing tbe recent spate of new 
issues. 

The 1 weakness of the dollar 
on foreign exchange markets, 
coupled with weak sentiment 
on the New Yoric bond market 
deterred buyers. 'Short-term 


Eurodollar rates also edged 
slightly higher. 

In both the Swiss and German 
markets dealers reported quiet 
trading, with prices hardly 
changed. 

In the Euroguilder sector, tbe 
National Investment Bank of , 
the Netherlands is to raise up to 
FI 75m through a seven-year 
issue lead-managed by AJgemene . 
Bank Nederland. The private 
placement carries a coupon o£. 
10 per cent and is priced at par.. 

In the Swiss sector. Philips 
NV Is floating a SwFr 100m Ifl^ • 
year bond issue with a coupon - 
of 5i per cent and issue price of 
par through Swis Bank Corpora-' 
tion. Elsewhere, Chile ’is 
expected to raise DM 100m -' 
though a bond issue under the" > 
management of Dresdner Bank. : 


$100m Philippines Eurocredit 


BY PETER MONTAGNON 

THE Central Bank of the 
Philippines has awarded a man- 
date to five international banks 
to raise a $100m. eight-year 
Eurocredit with a' spread of 
} per cent throughout. 

The credit carries a commit- 
ment fee of a j per cent and 
a drawdown availability of three 
years. 


The banks which received the 
mandate are: Arab Banking 
Corporation, Bank of ~MontreaJ, 
Bank of Tokyo, Chemical Bank, 
and Marine Midland. 

Tbe credit is the first borrow- 
ing by. tbe Philippines in the 
Eurocredit market for some 
months. In March, Mr. Cesar 
Virata. . the Finance Minister, 


said in London that the Philip- 
pines would hold back from the. 
markets because of the high 
interest rates then prevailing.. ' 
This followed syndication of 
a $20Qm credit at the start of 
the year. That credit also had 
a 3 per cent spread, but the' 
maturity was longer at ten 
years. 


Dutch issue by Danish bank 


THE MORTGAGE Bank 
and Financial Administration 
Agency of Denmark plans a 
FI 100m bond issue on the 
Dutch domestic capital market. 
Tbe 10-year bonds will carry a 
coupon of 10.5 per cent and be 
priced on Friday. The issue is 
guaranteed by the Kingdom of 


Denmark and subscriptions close 
on July 22. 

It was also announced in 
' Amsterdam yesterday that Bank 
Voor Nederlandsche Gemeenten 
had fixed the amount of its 10 
per cent bond issue due 1985/88 
at FI 250m. The bank had 
earlier said the issue, priced at 
100.5 per cent, could be raised 


to a maximum FL 250m from ah; 
initial FL 200m. 

Finally, Lease Plan Hording 
NV, one of the largest leasing 
concerns in the Netherlands, is ' 
to raise FL 25m over 25 years 
on a coupon of 10.75 per cent 
Subscriptions will take place on 
July 22. 

Agencies. 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on July 14 


U.S. DOLLAR Chungs on 

STRAIGHTS issued Bid Offer day week Yield 

Alcoa ot Australia 10 89 60 92*, 93*, -0*, —W» 11.25 

BriL Oxygen P. KM, 90 50 94 944 -0*« -1 11.76 

CECA Grad. Rare 12 86 TOO B8\ 98*. -OS -OS 11-63 

CECA 11*. 90 50 884 99^ —CP, -1 11.78 

CECA n«a 88 100 100*. 100*. -O*. 0 11 J8 

Citicorp 0/S Fin. 10 86 300 96*4 96*, -0», -0 7 , 10.94 

Con. Illinois O/S 9S 86 150 94*, 95 -0*. -1*. 1039 

Denmark 11*. 30 100 99*. 98*. -(ft -<ft 11.80 

DomB Petroleum 13*, 92 60 102*, 102*. -1*. -1*. 13.03 

EEC 11 95 75 9S4 36 11.60 

EIB 1ft 92 83 97». 97*. -ft -ft 12.12 

EIB m SO 100 106*. 106*4 -04 -O'* 12-54 

Eksportfmans 1ft 87... 50 . 99V 100*4 -0*, -0*. 11.22 

Eksporrfinans ft 87 ... 75 92*, 93V -IV -ft 10.96 


Revenue 244.4m 237.6m 

Net Profits 1.45m 5.C3m 

Net per share 0.12 0.41 

Six months 

Revenue 537.6m 497.7m 

Net profits 6.75m 14.25m 

Net oer shore 0.55 1.17 


Eksporrfinans ft 87 ... 75 

Elec, de France 10 88 1Z5 
Export Dtf. Cpn. 9V 84 150 
Export Dv. Cpn. 12V 87 100 
Export Dev. Cpn. 94 86 150 
Federal Dev. Bk. 124 85 78 

Fin. Exp. Credit 10** 85 SO 
Finland, Rep. of ft 86 100 
Ford O/S Fin. 12V 85 2GO 
George Weston 134 87 30 

GMAC O/S Fin. 11 8d 100 
GMAC O/S Fin. 13V 85 100 
Goodyear O/S 124 87 75 

Hudson's flay 1ft 90... 75 

IBM Canada 104 85 ... 50 

ICI Fin. Ned. 11 83 ... 100 

McGraw 134 85 75 

Norwesr ind. 13V 87 ... 50 

Nova Scotia tOV 90 ... 50 

Pembroke Capital ft 87 100 

Pemex 114 88 100 

Quebec. Hydro 114 92 100 
Rovfcaae Ltd. 114 85... 50 

SNCF 12V 85 SO 

Swed. Ex. Cred 124 85 40 

Sweden 9V 84 100 

UB Finance 8V 11 90... 50 

World Bank 9V 85 200 

World Bank 104 87 300 


97V 97*. -ft “ft 12-12 
106*4 106*4 -04 “04 12-54 
99V 100*. -0*, -0V 11.22 
92V 93V -IV -ft 10.96 
964 9ft -04 -ft 10.67 
9ft 974 -0V -04 10-71 
1064106V -ft -ft 11.29. 
964 96*4 -04 -ft 10.34 
102V 1034 “14 -1411.42 
974 98 -1 -1411.11 
92V 934 -ft -0V 11 M 
9ft 1«ft -04 -ft 12.63 
102 1024 -ft -04 12.37 
99 99', -ft -ft 11.18 

1054 10SV -ft.-ft 11.75. 
98V 99*4 -04 -ft 12.71 
984 9SV -ft -ft 11.76 
394 894 -ft -1 10.63 • 
100*4 10ft -ft “04 10.76 
1024 102V -04 “ft 15.77 
101 1014 —04 —ft 13.30 
954 9ft — ' — 11.55 
944 95 -ft -0V 10.73 
97V 9ft -OV -ft 11-87 
974 984 -OV +0411-83 
1004 100V -OV -OV 11.10 
104V -ft -ft 11.06 
102V 103*4 -0V -ft 1162 
96V 974 -OV -ft 10.68 
93V 93V — — 12.13 

97 974 -ft -14 10.48 

97*4 37V -04 - 1*4 10.77 


GMAC 12 85 CS 60 

R. Bk. Canada 10 86 CS 40 
Tordom Cpn. 134 85 CS 30 
M. Bit. Dnmk. 9 91 EUA 25 

SOFTE 84 83 EUA 40 

U. Bk. Nmy. ft SO EUA 18 
Algemene Bk. 84 84 FI 75 
Algemena Bk. -104 87 FI 400 
Ned. Gasunie ft 84 FI 50 
Ned. Midtfbe. 84 84 Fi 75 

Norway 8V 84 FI 100 

Philips Lamps ft 84 FI 75 
Air France 11 84 FFr ... 120 

CECA 144 86 FFr 150 

Euratom 9V 87 FFr 150 

Finland 11 84 FFr 80 

Finland 114 B9 FFr 70 

Gaz da France 11 84 FFr 150 
IBM Franca 11V 84 FFr 120 

Renault 9V 85 FFr 100 

Saint-Gobam ft 86 FFr 130 
Solvay et Cle ft 87 FFr 125 
Beneficial Fin. 14V 90 £ 20 

Citicorp O/S 13 V SO C 50 

EIB 114 91 £ * 

Fm. tor Ind. 124 89 E 30 
Fin. lor Ind. 144 88 £ 20 
Gen. Elec. Co. 124 89 E 50 
Swed. Ex. Cr. 154 85 £ 20 

Benobras 84 90 KD ... 7 

CCCE ft SI KD 10 

Mitsubishi 7*, 84 KD ... 10 

Sonatrach ft 90 KD ... 12 

Akzo 9V 87 LuxFr 500 

Euratom 8 87 . LuxFr ... 500 
Euratom ft 38 LuxFr ... 500 

EIB ft 88 LuxFr 600 

Volvo 9V 87 LuxFr 500 


138*4 99*,' 0 —04 12.27 
94V 9ft 0 +04T1.23 
103V 104*. +04 +0*4 12.29 
944 95*2 +04 +ft 9.75 
87 884 +04 +04 10.47 

98 8ft 0 -04 9.71 
964 96V 0 +04 9.28 
100 1004 0 +0*4.10,20. 
1004 100V 0 +ft -8.63 
86*, 97 +04 +04 9-30 
96V 974 0 0 9.16. 

9ft 974 +04 -OV 9-30 
•95V 9ft 0 +04.12.34- 
*1Q5V 10ft 0 +04.12-6T. 
1854 864 0 +0*4 12.93. 


•1 Oft 10ft 
1854 864 
•944 95*, 
•92V «4 
'134*- 954 
*374 98V 


0 +04.12.6T/ 
0 + 0*4 12.93. 

0 +04 12J58.' 
0 +04 12.73 
0 +04 12-53 
0 -0V12.5T- 


18ft 874 -0*. -04 13.50- 
86 87 +0*2 + 04 13:i9. - 

84*. 85V +0V +0V 13*12- 
1014 1014 +04 +0V 1336 
9ft 1004 +04 +04 13.'46 
93 83V -ft -1V12-W 

9ft 874 +04 +04 13.-13. 
102V 1034 +ft -ft 13.77 
97*. 984 0 -0412.84 
104V 1054 +04 +04 13.77 , 
194V 9ft — — .8.01. f 
t92V 33V — — 9.15 
194V MV +2 +2 9.14 \ 

t94V 94V — — 9-37 

94V 9ft “OV +ft 10.16 > 
8ft 90V 0 +0410.08 

984 994 0 +0V 9j97 
97*, 38V +04 +04 10.05 
964 87*, -ft -04 10.38 


Average price changes... On day —ft on week — OV 


DEUTSCHE MARK 
STRAIGHTS Issue 

Afcjrj g, so 125 

Australia 84 90 250 

5FCE 7V 87 100 

BFCE 84 95 100 

Brazil 8 87 150 

Council of Eur. 74 89 100 

Denmark 7V 86 100 

Denmark 84 92 100 

EEC 7V 94 225 

EIB 7*i 89 200 

Finland Rep. of 8 86... 150 
Kobe. City ol 7V 89... 150 

Kobe. City Of 8 90 100 

Ml. BV. Denmark 8*2 90 150 

Norway 74 8S 250 

OWB 7V P9 100 

OKB 84 92 150 

Oslo. Citv of 8V 90 ... 80 

Sweden 9V 87 2P0 

World Bank 7V 91 400 

World Bank 7V SO .250 

World Bank 10.86 150 

World Sank 10 90 200 


Change on 
Issued Bid Offer day week 1 
125 102', 103 -04 +ft 

250 1024 103*. +ft +0V 

100 99 99V -ft -04 

100 9941004 0 +04 

150 92V 934 -14 -14 

100 94V 95V +04 +04 

100 984 994 0 +04 

100 98V 99V 0 0 

225 984 99 -04 +04 

200 97 97V +04 +14 

150 98-g 99V 0 0 

150 95 95V 0 +04 

100 1004101 + 04+04 

150 99V 1004 -ft +04 

250 994 1004 0 +ft 

100 95*, 9ft 0 -0>, 

150 1004 100*, — — 

80 1024 103 +04 +04 

2P0 107 107V -ft +ft 

■WO 97V 984 +04 +14 

250 9ft 994 0 +ft 

150 108V 10ft +04 T14 

200 1114 1114 -ft 0 


FLOATING RATE 
NOTES Sprite 

Allied Irish Bk. 5*. 87... 04 
Bank ol Ireland 54 89... J04 
Sank of Tokyo 54 S3... $ft 
Barclays O/S Inv. 5 SO 04 
Bergen Bk. A/S 6 89... 304 
Bilbao Int. NV 5V 90 ... ft 
Bque. Indo Suez 54 89 ft 

Citicorp O/S F. 83 5*0 

Citicorp O/S F. 84 *0 

C. Iioh 54 87 ft 

Ca-ooaratlve Bk. 6 86... ft 
Credits tali 54 91 5*ft 


Spread Bid Offer C.dte C-cpn C.yld 
... 04 98 984 2/1 10.44 10.62 

„. ±ft 88 98421/8 11.B1 12^2' 

... *04 974 97*, 25/10 16.56 16.97 

» ft 97V 98413/12 ft 8 82 

... *04 974 974 29/8 10 10 .Tf 

... ft 96V 974 29/11 10.06 10.37 

39 ft 934 98411/1 94 9-T& 

..§*0 98*, 9ft 23/8 10.19 1D-2S 

.. *0 37V 38V 30/7 9.69 9.87 

.. ft 994 100 18/9 19.44 19.49 
... ft 984 98V 15/11 11.44 11.63 ' 

..§*04 9ft 97V 10/9 9-44 ' 9.69 ; 


WOUILII.UI a L — — ■ 

CMT 54 86 §04 10ft 101 16/10 184 


gzb 54 89 *04 & 98*, i/a 154 

Jugobanta 8 89 04 904 92V 23/11 11V 

Ind. Bank Japan ft 87 04 100 100415/10 184 

Lloyds Eurofin S 90 E ... 04 974 974 3/1 15V . 

LTCB Japan 54 « 04 984 98413/12 ft 9.77 f 

LTCB Japan 54 89 ft 98 984 7/12 104 10.31 ) 

Mfra- Han. O/S ft 34... *04 974 974 31/8 9;. 10.14 

Midland Inti. Fin. 5 89 ft 994 99*, 20/12 94 S-Sf > 

Midland Ind. Fin. 54 92 ft 9ft 98V 5/12 10V 11-03 

Nacidnel Fin. ft 86 ... 04 97V 984 25/7 14.69 14.99 i 


Average price changes... On day 0 on week. +OV 

SWISS FRANC Change on. 

STRAIGHTS Issued Bid Offer day week 1 

Aregntma 54 89 60 934 94 +ft -0 s , 

Bergen. City of 4V 91... 40 95 B54 -04 -ft 

Berqen. Cuv ol 6 90 ... 50 1034 ItCV +ft +04 

BWDE 5 89 75 85*, 86 -ft -1*. 

BMW Overseas 44 91... 100 93 934 0 +14 

Buhrm'n-Tatterode 7 90 40 1105 1054 0 -04 

Caisse flat. Tele. 4>, 89 100 95 95 s , +ft +ft 

Copenhagen 44 91 60 914 92 +ft +0V 

Council Of Eur. 5 89... 100 95 954 +ft +ft 

Denmark 5V 90 80 100 1004 0 ‘ +04 


F. G. HypoHi'fc Bk. 6 SO 


lnt..Amer. Dev. 7 90 ... 80 

Jutland Tele 5*, SO ... 50 

Malaysia 5 89 80 

Newag 5V 90 SO 

Nippon Tol. & T. 44 89 100 

Nordic Bank 5 89 45 

Merges Komm. 4V 91... TOO 


OKB 6 90 100 

Oslo. City of 4», 31 ... 100 
Sekisui Pre. Hms. 6 90 80 

Shikoku El. Pwr. 4V 89 100 

World Bonk 4V 89 100 

World Bank 4V 89 ISO 

World Bank ft 91 100 


80 

934 

94 

40 

95 

954 

50 

1034 

103 V 

75 

86*, 

86 

100 

93 

934 

40 

1105 

1054 

100 

95 

95*2 

60 

91V 

92 

100 

95 

9ft 

80 

100 

1004 

100 

92V 

92V 

100 

88 

884 

100 

95 

954 

50 

tlOft 

105 

100 

92*, 

92V 

36 

19ft 

95 

100 

91V 

92V 

80 

106V 

1074 

50 

10ft 

10ft 

80 

89*, 

89V 

80 

102 

1024 

100 

94V 

94*. 

45 

974 

98 

TOO 

924 

S3 

100 

92V 

92V 


ridCiuilol ma. v* w • ■ - — — •»» e 

Nat. West, ft 94 §ft 100 10ft 11/10 18V 18.58 

Nippon Credit 64 88 — ft 97 97412/1 9.55 0.83 i 

Nippon Credit ft 87 ... tft 97V 984 6/8 14*. J4$7 S 

Royal Bk. Scot, ft 94... Sift 8ft 9ft 11/10 9.31 ■ 

Son- C. de Bque. 64 87 0*, 1004 100V 3/10 20.06 19.96 •: 

S agonal 5V 89 §04 374 384 13/1 ft 9-82 

Standard Chart, ft 90 ft 10ft 100*, 6/9 174 17.14 

Sweden 84 91 *04 96V 97418/10 184 19:23 

Williams & Gljm 54 91 OV 5ft 5ft 14/9 ' 184 .18.57 ; 

Bq» e. d'Alg. 44 89 SF ft 131 82 18/12 64 ■ 6.69 :J 

Average price changes... On day -ft an week 0 - ^ 


103V 1044 +04 +ft 
90V 914 +04 +0V 
102V 1034 —ft +OV 
SS 98 -04 *-04 
96 964 0 -ft 

91V 92V -ft -0*, 
924 93 0 -0*j 


CONVERTIBLE 

BONOS 

AGA Akt'balag TV 89., 

Ajinomoto 74 95 

Alco Int. Fin. 94 94 
Apache 1. Fin. 8V 95., 

Asahi Optical 7 94 

8 Locker Energy 84 95.. 

Canon 6V 84 

Credit Suisse 44 S3 

□aiei Inc. 64 34 

DDKK 11 90 

Dynalectron 94 95 

■ Enserch Fin. 94 94 

Meidensha Elec. 7 94.. 
Mitsubishi Cp. 64 94.. 
Nippon Seiko 74 94 .. 
Toshiba Cpn. 74 94 .. 
Union Bk. Switz. 5 89.. 

Fujitsu 5 84 DM 

Kensel Elec. 4 84 DM.. 
Sharp Cpn. ft 88 DM.. 
Uny Co. 64 85 DM 


Cnv. Cuv. . Chg- 

data price Bid Offer day 
,.10/79 145 1118 119 -1 
.2/80 616.5 114V 116V +3*. 
.. 1/80 40 924 94 +0*, 

.12/8021.12 1164117*2 -0*. 
.11/79526.1 99V 10ft “IV 

. 1/81 21.87 S8V 9ft — 
.8/79 570 11041114-ft 
.10/79 1278 1034 10ft 0 
.11/79927.3 97V 98V 0 

. 4/80 324 11 IV 112V -ft 
. 8/8012 J3 114 116 -ft 
. 7/8030.25 12141224 +04. 
.12/79 210 1034 104*, -ft 
.10/79649.1 124 1254 -1 
.12/79 339 t112V 1»V +1 
.10/73 198 103 104 -ft 
. 2/80121 A 98V 10ft -ft 
. 7/79 475 1C1V 1024 -OV 
. f 1234 87V 88V -0*. 

. 9/80 595 101V 102 — 

.11/79 1071 97V 984 +0V 


Pram „v 

-0.97^ 
28.05 ' 
-0.W 
— 3.47J 
15.79 w 
0.67 J. 
— "3.04'.\ 
16.86 ^ 
9-641;; 
1.76*1 
3.601; . 

■iwia 

2.41 

-0.794 
3.31 L- 
6.29 fb 
3.08 
38.55* 
11.60? 
25.93 f 


Average price changes .. On day 0 on week +ft 

Change on 

YEN STRAIGHTS Issued Bid Offer day week Yield 

Australia 5.6 83 30 924 934 +ft +ft 8J» 

Australia ft 88 20 87V 88V 0 +ft 8.69 

EIB 7V 89 12 9ft 994 -OV +ft 8.14 

Finland 5.6 83 TO 90V 81V -OV -ft 8173 

Finland 6 8 88 10 88V 89V -0V +0V 8.90 

Finland. Rep. of 8V 87 15 9ft 974 -ft -ft 8^4 

Average price changes . On day —04 on week 0 

Change on 

OTHER STRAIGHTS Issued Bid Offer day week Yield 

Belt Conod: 1ft 86 C5 60 354 96 -04 -ft 11.73 

CISC 134 85 CS 50 103*, 104*, -04 +0V 12.29 

CIBC 114 85 CS 60 198 984 -ft +0411.98 

roderal Dev. n«, 90 CS 60 37 97*, O +ft 11.89 

Fst. Can. Inv. TO 84 CS 50 9ft 94V 0 +ft 11.88 


1 * No information available— previous day’s price. 1 
t Only one market maker supplied a price. 

Straight Bonds; The yield Is the yield to redemption of the | 
mid-price: the amount issued is In millions of currency ' 
units except lor Yen bonds where it is in billions. - 
Change on week — Change over price a week earlier. 1 
Hosting Rets Notes: Denominated in dollars unless other- ! 
wise indicated. Coupon shown is minimum. C.dte— D bIb • 
next coupon becomes effective. -Spread — Margin above 
six-month offered rate (1 three-month; 5 above mean j 
. .rate) lor U.S. dollars. C.cpn— The current coupon. -' 
C-yfd— The current yield. 

Convertible bonds: Denominated In dollars unless other- ; 
wise Indicated. Chg. day— Change on day. Cnv. date- 1 
Frret date tor conversion into shares. Cnv. price— ' 
Nominal amount of bond per share expressed In 
currency of share at conversion rate fixed at Issue. 
Pram — Percentage premium of the currant affective price 
of acquiring shares via tha bond over rha most recent 
price of the shares. 

C ThH Financial Times Ltd.. 1980. Reproduction in .whole 
or in pBrt in any form not permitted without written 
eonssni. Dm supplied by Inter-Bond Services (a sub- 
sidiary of dateSTREAM International). 
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Bosch to appeal against 


jennan 

;ub$idiary 

?J^>r : Hffary- Barnes fn Copenhagen 

^ ^4<WE§T : ;. GERMajr;;^, 

■fpr manufacturing- subridtajcy. 
,thfc troubled Daniab' nhip- 
:^^^. ^urmeister and Wain, ' has 
y^V^rted. insolvency proceedings.- 
^^Vi* Ootepany, Inttastnewerke’ 
Jnsportaysteme, is tbe-secoud 
^-^ijMt- eontainer . factory in 
‘ ymany; employing about 500' 


il* t 'ipjfer~i and: "able to produce 


S. 5 containers - a year: ~ .Its 

51- * if ® -turnover .was DKr 176m 
4 ■•;■» i i^KSn)v according, to B - and 

L1 : -: ‘ anira^i; report (the 

-C i report '. has nofryet been: i 

r-*e-’ t^babfid>.,- ; -V: '. : '■' ,.- ;" _ 

• , ^. 4 '>.^eanwbfle,_. ’the'.’---- Industry 
ih, j|p^* m ^p€?ilLagen'. is con^ 
.’;snng- a ; aew application from 
1 - 1 of fors DKr 225 m export 

'i'jflUt. isparantee ’ to cover coot 
jctioiL-z-of five ^60,000 -'dwt 
tl, % k* carriers at the Copenhagen 
ffirlJpyariL Details of the group’s, 
‘ 4 vUJpt application .were leaked 
Abrade unions. ,. >. . ‘ 

^ .group.- plans to set’ up. 
r company to rim the sbipV 
. d. - with \ share _ capital of 
Z t r 80m and. total equity capital 
.Vr. : -)PKr-112m. - The company's 
£ : ; posed supervisory hoard wijl 
" J ldnde .Mr. Jan Bonde 
:’B, apd Ws' managing 



anti-trust ruling 


BY KEYM DONE W JttANXRTRT 


""'V- Sv* 


c^scfor and chief shareholder, 
, ^JOnghhe, is being asked" to 
7“ %-Kj. the guarantee / with ' ' 
:-'sqnai; assets, according to i 


an| 


his 
_ the 

■qas. 

r ancL Ws dra wiwmt'battle 
obtain .an export credit 
irantee is partly: a con- 
uence of the’, risks involved 
the shlpbuStding Industry. 
t political unwiHingness to 

:^i!> a c vide a guarantee. to a cbm* 
~jy .run- by the controversial 
!• li : „. Bowie- Nielsen has also 
j : ■■N^eda. role. The latest plait 
•'! -^jBeved to have .been worked 
iLVhr close- cooperation with 
;;,-.7r;ie ' union representatives, 
i Me. anxious to preserve the 
-W jbhfe at present provided 
tfte.shipyaitt 
Tie financial implications for 
ind W of the demise of ETC 
— ^ not known, but as the com- 
- ij^ J .-'share.' capital has 
Qpp\l|bahly. already, been written 
the effect 'ori.tiie;- DanWh 
up may fee minimal. ' 


".-fumover 
at 

Audi NSU 

i J'f'Our financial .Stiff - 

*■ DI - NSlT/ a subsidiary of 
- : .kswageri,: expects turnover 
: - ;be marginally . down this 
t. :■ . ...-.:• • 

' terr Wolfgang - Habbel, 
r ..1 i- iaging board chairman, told 
- beholders that . production 
i ithe first five months of 198(1 
*• : K 179,000 vehicles, slightly 
,7 l m on the. year-ago period. 
r \ : -added . that'. Audi expected - 

• -9 ’production to be lower 
*'■ :'fi last year’s.344,M0 vehicles. 
J i Remand for upper, middle 

r fee cars had ' ,r worsened,” 
■r ?4±iaHy - during ’the second 
I’r gter. - Important ■ export 
1 . iwets. were being similarly 
l jjcted.-' • • 

.-£s for actual sales, Audfs 
■=-. f-hover was 4.5 pep cent lower 
'■ ;the first six months/ It took 
2' JO per cent share of the. 
?f tnestic market' dnripg the 

“ ilfpear.. : - 

* lespite the- present .market 
lation, Audl^ will invest 

1 r : ^jnd DM -L6bp. ($860m) in 
.- 2 ;.nest two years, mostly in 

2 f/Tjisolstadt and/Neckarsulm 
^ f 'lortes, sbarebtdders were 

- :• . '. 

- Daimler-Benz production 
" /ilities vtiD', Operate at full 
} V-acitv thrbri^i ' . 1980 - and 
i ibably through . 1981 . - Herr 
, ^ftafdJE^irx. . the "Board chair- 
.r:& sjiid. ; The' 1989 perform- 
v was expected; despite the 
7 : , ’vpTam for- the motor iodus- 
: as : a ’■ whole" r in - West 

/ rmahy. ' , 

^nch • gas cnts loss \ 

i Jhe {French ; state: gas utility, 
.i-i.de -France (GDF^, had an 
' " irating Ibjss :of FFr 976.5m 
in .lFra, down from .a 
« .; % of - -FFF-- . 379.5m in< 1978, 
"reports from Paris. The 
. c .fcit was nibre than wiped out 
v ." •GDF’s profit-and-rpss account- 
‘ lowing the write-hack of part 
TV the special provision created 
■ ‘ a reswt bf the revaluation of 
. < -depreciation of fixed assets. 

6 enabled GDF to post a 
{ •’ ieral - profit of FFr A7m 
• • hpared • with, a - loss of 
. ' r l3L3m In 1978. < 


ROBERT BOSCH, the West Ger- 
man electrical/, and electronic 
compunents group ' said yeeter- 
day that it .expectod io Uiundi 
an appeal, within- the hast sevjea: 
days against the; U-S- Federal 
Trade Commission^ ruling last 
week, ordering It" to end its 
three-year - .-. .-. d^ectorshariag 
agreement - ; with ‘ the „ Borg- . 
.Warner, group: 

'..TTieFTC anbonncedlast week- 
—following an ' investigation 
lasting more- than- 18 months— 
that toe presence, of. two Bosch 
directors up. the; Borg-Warner 
board' was a - violation .'of tJB. ' 
aati-tinst-la«r..- v .. . 

The decision underfilled once 
of- tite important problems fac- 
ing foreign investors in the US ., . 
and clearly, catis into question 
the futnie relationship of the 
two companies, both of which' 
have major ^.interests in the 
manufacture - of automotive 
components. ' 


. Bosch and Borg-Warner are 
expeeted to appeal against the 
FTC ruling on the ground that 
they are not in competition with 
each, other. Bosch's major auto- 
motive strength is in the manu- 
facture of electrical and elec* 
troDic components, while Borg- 
Warner has traditionally con- 
centrated on making mechanical 
automotive' components. 

Bosch, which is still privately 
owned, bought just under 10 per 
cent of the Borg-Warner group 
at the end of 1976 for $62j9m. 
The move was seen primarily as 
a financial investment: but the 
company admitted at the time 
that there was also an important 
element of industrial strategy in- 
the acquisition, 

•- Since April, 1977, Bosch has 
held two seats on the Borg- 
Warner Board, which have been 
filled by the Stuttgart group’s 
chief executive, Herr Hans 
MerkJe. and his fellow Bosch 


Dr. 


Board - member, 

Bacher. 

The Bosch and Borg-Warner 
appeal must be launched within 
ten days of the FTC decision, 
which was announced last 
Thursday. UJS. anti-trust law 
forbids competing companies 
with assets of more than Sim 
from sharing directors. 

Bosch already has an annual 
turnover in the U.S. of more 
than 9300m, and St is aiming to 
increase this to around $50 Om 
by the mid-1980s. Among other 
U.S, interests, it also holds a 
35 per cent share in American 
Micro Systems and earlier this 
month It announced the take- 
over of the Stanley Power Tools 
division of the Stanley Works. 

Despite the parent company's 
diversification, more than 60 per 
cent of the Bosch group's turn- 
over is still derived from sales 
of electrical and electronic 
automotive components. 


Shell sees chemicals setback 


BY CHARLES BATCHELOR IN AMSTERDAM 


7ROYAL’ DUTCH SHELL 
expects, a considerable loss oh 
its chemical' operations in the 
Netherlands in 1980 as a - whole; 
despite a small profit in the first 
quarter. 1 ‘ " ._ ’{ 

Prices" and sales volume held 
at reasonable levels in the first 
three months, but the market 
worsened eonsiderably in April, 
partly ':, because v of the • poor 
world economic outlook, the 
company- told a works council 
meeting. The setback followed 
a satisfactory ” 1979, when 
production- levels were higher 
than in 1978. 

Shell Nederland Chemie.used 
90 per cent of its ethylene pro- 
duction:' capacity in 1979 com- 
pared with .74 per cent , in the 
previous year. Sale* of products 
made in the Netherlands rose 
8 per cent .by volume, and 43 
per cent in cash terms. The 
sharp rise in sales by value was 
the re^t of . toe "company more 
than compensating for higher 


raw materials costs by raising 
prices. 

The company made an operat- 
ing . profit last year following 
two years of large losses, 
despite the starting-up losses of 
new plant - 

Royal Dutch Shell's refining 
activities In the Netherlands 
also made an operating profit 
last year, despite -the sharp 
decline In margins in the final 
quarter. The company said that 
-continued profits were needed 
to . fund its ambitious invest- 
ment programme. 

• Prospects have improved for 
ZHC HOLLAND, toe specialist 
Dutch shipbuilding group, fol- 
lowing a sudden influx of new 
orders. Mr. T. P. de Joode, the 
chairman, said that the com- 
pany, which had been suffering 
heavy losses, was now on the 
road to recovery. 

New orders worth FL 140m 
($74m) have been booked In 
the past six weeks, guaranteeing 
employment at toe company’s 


yards well into nest year. IHC 
said that it had u good hope' 
that more orders would be 
announced in the next few 
months. 

The orders booked include 
contracts for dredgers from a 
Belgian-Mexican consortium for 
a customer in the Far East. 
Dredging orders have also been 
received from Poland and the 
U.S.. while other orders have 
been won by the company's non- 
dredging divisions. 

Reorganisation of the IHC 
group in 1978 produced a 
central holding company, since 
renamed Caland Holdings, with 
46 per cent of IHC Holland and 
40 per cent of IHC Inc., a com- 
pany set up to manage the 
group's foreign activities. 

A further decline of the 
dredging market since the 
restructuring was carried 
through has put further 
pressure on IHC Holland over 
the past year or so. 


Quelle group increases sales 


BY OUR FRANKFURT CORRESPONDENT 


The other major part of the 
Schickedanz group, the indus- 
trial holdings, had a mixed, year 
in 1979. The Vereinfgte P apier- 


SCHTCKEDANZ group, . -which year toJD&f lObn compared with 
includes Quelle, West Europe's DM 9JH>n. 
largest .maU order organisation. It expects to gain further 
hacr ' et^byed . faster than - ex- sales momentum in the second 
pfected'growto this year, despite half of they ear with the circula- werke, which manufactures 
the generally, sluggish -perform- lion of its autumn catalogue, paper raw materials and house 1 
ance of the retail trade in the which will again have a print hold paper products such as 
Federal Republic. number of more than 8m copies, tissues. Increased turnover to 

Overall the Schickedanz trad- Price, rises for items in the 
nig" sector which accounts, for autumn' catalogue have been 
some 86 per cent of group turn- kept to an average of 3 per cent, 
over; increased sales by R.7 per but the company is finding it 
cent in the first six months of Increasingly difficult to step up 
the year to-DM.3.9bn its imports of low-price goods 


DM 856.9m from DM 758.7m 
but saw after-fax profits halved 
to DM 10m. 

The group’s brewery interests 
represented by Patrizier-BrSu 
improved their after-tax profits 


Quelle itself, which includes from overseas because of grow- despite the fact toat there -was 


a large number of retail' out 
lets, raised its sales by 8.6 per 
cent in the first half of 1980, 
but taken alone the mail order 
business boosted its turnover by 
12.6 vor sent to DM'L7bn. 

The Schickedanz group, which 
is still fantily-owned. ‘ is aiming 


at .increasing its total sales this of DM 7.9bn. 


mg import restrictions, parti- 
cularly from the EEC. . 

Schickedanz does not provide 
any consolidated profit and loss 
account biit the trading division 
; reported . an increase in after- 
tax profits last year of 8.2 per 
coat to DM 131m. on a turnover 


a marginal drop In turnover to 
DM 155.7m. 

Mall order sales in the 
Federal Republic are con- 
tinuing to show a much stronger 
sales trend than large depart-', 
ment stores, which have been 
steadily losing market share 
over the past decade. 


Swiss offshoot to handle 
Rhone nylon operations 


-BY- RHYS DAYID . 

PRODUCTION of nylon and 
polyester industrial yarn within 
the. Rhone-Ponlenc group of 
France -is .to - be handled .' in 
future by Viscosuisse, the corn- 


recording huge fibre losses. The 
company is concentrating its 
-nylon filament activity at a 
factory In Arras in northern 

France, which has also been [ for the first half of 19S0. 


First half 
gains 
at Sandoz 

By Our Financial Staff 

SANDOZ, Switzerland's third 
largest producer of drugs and 
special chemicals, reports higher 
sales and satisfactory earnings 

--- . -... . . . _ . * , ... — — — for the first half of 1980. 

panrs senu-maependent Swiss re-equipped with Scragg textur- • Sales for the period rose 9.9 

.subsidiary, ..' under new re- m** M /ihi n u fmn. **,* rnr ! now Aont M .CurU 1 !* *5Kn 

structuring plans due . to be 
implemented soon. 

The Swiss company, -which 
maintains its own brand names 
and marketing organisation, will 
bring- into full' production later near St Quentin, 
this yeir'-a new plant at its __ , 

Emmenbrucke, : headquarters ° u ^ e ^ has been _ 

capable- of producing either relatively small producer in* increases with the dyestuff 

Dolvester or nylon yams. Mean- Europe of polyester and nylon | division up 11.7 per cent. The 

while, afte* the- shminer hoti- . mdtHtrial yarns which are used 
— - in tyres, conveyor belts, ropes, 
webbings, coated fabrics and 
similar applications. The com- 
pany. is. remaining in viscose 
industrial yarns — again widely 
used in lyres and beltings^ — 
and in' some specialty markets 
for fine count polyester and 
nylon such as typewriter, and 


ising machines from the UK | per cent to SwFr 2.5 bn 
- Polyester filament vrtll be I If L55ta\ while sales in local 
centred on Valence, together'' currencies j rose 15.6 Per cent, 
-with nylon carpet staple, and 


polyester staple and tow pro- 
duction will be concentrated 


Earnings so far this year had 
been ** satisfactory ” although 
“selling prices could not be 
adequately adjusted to offset the 
rise in costs due to inflation.'' 

All sectors showed sales 


days, Rhone-Poulenc will close 
several elder plants to the Lyon 
.area, : where it at present pro- 
duces industrial yarii. ’ • 

The- ^nitito forms ■ part of a 
£10Om rest^ctartog programane 
undertaken in 1977- by Rhohe- 
Poulenc, wTuch like most other 


European producers, has .beeh computer ribbons 


most important division, 
pharmaceuticals, made further 
advances in almost all markets, 
up 7.5 per cent, while agro- 
chemicals saw a. "highly satis- 
factory” growth rate of 25 per 
cent. 

Sales of seeds, however, were 
only marginally higher, while 
food sales showed a favourable 
15.5 per cent rise. 



SJancbScffhUc 


Banco. de Chile i : ; 

US$20,000,000 

Negotiable Floating Rate Non-L-ondon 
Certificates dM^dsU due 1983J 

For ihe sixmonths- ' . > t 

IBih My. 1980 to.16th January, 1981. .. __ 

In ; accordance with the provisions of the 

. • -V - . C v.JiUrniiMn'that tha rata 


V 


t^ersujtauja, Ituuii&iouciow; a***... - 

of interest has been fixed aLTO^ per .cent.per 
armum.and thattheiotere^tpayabfe Qnthe rele- , 
vantinterest payment date, 16th January, .1981 - 
against each CeiMcate w]ll beUS$26,194.44. . 

"Agent" Bank-' ' - ..; • , 

■ Bank of America lntemational Limited 


U.S. $25,000,000 


The Industrial Bank of Japan, limited 
london 



Floating Rate London-Dollar Negotiable 
Certificates of Deposit due 14th July, 1981 

In accordance with the provisions of the Certificates, 
notice is hereby given that for the^ix month Interest 
Period from 14th July, 1980 to 14th January, 1981 the 
Certificates wilT carry an Interest Rate of 9ji% per 
annum. Tire relevant Interest Payment Date will be 
I4th January, 1981. 


Cretfit Suisse First Boston limited 
. Agent Bank 


This arutmrufrrsKt ttppmrs cj c mailer of record Only 

LONRHO 

International Finance N.Y 

(Incorporated in the Netherlands Antilles with limited liability) 

U.S. $40,000,000 12 per cent. Bonds 1988 

Guamibaify 

LONRHO LIMITED 

(Incorporated in England wilh limited liability) 


ISSUE PRICE 100 per cent. 

Standard Chartered Merchant Bank Limited 
Banque Nationale de Paris 

Berliner Handels- und Frankfurter Bank 
Richard Daiis & Co., Bankiers 

DG BANK Deutsche Genossenschaftsbank 

Swiss Bank Corporation (Overseas) Limited 


Algemene BanI: Nederland N.V. 

A. E. Ames & Co. 

Limited 

Asia ire & Co. 

Limited 

Bache Halse\’ Stuart Shields 

incorporated 
Banca del Gottardo 
The Bank of Bermuda 
Limited 

Bank fur GemeinwinschaJt 
AkiiengcscUwhali 

Bank Gut filler, Kurz, Bungener (Overseas) 

Limn '.ii 

Bank of Helsinki Ltd. 

Bank Leu International Ltd. 

Banque Bruxelles Lambert S.A. 

Banque Francaise du Commerce Exierieur 
Banque Internationale a Luxembourg S.A. 
Bayerischc Hypoihcken- und Wcchscl- Bank 
A1 j iennesellsc SalL 

Bayerrsche I-^ndesbank Girozenirale 
Bergen Bank 
Burns Fry Limited 
Carr Sebag & Co. 

Christiania Bank og Kreditkasse 
Credit Industrie! d' Alsace et dc Lorraine S.A. 
Credit Lyonnais 
Daiwa Europe N.V. 

Den norske Creditbank 
Deutsche Girozentrale 
-Demsche Kommimalbank- 
Genossertschafdiche Zen tra? bank AG 
Vienna 

Girozentrale und Bank der osterrcichischen 
Sparkassen Aktietigeseilschalt 


Greens hields Incorporated 

Han dels bank N.VV. (Overseas) Limited 

Hessisdie Landes bank -Girozentralc- 

E. F. Hutton Internationa] Inc. 

IBJ International Limited 

Kredietbank S.A. Luxembourgeoise 

Lazard Brothers & Co., Limited 

LTCB International Limited 

McLeod Young Weir International 
Limited 

The Nikko Securities Co., (Europe) Ltd. 
R. Nivison & Co. 

Sal. Oppenheim jr. ScCic. 

Pierson, Heldring & Pierson N.V. 

Sanwa Bank (Underwriters) Limited 

Schrodcrs & Chartered 
Limited k 

Skandinaviska Enskilda Banken 
Smith Barney, Harris Upham & Co. 

Incorporated 

Societe Generale 

Societc Sequanaise de Banque 

Standard Chartered Merchant Bank Asia 

Limited 

Strauss, Turnbull & Co. 

Sumitomo Finance International 
Svenska Handelsbanken 

Trade Development Bank. 

London Branch 

Union Bank of Finland Ltd. 

J. Vontobel & Co. 

Dean Witter Reynolds International 
Wood Gundy Limited 


This announcement appears as a matter of record only. 
1 

600,000 Shares 

Compact Video 
Systemsi 

. Common Stock 


Lehman Br others Kuhn Loeb 

lacorp&aied 

Bache Halsey Stuart Shields The First Boston Corporation Beat; Steams & Co. 

Incorporated 

Blyth Eastman Paine Webber Dillon, Read & Co. Inc. Donaldson, Lufkin 8s Jenrette 

Incorporated SecuririeaCocponBkai 

Drexel Burnham Lambert Goldman, Sachs & Co. E. F. Hutton & Company Inc. 

IncopMUd 


Kidder, Peabody 8 b Co. 

incorporated 


Lazard Freres & Co. 

Merrill Lynch White Weld Capital Markets' Group L. F. Rothschild, Unterberg, Towbin 

MamB Lroch. FHarow, Fanner ^ Smith Incorporated , 


MarriS Lynch, Pierce, Fanner 4'Sinith Incorponttd 

Salomon Brothers- Shearson Loeb Rhoades Inc. 


Warburg Paribas Becker 

A. G. Becker 


Wertheim 8s Co n Inc. Dean Witter Reynolds Inc. Bateman Eichler, Hill Richards 

Iacorpcmcd 


Furman Selz Mager D ietz 8s Bimey 

louji vented 


July 3,1980 


Robertson, Colman, Stephens 8s Woodman 
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IMM 

Currency 

Futures 


Foreign exchange futures markets 
on the International Monetary Market 
open 45 minutes earlier, effective 
Tuesday, July 15th. 


Trading begins at 730 AM (Chicago 
time) in the following rotation: Swiss 
Francs, Mexican Pesos, Deutsche Marks, 
Canadian Dollars, British Pounds, Japan- 
ese Yen, French Francs, Dutch Guilders. 


For further information, please contact 
the International Monetary Market 
444 West Jackson Boulevard, Chicago, 
Illinois 60606 (312-930-3048); 

67 Wall Street, New York, New York 
10005 (212-363-7000); 

27 Throgmorton Street, London EC2, 
England (01-920-0722). 


© 


INTERNATIONAL 
MONETARY MARKET 

Division of Chicago Mercantile Exchange* 




Companies and Markets 


INTL. COMPANIES 


Record Tel 


Aviv issue 


for Bank 


Hapoalim 


Sy L. Daniel in Tel Aviv 


BANK HAPOALIM has 
published a prospectus for the 
issue of shares and options to 
raise I£2.5bn (equivalent to 
$50m), the largest issue ever 
placed on the Tel Aviv Stock 
Exchange. 

The issue consists of some 
434.82m ordinary registered 
shares of LEI nominal value and 
98.48m registered options 
(series 10). Of this 256.36m 
shares and 25.64m options are 
being offered to existing holders 
of shares, capital notes, and 
options, in the form of 2.56m 
units. Each unit consists of 
100 shares and 10 options priced 
at LE430, on the basis of LE3.90 
per share and LE4.00. per option. 
A farther 178.46m shares and 
17.84m options are to be offered 
to the public in similarly com- 
posed 'units but at a price of 
I£700 (I£6.G0 per share and 
IE4.00 per option). The remain- 
ing 55m options are to be offered 
to the bank’s employees at a 
price of I£2.70. 


Sharp rise 
in earnings 
at FTBI 


By Our Tel Avfv Correspondent 
First International Bank of 
Israel, one of the country’s 
medium-sized banks, which has 
been conducting an active pro- 
motion campaign, has reported 
net after-tax earnings of I£352m 
(U.S.$7ni) in the first half of 
this year. The figure compares 
with earnings of only I£234m 
for the whole of 1979. 

Net earnings for the first six 
months of this year, on a full- 
diluted basis, came to I£0.S1 
per share of I£1 nominal, com- 
pare with 1£0.57 for the whole 
of 1979. The hank will pay a 
10 per cent interim cash divi- 
dend and shareholders will be 
asked to approve a bonus share 
distribution at the rate of 
66 per cent, as well as a motion 
to increase the bank's capital 
by I£900m (U.S.S18m). 


All of these Securities have been sold. This announcement appears as a matter of record only. 


u. s. $ 50,000,000 


Finnish Export Credit Ltd 

101/2% Guaranteed Notes Due 1985 


Unconditionally guaranteed as more fully 
set forth in the Offering Circular by the 


Republic of Finland 


MORGAN STANLEY INTERNATIONAL 


BANQUE BRUXELLES LAMBERT SA. 


DRESDNER BANK 

Alelln gcsellaeb of ( 

IBJ INTERNATIONAL LIMITED 


NORDIC BANK LIMITED 
S. G. WARBURG & CO. LTD. 

July 10, 1980 


CREDIT COMMERCIAL DE FRANCE 
GOLDMAN SACHS INTERNATIONAL COUP. 
KUWAIT INVESTMENT COMPANY (SAJL) 
SCANDINAVIAN BANK LIMITED 
BANK OF HELSINKI LTD. 



BANCO DEL ESTADO DE CHILE 
US $36,000,000 
Medium Term Loan 


Provided by 

EURO-L ATINAMERIC AN BANK LIMITED 
— EULABANK— - 
BANCO CENTRAL S. A. 

BANCO DE LA NACION ARGENTINA 
DG BANK INTERNATIONAL 
Societe Aiionyme 

DRESDNER BANK AKTIENGESELLSCHAFT 
HYPOBANK INTERNATIONAL S. A. 
INTERNATIONAL WESTMINSTER BANK LIMITED/ 
COUNTY BANK LIMITED 



Manager and Agent Bank 
EURO-LATINAMERICAN BANK LIMITED 
— EULABANK— 


July 1980 


Rembrandt ahead despite 
fall in associates’ income 


BY JIM JONES IN JOHANNESBURG 


REMBRANDT GROUP, the 
South African group with 
important interests in tobacco,, 
liquor, mining and banking, 
raised it attributable net 
income by 26.3 per cent to 
R118-7m (8155m) for 1 he year 
to March 31 from R93.4m in 
the same period of the previous 
year. 

The earnings downturn at the 
associated Ro tinmans Inter- 
national has retarded 
Rembrandt’s consolidated 

growth. The Rembrandt group's 
net share erf income retained by 
associated companies fell to 
R40.7m from R43-Bm in 1978-79. 
I naddition, the 67.9 per ceat- 
owned clothing manufacturer, 
L L. Back reported an increased 
loss of' 'Rl-SSm, against. 
R1.68m. 

On the other hand,' the 20 per 


cent-owned Volkskas banking 
group increased, taxed attribut- 
able income to R2Sm in the year 
to March 31. from RR2LSm: 
Federate Volksbeleggings, in 
which Rembrandt has a stake of 
undisclosed . . size* interest 
earned R34.7m aftertax in the 
same period, compared with 
R26-6m in the preceding 15 
months; while General Mining, 
in which Rembrandt also has an 
unquantified interest, increased 
consolidated taxed earnings to 
R9&5zn in the calendar year 
1979, from R62.5an in 1973. 

The earnings growth was 
further enhanced by last 
November's sale of the wholly- 
owned, loss-making Inter- 
continental Breweries to South 
African Breweries. Inter- 
continental had suffered signifi- 
cant losses in its earlier attempt 


to'-wrest a signtthairt share of 
South Africa's beer market from 
South African Breweries. The 
prospect of further losses was 
widely believed to -have been a 
factor in prompting last year’s 
' liquor, industry rationalisation. 

Rembrandt has declared divi- 
dends of 30 cefcts, against 25.5 
cents, from attributable earn- 
ings per share of 149.4 cents, 
compared with. 9&1‘ cents. In 
Johannesburg, . Rembrandt 
Group shares are currently 
quoted at 690 cents, while 
those of Rembrandt Controlling, 
which has a 51 percent holding 
in Rembrandt Group’s equity, 
are quoted at 520 cents. . Rem- 
brandt Controlling has declared 
a toal dividend of 2L9 cents, 
compared with 18.7 cents, from 
earnings per share of ■ 1103 
‘ cents, against 70.2 cents; - 


Cape Wine to exceed forecast 


BY OUR JOHANNESBURG CORRESPONDENT 


CAPE WINE and Distillers 
(CWD), the company formed 
in last November’s reorganisa- 
tion of the South African 
liquor market and which holds 
Rembrandt's _Oude Meester 
liquor interests, and the 
fonner wine and liquor 
interests of South African 
Breweries, has declared a pre- 
tax profit of R20.7m (327m) 
for the six months .to March 
31. After-tax income, at 
R13.2m, was in line with the 


RI3m. estimate given in the 
prospectus published in March. 

A moderate increase on the 
R23.1m- fiscal 1981 taxed profit 
for 1980-81 .forecast in the 
pre-listing prospectus is 
expected, by the directors, who 
report that ■ there is good 
demand for the company’s 
products. • 

The prospectus said that 
CWD intended "to declare 
approximately half of- distribut- 


able income ' hy- way of 
'dividends and forecast ah 
approximate dividend of 8.25 
cents per share for -fiscal 198L 
Of CWD's. 140m issued 
shares,- 30 per cent are held 
by South African Breweries, 
60 per. cent by KWV Bel eg- 
ging® (the quoted holding 
company of the combined. -.60. 
per cent Rembrandt/Koopera- 
tiewe Wijnbouwers Vereeniging 
stake in CWD) and 10 per cent 
by the public. 


Bundaberg Sugar profit almost doubled 


BY JAMES FORTH IN SYDNEY 
BUNDABERG SUGAR' Com- 
pany -almost doubled its profit, 
from A$6m to a record A$11.9m 
(U.SA14m) in the year to April 
30. The dividend has been held 
at 15 cents a share, but is paid 
on capital increased during the 
year by a two-for-three scrip 
issue. The result bears out 
earlier forecasts by the board 
of a substantial rise in profits 
for the full year. 

Higher world market prices 
for . sugar, improved returns 
from domestic sugar sales, and 
the progressive increase in 
returns from Bundaberg*s 


diversified activities, are cited 
by the directors as : the factors 
behind the record results. They 
predict that the same factors 
will have an even greater im- 
pact on' the current year’s 
results. 

The prefit boost was achieved 
on an increase of only 37 per 
cent in turnover, from A3 92. 6m 
to A3 127m (U.S.$149m). Bunda- 
berg’s average price for sugar 
produced by its mills was 
SA283.06 a tonne, -an increase 
on the previous year of A$7O.O0. 
The directors said that it was 
significant that the group 


achieved a . record profit in a 
year when for part of the sell- 
ing season for Australian sugar 
production, world market prices 
were at very low levels. 

HUTCHISON WHAMPOA- has 
announced that it & holding 
discussions which may result in 
the sale of its 52 per cent share 
in Swift and Co., the Australian 
wholesaling and storage com- 
pany; reports Reuter from 
Hong Kong. 

The outcome of the discus- 
sions, Hutchison said, would be 
announced as soon as possible. 



to 

Stop gold 
hawkers 


JBjr Rodwy Hobson in Hong go 



LEGISLATION is expected 
be introduced in HONG KOI 
this week to ; protect invest! 
against- losing money on j 
gold market- 

- Such a move has-been him 
at fox some tfcue; esperia 
since 'the surge - in the - g 
price early this year broughtt 
wary speculators into the n 
ket on as “little a. .margi n 
3 per cent : The. idea dr 
early tightening of the tx 
being made was strengtibq 
here yesterday by -a speeric 
Sir Philip HaddonCave, . 
Financial .Secretary. 

Sir Philip told the Chia 
Gold and. -Silver 
Society: ;' The. rapid escalat 
in ’the 'price of gold, gratifjf 
though this may be to hold 
speculators, and dealers 1st 
ba s' led to the emergence 
fringe . gold operators Wfc 
methods of dealing, or_j 
ported deating. cleariy rej 
sent the sort of -.danger toR 
Kong's reputation as a finaa 
centre and - to the Invest 
public; which . the Govern* 
cannot Ignore^ 

‘'Far too. many of- - fi 
fringe operators have adpi 
business practices' ' which "in 
generously be described- 
dubious and depend in' pan 
the employment ; of tuitrii: 
but aggressive, sales teams' 

vassing members of thepu 

to induce them to specnlst 
gold in such a way as to 
their money,” 

‘.Sir Philip said that the git 
five and legislative com 
would be asked: to amebd 
commodities trading" oriBa 
to ban the "hawking” of* 
and. in require the register 
and regulation - of all 
dealers other than niemfcei 
the Chinese Gold and S 
Exchange Society. 

.. He said the measures *bli 
remove a! potential smmj 
damage to the financial re? 
tion of Hong: Kong as we 
protect investors locally.".: 
Sir PhQIp added: “l am 
fideht that these measures 
assist positively in the; 
tinned development of ; 
bullion trading which- is 
an integral part of the fina 
services sector of our dive 
ing economy” 


ThEamoiaicementqppeprsasamatterofrBCorkQnfy*’ 


Can. $60,000,000 


Federal Business Development Bank 

(An agent of Hff Majesty in ogfat of Canada): 


Amex Bank 

Limittsd 

BancaCommerdaleltaliana BancadelGottardo BancaNarionaledel Lavoro 


Banque Federate de Developpement 

(Mandataire dc SaMajest&du chef du Canada) 

11/2% Notes Due July 15, 1990 . ‘ ‘ 

Issue Price 100% 

Wood Gandy limited 

Banque Bruxdles Lamberts. A. 

Banque Nationafcde Paris . .- • 

Kuwait International Investment Co. s.a.k. 
S.G.Warbuig & Co. Ltd. 

Aim Dhabi In vestment Company AJahli Bank of Kuwait (K-S.Q-) ■ A lgemgne Bank N eder l an d N.Y. AJE.Ames&Co. 

I-iaA-I : ' 

Amsterdam-Rotterdam BankN.V. - - Arnhold and S. BleidSroeder, Inc. . Bathe Halsey Smart SkfekkXa& 

2 BencodTRoma 
Bank Hensser fit Cie AJG. -- Bank t ^a la^m afegqal 

Banque Axnbe etlmeritationale dTnvestissemenrfBAXL)- 
BanqnedeiTododnneietde&aez 
Banqoe Internationale A Luxembourg S-A. Banque Louis-Dreyfbsj , .Banque deTMenflize, Schlumberge^ Mallet 

Banque de PUnion Europ^enne S-A. Basque Worms Bardays International Group 

Baverische Hypotheken-und Wechsei-Bank 

Bayerisdbe Vereuisbank Berliner Handels-ond Frankfurter Bank 

Caisse des D£p0rs et Consagnadons Cemrale Rabobank 

Christiania BankogKreditkasse 

Co unty B ank 

Credit Indnstrid et Conimerrial .CreditoItalinx> - DaHdriKjmgyo BankNedota^hCV'. 

Dai wa Europe N-V. Den Dangle e Bank Den norskeCreditbank ■ R«iard Daus & Co. Bankfes 

at 1871 AimUab -- .•• .• 

DG Bank • Deutsche Giitseatrale ."’Dewaay' 8c Assbo& Interna tumalS^A. 

• . Dresdner Bank 


Bank of America International 

Limited 

Bank Mees& Hope N.V. 


The Bank of Bermuda - , 

i lafari 

Bankers Trust International 
Limtal 

Banque G6n6rale da Luxembourg SA. Banque Gutzwfiler, Knrz, Buogener SA 


lit 


Baring Brothe rs & Co. 
Bayeriidiel^ndEdmnkGiroaeninile- 


‘fv 


BmsaAPinschof Schoeller 


Burns Fry' 


Continental IJJinois 

LUnd 

Crtdit Industrie] fAkace et de Lorraine 


OBC 

Creditanstalt-Bankverein 


Ch<tia » Manhattan 

- fStimrp Tn twnm j o nal Hanlf .- _ 

. IMmI 

CMdit Conunerdalde France' 


Commeniank 
Cr&ht Lyoosafs ' 


V - 

■ Bib4u : • 


ics 


Den Danske Bank 

af 1871 AkriweWab 

Deut ^eJSiitagntral ifc 

Dillon, Read Ove r seas Corporation Tl mwiirin n S» mfiiW 

- Lnnrwi --- 

Effectenbank-Warbuig 
AkfxngeDdbdnfi 

Fuji International Finance Ltd. Gefina Tniumgrinnal 


... 

V: " 


Drexel Burnham Lambert 

lncinpotatEd 

Robert Fleming & Co. 


^ in,-: 


■European Bulkin g Company 
Geaassenscbafdiche Zencralhauk AG 




<T. W 

* ' I V 


Gt^man Sachs International Corp. 


. GreeaDishields 


Girozentrale und Bank der agarr e i ch i s d i en Sparkassen 
Gulf International Bank B^,C. Hambros Bank 

1 L fan MeA nwirr^s . . 

The Hongkong and Sha n ghai Banki n g Co rp or a tion IBJ International 

Kidder, Peabody International * ' ' Kfeto W o rt, Benson. 

Lamed LbaSaL ' ■ . . j. _ 

‘ KjnhnLoebL<4unanBrotiiasLaternaiiotial 


. . ■ HRIFSainnel&'Coi; 

■ ■ Urnfa i d 

The Indnstrial Bank of Kjnvair 




Istiroto BancarioSan Paolo di Torino 
Kredietbank SA. Laxemboargebise . 
Kuwait Financial Centre, s^k. 
Kuwait Investment Company (SAX.) 


Kredietbank N.V. 


Kuwait Foreign Trading Conirarring A Tn w t j mi wn CjL (S 


"LTCB International 

United 

Merrill Lynch International & Co. 


lizard BroAe rs& Co. 


to , u 
5s. w 


Levesque, Beanbten Inc. 


Midland Doherty 


IJ^dsSsnk^^^wjosl. 

Manafa c ture riHanovey ■. ■ Marine Midbhd 

SJaOiti ■ L3ntwt~ 

■: Morgan GtenleU&Gcu- 

Natioaai Bank <^f Abo Dhabi 


-X. * , 

r -; ’•"‘“Cl v 


Morgan Guaranty Ltd.- Morgan Stanley International. 

The Nikko Secnri ties Ccx-,(En«^>e) Ltd. Nq>p<mCkeditIhteroatio^ J >^^Enr^«*a^okSA. 

Nomura Europe N.V. Norddentsche Landesbank Girozentrale NordicBank . .. 'Orion Bank 


Pierson, HeJ dring & Pierson N.Vi 


The Royal of Canada (London) 


Pitfldd Madkay Ross Rea Brothers 

Limited UalMd 

Salomon Brotheq: International 


UalMd 

Richardson Securities of CdnadafUK) 


■ 7th*! • 

t - 

:•} ^ 


Saudi Arabian Investment Co. Inc. . 
Scandinav ian FnctriMa WanWn 
Society Bancaire Bardays (Suisse) SA. 
Sod£t£ Gdndrale de Banque SA. 
Sumitomo Finance International 


Saudi In terna ti onal Bank 
AWkafc Al-Smdi AVAltmi. I -ani a s I 

I'l.V.Savenbnrg^ Bank 


Soridoft Gdn£xale 


Swiss Bank C orporat ion (Overseas) 

Union Bank of Switzerland (Securities^ 

Vereins-and Westhank 
Akriragptdkdbaft 
Westfalen bank 


Standard Chartered Merchant Bank 

Limited 

Sim HimgKai Finance (HongKong). 
Swiss VoUabank Trade 


J-VonTobel&Co. 


Sanwa Ban k : (Und er w riters) - 
Scandinavian Bank J. Hemy SdirDder Wags & Co. . 

Limi ted 

South Ba rne^ ^tofeUpham &Co - _■ 
Soctefe G ^i^ra le Aibaoeime & Banque 
Stratus, TuxubuHSc Co. 
SveasfaHandrisbanken- 
! - - Union B*tnk oi Knwait 

Union de Banquet Acdi«etRanp^«^»AiE. 

. Westdeoncfae Landesbank 


Dean Witter Reynolds International 


. YamafrTi i Iar emtio nal (Enropet 
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Evelyn and Jacob, two of the most prominent members of the 
Rothschild banking dan, stunned the City of London when they 
announced they were going their separate ways. They said they 
simply wanted to end “confusion” and “conflicts of interest” 
between their two companies. 


I 


d 


What really happened. Institutional Investor reports in its July issue, 
Was a fundamental rift about the future of the most hallowed name in 


It’s nothing less than a war between two elements of the Rothschild soul: 
.The avaricious, entrepreneurial bent of Rothschilds past. And the settled, 
kistocratic inclinations of Rothschilds present. To Evelyn, the goal is to 
maintain Rothschild stature. To Jacob, it’s to restore a waning influence. 

In its new issue. Institutional Investor unravels the latest series of 
mysteries to surround die Rothschild name. What did the cryptic public 
announcement really mean? Why was it followed by an enforced 
secrecy? And what does it all portend for the future of the Rothschilds? 

This article is another example of the perceptive and revealing journal- 
ism that has Institutional Investor the most acclaimed and well- 


A decade of achievement 

Editorial. Institutional Investor’s special brand of journalism — informed and 
provocative — has won no less than nineteen major awards for distinguished 
financial reporting and writing in the past decade. 

Circulation. Institutional Investor has grown 44 per cent over the past three years 
and now has an estimated 180,000 readers in 140 countries around the globe. Our 
readers represent a who’s who of world banking, government, corporate finance 
and investments. 

Advertising. Institutional Investor last year carried more than 2,400 pages of 
advertising in its two editions. The growth in revenues over the past three years 
has been an imposing 282 per cent. And for the first six months of this year; 
advertising revenue has soared 35 per cent. 


financial magazindiu fhe world. 


The most acclaimed financial magazine in the world. 


If you’d like a copy of our July issue, or would care to subscribe to 
Institutional Investor monthly, please contact either our London or New York office. 

The price for this issue is S5 or £2; an annual subscription air speeded costs only $85. 

United States 4S8 Madison Avenue, New York, New York 10022 (212) .832-8888 

Europe Sardinia House, 52 Lincoln’s Inn Helds, London WC2A 3LZ, England, (01) 404-5232 
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WORLD STO CK MARKETS 


Financial .Timeis Ti/esifcy July ,15: .!^ 
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ACF Industries,..! 

AMF 

AM Inti ! 

AHA. : 

ASA | 

AVX Carp i 

Abbotts Labs......; 

Acme Cleve 

Adobe Oil A Qn. 
Aetna Lire A Gas 
Ahmanton IH.F.) 
Air Prod A Chom 

Akzona 

Albany lr I 

Alberto-Culv. 

Albertson's 

Alcan Aluminium 
Alco Standard.... 
Alegheny Ludm. 
Ailed Chemical.- 

Allied Stores. 

AHJs-ChaJmers.... 
Alpha PortcL. 


CIG ; 

Comp. Science- 

Cone Mills.... 

Conn Gen Ins 

Conoco .............. 

Connie 

Cons Edison. 

Cons Foods 

Cons Freight 

Cons Nat fias- 
co rum merPower 
Conti Air Lines... 

Conti Corp 

Conti Group 

Conti Illinois...... 

Conti Telep- 

Control Data 


Alcoa 

Amai. sugar 

Amax 

Amerada Hess ... 

Am. Airlines 

Am. Brands 

Am. Broadcaatg. 

Am. Can 

Am. Cyanamld ... 
Am. Elect. Pwr— 

Am. Express 

Am. Gen. Insnoe. 
Am. Holst A OK... 
Am. Home Prod.. 
Am_Hoap_Supply- 
Am. Medical Int. 

Am. Motors 

Am. Nat Reaces.. 

Am. Petflna- 

Am. Quasar Pet.. 


Am. Standard—. 

Am. Stores 

Am. Tel. A Tel.... 

Amfac 

AMP 

Ampex 

Am star 

Am stead Inds — 
Anchor Hockg... 

Anheuser-Bh 

Areata. 

Archer Daniels., 
Armco-- 


Cooper Inds. 

Coors Adolph 

Copeland 

Copperweld- 

Coming Glass..... 
Corroon Black-... 
Cox Broadcast'g 

Crane- 

Crocker Nat — ... 

Crown Cork. 

Crown Zell 

Cummins Eng .... 
Curtiss- Wright... 

Damon 

Dana 

Dart Inds- 

Data Gen 

Dayton -Hudson 

Deere 

Delta Air 

Den " ny ■ 


Armstrong CK... 
Asa m era Oil 

Asarco 

Ashland Oil 

As sd D Goods-— 

Atlantic Rich 

Auto.Data Prg.... 

Aveo 

Avery mtl ... 


Dentsply Inti | 

Detroit Edison.... 
Diamond Inti- 
Diamond Shamk 

Dl Giorgio 

Digital Equip 

Dillingham 

Dillon - 

Disney! Walt) 

Dome Mines. 

Donnelley ( RR).... 

Dover Corp i 

Dow Chemical— 

Dow Jones 

Dravo 

Dresser ..... 

Dr.Peoper. 

Duke Power 

Dun A Brad 

Du Pont. 

EGAS I 


Avnoi— j 

Avon Prods 

Baker inti 

Balt. Gas A El 

Bancal Trist | 

Bangor Punta. ... 
Bank America. J 

Bonk of NY * 

Bankers Tst- N.Y! 
Barry Wnght . ...| 
BauschA Lomb..' 
Baxt Trav Lab ... 
Beatrice Foods...; 
Beckman Instr . 

Boker inds. 

Bell A Howell.. 
Bell Industries. 

Bendix. 

Beneficial 


Easco. — 

Eastern Airlines.. 


Eastern Gas A F. 


Eastman Kodak..' 1 

Eaton 

Echlln Mfg 

Eckerd Jack 

Electronic Data-! 
Elect. Memories.! 

El Paso — J 

Emerson Elect....] 
Emery Air Fgt—1 

Englehard MC....! 


Beth Steel 

Big Three Inds... 
Black A Decker.. 

Block HR 

Blue Bell 

Boeing 

Boise Cascade... 

Borden 

Borg-Warner 

Bran iff Inti 

Briggs Strata 

Bristol-Myers 

BP ! 

Brackway Glass.; 

Brawn 

Brown Forman B 

Brown Grp 

Brown A Sharp-; 
Browng-Ferrit— 
Brunswick. 


Ensarch- ..... 

Envlroteeh 

Esmark. 

Ethyl 

Evans Prods 

EX Cell O 

Exxon | 

FMC j 

Faberge 

Fodders 

Federal Co J 

Federal-Mogul— E 
Fed. Nat. Mort— I 
Fed. Paper Brd -l 
Fed. Resources-! 
Fed. Dep. store*. 

Fletdcreit MI 

Firestone -....! 

1st Bank System. 
1st Charter Fin... 


Bucyrus-Erie 1 

Burlington Ind 

Burlington Nrhn. 

Burndy 

Burroughs 

CBI Inds 

CBS 

CPC Inti 

Campbell Red L. 
Campbell Soup- 


Campbell Tagg... 
Canal Randolph. 


Canal Randolph. 

Can. Pacific- 

Carlisle Corp 

Carnation 

Carp Teoh 


1st Chicago 

1st City BanKTex 

1st Ini Banc 

1st Mississippi... 
1st Nat. Boston- 

1st Pa nn— 

F Isons. 

Fleetwood Ent- - 

nexi-Van— 

Florida Pwr A L. 

Ford Motor - 

Foremost Mok— 
Foster Wheeler- 

Fox boro — 

Franklin Mint— 


Freeport Mini. ... 
Fruehauf— 


GAF 

GATX - 


Carter Hawley ...I 

Caterpillar f 

Celaneae Corp ..., 

Centex 

Central A SW 

Central Soya I 

Central Tel Util..; 

Certain-teed 

Cessna Aircraft.; 
Champ HomeBId 

Champ inti 

Champ Sp Plug..] 

Charter Co • 

Chase Mannhatn 

Chemical NY 

Cheese Pond j 

Chassis System- 
Chicago Pneum.i 

Chrysler 

Chubb 1 


OK Technologies! 394 

Gamblo .SKogmoJ 434 

Gannett 46 t b 

Geloo 32lg 

Gen Am Invest— 154 

Gen Cinema 314 

Gen Dynamics... 894 

Gen Electric 634 

Gan Exploration 2&s 

Gen Foods 30«e 

Gen Instrument 574 

Gen MHIs 364 

Gen Motors. 49 t b 

Gen Portland..— 194 
Gen Pub Utilities 64 

Gen Relnsce 944 

Gen Signal 364 

Gen Telep Elec .. 264 

Gen Tire 17 

Genesco 34 


Cincinnati Mil.— 

Citicorp. 

Cities Service .... 

City Investg 

Clark Equipment 
Cleve Cliffs Iran.’ 

Clorox 

duett Peaby 

Coca Cola. 

Coca Btl. NY 

Colgate Palm 

Collins Alkman 
Colt Inds 


364 ; 364 
334 334 

374 1 37 
264 : 354 


344 344 

294 1 394 


104 104 

94 ' 94 


34 ■ 334 

54 i 5 


154 , 194 
84 84 


434 1 434 


Genuine Parts. 
Georgia Pac— 
Geosource ...... 

Gerber Prod— 

Getty Oil 

Glddlngs Lewis 

Gillette 

Global Marine. 
Goodrich (BF).. 
Goodyear Tire. 

Gould- 

Graoa 

Grainger (WW 1 


NEW YORK 


Indices 


—DOW JONES 


; July; July . July 1 July! July July 
• 11 10 I g i 8 I 7 3 



Ind. dfv. yield % 




156a , 164 
45 | 454 

44S« f 45 
404 394 


194 184 
38 28 


264 264 

267a 26T 8 

314 32 

464 454 

127 B 124 

44 434 

264 264 
117a 117 b 

314 314 


Active early 


July 3 June 27 ; June 20 {Year ago (approx) 


HOLLAND 

ANP-CBS General (1970) 84.3 

ANP-CBS Induct (1970) 62.7 


HONG KONG 

Hang Seng Bank (81/7/64) 11MJ 


ITALY 

Banea Comm. Ital (1872) 


Long Gov. Bond Yield 


JAPAN 

Dow Average (lB/fi/48) 
Tokyo New SE (4/1/88) 


STOCKS ON Wal Street tended 
to move ahead In active early 
dealings yesterday, extending 
last Friday's late firming trend. 

The Dow Jones Industrial 
Average was 7.16 higher at SS&29 
at 1 pm, while the NYSE AJJ 
Common Index climbed 60 cents 
to S6S.04 and advances outscored 
falls by a two-to-one majority. 
Turnover expanded to *2S-38m 
shares from Friday's 1 pm level 
of 25.76m. 

The market received a lift last 
Friday from news of a farther 
oil discovery off Newfoundland 
and from improved second- 
quarter IBM profits. 

Analysts noted that second- 
quarter corporate profit reports 
so far, particularly in cyclical 
stocks, were not as bad as fore- 
case made when the economy 
was sinking early in the quarter. 

They added that a belief that 
the Federal Reserve would hold 
a steady monetary policy and 
not tighten to prop the dollar or 
revive lagging monetary growth 
was also encouraging. 

Oils continued to strengthen. 
Mobil, which made the announce- 
ment on the oil discovery off 
New-foundland on Friday, added 
174 at $76} in active trading. 
Exxon rose J to $583. 

Getty Oil advanced If to SSI. 
A Kuwait investment organisa- 
tion wants to buy nearly 12m 
Getty shares from the estate of 
J. Paul Getty for $82 apiece, but 
the company said it would like 
wider dispersal of the block of 
stock. 

Active IBM rose $1 more to 
$63}, Control Data reported 
improved second-quarter results 
and put on j to S62}. Among 
other Computer issues. National 
Semiconductor gained « to $28, 
Hewlett-Packard 1| to $68} and 
Compntervision 3} to S66|. 

Brown rose 1| to S30. Public 
holders of Brown are to receive 
an additional $1.77 cash a share 
for their stock when James River 
acquires Brown from Gulf and 
Western. 


THE AMERICAN SE Market 
Value Index added SL26 at 
308.86. at 1 pm on volume of 
3.7Sm shares (3.02m). - 

Quality Inns- jumped $4 to S14- 
Manor Care, which has agreed 
to acquire Quality for $1425 per 
share in Manor Care stock, lost 
$1 to S17J. 

Stange advanced 1J to S10f. 
I ro quods Brands said it is seek- 
ing the shareholder- list - of 
Stange and may make a bid for 
the rest of the Stange shares 
that it does not own. Iroquois, 
which .recently acquired 7.1 per 
cent of Stange, hardened i to 
$12 on the New York SE. - 


Canada 


Apart from a broadly lower 
Golds sector, Canadian markets 
displayed a firmer bias in 
reduced but still active trading 
yesterday morning. The Toronto 
Composite index edged up 1 .3 to 
2,1182, while Oil and Gas put on 
17B to 4,965.5, but Golds receded 
122.8 to 4.432.2. 


Tokyo 


Closing prices for North 
America were not available 
for this edition. ■ 


Shares continued to show an 
easier tendency in light trading. 

The Nikkei -Dow Jones Average 
ended 23.25 lowes at 6,799.36 and 
thet Tokyo SE index slipped 0.82 
to 468.72. Declines outpaced 
rises on the First Market section 
by 336 to 259 after volume of 
210m shares, against last Friday's 
250m and Saturday’s .half-day 
session total of 180m. . 

Among export-orientated 
Motors and Light - Electricals. 
Toyota receded Y12 to Y743, 
Yamaha Motor Y20 to Y835, Sony 
Y30 to Y2J2O0, Victor also Y30 
to Y 1,600 and Pioneer Electronic 
Y20. to Y2.030, but TDK Elec- 
tronic rose Y4Q to 72,360. 

Trading Houses and Oils eased 
in places, but Nippon Oil 
improved Y20 to Y1.430. 

Tana be Seiyaku moved ahead 
Y100 to Y739 on speculative buy- 
ing. but recent speculative 
favourites mainly - retreated, 
Nippon Singian losing Y19 to 
Y465 and Kyosan Y19 to Y304. 


Hong Kong ' 

Mixed price movements . were 
recorded after an erratic day’s 
trading which - saw renewed., 
heavy buying/- "partially erase- 
earl v losses. . The’. Hang - Seng . 
index dosed a net-3.42- higher at- : 
a new seven-year .“peak- of 
L10t56. 

. The initial setback reflected , 
profit-taking . and nervousness 
following the ‘ Government’s 
request for an inyestigatiob into 
share dealings in Hutchison 
.Whampoa which took .place 
immediately : preceding — an 
announcement of the'sale of 90m" 
of its shares last September, 
dealers said. :• .. ‘ 

Hutchison Whampoa fell ’ to 
HKS10.S0 before picking tip. -to 
HKSll .20, down 20 cents on the 
day. while Jardlne Matheson lost . 
20 cents at HK $20.60 and Swire 
Pacific “A” iO cents, at HKS8.S0: ’ 
In contrast. Hang -Seng Bank' 
gained HK$1 at HK$13S. whUe 
Bong Kong Bank, HKS17.10, and 
Cheung Kong, HK817.70, finished •; 
a net 50 . cents firmer apiece. 
Swire Properties : stood out 
strongly with ? aii advance' of 45 
cents at HK$7.65j - - 


advance J 

drill ihg Treport Jrom tbejfagoor)* * 
shale-" olj prqspecfiater4his 
Gretavaie shed -50. ceBts to' a ini. 

. and Central Pacific ASJ to . * 

.. Among Minings, --Bougaii tvf f * 
Copper receded - 7 IS-- -cents 
A$2.45, iBteraersley- ; 15 cents - 
AS4.50; Ke^erin'M^diigiig^ 

. to . ASS,- -Poseidon "...15 7 cents 
- A$4-25, Gold Mines Kalga/fi’ 1 
team, to A&S.60 and •* -fcfe- 
■ Watlsebd 16cents~tO-ASS.lp_ y : 


Australia 


Minings, 00s, together, with 
resources- related. Issues on. the 
Industrial" . boards, . mainly 
retreated - on fresh - profit-taking, 
and lack of the recent' good over-: 
seas demand. - The ' Sydney . All 
Ordinaries, ihdek receded 1022 to 
906^3 and The Metals and 
Minerals index 127.28 to 5.63L85. 

Energy stocks, including Sbhle 
Oils; were hit by an "exodus nf 
foreign cash . despite ' .market 
speculation of a better-than- 
expected test at 'Strata Oil's 
Dongara Basin -gas '.find. 

The speculation pushed Strata 
shares 25 cents higher at one' 
point before profit-takers clipped 
the stock back to AS2.40 for a 
loss of 10 cents on, the day. 

With London buyers . between 
Account periods; UK -favourite ' 
Woodside Petroleum Jell 21 cents 
to a$ 2.99. Hartogen lost 15 
cents to AS4.70- and - Monardi 
Petroleum 10- cents to 35 cents. 

■ Despite talks of a pronpsing 


Bourse prices were iqcaied - 

drift lower in. slack fenffing" lej 

ing.the Conmerrijank indesr , 
32 at 72t4-. . - -V 
"■ ■" Market ii- 

ket. is going through its'- fre 
tional summer lethargy, . 
affected by - a lack -of foreign* 

. terest._ ^ f ‘ * 

. ... Motbrs prowied the' -IweaS* 
sector, with vifikswagem ded 
ing DM- 320: to DM. M y 
BMW DM 2 fo DM l47.-D»itaL ' 
Beni off DM 1170 at RK'&IJ- 
followed the. trend ;despite lff .. 
dictions announced yesterday^ 
chairman Gerhard Prfn 2 
company . expecte ' doperation ; 
full capacity for both 1980.* . 
1981. ... . • >; -*• 

Dentscb Bank shed - DM . 
and Sehering. iu 'Chcmfcasc j 
3, but elsewhere, ^pag IS 
advanced DM 4.50 to ' 


Johannesburg $ 

’Gold Issuk relinquished Jri ' 
ground on the: lower*: Bn) . 
price, with share dealer^ t^)r 
ing fairly heavy pvers^sBli| 
Buffelsfontem - shed : fRLS ' 2 ? 
R45^0 and Ea^Driefteb 
R1.50 to B282S : ' 

The Anglo-American "Gro'. 
gold producer West ere HbMIi 
featured with.* failof, R%50, 
RS3.50 on news of- the mar 
Involving Western, Freest 
Saaiplaas and WelkepL Saaipfi - 
lost 25 -cents to' R9.S5, WH&- 
100 cents' to Rl9.75 mid AH* . 
40 cents to R16S0. 


Paris 


The market was closed yesf 1 

day for Bastille Day. ; ; • ,. i ^ 


CANADA 


BELGIUM (continued) 


HOLLAND 


Price ! + or 
Fra. I - 


Agrtico Eagle ' 

Alcan Alumn. I 


Alcan Alumn. | 

Algoma Steal ; 

Asbestos..... M »....[ 

Bk Montreal. 

Bk Nova Scotia...; 
Basic Resources. 1 


Petra Tina. 
Royals Beige .... 
Soc Gen Bang .. 
Soc Gen Saiga. _ 

Sofina 

Solvny 

Traction Elect... 

UCB — 

Union Miniera— 
Viaine Mont. 


<4.9601 +30 

5.630 

.-8.415 -5 
.1 1.470 —12 
. 3,330 + 70 
J 2.640 —85 
.‘2,510 +10 
,• 1^98 -2 
J 734 —2 
J 1,372 -O' 




Bell Canada — 

Bow Valley 

BP Canada 

Braeoan A 

Brlnco 

B.C. Forest. 

Cadillac Fury.. 
Camflo Mines.,.. 
Can Camant..... 
Can NW Lands.. 


.. 204 
.. 214 
.. 474 
.. 274 
.. Bi a 
.. 144 
.. 21*4 
J 2568 
J 124 
..i 23 


DENMARK 


ACF Holding 

Ahold - 

AXZO. ....... 

ABN 

AMEY 

AMRO 

Bredera Cert...... 

Boa Kalis 

Buehrmann-Tet . 

Cajand Hldgs. 

Elsevier 

Ennia 

Euro Com Tst 


Can Packers ... 
Can Perm Mtg 
Can Trustee .. 
Can Imp Bank- 

Cdn Inds. 

Cdn Pacific 

Can. P. Ent 

Cdn Tire.— 

Cherokee Res-. 


..[ 381j 1 53 
18*8 1 lB5s 
..! 26 | 2 B 

..I 26t- : 25J« 
J 24Sg 251« 
.. Alas 42 <4 
J 22 t 8 235s 

.. 8614 I 264 

„| ibjb 1 tas* 




r 

1 



p 

m 

* 



Nissan Motor 
N&csh&ilFkiur 
Nlssfifn Bteef 


Chieftain | 25is I 25S+ 


Comlneo 60 sots 

Cons Bathst A.— 145a 15 

CosekaRes.. 22 Jb 33 

Costain j Bt* 9 

Daon Dove L. ! Bi a 85 b 

Denison Mines ...I 445 b 45»a 

Dome Mines.......)lJ4ij 114 

Dome Petroleum | B 6 I 4 83J« 


Dorn Bridge 18ig 18 

DomFoundries A 33tj 54lfl 
□om Stores. ... — 171* 175* I Emprunt **% 1573 

Do m tar 246 b Z+s* 1 Emprunt 7X 187B. 

Falcon Nickel-... 1021a I03ia * 

Genstar 30i B 30 

Gt-WertUfc -...ISO 1150 

Gulf Canada...—. 35 32T B 
Gu I fair earn Res.. 864 B 
Hawk Sid. Can.... 185 b 
H olllnger Ags. A. 58ii SBia 


Hudson BayMng. 
Hudson's Bay ..... 
do. Oil A Gas..... 

Husky OH ...... 

IAC 

Imasco 

Imp Oil A ..— —.1 

I nco 

Indal— 

Interpr. Pipe.....! 


B7B7.Bl8764.24 


647B.93 (27/S) 
448.01 {10/S> 


N.Y.S.E. ALL COMMON 


July July : July July 
11 10 9 1 8 


High , Low 


67.44 66.95 67.46 67 .37 67.77 : 56.30 Unchanged 
] , I (13/8) j (27/S) Naw Highs , 

New Lows . 


MONTREAL 


July . July July July 



NORWAY 
Oslo 8 E (1/1/72) 


122,76) 12* £71 125.351 144.70(14/2) 



SINGAPORE 
Straits Times (1966) 


SOUTH AFRICA 
Gold (18681 
Industrial (T9&S) 


SPAIN 

Madrid SE (28/12/78) 




Industrial 388.73 587.24 382.86 382J1 422.80 (22/2) 
Combined t 568.701 3S7.3S 382.00 561.7B| 578.30 (28/2) 


B2ZJ1 (27/3) 
23B.90 (27/3) 


TORONTO Composltaj 2118.81 2I|4J| 214U| 2143 J\ 2182.8 (28/2) | 1782.6 (27/3) I fWJ'^o-AND 


(C) 

102.78 

372.B8 

372.34 

802-2 

502.5 


BS4.BB (11/7) 

423.78 (3/1 » 

748.8 (6/7) 

866.8 (8/7) 

648.5 n3/6) 
458.0 (28/1) 

105.28 (21/2) 

9S.7S (13/6 

3B8.S8 (8/2) 

■ 334.72 (17/1, 

517,9 (11/2) 

2*4.5(22/4) 


NEW YORK ACTIVE STOCKS 

Change Change 

Friday Stocks Closing on Stacks Closing on 

traded price day traded price - day 

Mobil 756,900 75^ 4-2% Gulf Oil 331.000 45 +1 5 * 

Lair Petroleum... 457,500 29S — Amar, Cyan a mid 370,200 31 + ^» 

U.s. Air 443.900 144, + i, Atlantic Rich. ... 306,900 43 +1* 

Louisiana Land... 433.500 46^ + 2 1 , Mid-SO Utl. ... 283.200 13 — H 


Change 

Stocks Closing on 
traded price day 
756.900 75*, +2\ 


WORLD 

Capital Inti. (1/1/78) 


- j 146.51 


145.2 148.8 148JI (8/7) | 128J (27/11 


I8M 424.100 621. +1** Brunswick 267,500 12V + | 


Base values of all Indian are 100 txcenl NYSE All Comomo—60: Standard 
and P oor e 1 0; and To r o n to— 1J00; the last named based on 197S. t Excluding 
bond*. *«0 Industrials. 6 400 Industrials plus 40 Utilities, 40 Ftawwdal* end 
20 Transports, e Closed, a Unavailable. 



-T*, JM . 

JAPAN (eondmfed) . 'V [J T j j K ’ 

It:. 




Kaiser Res. 1 

Mac. Bloedel 

Marks A Spencer 

Massey Ferg 

McIntyre Mines.. 
Marland Explore 

Mitel Corp 

Mooie Corp 

Mountain state.. 
NaLSea Prods A. 
No ran da Minos... 


Norcen Energy... 1 
Nthn. Telecom... 
Oakwood Pet-.... | 

Omni 

Pacific Cooper... 
Pan Can Petrol... 

Patino 

Placer Dev.. 

Power Corp 

Quebec Strgn 


Ranger Oil ~i 43 1 * 

Reed Stenhs A..*.; 93* 

Mo Algom..... 1 331* 

Royal Bank 50 

Royal Trust co A~[ 14T B 
Sceptre Res. 13 J « 

Saogram... I 634* 

Snell can Oil 34 

Steel of Can A — I 38 1| 


Took B 16 t b 

Texaco Canada. HO 
Thomson News A 17t* 
Toronto Do m Bk. 30i a 
Transcan Pipe.... 84 sb 
T rans-Mntn Oil A. 134s 
Utd Siscos Min asl 80 


Warrior Ras 4.15 

Wastooast Trans. 144 b 
W eston (Geo)-. — 25U 


Spanish pri ces. 


ftOIEB i- ' P ric es . «m trie nsoe !are u deal 
-traded pricea- 

«l &s dMdeod. «j&c »»te tosuw 
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; By Dayidlajceties in N«w. York 

TOS - ioNC^ANDlNG tussle 
betweenthe Commodity Futures 
Trading , Coin^is^ die 

U-S. commodity exchanges over 
^ ^ regulators'; " powers escalated 
yesterday In :a dispute over 
,, ’■ ** L financial, futures trading. • 

• i.S , ®Upnriag- the ' refusal o£ 

: ’ or ■ Chlc4go*s two leading er- 
' . cbangesri the Board " of Trade 

*' * i-f -’-i Mercantile, to heed a 

s * CFTG.iOfder barring -them from 

. \ - instituting four new. .trading 

- ' Vk- - Wdntbs id Treasury instra- 
nwnts, the CFTC" was forced to 
:fesort_tb .the. .courts to earn pel. 
i : J '. w <;‘“them to. stop trading. . 

Federai; District douirt 
. of’ Northern Illinois, the CFTC 
yesterday/.^ obtained ' a tem* 
jomy- restraining order .which 
-jareveBts tbe- exchanges . from 

.trading, the new months for 10 
days. '- . . j. , . 

. T be~=fl rst round thus goes to 
y r. ■' the; CFTC.- .But given . the vigour 
with, which the -Chicago ex- 
changes have been defending 
v what they consider to be their 

self-regulatory rights against 

the encroachments dF the CFTC; 
i>’ .i : .“ C.-tids tmay not. be the end of tbe 
.^r .. 'affair: - " ' . - ' 

Both the Board of Trade and 
r‘ >” the - Mercantile started trading 
. last- week in Treasury, jnstru- 
A- -7. •>/ futures for February, May,' 

' August and September. All 
! ; months in which the Treasury 

'.v i;.:: issues la rge amounts , of debt. 

: ‘.Vic : - ? nt V* 6 CFTC was concerned 
i- »•• because - these are also the 
V: months in which the planned 

Ne w .-Y ork Futures Exchange 
: ■ i (NVFE) expeets to tradeTrea- 
sury paper, and it is feared 
that proliferation will compli- 
cate the Treasury’s task of 
managing the' national debt. . 


Date set for renewed 
cocoa pact talks 


BY BRIJ KHlNDAftJA IN GEN£YA 


COCOA PRODUCERS and con- 
sumers will meet in Geneva on 
July^g 16 -digfuss the. feasibility 
of concluding' a hew interna- 
tional cocoa agreement to 
replace the one which lapsed 
earlier this year. • 

The talks, held under auspices 
of the Unitcd Nations Confer- 
ence on Trade and Development 
< UNCTAD), wUl last for a 


create the impression among all 
participants that a new cocoa 
agreement Is possible, tbe exist- 
ing' money may be used for the 
new accord. 

Mr. Corea has said repeatedly 
that he thinks a new agreement 
is feasible because both con- 
sumers and producers are will- 
ing to continue discussions. The 
fall in cocoa prices well below 


week.. - No - agenda ha& been the minimum 120 cents, level 






nn <% 


WIL* 


fixed -so participants can feel 
free to bring up any aspect te- 
lated .to cocoa for discussion. 

The'- main . issues- that have 
deadlo&ed cocoa talks so far 
are: 'the .level, of prices to be 
maintained by. any new. agree- 
ment; -whether the pact should 
izse only buffer stpeks or also 
production and export controls; 
and how it should be financed. 

The $200m and more accumu- 
lated by the previoos agreement 
has still not been returned to 
-producing -countries, which 
agreed .. to - allow UNCTAD 
Secretary General, Gamani 
Corea, to have : another try at 
getting a new cocoa accord 
before', claiming reimbursement. 

If the July -28 talks In Geneva 


sought by producers during 
negotiations to renew the pre- 
vious accord, may have per- 
suaded the producers to lower 
their sights. 

The UNCTAD Secretariat is 
tiying to persuade consumers to 
open negotiations again with 
the aim of fixing a minimum 
support price of between 110 c 
and 120c. But both Britain and 
West Germany have said that 
such a level is too high, par- 
ticularly in view of likely 
supply gluts starting next year 
as a result of heavy investments 
made by producers five or six 
years ago. The EEC Commis- 
sion has said, however, that 110 c 
may be a good starting point 
for talks. 


Producers argue that such 
price levels can be maintained 
in spite of overproduction if 
tbe accord combines a buffer 
stock system with output and 
export controls. 

The U.S. opposes controls and 
wants the new accord to rely 
only on large buffer stocks. 

On the London futures market 
cocoa prices rose sharply- 
reversing last week’s decline. 
The September position ended 
the day £34 up at £1,070J0 a 
tonne. 

Dealers said the rise was 
Influenced by a very steady 
New York market, coupled with 
speculative and manufacturer 
buying. Most of the speculative 
support represented buying 
against earlier “ short " 
they added. 

Last week’s decline took 
prices down to the four-year 
lows reached last month and the 
fact that this level was not 
breached suggested the existence 
of a support area. Dealers 
thought this may have given 
added encouragement to yester- 
day's upturn. 


Threat to UK egg output grows 
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World wool 
supply unlikely 
to expand 

- WORLD wool supplies available 
for consumption in -the 1980-81 
season are unlikely to show any 
increase, on the. 1.65m tonnes 
in the- current season, the 
Commonwealth Secretariat said. 

Carryover stocks, however, 
are likely t 6 show a small rise 
from the 96,000 tonnes last year, 
reflecting a larger than, normal 
Australian carryover -after the 
11 -week wool handler strike, it 
said in its latest Wool Quarterly 
report. , • 

There is also likely to be a 
relatively large carryover in 
Argentina where --wool is being 
held back; for , better prices... 


by richard Mooney 


THE CONTINENTAL threat to 
British egg -producers is still 
growing. Figures published by 
the International Egg Commis- 
sion show that while British 
producers are being driven out 
of production by depressed 
prices, their counterparts in 
other EEC countries have been 
preparing for a further produc- 
tion ■ increase this autumn. 

Platings of dayrold chicks in 
egg production batteries- rose 5 
. per cent for the whole of the 
Common Market in April, com- 
pared with -the same month last 
year, in: spite 1 of cute of 16 per 
cent in the UK and 17 per cent 
in Ireland. This rise will add 
further to the EEC egg surplus 
in the autumn and winter. 

Tito National Farmers’ Union 
claims most British producers 
are already malting losses so 
the prospect of a further output 
increase and Still lower prices 
is being, viewed with deep con- 
cern. ’ ... 

- Xasl; '.week Mr. Bill Leeke, 
chairman o£ the .NFU. poultry 


committee, visited France, one 
of the main offenders, along 
with Holland, to examine the 
possibility of voluntary restric- 
tion of exports. But the idea 
was not well received. 

Britain’s case is not helped 
by the fact that it is a net ex- 
porter of eggs while France is 
a net importer. But if present 
trends continue this position 
will change soon. In tbe first 
five months of 1979 the UK 
exported 520,000 boxes of eggs 
more than it imported. In the 
same period this year the figure 
bad shrunk to 230,000. 

The French told Mr. Leeke 
that their trade actually helped 
the British market They took 
the small eggs British house- 
wives did not want, while send- 
ing^ larger eggs for which UK 
demand was good, they claimed. 

Tbe competition is far from 
welcome to' UK producers, how- 
ever, especially as the eggs are 
sold at prices below average 
British production costs. The 
NFU suspects that this is due 
t.o. hidden subsidies paid to the 


Continental producers and it is 
trying to unravel tbe tangle of 
investment grants, tax conces- 
sions, and reduced interest 
rates received by EEC egg 
growers to determine whether 
they have an unfair advantage 
over the British. The EEC 
Commission is also looking into 
this as well as seeking ways of 
bringing the market back into 
balance. 

Meanwhile, the British Eggs 
Authority has warned that if 
nothing is done to prevent pro- 
ducers being driven out of busi- 
ness. Britain could be left with 
a permanent dependence on 
imported eggs. “ A scheme 
should be introduced im- 
mediately to discourage infra- 
Community movements at prices 
below costs of production,” it 
said. 

The Authority has mounted 
a national car-sticker and poster 
campaign to alert the public to 
the seriousness of the situation. 
The egg-shaped car stickers hear 
the legend "The British Egg — 
Save It!” 


Base metals 
depressed 
by gold 

2y John Edwards, 

Commodities Editor 

THE DECLINE in sold and 
sliver prices brought a gener- 
ally easier tone on the base 
metal markets yesterday. Cop- 
per, which had been boosted 
on Friday by news that talks 
seeking a settlement of the 
U.S. copper workers strike 
were not likely to start until 
August 20, eased yesterday in 
quiet conditions. Cash wire- 
bars closed £3Ji lower at 
£908-5 a tonne. Other metals 
followed the decline with the 
exception of tine, which held 
steady. 

Tin was nemms prior to 
the second offering of surplus 
stockpile tin. due today. Lead 
came under pressure in late 
trading. It closed £3 down at 
£333.75 a tonne but Tell fur- 
ther in subsewmt dealings. 

Earlier it was claimed that 
the lead market had already 
discounted a big rise in LME 
warehouse stocks of lead, 
which inert ased by 8,475 
tonnes to a total of 35 A 50 
tonnes. A rise in aluminium 
strrks, up hr 975 to 17.3Q0 
tonnes, failed to relieve the 
shortage of nearby supplies 
that has pushed the cash price 
to a premium over the three 
months quotation. Tin stocks 
rose by 65 to 1.980 tonnes, 
but nearby supplies also re- 
main tight. 

LME silver holdings rose 
by 230.000 to 28.070.000. 
ounces. AH the other stocks 
were down: copper by 875 to 
109.725 tonnes; zinc hy 500 to 
.57. 4 »0 and nlckrr by 120 to 
8.874 tonnes. 


India’s iron ore 
output 

NEW DELHI — India's Calen- 
dar 1980 Iron ore production 
is likely to be around 40m 
tonnes, tittle changed from 
39.5m tonnes in 1979 and 
compared with 38.8m tonnes 
In 1978, Pranab Mnkherjee 
Steel and Mines Minister told 
Parliament. 


Molybdenum 
found in China 

PEKING — Geologists have 
found large deposits of 
molybdenum with verified 
reserves of 1.5m tonnes in 
central China’s Hunan Pro- 
vince, the New China News 
Agency reported. 


Australian cane expansion 
plans discussed 


BY PATRICIA NEWBY IN CANBERRA 


THE CENTRAL Sugar Cane 
Prices Board of Australia 
begins hearings today into 
whether the amount of land 
allocated to sugar cane should 
be increased 

Cane growers and mill 
owners have been pushing for 
an increase in the strictly- 
controlled production levels of 
sugar to take advantage of 
buoyant world markets. 

The board will hear evidence 
on marketing prospects in both 
the short and long term from 
CSR. the monopoly sugar 
exporting agent and will look 
into other factors such as pro- 
tection for growers who cannot 
increase the amount of land 
under cape but who could suffer 
if prices fall and production 
levels rise. 

The hearings, which are 
headed by a Supreme Court 
judge, are expected to take 
about two rtays L The Board will 
then make its recommendations 
to Mr. Vic Sullivan, the Queens- 
land Minister for Primary In- 


dustries, who in turn is expected 
to make a derision before the 
end of tiie cane planting season 
in August. 

Australia has obtained new 
contracts to supply Malaysia, 
Singapore and New Zealand with 
l- 2 m tonnes of sugar between 
1981 and 1984. The deals in- 
volve the sale of 155,000 tonnes 
annually to Malaysia and Singa- 
pore from 1981 to 19S3. The 
New Zealand contracts are for 
68.000 tonnes a year in 19S4. 

Malaysia and Singapore cur- 
rently take almost 250,000 
tonnes a year of Australian 
sugar. The current world spot 
price for sugar is about a$ 600 
a tonne, which puts a total value 
on the contracts of more than 
A3700m. 

The acting Minister for Trade 
and Resources. Mr. Peter Nixon, 
said that with the signing of 
the new contracts the Austra- 
lian sugar industry would have 
firm forward supply commit- 
ments with five main consuming 
countries in the Asia-Pacific 


region. These commitments 
would account for more than 
half of the Australian industry's 
export availability. Mr. Nixon 
said that Australia had recently 
been receiving numerous in- 
quiries for the supply of sugar 
and that the overall supply situa- 
tion was “ tight.” 

• London sugar futures prices 

rose sharply yesterday with the 
October position ending the day 
£16.625 higher at £297.875. 

The rise was . attributed to 
reports that the USSR pur- 
chased up to 250,000 tonnes of 
Philippines sugar last week 
coupled with a warning from 
sugar statistician F. o. ‘ Licht 
that beet growth in Poland had 
again been hampered by rain. 

The October price climbed to 
£307.50 a tonne at one time, 
wiping out most of Friday’s 
sharp decline, hut then fell on 
. news that Thailand would 
resume sugar exports today 
after a two months’ suspension 
caused by a domestic supply 
shortage. 


Weather risk to grain crops 


BY OUR COMMODITIES STAFF 

BAD WEATHER is threatening 
grain crops both in the U.S. and 
Europe. Constantin von Heere- 
man. president of tbe EEC 
Farmers' Federation (Copa), 
warned that this year’s harvest, 
especially the grain crop, was 
being hit by the unseasonably 
cool and wet weather in much 
of Western Europe this summer. 

He said that in West Germany 
large areas of grain had been 
flattened and the condition of 
the crop was causing concern. 
Belgian fodder crops have been 
significantly damaged by bad 
weather, too. 

In Britain, the Horae Grown 
Cereals Authority said there 
were no immediate problems for 
UK grain crops, although the 
harvest had been delayed and 
further rain could bring a 
deterioration of quality. 

Meanwhile the Cereals Autho- 
rity is offering for sale supplies 
of barley and wheat, bought up 
by the Intervention Board for 
Agricultural Produce. It is offer- 
ing 14.115 tonnes of barley and 
2.223 tonnes of bread-making 
wheat. 

The decision to sell follows 
the recent rise in prices for old 
crop supplies resulting from a 
shortage of nearby supplies. 


The harvest delay due to the 
prolonged wet weather has 
brought increased demand for 
old-crop supplies. 

U.S. farmers have been hit by 
exactly the opposite problem — 
lack of rainfall and drought 
conditions in several key grain 
growing areas, notably Texas. 
In its latest grain harvest report 
the U.S. Department of Agricul- 
ture predicted that wheat pro- 
duction this year would rise by 
3 per cent to a record 2.32bn 


bushels, while tbe maize (coral 
crop would fall by 6 per cent 
to 7.2Sbn bushels. 

Immediate reaction to the 
report on the Chicago Board of 
Trade grain futures was for 
prices to jump the permissible 
limit up in early trading. The 
continued hot. dry weather over 
the week-end was seen as 
threatening soyabeans as well 
as maize, and the rise in feed- 
grains pushed wheat values up 
as well. 


World cereal output rise forecast 


TOTAL WORLD gain produc- 
tion is expected to rise to 
1.581m tonnes in the 1980-81 
season, compared with 1,520m 
tonnes previously, according to 
f he latest estimate by the U.S. 
Department of Agriculture. 

It said production is likely 
to be higher in the Soviet Union, 
East and West Europe, but down 
in Canada and the U.S. World 
wheat output is put at 444m 
tonnes against 414m in 1979- 
1980. Coarse grains are fore- 
cast 743m. against 728m tonnes, 
and world rice output is pre- 
dicted to rise to 394m compared 
with 373m previously. 


In spite of the rise in 
domestic production, the Soviet 
Union is expected to require 
imports of over 30ra tonnes of 
grain to help rebuild stocks 
after the poor 1979 crop and 
the U.S: sales embargo. 

Russia has entered into a five- 
year agreement with Argentina 
to buy each year 4m tonnes 
of feedgrains — maize and 
sorghum — and 0.5m tonnes of 
soyabeans. The U.S. Depart- 
ment of Agriculture estimates 
the Argentine maize crop will 
fall to 6.5m tonnes in the year 
to February 1981. compared 
with nearly 9m tonnes the pre- 
vious season. 
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BASE METALS 

COPPER— Easier 'on tha . London Mst'al 
Exchange following the shsrp fells in 
gold 'end silver. Aft*r_ooa fling at.£S31.. 
forward dropped to £923.5 . owing to 
chartist selling and . nervous liquida- 
tion.' In "the afternoon- a .sharp rally 
on £omw.. after- a weak Opening, 
.prompted e similar trand in London 
with throe months moving ahead to 
£334 'before easing- of reah to close the 
late kerb at £SZ7. Turnover; 2S.425 
tonnes. 

H*or Vp-ir ” i+ oi 

COPPER j Official 1 — Unofficial) — 


|. *' ".J £ 

. Cesh^T. 803.6-4 t# .TO-" 908-9 ’ 
■ i months fl26r.S.- -3i &5I-.5 
SettJem’t; 904 _A . - 
Cathodes 

Caeh-...— ? •" B 00 --O 

6 months- +.J 808-10 

Settle nit 906-7 +2 - -=■ , 

U-S. Prod ' 88S "97-1Q1 


M. . ffte'rn'ooti: Wiretars. three months 
£932;'33 .:m; 32.5, 33, 33.5, 32, 33. 32. 
31, 3i:s.".Kerf»:.'Wirebare. three months. 
£930; 29. 28. 27, 28, 25. 25.5. 28. 27. 

27.V27, ' . ; . . 

TIN— Margin ally easier in quiet trad- 
ing. -Forward matal opened around 
£7.175 but met hedge selling and oh Br- 
ings of. caah metariar which depressed 
throe months .to E7.T70 on the morning 
kerb and cash' to £7,166. In the after- 
noon the price - hold around the £7.170 
level before weakening in the wake of 
copper to close the late kerb at £7.155. 
Turnover; .845 tonnes. 

«.n»- |+ or. p.m. + or 
Official L — unofficial — 


Kerb: Standard, three months £7.150, 
52. 51. 

LEAD — Easier. Forward metal fell 

from E348 on tha early per-msrket to 
around £342.5 on • the morning kerb 
following the weakness of gold, silver 
and copper. in the afternoon the 
market held steady around this level 
and closed the late kerb at £341.5 but 
lost further ground in the after-hours 
trading when the price was quoted 
around tha £338 level. Turnover; 6.775 
tonnes. 


to offer cocoa on a scale-up basis and 
may have recorded light sales at the 
height of the afternoon. Consumers, 
however, declined to follow the rally, 
reported Gill and Duffus. . 

Yesterd'ys + or Business 


price of 286 (287) cents a kg (buyer. 
Au gust). ■ 

No. 1 jYest'rdays Previous Business 

B B B • 0f056 Olnna I rinna 


PRICE CHANGES 

In tonnes unless otherwise stated. 


EUROPEAN MARKETS 


R.SJ- 


Close 1 Done 


TIM 


—BA. 
!.5 


,+1.75 

|+.5 


£ 

—SB 

-80 


-3B 

—20 


Amalgamated Metal Trading reported 
th« in -tha morning cash wirebors 
: traded at £9051 &5, 3-5, three months 
£928. 27 £; 27. 26, 26:5. 26. Cathodes, 
cosh £884. 85. 86; 87. 86. 85. throe 
months £906. .Kerb; Wire bars, three 
months *SZ1. 2B. 25. 24.5. 24, 23.5. 


High Oracle < £ ■ £ . « 

Caah 7160-5 ;— 2.5 7140-5 
6 months "7170-5 2.5 7160-70 

BatUem't ' 7165 -5 . - 

Standard • ! 

Cash.....:. 7 160-5 -2.5 7140-5 
3 months 7170-5 -2-5 7160-70 
Settlem t '7165 -5 - . . 

Straits. E. 182145 >7 - 

NawYom ' < ■. 

Morning: Standard, cash £7,190. to. 
70. 60. BS; thro* . months £7.170. 80. 
90. to. 70. 75, ;.TO. Kerb: Standard, 
three months £7,170. Afternoon: 

Standard, throe months £7,175, GO. 50. 


1 a-m. 

LEAD | Official 

’+ or 'p.m.' +o 
— Unofficial — 

I '* 

1 * 1 

* - £ 

Cull J 333-. 5 

l- 1 

333.54 -3 

3 months' - Mt,6 


343.54 -.5 

S'mnnt . J 353.5 

I-1J 

• — 

U.S. Spot. — 

i 1 

•34-6 i 


COCOA 

Close 

j - Done 

July 

1050 58 

i 

1 + 87.5 1052 25 

Sep 

1070-71 

• + M.0 107537 

Dec 

111516 

:+M.O 1117-1082 

March 

1155-56 

+ J1.6 115525 

May...- 

1175-60 

•+SJ.5 - 

July 

1197-1205 +31.5 - 

Sept. 

1225-26 

■+3S.5 1225-1195 


Morning: Cash £333. 33. 34. throe 
months £344. 43/42. 42.6. Kerb: Three 
months £342.5. 43. Afternoon: Three 
months £344. 45. 44. 43. Kerb: Three 
months £343. 42. 

ZINC — Barely changed In Idle trading 
with forward metal finally £311.5 on the 
late kerb. Turnover: 2.475 tonnes. 


-m. 


• or 


LG: Index V ' December Coeoani2-im 

Our clients speculate, free of tax, in very small to -very. _ large 
’ amounts,' on:~ •• : .' 

i. ' London Traded commodities. Including .' GOLD. 

' 2. Tbe STERLING /DOLLAR exchange rate. . 

LG index Limited, 73, The Chase, SWi ONP. TeL: 01-622 9192 


CORAL INDEX: Close 487-492 (-4) 


. v -T- • 




,-r 




AlUmln'm 

«jh. 

Official 

t ^ 
4- or 

P-m. 

Unoffio'l 

t+Of 




* 

£ 

£ 

£ 


Spot 

74550 

-4 

748-50 

+.5 


3 months 

731-2 

+2 

727-3 

-2 


SPECIAL REPORT 
ON CORN 


. ;lf you would like to- receive aco^Qi_fkis tepart. 
• please contact your neare&Conti office:— - - 

World Trade Centre, London ' El 9AA 
Telephone (01) 488 3232- TeIexr 887438 

or at '- ^ 7 ^ 

Norwich House, RumforcLStreet 
Liverpool L2 8TA 

Telephone:. (051) 235 6171-Telex: 629517 
Part- of the Continental GraHt. Cdmpany Croup 


: zinc 

Official 

1 “ 

|Unoff!cn| 


* 

£ 

i £ 1 £ 

Cash 

298.5-9 +1 

299.5-.7S+1.1i 

3 months 

3 10- .5 

+to 

311-.5 +1.5 

299 

+! 

1 I 

“rimw't* 

— 

1 

.1 *35.3 j 

Morning: Cash 

£299. 

three months 

an. 10 . 

10.5. 

Kerb: 

Three months 

£3(0.5. 

Afternoon: 

Three months 

£311.5, 11. 11»5. 
£3115. 11. 10. 

Kerb: 

Three months 


Seles: 2,686 (1.215) lou of 10 tonnes. 


COFFEE 

Rabustss opened with gains of C15 
to follow a steady New York close, 
reports Orexel Burnham Lambert. There 
were no Irosh features and no funda- 
mental factors to inspire an active day, 
and prices generally Held in a narrow 
range with producer participation 
dominating the market for most ol the 
session, and attempting to support 
values when commission houses 
applied some late-eftemoon sailing 
pressure. 


COFFEE 


yesterday s, 

Close i+ or (Business 
1 — Done 


Aug. 67.20-57 JO 57.60-57.70 — 

Sept 58.60-5B.70 '58 .70-58.50 — 

Oct- Deen.<D-S0.60 '81.00-61.10 01.20-60.20 
Jan-MariW.7O-6S.S0 64.20-64.50. 64.M-tS.40 
Apr- JneSB.7n 68.80 67.00-87^0 6fi.BM6.40 
Jfy.-SepdUJ0-fiB.40 'BS.50-6a.60, BB.40-59.50 
Oct-Ded7l.SO-77.70 72.00-72.10; 7I.W-7I.70 
Jam-Mar 74.20-74.50 74.60-74.70. 74.50-74.50 
Apl-June|7B.80- 77.00 .77.50- 77.50! - 

Sales: 316 (488) lots of 15 tonnes, 
ml at 5 tonnes. 

Physical dosing price* (buyer) were: 
Spot 56.25p (57.00p): Aug. 61.00p 

(61.25p): Sept. 61 .COp (61. top). 

SOYABEAN MEAL 

The London market opened with 
gams of C2.00-C3.00 over continuing 
concern of paraietom hot, dry weather 
in U.S. growing areas, reports T. G. 
Roddick. Commercial and 'commission 
house buying met limited offers, and 
kept prices firm, and by mid-afternoon 
pnees made limited advance ol £5.00. 
On reopening, cash buying interest 
held prices firm and the market 
finished with gains of £6.00. 


July 15 

■for 1 

| Month 

1 1980 


ago 

1 



Metals 

Aluminium XBlOrBlS £810*15 

Free Mkt ;»1720(1740 81686/65 

Copper — . ) 

Gas w'bar ..'£908.5 

3 mths. £931.25 

Cash Cathode. .^886.2 6 

5 mths £909 

Gold troy OZ.....S644.5 

Lead Cash £333.76 

3 mnths-. .....£343.75 

Nickel £3,248.56 £5,248.6 

Freemktielf flb|8BO/3 10c ....... ...'S/D/oflOc 


-3.5 £835 
-2.3 '£856.5 
+ 1.75 £808 
+0.5 £839 
-25 S595 
-3 £310 

-0.5 £318.25 


ROTTERDAM. July 14. 
Wheat— UiS. No. 2 Dark Hard Winter. 
13.5 per cent. July S205. U.S. No. 2 
Red Winter July S183, Aug. Slto, Sept. 
S188. U.S. No. 2 Northern Spring. 14 
per cent. July S216. Aug. S213. Sept. 
S21B. Oct. S278.50. Nov. $221.50. Dec. 
$230. Rest unquoted. 

Maize— July S153. Aug. $152.50. Sept. 
$154.50. Del-Doc. SI 60. Jan.-Match 
SICT. 

Soyabeans — U.S. Two Tallow Gulf- 


ports spot S315. afloat 5311. July 
S312.50. Aug. S312.60. Sapt. $310.50. 
Oct. S323. Nov. S3 23. Dec. S327.60. 
Jan. 5331.60. Feb. $335.60. March 
$338.20. April $339.80. May $342.40. 
Argentine Aug. 309.50. 

Soyameal— 44 per cent protein. Aug. 
$249.50. Sept. $252.50. Oct. $257, Nov.- 
March $268. Brazil Pallets July 5256. 
Aug. $262. Sapt. S265. 


Markets closed. 


PARIS. July 14. 


£ per tonnoj 


ALUMINIUM— Steady with the market 
-sustained by the continuing tightness 
of nearby supplies. Forward metal 
traded in a narrow rang e prior to 
ending the late kerb at £728. Turnover: 
5,150 tonni 


July 

Sept 

Nov 

January 

March 

May 

July - 


1415-20 + 15.0 1425-46 
1466.67[+22J) I 14M-SI> 
1502-04; + 23.5 I 1666-1486 
1610-151+ 18.5IISIM4 
1470-80U 19.0)1476-70 
1450-90Ul5.q - 

1460- 16 111) +05.0 - 


Yest'rdayi -for ; Business 
Close I — Done 


Salas: 25,020 (8.564) Iota ol 100 
tonnes. 

ICS Indicator prices for July 11 
(U.S. cants per pound): Other Mild 
Arabicaa 165.17 (158.00). Robustaa 
ICA 1976 155.00 (152.00). ICA 1968 
155.25 (152.25). Unwashed Arabicaa 
207.50 (same). Comp, dally ICA 1968 
179.78 (178.75). 


1*1 

| pertonne, 

August I IJ7.M-18.0 +6.65 M7.B0-17.OT 

October.....! 117.30-17.6 +5.6S 117.70-11,60 
December.! 121.00 21.3 + 5.85 121.10-16.60 
February ...1 124.00-I4.fi +6.10124.00-21.00 

April 126.30 25.5 +6.05 125.5054.00 

June. .126.00-20.0+5.40 — 

August -J 125.30-30 J +6.55 - 

Sales: 264 (184) lots of 5 tonnes. 


tr'y ozi£1BZ.50 £183.50 

Free mkt. £283.65 -10.K£27O.lB 

Quicksilver-! . JS4O0.'410 $370/360 

Silver troy oz...$68.95p .-13.50 683.56p 

5 mths. 1695.75 p -13.30 710.80p 

Tin Cash £7.145 j-35 £7,265 

3 mths £7,165 ^-20 £7,310 

rungsten2tM»*l 43.85 ■ | S14i. 73 

Wolfrm 22.04 *.,$144/147' S140/144 

Zinc cash £299.625+1.125 £284 

3 months £311.25 +1.5 £296 

Producers.... 1 57 BO S780 

Oils . i I ; 

Coconut (Phin.'9655 +10 5650u 

Groundnut : j i 

Linseed Crude. £410 £399 

Palm Malayan. 15660* [+6 [sS6Z.60w 

Seeds < : 

Copra Philip.... $460 i<- , + !S 5440 
SoyabeamU.S.!i ; !_. 8264-55* 


INDICES 

FINANCIAL T|R 

DOW JONES | 

ape Dow! July 

” Jones! 11 

Jn(r J Month! Year f 
10 | ago 1 ago I 

| Juiy uuiy fu'Mntn ago Tear ago Soot j 41<v _2 a 

409.96J4 3 1.791408.80 ! 
430.221446.79:420.76 { 

872.20 1270.10 | 264.92 

ftnH nn Ftur si 437,41 

(Base: July 1. 1952— 

MOODY’S 

10 o) (Average 1924-25-26-100} 

REUTERS 

JufylljJuly lOiM'nth ago 

Year ego Jul * Hjjuly llJM’irth agoJYaar ago 

1160.3 11166.8 ! 113B.7 

1083.3 1676.4 jl857.B j 1672.0 | 1561.2 

(Oecamber 31. 1931 - 

ICO) (Base: September IB. 1331 -100) 


dearer, and Central Africans tending 
lower. Ceylons ware dearer, and South 
Indians firm to dearer. Quotations: 
Quality 150p per kilo (150p), Medium 
90p per kilo (97p). Plain 7Dp per kilo 
(72p). 


Barley Futures £95.85 , + 0.30 £95.60 MEAT/VEGETABLES 


SUGAR 


Morning: Caah £748, 50, three months 
£730. 29. 30. 31. Kerb: Three months 
£731, . 30. Afternoon: Cash £748, three 
months £730. 29. 28. Kerb: Three 
months £729. 

NICKEL — Uttie changed in quiet trad- 
ing with forward metal drifting through- 
out the day to doss the late kerb at 
C2.7SZ. ' Turnover: 618 tonnes^ 


GRAINS 


NICKEL 

a.m. 

Official 

+ or 

p.m. 

UnoffloiT 

+ or 

Spot....... 

3 months 

2770 80 
2800-5 

-2.6 

s 

2760-70 

2795-7 

s 

-7 


LONDON GRAIN FUTURES— Grains 
opened lOp up. Some keen tisde buy- 
ing Interest at 10-15p higher on barley 
kept values steady initially: sellers 

above the market halted any lurthar 
rally, end values slowly eased back 
on soma hedge and commercial selling. 
Values steadied alter lunch an general 
buying interest at unchanged on the 
day, and values closed steady on 
wheat and barley. 10-30 up on wheat, 
end 25-35 up on barley, reports Ac It. 


WHEAT 


bARlEY 


LONDON DAILY PRICE (raw sugar): 
£262.00 (£235.00) a tonne cil (or July- 
Aug. shipment. White sugar daily 
pnea was £305.00 (£265.00) 

Reports of extensive damage to the 
beet crop in Poland caused by flooding 
encouraged buying interest, and the 
market opened some £8 above pie- 
weekend levels, and lurthar gains or 
soma C7 were quickly recorded before 
heavier offerings blunted the advance. 
Thereafter, prices were contained within 
a narrow range throughout the day. 
reports C. Czamikow. 

No. 4 Yeat'rdays Previous Business 
Con- Close Close Done 
treot 


+33 £1 179 
-e Sept.;£l,070.5 +34 £1.1 23 .5 
t'Sept.i£ 1,466 j + 22 , £1,641 


Morning: Three months £2.807, 05. 
Kerb* Three months £2,800. Afternoon: 
Three months £2.795. 

* Cents per gpund. t $M per picuL 
t On previous unofficial close. 


Yesterday -f or Yesterday + or 
Mnth close dose — 


SILVER 


Sept.' 96.05 
Nov..J 99.70 
Jan...! 103.55 
MarJ 107.00 
May..! 110.40 


+0.15 91.80 +0.30 

+0.10 95-85 +0.56 

+0.16 99.65 +0.25 

+0.10 103.05 +0£S 

1+0.20 106.30 +0.25 


r* * 

•v>- 

\ + ■ 


POTATOES 

Tha new Potato futures Market b»s 
already preswtad -laterestiog low risk. 
jpoAtaMe -trades, eocertuerttas «•> » 
o 1 special interest. >,.*■*- smaller 
invteter'who.8 looking ter a trading 
motor arflif! towast- 
agabiet tn*dmum. pgasiWe gains.- Oaf 
brochure *nd charts which- are flee are 
available to these who wnuta- Kk*. to. 
be involved In *Ws 

Please 'phone 074-884 264 or 
Tete* 587138 ter literature 


COMPANY NOTICE 


CREDIT NATIONAL 

. lEmpninr obligataire 

. .USS75. mil I ioti 1978/38 

- A-taux-tHinterfo viriable 
The riit. of : Interest; applicable 
for. _ six. months !. period 
beginning jOii ^ July \ 1th 1980 and 
set by. the reference- agent Is 
.9 4/&% annua Hy. 


Stiver was fixed 133p an ounce lower 
for spot delivery in the London bullion 
market yesterday at £6.8895: U.S. cent 
equivalanrs of Die fixing levels were: 
Spot $15,899. down 30.1c; thiae-month 
516.296, down 29.5c; six-month $16,764, 
down 28.2c; and 12-month $17,639. 
down 26.6c. Tbe metal opened at 
E6.77-f6.to (S16.10416JO) and closed 
at C6.to-E6.75 (S15.80-S16.00). 

+or 

■SILVER Bullion -for L.M.E. — 

par fixing — P-»n- 

troy ot p/loe UnofflcTl 

SpoL....... 66B.85p .13.30 673.5p -17.5 

5 months 695.7Sp -13.20 700p -II 

6 months 721.30p -15.86 — 

12(nonth> 765. 70 p -15.50 . — - ~... 

LME— Turnover 139 (173) lots of 
10,000 oza. Morning: Three months 
692. 93/ 94. Kerb: Three months 635,. 
38. Afternoon: Three months 704. B. 
4.. 700. Kerb: Three months 638. 95. 
34^ . 


Business done— Wheat: Sept. 96.05- 
95.90. Nov. 99.70-99.55. Jan. 103.60- 
103.45. March untraded. May 110.40- 

1 10.25. Sales; 154 iota of 100 tonnes. 
Barley: Sepi. 91.75-81 .55. Nov. 95.75- 
96.60, Jan. 99.55-99.40, March 102.95- 
102 to. May 106.20-106.15. Sales: 186 
lots of 100 tonnes. 

IMPORTED — Wheat: U.S. Dark 

Northern spring No. 2. 14 per cent. 
Aug. 97.75, Sept. 99.50. On. 100.50 
transhipment East Coast. U.S. Hard 
Winter, 134 per cent. July 91.00 
transhipment East Coast. English feed 
fob Sept. 100, On.. 102.50, Oct.-Dec. 
103.50 East Coast. Albiu-. French July 
123.00 transhipment East Coast. S. 
African Yellow Ju/y-Aug. 60.60. Barley: 
English Feed fab Sept. 94.50, Oct. 

97.25. Oct.-Dec. 9930 Eaat Coast. Rest 

unquoted. 

HGCA - Locational ex-larm spot 
prices. Feed barley: Eastern 94.00, 
E. Midlands 35.00, N. East 96.00, Scot- 
land 30.00. Feed wheat: Eaaurn 
115.00. 5 


COCOA 


ROBBER 


An active efierpoon session followed 
e doll end listless morning, and closing 
levels this evening were at the highs 
ol the day. Producers were encouraged 


The London physical market opened 
easier, with fair interest at lower levels, 
closing slightly steadier. Lewis' and 
Peat reported a Malaysian god own 


£ per tones 

Aug [275. 00-82.00' 260. 06£S.tHI!28 5.06 £5 JIO 

Oct 297.75- JOB. 0582. 00-a^b0 S07.50-280.0 

Jan lffl9.50-12.Hl2M.C9-BB.00miHMS.0fl 

Mch ;51B.76-20.25|505.00-04.00;i26.00-500.0 

May .... .i! K.75-1 7.60.MD.&0- DlAOta 1 JJO-899 J) 

Aug ! 509.95- >0.90:299.00300.0 51 5.00-10.00 

Oot |»1.9s-04.IM;2SE.OO-H.IU:aa5.aO-05.0a 

Seles: 5.217 (10.286) late of 50 
tonnes. 

No. 2 CONTRACT — Close (In order 
buyer, sellar, business, sales): Aug. 

288.00, 287.00. 295.00-2M.00. 593: Oct. 
308.75. 309.00, 315.00-286.00. 2,101. 

Sales: 2.694 (S.524). 

Tate and Lyle ex-refinery price lor 
granulated basis white sugar was 
£342. B 0 (tame) a tonne for home trade 
and £352.50 (£355.50) for expert. 

International Sugar Agreement (U.S. 
centa per pound lob and Biowod 
Caribbean port). Prices for July 11: 
Dally price 23.46 (28.41)! la-day 

average 23.61 (20.26). 


WOOL FUTURES 

SYDNEY GREASY WOOL— Close fin 
Order buyer, sailer, business, sslesl. 
Australian cents per pound. July 

472.0. 473.0. 474.0-472.0. 67: Oct 455.0, 

467.0. 457.0-455.5. 36; Dec. 458.0, 459.0. 
453,0-458.0. 19: March 485.0. 466.0. 
466.5-465.0, 30; May 468.0. 48S.9, 488.9- 
465,5, 19; July 467.5, 470.0, 468.0r468.0. 
14; Oct. 467.5, 470.0. 468.0-468.0. 1; 
Dec. 487.5. 470.0, nil. nil. Sales: 1B6. 

BRADFORD — Trade in wocltops 
generally was described as lifeless, 
apart from a substantial merino in- 
quiry et keen prices. Deliveries ere 


French no3am; 

Wheat. 

No.l Red Spg. 1 
NoEHardWlnti£Bl 
Eng. Miningf-i 
Other 

commodities 
Cocoa ehip't... .'£1,110 
Future r 

CoffeoFi 

Cotton A.lndax'&5.60r ; S3. 80c 

Rubber lMloi...;66.25p -0.75O0p 

Sugar i Raw ,....£269 > + 27 ;£330 

Woolf pa fits kl.javop kilo; >95p kilo 

u July-Aug. s Sept, w Aug. x July, 
z Indicator. § Buyer. t Per 276-lb 
flask. 


tailing off due to imminent holiday 
closures. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order buyei. seller, 
business, sales). New Zealand cents 
per kilo. Aug. 380, 360. nil. nil: Oct. 
364. 368. 364. 1; Dec. 386, 370. 366. I; 
Jan. 367, 370, nil, nil; March 370, 374, 
373-371. 16; May 372. 377. 377-371, 19: 
Aug. 374, 377. 377, 5: OcL 375. 380. 
379-378. IS; Dec. 376. 380. 379-378. 5. 
Sales: 67. 


COTTON 


LIVERPOOL — Spot and shipment sales 
amounted to 110 tonnes. Small off- 
take continued with most buyers 
operating on a quiet scale. Interest 
ranged over numerous America n-typa 
growths, alougth actual transactions 
were confined to limited weights in 
South American and African styles. 


POTATOES 


LONDON POTATO FUTURES— The 
market opened 30-50 up. but lack of 
follow-through by buyers led to prices 
falling to 120-140 down by lunch.' 
Some buying interest was apparent 
during afternoon session, but without 
conviction, end selling pressure con- 
tinued et the close with the market 
looking very weak, reported Coleyi and 
Harper. Closing prices: Nov. 42.70. 
-180 (high 44.60. low 42.80); Feb. 
49.00, —210 (high 51.10. low 49.00): 
April 56.30. -200 (high 58.50. low 
56-30). Turnover: 75 (45) loli of 40 
tonnes. 


TEA AUCTION 


LONDON TEA AUCTION — 47.410 
packages were offered at yesterday^ 
suction. Assams limited inquiry. 5p 
to top lower, with brighter East African 


SMlTHFIELD— Pence per pound.' Beef; 
Scottish killed sides 63.5 to 67.8: Ulster 
hindquarters 75.5 to 79.0. forequarters 

43.0 to 44.5; Eire hindquarters 74.3 
to 77.5. forequarters 4T.5 to 43.8. 
Veal: Dutch hinds and ends 97.0 te 

100.0. Lamb: English small 81.8 to 

66.0. medium 59.3 to 63.5, heavy 56.5 
to 61.0. Imported frozen: NZ PL 61.8 
to 62.0, PM 57.2 ro 56.5. Park: English. 
under 100 lb 40 X) to 49.8. 100-120 lb 

40.0 to 47.3, 120-160 lb 38.5 to 45.B. 
MEAT COMMISSION— Average fat- 

stock prices at representative markets 
on July 14. GB cattle 76.45p per kg Iw 
(-1.89): UK sheep 133.56p per kg est 
dew ( — 10.14): GB pigs 66.04p per kg 
Iw (-0.72). 

COVENT GARDEN-— Prices in sterling 
per package except where otherwise 
suited: Imported Produce: Oranges — 
Brazilian: Navels 3-30-4,00; Moroccan: 
54^1 13‘s 3.60-4.20: Cypriot: Valencia 
Leias 3.60-4.50. Californian Sunlrist: 
Valencia Laras 72/1 13' 3 4.50-5.90; 

Outspan: Navels 3.40-4.95. Lemons — 
Iffllian; 100/150's 4.60-5.00; Speruo: 
Trays 25/45’ s 1.80-2.40. boxes 4.50- 
5.30. Grapefruits — Outspan: 4.00-4.95. 
Apples— New Zealand: Red Dougherty 

12.00. Stunner Pippins 10.40-11.00; 
Tasmanian: Sturmer Pippins 10.40; S. 
African: Golden Delicious 11.20-11.80. 
Granny Smith 11.20-11.80; Dutch: 22 lb 
Golden Delicious 4.00; French: 40 lb 
boxes. Golden Delicious 138/T93'a 

9.00- 11.00, 20 1b 4.80-5.70: Italian: 

Jonathans/Romes 40 ib 9.00-9.50. 
Pears— Spanish: Moreitini per pound 
0.25; Victorian: Josephines 12.00, 

Pxckhams 13.00: Chilean: Winter Nells 

10.00- French: GuyOl per pound 0.30. 

Peaches— Italian: 1} trays 1.80-4.00; 
French: 2.00-2.20. Plums — Spanish; 
Red 2.50-2.60, Yellow 1.30. Gaviota. 
trays 16 Ib 3.00-3.60, boxes 2.20-2 80. 
Burbanks boxes 1.80-2.00; Italian: 
Florentias 20 Ib 2.0D. ' Apricots— 

Spanish: 3.00-3.40: Greek: 4.80. Grapes 
— Cypriot: Per pound Cardinal 0.50. 
Perlette 0.60. Sultana 0.80; Portuguese: 
Cardinal 0.50: Israeli: Perlette per box 

5.40. Melons — Israeli: Gelia 4.00: ' 
Spanish: Marina 5/B‘s 2.40. Ogen 3.50- 

4 oo; Galie 3.50, Yellow 10 kg 3.00- ' 
3.80. Water-Melons— Spanish; 3.00; 
Italian; 3.50. . Bananas — Jamaican: 
78 Ib. per pound 0.17. Tomatoos— 
Dutch: 3.30-3.40; Guernsey: 3.00-3.40: 
Jersey: 3 20: French; 2.80. Onions — 
Spanish: 6.20-8.60; Texan: 7.60; French: 
6.00; Moroccan: 6.00. Potatoes— 

'Cypriot: New crop 8) kg 4.00: Jersey: 

4.40. Beetroots — Cypriot: New crap, 
approx. 28 Ib 1.50. Cabbages — Dutch: 
White 2.60-3.20. Courgettes— French: 
Per pound 0.20-0.22. r Capsicums— 
Dutch: 3.60; Italian; 3.00; Spanish: 

3.00 


English Produce; Potatoes— Per bag. 
new 2.20-2.50. Mushrooms — Per pound 
0.60-0.70. Appfss— Per pound Bramiey 

0.15-0.24. Strawberries— English per 

hall-pound 0.20-0.25. Cabbages^— Per 

hag 1.00. Cauliflowers — Per 12's Eng- 
lish 2.20-2.60. Peas — Per pound 0.15- 
0.17. Broad Beans— Par pound 0.09- 
0 10. Beetroots — Per bag l.BO. 
Cucumbers— Treys 10/20's 1.30-1.50. 
Tomatoes— Par 12 3. DO- 3. 20. Lettuce 

— Per pound round 0.B0. Cob 1.00, 
Webbs 1.00. Carrots — New crop 28 Ib 
2.80 3.30. Rftubatbs — Per pound out- 

door 0.06-0.07. Onions— Per bag 5 50- 
B.OO. Celery— English 12/30's 1.50-1 .60. 
Gooseberries — Per pound 0.13-0.15. 
Levellers 0.25-0.35. CherrieE— Per 
pound 0.50-0.60. Marrows— Each 0.25. 
Capsicums— Per pound 0.30. 

dr 

GRIMSBY FISH — Supply poor, 
demand good. Prices at ship's aide 
(unprocessed) per stone: Shelf cod 

C4.50-E5.40. codlings E3.00-E3.80: 
Haddock, medium C4.X-C4.50. smell 
C2.80-C3.20: Plaice, large C4.80-C5.30. 
medium C4.50-C5.30. best small E2.B0- 
€4.00: Skinned dogfish, large £8 00, 
medium €4.80; Lemon solas, large 
re. 50, medium £8.00. 


Coffee producers 
maintain ban 

CAN CUN. MEXICO — 
Coffe producers from the five 
Central American countries 
plus Mexico and Venezuela, 
agreed yesterday to maintain 
indefinitely their suspension of 
export registrations until world 
coffee prices rise again. 

A statement from the pro- 
ducers at the end of a two-day 
meeting here said they made 
their decision after considering 
current market conditions and 
what they said was an extremely 
low stock of coffee held by ex- 
porters. 

The suspensions followed a 
similar move by Brazil 11 days 
ago. 

Tbe producers said re-open- 
ing of registrations would be 
carried out jointly. 

Thry also discussed joint 
coffee policy for the rest of the 
1979-80 year and for 3980-81. 
But delegates declined to say 
whether they had agreed on a 
minimum price strategy. 

Reuter 



Companies and Markets 


LONDON STOCK EXCHANGE 


Financial Times Tuesday July 15 19S0 


No extension of Friday’s late optimism and equities 
fall back under lead of ICI— Gilt-edged also easier 


FINANCIAL TIMES STOCK INDICES 


Account Dealing Dates 
Options 

■'First Declare- bast Account 
Dealings tions Dealings Day 
June 30 July 10 July 11 July 21 
July 14 July 24 July 25 Aug. 4 
Juiy 28 Aug. 7 Aug. 8 Aug. IS 

* " New lime *' dealings may take 
place Irom S am two businoss days 
earlier. 

The deteriorating position ot 
UK industry highlighted in the 
weekend Press thoroughly 
doused market optimism which 
bad revived quite suddenly in 
London stock markets late last 
Friday. Tbi? two main invest- 
ment sections opened firmly 
enough with some longer-dated 
Government stocks soon around 
J higher, partially reflecting 
relief that the authorities had 
decided not to issue a new long 
tap stock last Friday — only a 
special low-coupon short tap was 
announced. 

Despite continuing hopes of a 
further early reduction in Mini- 
mum Lending Rate, investment 
support on any scale was not 
drawn and quotations began to 


slip back with Discount House 
selling tending to outweigh 
demand. The outcome was that 
the longs dosed fractionally 
easier on the day. usually by 1. 
while shorter maturities dis- 
played losses ranging to l among 
selected low-coupon issues. After 
the official close of business, 
revived small interest led to a 
slightly firmer tone and the falls 
at both ends of the market were 
reduced. 

Awaiting the opening of the 
Gilt-edged market. leading 
shares marked time with the 
exception' of 1C1 and the Oil 
sector. Further adverse com- 
ment following-up a broker's 
bearish circular upset the latter 
and ICI. dealers in which spoke 
of seeing frequent sales of 
employees' shares. General 
sentiment in equities became 
affected and. with its perform- 
ance dimmed .by Id's fall of 16 
to 3B8p, the FT 30-share index 
ended 3.3 down on balance at 
489.7 after having recorded a 
marginal improvement at 
10.00 am. 


LONDON TRADED OPTIONS 

1 1 July 1 Oct } Jan. 


Option 

Ex'ro Ice Closing 
price - offer 

Vol. 

Closing 

offer 

Vol. 

Closing 

offer 

Vol. 

Equity 

close 

BP 

330 

20 



38 



56 

a 

346p 

BP 

360 



20 

5 

40 


f| 

BP 

390 


— 

ID 

67 

26 

— 

„ 

BP 

420 




9 

10 

— 

— 

359p 

Com. Union 

140 

20 

— 

27 

2 

32 

— 


160 

3 

— 

13 

10 

18 

— - 

533p 

Cons. Cold 

460 

79 

5 

105 

— 

117 

— 

Cons. Gold 

600 

35 

1 

73 

— 

90 

— 

I. 


600 

2 

— 

21 

6 


— 

a*p 

Courtaulds 

70 

15 

- 

20 


22 

1 

Courtaulds 

80 

Slz 


13 

7 

17 

— 


Courtaulds 

90 

1 


a 

61 

12 

— 

•f 

GEC 

360 

90 

-5 

104 

_ 

120 

— 

449p 

GEC 

420 

30 

1 

52 

— 

72 

— 

|r 

GEC 

460 

6 

5 

28 

5 

48 

— 

165p 

Grand Met- 

120 

44 


46 

1 

&a 

- 

Grand Met 

160 

5 

17 

16 i s 

21 

23 

141; 


rP 


180 

1 


7ij 

1 

‘ — 

569p 

ICI 

360 

ZJ 

7 

26 

2 

48 

— 

ICI 

390 

1 

20 

13 

10 

27 

11 


ICI 

420 

I -I 

5 

5 

5 

— 

— 

353p 


253 

100 

5 

— 

— 

— 

— 


323 

30 

— 

54 

30 

66 

z 

f| 


353 

7 

22 

34 

27 

46 

1 



100 

1 


6 

8 

912 

— - 

94p 

Shell 

350 

78 

10 

B8 

— 

— 

— 

406p 

Shell 

360 

48 

2 

60 

— 

72 

— 

f9 

Shell 

390 

18 

6 

42 

7 

50 

— 

ro 

Shell 

Totals 

420 

a 

26 

137 

21 

29 

312 

34 

17 

•• 



August 

November 

February 


Imperial Gp. 

80 

3 >2 

10 

6 


9Wl 


BOp 

Lonrho 

70 

48 

— 

49 

4 

50 


116p 


80 

38 

1 

39 


41 

- 



90 

28 

15 

30 

— 

33 

20 



100 

19 

ll 

22 


26 

5 


Lonrho 

HO 

Ilf?] 

46 

16( t 

13 

20 

— 



120 

5 

37 

11 

54 

15 

1 

128p 

P. &0. 

100 

31t 2 

— 

55 

7 

351? 

— 

P. &0. 

110 

22 

2 

26i* 


271? 

— 


P. &0. 

120 

12i{ 

20 

191s 

2 

201? 

— 


P ., 5 0. 

130 

7 

3 

22 

53 

14 

— 


Racal Elec. 

220 

53 

— 

69 

3 

78 

— 

377p 

Racaf Elec. 

260 

24 

13 

36 

1 

48 

— 

ll 

Racal Elec. 

280 

12 

4 

25 

16 

56 

— 

RTZ 

420 

42 

— 

67 

3 

95 

— 

454p 

RTZ 

460 

18 

1 

40 

A- 

67 

— 


RTZ 

Totals 

500 

8 

2 

167 

21 

4 

160 

43 

26 

»» 


Of tbc SIS contracts completed 
in the Traded options market. 
209 were done in Lonrbo ahead 
of Thursday's half-yearly state- 
ment. 

Energy Capital, the oiL gas 
and uranium company which 
emerged from Hamil bourne, a 
cash shell, staged a highly 
successful market debut: from 
au opening level of S5p, the 
shares touched lOOp before 
settling at 91p compared with 
the placing price of 38 ip. 

Banks quietly firm 

The major clearing banks got 
Che week off to a quietly firm 
start. Lloyds, which begin the 
interim dividend season on 
Friday, hardened a penny to 
33Sp. after 340p. N'atWest put 
on 3 to 375p and midland edged 
forward a couple of pence to 
370p. In firm merchant banks, 
publicity given to a broker’s 
bullish circular helped Hill 
Samuel advance 4 to 135p. 
NaMSon Finance also rose 4, to 
40p. Elsewhere, FNFC found 
support at 2lip. up 11, while fhe 
appearance of a small buyer in a 
restricted racket was enough to 
lift Bank Leu mi (UK) 30 to 150p. 

Breweries trended easier in 
quiet trading. Allied, S7p. sod 
Bass, 233p, both closing a shade 
lower. 

Timber shares highlighted an 
otherwise subdued Building 
sector. Montague L. Meyer’s 
improved 3 to 96p on the satis- 
factory preliminary results. 
International revived with a gain 
of 4 at 107p. while Magnet and 
Southerns, annual results today, 
hardened a couple of pence to 
lS2p. Elsewhere, William Whit- 
tlngham added 4 to ll"p, while 
investment demand in a thin 
market lifted J. Jarvis 9 to 117p. 
Buying ahead of today’s annual 
results left ILA-T. Group If 
harder at 37 Jp. Tarmac became 
a notable casualty among tbc 
leaders, falling 10 to 247p 
reflecting the dull Oil sector. 

Dealings in the shares of Bio- 
Kll Chemicals resumed at 142p 
compared with the suspension 
price of lOOp following the 
agreed 150p per share cash bid 
from Laporte. a penny off at 
102p. Anchor Chemical shed 2 
more to 62p. hut Leigh Interest 11 ! 
out on 10 to 172p as speculative 
interest continued. 

House of Fraser up 

House of Fraser came in for 
revived speculative support and 
closed 4 better at l32p. after 
134p; Lonrho. which holds Si 
near-30 per cent stake in Frasers 
announce interim results on 
Thursday. Elsewhere in Stores, 
Cnrrys added 6 to 217p in 
response to Press comment and 
Bambqrs improved 4 to 47p for 
a similar reason. Elys (Wimble- 


don) gained 11 to lS3p on buying 
in a thin market. After last 
week's speculative surge of 33. 
Polly Peck cheapened 5 to 11 3p 
on profit-taking. 

Inclined harder at the start, 
the Electrical leaders drifted 
back to close without much 
alteration on the day. GEC 
touched 450p before settling up 
2 on balance at 446p but Plessey 
ended a shade cheaper at 2QSp. 
Elsewhere, Telephone Rentals 
reflected favourable Press com- 
ment by rising 10 to 263p. while 
Derritron improved S to 30p for 
a similar reason. Electrocom- 
ponents found support and put 
an 13 to S2Sp and fresh demand 
lifted Farnell II further to 335p. 
Still reflecting bid hopes. Muir- 
head improved 4 more to I20p. 
Other bright spots included AB 
Electronic, 172p. and Unitech, 
323 p, up 6 apiece. 

Engineering leaders rarely 
strayed far from previous 
closing levels. Elsewhere, a 
jump of 23 to 138p in Williams 
and James gave rise to bid talk. 
Favourable Press mention stimu- 
lated buying interest in Brun- 
tons (Musselburgh) which 
advanced S to 9Sp and Westland. 
5 to the good at 103p. Scattered 
support lifted Matthew Hall 7 to 
254 d and United Engineering 6 
to 140 p. Aurora became a better 
market and rallied 4 to 50p. 
while similar gains were marked 
against Desoutter. 11 8p. Howrien. 
100) p. and Splrax-Sarco. 16Sp. 
while Carlco responded to the 
preliminary figures with a rise 
of 5 ro 70p. 

In Foods. Baileys of Yorkshire 
added 4) to 50p xd in response 
to favourable Press comment. 
Lockwoods hardened a cowrie of 
fence to 54p. while Glass Glover, 
interim results on Thursday, 
improved a penny to 47p. 

Rank Org. disappoints 

Having been supported up to 
19Sp ahead of the interim 
results. Rank Organisation fell 
to Touch 174 p before closing a 
net 13 down on balance at ISOp 
in reaction to first-half profits 
nearly £20m below expectations, 
subsidiary concern A. Kershaw 
dropped 40 to 285p in sympathy. 
Recldtt and Colman lacked sup- 
port and lost 30 to 202p and 
Bowater declined 4 to 186p. but 
Turner and Newall revived with 
an improvement of 3 ro 123p. 
Among secondary miscellaneous 
industrials. RTD jumped 71 to 
14p following news of the 5lp 
per share bid made by brokers 
Sirqon and Coates on behalf of 
Mr. jJttn Dyer and associates. 
Dobson Park Industries rose 5 
to 33Sp and Metal Closures put 
nn 6 to 99p. LRC improved 2 to 
31p on the results. The cutrtfit 
rainy spell of weather attracted 
buyers to umbrella manufacturer 


Law lex which closed 3 higher at 
61 p. and investment support 
lifted Diploma Investments 13 to 
486p. Already in receipt of a 
cash bid worth 240p per share 
from the Kuwait Investment 
Office, Hay'S Wharf were stand- 
ing 3 better at 253p when deal- 
ings in the shares were 
suspended at the company's 
request pending an announce- 
ment. Vinten, however, gave up 
4 to 150p following the reduced 
earnings and Johnson Matthey 
declined 17 to 365p. Still 
reflecting the recent disappoint- 
ing Interim results and 
Board's warning about the 
annual outcome. Sotheby's lost 8 
more tD 450p. Profit- taking after 
alst week's advance left Tebbitt 
li easier at 3&4p. 

Among Leisure issues, Warner 
Holidays A responded to the 
annual results with a gain of a 
penny at 47p. Coral Improved a 
couple of pence to 63p. 

Among Motor Components. 
Dowty remained firm and added 
6 more to 228p. Dunlop, how- 
ever, lacked fresh support and 
eased 2 to 83p. Dealings in 
commercial vehicle concern 
F ode ns were suspended at 2Sp, 
down 2„at the company's request: 
the announcement that a 
Receiver is to be appointed came 
late • in the evening. Garages 
featured Pennine which put on 
3t to lOp on speculative support 
following favourable Press com- 
ment Henlys hardened 2 to 80p 
and Tate of Leeds improved 3 
to 75p. 

Fresh dullness in Oils led to a 
fall of S to 305p in Associated 
Newspapers; the half-yearly- 
results are due tomorrow. Pub- 
lishers William Collins met with 
support and improved 3 to 73n. 

Secondary issues provided the 
focal points in Properties. County 
and District came in for support 
and firmed 6 to l54p, while a 
Press mention helped Ewart New 
Northern add 5 to 195p. News 
that Britannia Arrow had in-, 
creased its stake in the company 
to 10 per cent lifted Anglo 
Metropolitan 4 to 66p. Renewed 
speculative interest was shown in 
U.K. Property which put on 2$ 
to a 1980 peak of 42* p xd. while 
Regional A imnroved a couple 
of pence to 113p. Far-Eastern 
advices stimulated fresh London 
support for Swire Properties 
which rose 4 more to 6Sp. 

Oils on offer again 

Fears of further cuts in petrol 
prices following reports of a 
sizeable glut in crude oil supplies 
due to lower demand caused 
marked weakness in the Oil sec- 
tor yesterday. Further offerings 
after last Friday's setback found 
the market unwilling and resulted 
in fresh substantial losses. Clyde 
were outstanding with a fall of 


60 at 455p, while Aran dipped 
20 to 460p and Berkeley Explora- 
tion IS to 21Sp. Lasmo touched 
735p before settling 30 off on 
balance at 735p. Sovereign fell 
13 to 240p and Candecca a similar 
amount to 171p. Tricentrol, 
350p. and Ultramar, 332p. reacted 
8 and 12 respectively. Leading 
issues held relatively steady, BP, 
346p, and Shell, 408p, closing 
only 2 cheaper. 

In mixed Overseas Traders, 
Paterson Zocbonls added 10 to 
2S5p and S. and W. Bertsford 
improved 4 td 166p. Lonrho 
softened a peurny to 116 p ahead 
of Thursday's interim figures. 

Trusts took on an irregular 
appearance. but movements 
were generally small. Rothschild, 
however, weakened 11 to 352p 
following the preliminary figures. 

Golds easier 

Mining markets began the new 
account in subdued trading with 
buyers deterred by a sharp 
decline in the bullion price — 
down S25 at S644.50 an ounce — 
following reports that the U.S. 
Treasury may resume selling 
gold. 

Australians, and in particular 
the speculative Issues, came 
under fairly heavy pressure from 
profit-taking both in overnight 
domestic markets and in London. 
Gold Mines of Kalgoorlie gave up 
10 to 420p, Samantha 7 to 94p 
and Poseidon and Otter Explora- 
tion 6 apiece to 204p and 82p 
respectively. Western Mining, 
a major gold producer through 
its bolding in Central Norseman, 
dropped 12 to 250p, after 24Sp. 

The Ashton diamond partici- 
pants encountered renewed 
selling on further consideration 
of the recent quarterly report. 
Conzlnc RJotinto. the major 
participant in the venture, fell 8 
to 256p, Ashton Mining a like 
amount- to H6p and Northern 
Mining 16 to 114p. 

In the energy sector. Central 
Pacific Minerals eased a point 
to £32 and Southern Pacific 
Petroleum a * to £11}, while 
Greenvale Mining closed 10 
down on balance at 200p, having 
touched 220p In early trading. 
Strata Oil staged a late rally and 
closed only 2 cheaper on balance 
at 124p, after 120p, but Haoma 
dropped 10 to 186 p and North 
West Mining 8 to 15Sp. 

Trading in South African Golds 
fell to minimal levels. 

Little selling - pressure was 
reported but prices tended to 
drift throughout the day before 
steadying in the after-hours’ 
trade on "cheap” busing. The 
Gold Mines index eased 1.6 to 
365.2. 

Dealings resumed in Free State 


- 

July 

24 

Ju i! 

July 

10 

July 

9 

^ | 

July [a year 
7 ) ago 

i 

Government Secs.— 

70.61 

70.73 

70.7 1! 

70.73 

70.3sj 

70.34] 

72.44 

Fixed Interest 

72.05 

71.96 

71-fifi 1 

71.66, 

71.56! 

71.43] 

73.95 

industrial 

489.7 

493.0' 

489.4' 

493.D- 

492.7, 

495.0 

470.7 

Gold Mines - [ 

365.2 

365.3, 

361.7 

369jsj 

373.8j 

564, l! 

160.6 

Ord. Dlv. Yield......... 

7,46 

7.37j 

7.4CT 

7.36; 

7.36i 

7.34) 

6.67 

Earnings. Yldt Xifull)! 

18.07 

17.69 

le.oo! 

17.901 

17.9li 

17.84; 

16.78 

P;E Ratio inett D — * 

6.68 

6.781 

6.74- 

6.77 1 

6.77. 

6.79; 

7.54 

Total bargains | 

26,1 76> 

2 7,636 J 

£5,425 

26.906] 

30,557! 

27,6 Bd 

— 

Equity turnover £m.j 


160.71* 

167.7 lj 

130.99 1 

211.54- 

145.90; 

56.12 

Equity bargains total! 


20,8631 

21,194i 

20, lOo! 

24.82S 1 . 

20,2961 

10,927 


TO am 493.5. tl am 433.3. Noon 492.6. 1 pm 491 B. 

2 ®m 431 .8. 3 pm 491.6. 

Latest Index 01-246 3026. 

-Nil -8.23. 

Basil 100 Govt. Secs. 15/10/26. Fixed Int 1928. Industrial Ord. 
1/7/3S. Gold Mines 12/0/55. SE Activity JidynOec. 1542. 


HIGHS AND LOWS 


S.E. ACTIVITY 


jSf nae Gompftat’n [ 
i High i Low { 


70.73 

63.85 

127.4 

flitj 

[7f5i 

iSililE) 

72.05 

64.70 

150.4 

(N.7) 

no/Si 

«8/1U47) 

495.0 

406.9 

658.6 i 

17/U 

m> 

(416/79) | 

377.9 

265.5 

448.3 | 

am 

08)8) 

(H2J5J7B) ] 


Gold Mines 


Saalplaas, Welkom and Western 
Holdings following details of the 
new gold/uranium mine at Erf- 
deel in the Orange Free State. 
Free State Saalplaas closed at 
375p, compared with a pre- 
suspension 365 p. Welkom at 748p, 
compared with 764 p and Western 
Holdings at £31J compared with 
£31). 

Financials staged a broad 
retreat on persistent profit-taking. 
Charter dipped 10 to 224p. Gold 
Fields 8 to 532p aDd RTZ and 
Tanks 6 apiece to 454p and 334p 
respectively. 


OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settle- 

ing ing tion meat 

JoL 7 Jul. 18 Oct 9 Oct. 20 
JuL 21 Aug. 1 Oct 23 Nov. 3 
Aug. 4 Ang. IS Nor. 6 Nor. 17 

For rate indications see end of 
Share Information Service 

Money was given for the call 
of Dunlop, Hambro Life, 
Sovereign Oil and Gas, Lee 
Cooper, Norfolk Capital. Lonrho, 
Berkeley Exploration, Otter 
Exploration, Carless Capel. First 
National Finance, Tebbitt 
Group, Coral Leisure, Hampton 
Trust, Wood side. Associated 
Engineering, I CL, BSG Interna- 
tional and John Brown. Puts 
were arranged in Tebbitt Group, 
First Ntaional Finance, Premier 


— —Daily | 

1 Gift Edged...! 
49.18 i industrial*.-. 


5-day Av^ge.! 
.Gilt Edged.v; 
Indus trials -< 
I Soeculatlva.' 
i Totals— * 


Consolidated. Thorn EMI. 
Berkeley Exploration and 
Racal, while double options were 
transacted in Airfix and Wood- 
side. 

NEW HIGHS AND 
LOWS FOR 1980 

The follcivrlno stum Quoted In livs 
Share firformatton Service yesterday 
attained new Hichs and Lows for 1980. 

NEW HIGHS (102) 

BRITISH FUNDI Rt 
CORPORATION LOANS t€l 
COM 'WEALTH & AFRICAN LOANS 11) 
LOANS 111 
FOREIGN BONDS (1) 
AMERICANS l2> 

BANKS rtW 
BUILDINGS (3) 

CHEMICALS <«l 
DRAPERY & STORES IX) 
ELECTRICALS (BJ 
ENGINEERING (B> 

FOODS <1) 

INDUSTRIALS (11) 
INSURANCE (2i 
MOTORS (3) 

PROPERTY 01 81 
SHIPPING <41 
TEXTILES 13) 

TRUSTS (9> 

OVERSEAS TRADERS 15) 

MINES («) 

NEW LOWS (25) 

BEERS (1) 

Tomafcln 

BUILDINGS (1) - 
Heywood Williams 

CHEMICALS (4) 

Anchor Chem, Fi&ons 

Arrow Chems. Yorks. Chem*. 

STORES (2i 

Goodman Bros. Lirscroft Kilpour 

ELECTRICALS (1) 

Suter 

ENGINEERING (2) 

Cohan (A.) D<snnH |J. H.) 

INDUSTRIALS 16 ) 

Dun hi [l (Alfred) Moss (Robert) 

Kleeft-E-Ze UKO HU. . 

Lonsdale Universal United Guarantee 
MOTORS IS) 

Aeolevard GianSdd Lawrence 

FMm 

NEWSPAPERS 121 

Int. Thomson Int. Thomson Com. 

TEXTILES C2i 

Spencer (G.) Tem-Co mutate 

MINES ll) 

Hwnwdon 


FT- ACTUARIES SHARE INDICES 

These Indices are the joint compitatfexi ef the Financial Times, the Institute of Actuaries 

md the Faculty of Actuaries 


ACTIVE STOCKS 


UNIT TRUST SERVICE 


EQUITY GROUPS 
& SUB-SECTIONS 

Rgars In parentheses show number 
stocks per section 


1 CAPITAL 00008(172) 

Z Building Materials (28) 

3 Cofitracthig,Coi)structionCZ7)_. 

4 Electricals (16) 

5 Engineering Contractors (ID— 

6 Mechanical Engineering (74) — 

8 Metals and Metal FarnringfU). 

CONSUMER GOODS 

11 (DURABLE) (49) 

12 LL EJeetrqnta, Radio, TV(14)~ 

13 Household Goo* (14) — 

14 Motors and Distributors (2D — 
CONSUMER GOODS 

21 (NON DURABLES) 072) 

22 Breweries (14) 

23 Whies and Spirits (5) - 

24 Entertainment, Catering (17)_ 

25 Food Manufacturm(Zl) 

26 Food Retain ng(13) 

32 Newspapers, Publishing (13J — 

33 Packaging and Paper (15) 

34 Stores (42) 

35 TexlHest24) 

36 Tobaccos O) ...... 

37 Toys and Gwne*(5) 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

43 Pharmaceutical Products (7) — 

44 Office Eipilpment (6) 

45 smpfrfngttoi 

46 Miscellaneous (60 
49 


Mon, July 14 , I960 Si TS* 'S' ^ 

11 10 9 8 




Denominz 

- Of 

dosing 

Change 

1980 

1930 

Stock 

tion 

marks 

price ( pi 

on day 

high 

low 

LASMO 

25p 

17 

735 

-30 

830 

337 

Energy Cap. New 

121P 

13 

91 

— - 

100 

85 

ICI 

£1 

11 

35S 

-16 

402 

34S 

Ultramar 

25p 

10 

332 

-12 

384 

206 

Premier Cons. ... 

5p 

s 

92 

- 4 

109 

39) 

Charter Cons. ... 

2p 

7 

224 

-10 

234 

134 

Hampton Trust... 

5p 

7 

56 

- 3 

61 

15 

RTZ 

25p 

7 

454 

- 6 

485 

327 

Allied Brews. ... 

35p 

6 

S7 

- 1 

89 

68 

Shell Transp. ... 

25 p 

6 

408 

— 

412 

314 

Tricentral 

23p 

6 

350 

- 8 

414 

250 

Barclays Bank ... 

£1 

5 

402 

— 

408 

327 

BP 

25p 

5 

346 

— 2 

412 

320 

European Ferries 

25p 

5 

ISSi 

+ 2i 

189 

98 

GEC 

25p 

5 

446 

+ a 

452 

326 


RECENT ISSUES 


Issue 

5 3 £23 

— 

Pr'ce 

= « «*s° 


p: 

-«Q- — 1 EC 

High 

r*8: : 

f.p.: - 

■100 

55 

F.P. 20.6 

f 90 , 



F.P. - 

' 9 - 

-as 

F.P. 27.6 

: 91 1 

100 

F.P.'27j6 

;no 

-.BO 

F.P. - 

112 


EQUITIES 


85 Energy Capital 1 12jpj 90 
74 >Home Farm ProdslOpi 90 
3 iWJenkin & Purser.. .. 8 

19 OaJewood Group BO 

91 Peerless 91 


FIXED INTEREST STOCKS 








FI 

62 Banks(6) 

63 Discount Houses (10) 

64 Hire Purchase (5) 

65 insurance (UfOCLO)— — 

66 Insurance (Composite) (9) — 

67 insurance Brokers (9) 

68 Merchant Banks (13) 

69 Property (45) 

70 Miscellaneous (ID 


■ FriyiiMiiF; 


24125 +0A 40.44 

26954 -04 — 

238-39 -fOJ 1301 
223 JM +0-5 
152J6 — 

394.46 +02 J3JK 
131AL -02 — 

42544 +02 330 

13903 +02 15.79 



23:7 14om 9jptm British Home Stores 9?, Cnv. Ln. '92 IDAomHpm 

22,3 ltfl 95 Cowie -T.i lOi^Conv. Red. Cum.Pref .. 95 > 

— 100'j 100 Daiei SVjrConv. Bds. due 1995.. 100 . 

4.9 103 ig 1 Oi Folks tone* District Water IDpePref 'B3.. 1031,; 

— - 68 63>? London * Midlandlnds 8t; pc Deb.'B9-94 > 6B 

4.9 103 lOirs North Surrey V/ater )0pc Pret. 19M '103 i 

— 102 102 Outwieh 10^ Pref- .;102 ; 

8.8 13 Sj liij South Staff. Water9 ; -% Rd. Pf. '85 • 13i;.~U 

29:8 . 13(j 15U SunderlkJ * S. Shields Wtr Rd.Frf. !3S6i 15 i 2 


“ RIGHTS ” OFFERS 


Latest 

Renune. 

Date 


Mon., July 1+ Frl. 'Thura. Wed. , Tum. Mon. Fr<day 

July • July July . July July • July 

index Yield 12 i iO | 9 8 1 7 4 


Tfturs. Year 
Juiy . ago 
3 . approx 


is 20-yr. Red. Deb & Loans (IS) 53.aDjti3.78 ss.63 1 53.39 < 53 . 33 , 53.35 53 . 19 ' 53 . 0 a 53 . 04 : 57.34 

16 flnvestment Trust Prefs. (15) ia.7l | 13.63 49.71 49.97 j 49.97 1 49.97 49,9?! 49.57 -49.52 52.16 

17 jGoml. and Iudl. Prefs. (20> es.asj is.76 6 s. 2 s! &s.ob{ 64.e7( 64.ei 64.50 1 64 . 42 . 64.46 70.06 

t Redemption yield. Highs and lows record base dates and values and constituent changes are published in 
Saturday issues. A list ol consntuenta is available irom ihe Publishers, the Financial Times, Bracken House, 
Cannon Street, London, EC*P 4BT, price 15p, by post 2Sp. 


F.P. 14 7 
Nil 23 7 
F.P. 4.7 
F.P. 3 7 
Nil 22 7 
Nil 1-8 
Nil 50,7 
Nil 25.7 
F.P. 11(6 
F.P. 15-7 
F.P. .30(6 
Nil ;30(7 
F.P. 1<7 
F.P. 3;s 
Nil 

Nil 28-7 
Nil ; — 
F.P. 20- 6 
Nil '31i7 


227 117 Astbury A Madeley.. . 

• 3uom 14pm Beristora is. & W.j. .. 
144 , 124 Siown ( Jackun . .. 

152 ; 112 Carle 33 Capo I 

20om 10pm Charterhall 

18pm 16pm Clive Discount 

42pm 3 lpm Coalite 

4ipm36pm Crest, Nicholson 

63 61 Sieco 

1 6821; 645 -Harrison & Crosfield.. 

• 48 4lt; Hawley Leisure 

20 pm- 11 pm Haro l wood Foods 

. 356 • 307 Land Securities 

I 154 | 124 unfcod 

1165 pm 127pm Uoyds & Scottish 

> 6pm- 3 pm Malli neon -Denny 

43>ptn;i90pm Pancontinental 

132 1 128 'Silver-mines 

1pm; ‘comThurgar Bardex- .. .. 


Renunciation date usually last day lor dealing free ol siamp duty, b Figures 
bastd on prospecius estimate. 3 Assumed dividend end y>eid. u Forecast 
di.rder.d: cover based on previous year's earnings. F Dividend and yield based 
projpecius or other eH:cia) estimate; lor 1379. Q Gross. T Figures nuumed. 
; Ca«er e.'l-ivs lor conversion of shares not now ranking lor dividend or ranting 
sniy lor restricted dividends. § Racing price to public, pi Penca unless otherwise 
indicated. « issued by tender. : : Offered to holders of ordinary shams as n 
right*.'* •• Issued by way of eepitallsation. §5 Reintradgead. 11 Issued in 
connection with reorganisation, merger or takeevar, 1,1, Introduction. □ Issued to 
former preference holders. B Allotment letters for fully-paid). • Provisional or 
partiy-pcid allot mor.t lenors. + With warrants, ft Unlisted security- ri Issued 
at unit? comprising 2 participating peel, share; and 1 ord. share ei R3.50 per 
unit. ; Dealings under special ruI4. 



' IS. 

I 3-=“- 
1 5 a 


117 

28pm * 4 
• 1*0 
112 —8 
10pm -Ipm 
17pm 

36pn> ‘ Jpm 
36pm -3pm 

64 I 

675 .. .. 

47 , 

19pm 

| 3S3 |*2 

. 162 '+1 

. 163pm I .. .. 

| 6pm 1 - 1pm 

320pm ; 

, *50 1,4 

I lpm *ipm 
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FT UNIT TRUST INFORMATION SERVICE 
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>f TRUSTS 


tw. W : MAG Group (yXtiXz) 

^Oaynrl»>^WC2>lHL auHR 7hm &»n, Tower Ha, EC3R 6B0. 014264588 
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CmerertUto# Tst Mngrs. Ltd. (*>{g) 
4llaMStCrCKGdlstMrg(i3 031-2264931 


jgJ22pnlnc.-i: 

SSi33w“ 


Matron;,, 

Mkftwo,: 



?Ste=: 


^ . O 

: xV 


' 7 *kSS*. • I*****®? Wt Trait RfagL Ltd. 

SdHRG^Po^M 


■|gB{j^ 


^AHRMtAPrrf^BM ; {^gfSftgRS 

* AIM Marntre UO. w a> V -’ Dbcntioaarr (Mt Fo 

swrfs^. ; - .uss»^ 


■+ 

£.£■ & 
■» 1: 


«:£- 2? 



IMt Frtrtd Hmui 
I New Broad », EC2M JJNU. 


Dhc.U^MyM^4ZW.9. 2334 «1 SM- 

E. F. Wlwcbexter Fond MngL LW- 
.44, Hlniimrtiiay firyiw l . 1 WC1AZHA . 014298893 


AOndiajr Tst. Mn g mut. Ltd. 
VMUWLi' QM9332U 


abMiwmii«9t,wL-' 

_ Emm Orth 


. 874 .._J 6.00 
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(Aco^nit?C“ 

Recmery.. 

(Acorn UHtajZZZ: 




J. Henry Schroder Wage A Co; IMWiXc) 
120, ChMtnhfc, E.C2. 01-M03434 

&»<t*ljreyB [1353 1«S.W ....J 32S 

eSOHR 48 ~h H 


Gen. Juty 9 

{/loans. Unta)_, _ 

E*Up?J>Uyl0“^_ 

gassa: 

•Recovery Ju()f8 

•Spec Ex a — t»u& jolr .._.j 

■nr Ux eaerept fends oilj 

Scottish Equitable Fro). Mgn. Lbf.¥ 
28SLAn*r«5q. Eatburph 031-5569101 

laffi—p «=i s 

Daahna d» Wednesday. 

for Senas w Carr, Stag Onft Trtci Mnogtrs. 
Security Selection Ltd. 


01-2333933 
-0141 203 


ssaassrzB 

Stewart Unit Tit Managers Ltd. (a) 

45, Ctariotte Sn, Edinburgh. 031-2263271 


MHMUnfb 

Actum. Units _l 
WttvfcawaiUnlt 
-Stmort DrttfsU 

SUndard m 

Aoubl amts] 
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Capita! Life Assurance* 

ContaM House, ChapM AdiWtOK.- 090228511 

iSSSSfiisd SW ld = 

Charterhouse Magna Gp.V 

SSC^’ smc “-“S 8R.»2 

SIK m l:::j E 

Chieftain Assurance Fuads 

11 Hew Street, EC2H 4TP. 

gsgsas^ 

lntfTnatlon*i W IW-U lous-aai — 

S SHfasd®* «■“- 

B hmwww 

&™Er=iias asm ^ r 

City of Westminster Assurance 

■Mm Q 1 I „ .- . JO) DM 

4* m 

tSm tom Fund WA .S3 MJi 

Mean Fund — - MAI lfifl 1MJ 




Emdty A Law. U r. Tr. M Jf CaJCUUc) Pudan eoW>mZP «2 fit 

Aiacnii«m At, High Wycombe. 049433377 
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. „ Artuttart Securities Ltd. CaXeJ - - 
» HlCito St, Union, EC4JUBY. 01^36 JBB1 


FMeHte liitetiuliuaal Managemen t Ltd. 
62 - M, Om« St, Ua ^EC48^ ^ ^«8^ W 

jagnies nolay Ihdt Trust MngL Ltd. 
10-1A West MhiSbrct, Ctasgow. 041-2041321 
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.Prices oejuijr daftag Jdy j*. 

UL ' Fnmftigtai IMt MgL LU. (*) 
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Sl Gmge*s way, Stewnage. 
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Mayflower Manaaewcnt Co. Ltd. 

14-18, Greshm SL, EC2V7AII. 014068099 
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Mercury Fund Managers Ltd. 

3(1 GreAm St, ECZP 2EB. 01-6004555 
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•ti-X* Archway Unit Tst- Mgs. LbL¥ (»Mc) 

.. 9 .r^r aiyiiusiiitaihBnvwavyNL m-osiGm . _ . - , , 


' „ Dcl Arcwn.. 

S-9 linmw , 

(0065055 

fO.« 460 MMJlAilierkM. 


Friends' PrtredL IMt Trf Mffrvf inu^ TZ~ 

PtahoorEiatiDorldng. 03065055 

uai M 

Funds !n Court* Po. Acawn. 


Po.Acaw.« ■■■.-.■■0356 

_ __ 

■Prices » Ju* 21 . Next feMh« JWy 


nnenn Shore 
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^rofeS ioiSHhiy 9Z 

Tower IMt Trust MngL Ltd. 
3 WSFmburySquu*,EC 2 AlPX 01-6232294 

sas£5£d£} 3^ toil zi 

Tndos Union Unit TiL ManagersV 
100; WbodSliTe<,E.CZ 014288011 

TUUI Jdy 4 1581 6L9| ,.,.J 534 
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91-99, New London Rd, CheJrasfonL C245-M651 
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o ff fsf frf Fund Managers Ud. 
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HLA Uott Trust MngnmL Ltd. 
OM Qhcm Street, SW1AW6. 0 
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Baring BtOhm A Co., Ud-f <a)(k) . 

" 88, Leadenhafl St, EC3. .- 01-5882830 
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■— ■■■— wa tp^sBwe w*rrar 

9; Bfehepwatt, EC2. 03^5886200- 
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163, Hone Street. Glasgow, G22UH. 0Q-221S52Z 
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Dealing Day Friday. 
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Canyngc Rood, Sristrl. 0272 32241 


Cantmerctal Union Group 

SL Helen\ 1. Undershaft, EC3. 01-2837500 

Vr.Aa.Ac.Juh 12— I 7880 I J — 

Do. Annuity Uts. 1 24.47 | — 3 — 

Confederation Life Insurance Co. 

50, Chanoefy Lane, WCZA 1HE. 01-2420282 
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JPIPfimd 

Punt. Pen. Mngd—H 
StaHauard Man. Pen. 

CroujiMiwd. Pen. 

Fixed Im. ran. 

Ecuity Pension 
Property Pension 

CoraUn Insurance Co. Ltd. 

32, CorotiW, E.CJ. 01-626 5410 

Credit A Commerce Insurance 

120. Regent St, LowSm W 1R 5FE. 01-097081 
CACMngd.Fd |UL0 M9J8 1 — 

Crown Life, 

CrawnLHcHse, Woking SUZ11XW 048625033. 
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Mang’d Fd. Inrt. 
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Flyeri lm_ Fd. Acc. 

Freed InLFd. Incm. 

Equity Fd. Acc. 

Equltv Fd. IpH. — \j£L‘* 
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Langhon Life Alsur. Co. Ltd. 

LMctam Hse, Howbreoic Dr, NW4. 01-203 5211 
Karrett Pm FhhJ —[1044 M9.9I +13 — 

LattSwre'A’Ptoa— .Ml 772.0 +}3 — 
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Equity Ini! lal MU 370.4 +113 — 

Do.Accnm.___ OU lffii +0.4 — 
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S&ing^iWwZZI 1%9 ^3 — 

Do.Acan.___ 1612 170 +0.S — 
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Lcgd 8 SmerU life* random) LUT 
Exemot Cull InK. 
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Exetipt Fixed InlL 
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Eiemnt Mngd. 
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Do. Accor. 

Uga! A General Prap. Fd. Mgrs. Ltd. 
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- 

Life Amur, Co. of PernKyhaaia 
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Lloyds Uft Ax? Branca 

20 CMten St, EC2A 4HX 01-2477699 

PP-S-A^JyUL.- 
8 a mn. 

Atreoftf 
•A’lriOb J*y 
OpJA’taB JMy 
ftxfi-A'InM July _ 
raw.PrAc.JuM 30 
Pens. Pr_Cao. June 
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Pens. Fwi Cap. Jne30 
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— HeRwrii Ban, EC1K 2NH. 01-4059222 | VilUv 

“ F®jS'iwmzMS SS L~J — Afinny Fund Management Limited 
Z P«».Fd.JWel8_W42 «3^ — 1— PJJ. Box 73, SL Hellw, Jittey. 053473933 
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Royal festtranct Group 
New Halt Place, Liverpool. (61-2274422 Alliance International Dollar Reserves 
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Sam A Prosper GrmriF DaStr Jidy ID OJOOQ223 (0546 pa). 

Artmthoot security (C.IJ Limited _ 
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+DJ — 
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national Provident I by. Mngrs. Lti.9 

48, Graenraach St, EC3P 3HH. 01-6234200 
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Capital (Acan.) 

Etta Inc. . 

Financial 
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Mbua Court, DarHng, Surrey. 
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NertfcgetsUoR Trust Managers Ltd. (e)(y> 
20, Moorgate, EC2R6AQ 01-6064477 
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Nomkh Union ' Insurance Broug (b> 

P.0 .Bok 4, Norwich, NR13N#, 060322200 
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Gimp TsL Fund —IW6A 
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laAtVHpRP 
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Flmndal Prtty, 

Do. Acaan._ 

SpeanSIts 

TSB Unit Trusts (y) 

PO Box 3, Keen Hw, Andover , H 
0264 62183. DeaHnW to 0264 

(MT58 General mi t 

(bl DtAmmi. [762 E 

(h) TSB Income. — U2J? 6 
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Waring Street, Belfast. 023235231 

OdUbter Growth — 1393 42.q+0Ji 531 

Unit Trust Aecooot & HpL Lid. 
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Frian Hsr. Fond (523 5634---! 487 
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Pearl Trust Manwen Ltd. <a)(g)(z> 

25% HHA Hafiwnt, WC1V7EB. 01-4051 
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Henderson Adminfatratloa CaKb)Cc) SSSMfcdSi ^ TZj tfi 
n--w ire iw-.^ 5, Rj^igh Road HbMbb, . ' 

(H77217238 p cQcw AAbUl. Ltd. (g)(x) 

162.71' +OM 235 *57-63, Primus a, MareJwvter. 0612565685 
365+13 Z§5 * PeHcn Units jUll U94l+04| 5.48 

Perpetual thdt Trust MngmLT (a) 

StS 4X3 CS 48, Kart SX, Henfey on Thames 049126868 

aSiS S ■ s=J » 

all ssaaariCT 

SHas1 18 Provin ci al Ufe lev. Co. Ltt.f_ _ _ 
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Equity Fd. Incm. 

In*. Tn. FB. Act 

Iin.Tsl Fd-lncro (1203 1263 +03 $08 

K2IS Fd. IncnZZ^y 1 1MJ +01 1724 

uSr- 1 . Fd. fc lj lli« +02 642 

High Income Ftf |llK5 JC?.9| -Olj 1132 

Invest Fd Acc 

Crown BrL. Irw.’A 
Pens. Mixed Fd....— - 
Regency Fd. 

Brewln 
Brewin FT; 

Crusader Insurance Co. Ltd. 

Vhvaia Htaae. Tower PI, EC3 l 01-626 8031 
Grth. Prop. July 8 1923 102.91 ....J 

Eagle Star ImurJIffeiand Assar. 

1, Threadneetfle St, EC2. 01-5881212 

Eogle/Md. Units M3 664+021 7.45 

Equity & Law Life Ass. Soc. LtdV 
Amertham Road, Khfe Wycombe. 049433377 

- jar 161^ — 

Fixed intereu F„ 124.8 33131 -021 — 

Gtd. DrattJt Fd 116.0 l»3j ....T — 

MbuTOFdl tl4U 1494 +0J| — 

Egnlty & Law (Managed Funds) Ltd. 
Amentum Road, High Wycombe. 049433377 

Ind. Pew. Equity [1572 144.0 — -I — ■ 

Ind. Pen. Property — 107.9 1333 — J — 

ind. Pen. Fixed lnt_ U13 Ilji ..— J — 

Ind. Pen. Overseas— 95.0 100K J — 

ind- Pen. Cash 1053 111.1 —.1 — 

Ind. Pen. Balanced— 117.7 3231 J — 

Ind. Pen. Drp.AdawL. 104J lOTJl 4 ~ 

Prites at July 10 Next jetflement cWe Aug. 14. 
Grom Pcmkm Funds— Prices axaAzUe on request. 

Family Assurance Society 
(See Phoned Savings Group) 

SsrtnHirfl Bonds 

Far under lybg unit prices of Gartmorr 
UoytTs Life Bonds see Gartmore Fund 
Managers under Authorised Unit Trosts 

ArikiradSHi GENERALI SjlA- 

117, Fenchurch SL, EC3U 50Y. • 01-4880733 

IniL Managed BoreL- (139.7 ' U53| — 4- 

General Poitfoflo Life Ins. C. UL9 
CrossProok SL, Cnesriuta, Herts. WWUuro X 31971 
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Extra Incame 
Far East 
Financial 
Gold and 
Inc. and Growth 

North American 
Property Shares 
UnfeEm 

Managed 

London A’deen & (Man. MIL Assar. Ltd. 
129 Xbgswqy, UMdmv WC2B 6NF, 01-4040393 
•Asset Baflder’ 1467 5L2| — .J — 

London Indemnity A GnL Ins. Co. Ltd 

18-20, The Fortury, Reading . 583511. 

London Life Linked Assur. lid. 

81 Klog Wiliam Sl, EC 4N 7BDt 0L626Q5U 

R^lmeresTIZZ ml 33^ zJ — 

B 3 SE= @ u 9 :::3 : 

Mixed RKL9 VM —4 — 

The London & Manchester Ass. Gp.9 

Wbtslade Park, Exeter. 039252155 

Cro. Growth Fund I Z7L2 I — J — 

^ -■ A - 


iw.nL Pd. 

Fund. 

In*. Trust Fund. 

Property Fund- 
Gtd. Orooslt Fd. 

Fixed Interest Fd, 

M £ G Group** 

Three Quays, Toner Hal, EC3R 6BQ. 01-6264588. 

American Fd. Bsad*_J52.6 S5.g — 

Convert. Deposit* 3385 1453 — 

Equity Ed. ««.)*•_ l3.8 132i — 

ExtraVlelnFd. BL»_ B85 OJ — 

Family 1981- 2503 — 

FamHy82-86** 2510 — 

GUi Bond*** 1356 1«S - 

High Yield Bond* 1 " _ 955 MG- — 

Infirnatnl. Bond*'* 1196 £57 ...„ — 

Japan Fd. Bond* _ 466 jftl — „ — 
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Bank of ABMricB International SLA. 

35 Bocdemd Rqml, Luxembourg <LD, 

VMdhweH hicoaio — IlfSOUQ 113.991 V _J 8J2 
Prices a Joe 261)0* srb. day July i 

Bxnqne Bruxelles Lambert 
7 , Rue De la Rtgenot B 1000 Brussels 
RentaFuad RISS5939 6131] -UBJ 9JXL 

Barbican Managers Mersey) Ltd. 

PjO. Box 63, St Hefier, Jersey 0534 74806 
Barh. InLFund (88.9 953MI 1 5.00 

Barclays Unfcont /nternational 
a. Charing Gross, OLHeUer, Jersey. -053473741 

BSS^bH^ 1 

5f 

Do. Aust, MUi 73.1 J ISO 

Do. Grtr. Padfic__ 996 107 J J — • 

Da. Ind. Income 356 383 IJ 920 

Da Isle M Man To. _ C.4 .._.J 1QJ 

Do. Mam hhihRl — ml 432) — J 150 


Sfei Z3 — Bisfiofngate Commodity Ser. Ltd. 

« yjMy 14 PJL Box 42, Douglas, UM. 0624-23911 

tr^ro request QH ^ 

Scottish Widows’ Groan ^mo ^01359 “IJ - 

PO 8ox 902, EiMaagh EH16 581) 031-655 6000 OrigMb hwerfat *Slo7 S “ECNm val. Aug. 4. 
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Bfsbopsgate Progressive — Ldn. Agents ' 
9, Btehopsgate, EC2N 3AD 01-5886280 

m&tizmp i^^j as 

Bridge Management Ltd. 

GPO Box 590. Hoog Kong 


Skamfla Ufe Assurance Co. Ltd, Hamg , w, 2 I7 r 7 . , , 

ffiW»3WU ”d U* 

E^?5St^ZZZ 1064 Q£$+o 2 - Britamda/ScMesinger 

aS T£*S^r- iHfl “ Britannia Tst. Mngnrt. (C.L) Ltd. 

pS^SSK^Zm? Ml 30 Bath Si, SL Hefier. Jersey. 053473114 

mPrlees of other Unhl andMnSfid W4- DaO ar_CWoiMiBfed. Fdt.. 

Bash Rales piese Phone 01353 8511 ffl! ZZ J 1050 

te a e*^nl^SSrSct^ GrRutfriSM^^j^ «g 

Standard Life Assurance Company* £l?; y &CT j'cT'R^* 2 5™ “~n ^ 
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Aater. Sadr. 
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Sa AUucc Fund ItamL m 

Sun Alliance House, Horsham. 040364141 

zd = 

Sun ABiaace Linked Ufe las. Ltd. 

Sun Alliance Howe, Horsham. 040364141 

Equity Fiaid — * 

Freed) ntcmtFd - 


DeppdtF 

Managed 

Sun Ufe of Canada (UK) Ltd. 
7 . 3» 4, Cndnpur SL, SW1Y 5BH C 

MMeUlfcfiniriZZj { 


zi- atiteite =dinHa= &===^ 

Sun Life IMt Asnmnce Ltd. E°penw Furei .. .. . 

107, ChewsMe, Loodon, EC2V 6DU 01-6067788 Hta»» 


— EsL capM retwn on request. Kent dadlag idy 15. 
Z ScMesfaiger International MngL Ltd. 

— 41 La Mode St, SLHefler, Jersey. 053473508 

— Am. Investments K06 61&4 +1J1 UL51 

— FwEaaFund' Wo - 

— Affl.'Ss«i^ZI W ^oSs+BUH ^5 

— Am.SaaflerCai.US. 1^ LJsJ+a04 — 

Dollar F«i. Ire. JS.. 199_ OB — 

2d. InlJ. Fd. (Lux.) UHTHEiJB 15.7ftd-au1 — 

040364141 *Hext sh. day July 16. 

I — 4 — Brown Shipley TsL Co. (Jersey) Ltd. 

’ — 4 — PJLBm 583. SL Heller, Jersey. 053474777- 

BaafcdBP 

+OSJ — Butterfield Management Co. Ltd. 

-04 — P.0. Box 195, Hantlna, BeraMM. 

- = tea— w 1 - ns=:i m 

+62 — Frias at Jr* JtTfiexi s*. dry 6dy 7. 

Capital In te r na tional SLA. 

L 43, Bocdevanf ftoyaf, LutoMdiaurg 

01-9305400 CriIMI I nLFund | US$2226 J ,_J — 

453I Z Charterbonse Japbet 

+qM — 1 Paternoster Row, EC4 01-2433999 

zq - Miron moat Mjqi-gM 


Mwr^nT^p) HmJ mb z: — 

Da. (Maim) 11 a ..^.J — 

Panic (Cao) BSi —4 — 

Da (Acaw) I14SJ0 1523! I — 

Manufacturers Ufe I nsu r a nce Co. 

Sl Geoige^s Way, Stevenage. 043856101 
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The first name in veniilatic 


Officials 

oppose 

aircraft 

purchase 


THE TOP Defence Ministry 
civil servant is believed to 
have warned- Ministers that If 
they bny British aircraft for 
the RAF in preference to 
cheaper American ones, be 
may ask to be dissociated 
from responsibility for the 
decision. 

The decision to buy 14 
British Jetstreams from 
British Aerospace could 
involve a total expenditure of 
£16m in 1982, instead of the 
£llm similar U.S. ‘'planes 
would cost now. The Prime 
Minister and other senior 
Ministers have argued that 
the extra cost is justified by 
wider economic considera- 
tions. 


BY ELINOR GOODMAN 


In what is seen as Minis- 
try’s final attempt to get the 
planes it wants, Sir Frank 
Cooper. the Permanent 
Under-Secretary at Defence, 
has apparently indicated that 
he may seek a u written 
direction n from Mr. Frauds 


Pym, the Defence Secretary. 
This would say that Ministers 
knew the decision could not 
be- justified in purely finan- 
cial terms and was influenced 
by political considerations. 

Provision for such Mini- 
sterial directions is made 
under the procedures of the 
Public Accounts Committee 
which scrutinises public 
spending and monitors depart- 
mental spending. 

The fact that Sir Frank 
should apparently be consider- 
ing reroiting to it indicates 
the strength of feeling in the 
Ministry. 

The RAF told the Ministry 
earlier this year that it 
wanted to replace its existing 
fleet of light communication 
aircraft with the U-S.-made 
Beech craft Super King Air 
200. Officials thought then 
that this order could be 
placed within the Ministry's 
budget 

They argued that the UJ5. 


plane was a better bny than 
the Jetstream, which they 
argued was more expensive 
and not available for another 
two years, when the defence 
budget was under even 
greater strains. 


Other Government depart- 
ments argued that the order 
was essential to the develop- 
ment of Jetstream — and that 
many jobs In Scotland de- 
pended on the project 
The order eventually went 
to a Cabinet committee where 
Mrs. Thatcher . apparently 
argued strongly that the 
order should got to British 
Aerospace 


The assumption then was 
that the oider would 
definitely go to British Aero- 
space. Ministers have been 
waiting to hear that the order 
has been placed — but all they 
have heard is more about the 
objections which officials have 
to the British aircraft 



Sir Frank: Making 

dear the Ministry of 
Defence opposition to 
proposed aircraft pur- 
chase. 


Rail disposals 
plan toned down 


BY LYNTON McLAIN 


GOVERNMENT plans for 
private investment in British 
Rail’s Spa link UK, Seaspeed 
Hovercraft, British Transport 
Hotels and part of the British 
Rail Property Board subsidiaries 
were unveiled yesterday in sub- 
stantially weaker form than had 
initially been discussed with 
British Rail. 

Mr. Norman Fowler. Trans- 
port Minister, bas decided that 
the British Railways Board 
should own 100 per cent of the 
holding company to be set up 
to embrace these non-rail sub- 
sidiaries. 

This is a clear victory for 
Sir Peter Parker, chairman of 
the British Railways Board, and 
the rail unions who persistently 
resisted Government proposals 
to take the subsidiaries away 
from British Rail completely. 
Such a move would have cut 
the Public-Sector Borrowing 
Reauirement substantially. 

Under the Government’s 

revised measures agreed with 
the British Railways Board, the 
Board will set up a company to 
hold the non-rail assets and 
eventually shares in these 
businesses. The Board will also 
have the right, subject only to 
“reserve powers” to be held 
by the Minister, to appoint the 
proposed holding company’s 
board members. 

Mr. Fowler said yesterday 
after a statement in Parliament 
that he had decided against set- 
ting up the holding company 
completely outside BR control 
because the scheme now pro- 
posed was the “easiest, least 
bureaucratic way of meeting 
their joint objectives." The 


Government recognised that the 
obvious links existing between 
British Rail and its subsidiaries 
should be maintained. This it 
was stressed in over the past 
months by the British Railways 
Board. 


Sir Peter and Mr. Fowler have 
agreed that the subsidiaries 
would not receive “essential 
commercial freedom 1 ” unless 
private capital was attracted in 
sufficient volume and unless 
private investors were assured 
of sufficient control through 
their shareholding to ensure 
freedom to operate on equal 
terms with competitors. 

British Rail and the Govern- 
ment suggest that there will 
probably be a range of initia- 
tives to secure private invest- 
ment. These may include one 
or more flotations of sbares, 
joint ventures with private 
sector partners and sales of 
property. 

The overall aim is for the 
businesses to pass into “effec- 
tive private sector ownership,” 
as soon as practicable. 

But the Government is con- 
cerned about the possibility of 
foreign companies investing in 
the subsidiaries. It is also con- 
cerns'} but undecided about the 
possible involvement of Euro- 
pean Ferries, one of Sealink’s 
main rivals on the Channel, in 
the holding company. 

Both these points are to be 
clarified before legislation is 
introduced, possibly in the 
Queen’s Speech in November. 
Legislation is essential before 
private sector funds can be 
used in British Rail sub- 
sidiaries. 


Chrysler 
to seek 
further 
funds 


By David Lasceiles in New York 


U.S. doubts over 
Saudi oil forecast 


FINANCIAL TIMES REPORTER 


SENIOR U.S. oil executives 
treated with scepticism a report 
yesterday which quoted Prince 
Saud al Feisal, Saudi Arabian 
Foreign Minister, as saying his 
country would continue output 
at 9.5m barrels a day until the 
end of the year. 

According to An-Nahar, the 
normally reliable Beirut news- 
paper, he said, when questioned 
on the subject: “This is an 
established policy of the 
Kingdom.” 

The growing conviction, how- 
ever, is that Saudi Arabia in- 
tends to bargain over its pro- 
duction level with other mem- 
bers of the Organisation of 
Petroleum Exporting Countries 
in an attempt to obtain a unified 
price agreement on the basis of 
532 .per barrel. 

If they were prepared to 
adopt the long-term pricing pro- 
posals recommended by OPEC’s 
long-term strategy committee, it 
is now widely believed that 


Saudi Arabia would agree to 
reducing its rate of output to 
the “official ceiling” of 8.5m 
b/d 

It could .do this without 
creating upward pressure on 
prices because of the market 
surplus which Sheikh Ahmed 
Zald Yamani, Saudi Oil Minister 
believes will amount to 4-5m 
b/d by the end of the summer. 

It is also pointed out that the 
Kingdom's Supreme Petroleum 
Council has left it until tbe end 
of each quarter to decide the 
level of production for the 
following three months. 

On this occasion the OPEC 
conference of oil. Foreign and 
Finance Ministers planned for 
some time in September, prob- 
ably in Vienna, will be of 
critical importance. 

The trilateral meeting is 
expected to approve, possibly 
after revision, the long-term 
strategy report prior to the 
OPEC summit in November. 


THE Chrysler Loan Guarantee 
Board, the Federal Body author- 
ised to deal out Federal Aid to 
the ailing motor company, mets 
again today to consider the next 
stage in the Chrysler rescue 
operation. 

The main item on tbe agenda 
is expected to be Ctarysler’s 
application for the second 
tranche of Federal Loan Guaran- 
tees. So far tbe car maker bas 
drawn $500m of the total $1.5bn 
authorised by Congress. 

Although tbe precise sum re- 
quested by Chrysler this time 
was not known yesterday, the 
company has said that it expects 
to ned about $250-$300m more 
by the end of this year, by which 
time it hopes to be profitable 
again. 

However, Chrysler’s expecta- 
tions were contradicted by Mr. 
G. William Miller, the U.S. 
Treasury Secretary, who said 
that he expects Chrysler to need 
a total of $l.lbn to $L2bn this 
year, several hundred million 
more than Chrysler estimated, 
and the highest estimate yet by 
an Administration official of Mr. 
Miller’s seniority. 

But he reaffirmed his belief 
that Chrysler will eventually 
recover. 

Chrysler’s own recovery plan 
foresees a return to profitability 
by the end of this year, largely 
because of the expected boost 
in earnings from its new K 
model, fuel-efficient car. 

However, this hope is treated 
with some scepticism in Wall 
Street where analysts expect 
the company to register a loss 
close to $lbn, even if earnings 
improve in the final nuarter. 

David Buchan in Washington 
writes: U.S. Treasury Secretary. 
Mr. Miller, who attended a 
weekend meeting of President 
Carter’s senior economic 
advisers in Jekyll Island, 
Georgia, where the President is 
holidaying, said a tax cut plan 
for 1981 would not be 

announced before October. 


Pension funds 
defy Murdoch 


BY CHRISTINE MOIR 


THE Electricity Council pension 
funds have launched an indepen- 
dent campaign to prevent con- 
trol of News International 
passing to News Corporation, 
Mr. Rupert Murdoch’s Austra- 
lian master company. News 
International publishes the Sun 
and News of the World news- 
papers. 

The electricity funds have 
been without their two senior 
investment managers since Mr. 
Alan Urwin and Mr. Bill Limn 
were suspended in February 
pending an investigation into a 
long-term property investment 

The funds stated yesterday 
that Mr. Murdoch's offer to 
absorb News International was 
“generally unsatisfactory and 
does not adequately reflect tbe 
value of the assets of News 
International.” 

The Funds, which are the 
largest non-family shareholders 
of News International with 
3.16 per cent, will be voting 


against- the offer and will urge 
other shareholders to follow 
suit: 

Only 5m or so votes are 
needed to prevent the deal 
going through. News Corpora- 
tion is prevented from voting 
its own 49.9 per cent holding, 
and the deal requires 75 per 
cent of the other shareholders 
to approve it The council 
funds own 1.255m of the 39.8m 
shares in issue. 

Other institutional share- 
holders are unlikely to follow 
the electricity funds’ lead. Some 
half dozen have already indi- 
cated that they will accept tbe 
deal, and yesterday other signifi- 
cant holders said that they 
would also accept 

Hambros Bank, which is 
advising News International, 
said: “ We have canvassed the 
field fairly widely and we are 
not aware erf any other major 
holder who feels the same as 
the electricity funds.” 
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Continued from Page 1 

Debt repayment 


With the spotlight on Republi- 
cans in Detroit President Carter 
is quietly working on his 
Administration's response to the 
Republican tax-cutting plan, a 
response that will become 
clearer when the mid-year 
budget review is unveiled on 
July 21. 

The President has preferred 
not to rush into an early tax cut 
proposal. But it is not only 
election campaign pressures 
that might force Mr. Carter's 
hand before that date. Some 
Government economists are 
anxious that if Mr. Carter leaves 
a tax cut too late, it will not 
act as a stimulus to the U.S. 
economy but as an inflationary 
boost as the economy picks up. 

The Administration is certain 
to continue throughout the 
Election Campaign to attack 
the 10 per cent Income and 
Corporation Tax cut plan of the 
Republicans as wildly infla- 
tionary. 


renegotiated the $1.5bn 
Eurocurrency loan in August 
1978 to lower the interest rate 
cost and extend the maturity 
between 1985 and 1988. As 
part of the plan to repay the 
credit prematurely between 
now and the end of 1980, 
total repayments of public 
sector debt over the next six 
months will amount to $2.5bn, 
according to Treasury figures. 

Mr. Lawson made it clear 
that an important factor 


Continues from Page 1 

Gas prices 


some of their competitors on 
the continent 

It says one Teason for this is 
British Gas links its prices to 
the gas oil price, while most 
continental countries link iheii 
industrial gas prices to the 
lower fuel oil price. 

The association says that 
British Gas’s present supply 
and pricing policies for gas for 
industry are “paradoxical and 
totally unacceptable.’’ 

The association is concerned 
to “press the case for all in- 
dustrial users of gas and does 
not seek special privileges for 
the chemical sector.” 

The paper, based on a survey 
of 170 member companies, says 
46 out of 99 contract gas 
customers had requests for new 
or additional gas supplies 
refused by British Gas last year. 
It estimates that these 99 com- 
panies alone will require an 
extra 120m therms of gas a year 
by 1985. 

Continued on Back Page 
Electricity reorganisation. 
Page 8 


behind the decision to shed 
the foreign debt burden was 
the level of Britain's official 
reserves. These now stand at 
a record figure of more than 
$28bn, bolstered in recent 
years by the revaluation of 
the UK’s 710 tonnes of official 
gold reserves. 

Mr. Lawson said the 
Government will not have to 
pay any penalties to the 
banks for making early 
repayment of the $L5bn 
borrowing. 

The only other Euromarket 
credit raised directly by the 
Government — the $2.5bn 
borrowed in 1974 on slightly 
more costly terms, which has 
a final maturity date in 1984 
— cannot however be repaid 
without penalties until next 
year. This clearly gives the 
Treasury an option to make 
a further step to Teduce 
official debt exposure in J98L 
Details—Page 9 


The City got the- Bank 
Organisation’s results wrong 
again, but whereas in January 
the analysts were too gloomy; 
yesterday’s interim figures-— 
with pre-tax profits down from 
£ 64.4m to £53.4m — were 10 per 
cent or more below expecta- 
tions. Curiously Rank, is not 
berating the analysts this time' 
as it did six months ago with its 
complaint of “ pessimistic City : 
predictions.” At least Rank is - 
able to cast Rank Xerox, Mt by 
sterling and by tougher com- 
petition, as the main v illain of 
the piece with profits some 
film lower at £54m before taft. 
But the - Organisation’s own 
trading performance is far from 
being in a heroic mould, with a 
non-Xerox loss of £0.5m, much 
the same as for November-May 
last time; it cannot blame the 
severe weather and spate of 
industrial troubles which 
affected the results early . in 
1979, and the financing benefit 
of the £62m rights issue should 
have, been worth close to an 
extra £5m. 

Sterling’s progress form $2I>8 
to S3L27 over the period hit 
Rank Xerox hard. Even with- 
out the currency problem, how- 
ever, its profits would have been 
3 per cent down, despite 
buoyant machine placements. 
The problem has been that cash- 
short customers have ' been 
opting to an unexpected extent 
for rental contracts rather than 
tbe outright purchases which 
RX has been relying on to swell 
short-term profits while the 
group gets over a hump of pro^ 
duct launching expenses. In the 
rest of the year RX hopes its 
profits will not look quite so 
\ weak— benefits will come from 
certain first-half price, rises, 
attempts are being made to 
■; rebalance the rental/sales mix, 
and costs are being trimmed. 

The Organisation should, get 
a reasonable second half contri- 
bution from Butlin’s (now. in- 
cluding the Leisure Caravan 
Parks acquisition) and most 
overseas activities appear to be 
going welL But UK manufac- 
turing operations appear to be 
struggling— Bank Radio is pull- 
ing out of audio products — and 
sterling and the decline in 
tourism are affecting the hotel 
side. For the year group pre- 
tax profits could well be down 
from £131-2m to around £I20m, 
and the shares tumbled 13p to 
180p yesterday— where they 
rest on the support of a 'yield 
of 8.8 per cent. . 
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UK TODAY 

SHOWERS, sunny intervals. 
London, E.. W. Midlands, 

N.W n S.W^ Cen. S. England, 
N., S. Wales 

Sunny periods, scattered 
showers, cool. Max. 18C (64F). 
Cen. N n NJB. England 
Showers, heavy in places, 
sunny intervals. Max. 15C (59F). 
S.W. S.E^ N.W. Scotland, 
Ulster, Borders 
Sunny intervals and scattered 
showers. Max. 16C (61F). 

C. Highlands, N.E. Scotland 
Cloudy with showers, heavy 
in places. Max. 14C (57F). 
Outlook: Dry, sunny intervals. 


WORLDWIDE 


BY JOHN WYLES IN BRUSSELS 

•HE Australian Government is 
threatening reprisals against 
raports from the EEC, if tbe 
lommunlty introduces export 
ubsidies for lamb under tbe 
ecent agreement designed to 
nd the Anglo-French sheep- 
leat war. 

In what appears to be a 
relude to its discussions in 
lanberra this week with Mr. 
' inn Olav Gundelach. the Com- 
1 unity’s Agriculture Commis- 
ioner, Australia has warned 
hat it might take reprisals 
g ains t imports of EEC products 
anging from motor cars to the 
luropean Airbus. 

Australia, while only a modest 
xporter of lamb to the Com- 
lunlty, is the largest producer 
f lamb and mutton 

Drawing on its experience 
itb other EEC 'agriculture pro- 
ucts over the past 15 years, 
fears a possible slump in 
te world lamb market If the 
ew EEC regime eventually 
sads to surplus domestic pro- 
action which is then disposed 
F at subsidised prices on 
sternal markets: 


The sheepmeat regime was 
agreed at the end of May as 
part of a package settlement 
embracing Britain’s EEC bud- 
get problem. 

Its introduction is still several 
months away, however, partly 
because of differences over 
detail among the Nine and 
because an undertaking is 
needed from New Zealand to 
restrain voluntarily its lamb 
exports to the Community. 

Australian concern about the 
regime was voiced in Tokyo last 
week to Herr Wilhelm Hafer- 
kamp, the EEC Commissioner - 
for External Relations, by Mr. 
Malcolm Fraser, the Australian 
Prime Minister, when both men 
were attending the memorial 
service for Mr. Masayoshi Ohira, 
former Japanese Premier. 

Mr. Haferkamp told a Press 
conference here yesterday that 
Mr. Fraser had said an 
Australian decision on tbe pos- 
sible purchase of the European 
Airbus would have to be taken 
“ io the context of overall rela- 
tions between the two sides.” 

Meanwhile, Mr. Peter Nixon, 


the Australian Minister for 
Primary Industry, issued a 
tougher warning yesterday that 
imports from the EEC, worth 
up to US$500m a year, might be 
blocked. If tbe Community 
persists with policies which 
damage world agriculture 
markets. 

He cited sugar, beef, milk 
powder, butter and wine as 
Australian products whose sales 
bad been hurt by the subsidised 
export of EEC surpluses. 

Australia's opposition to 
export refunds for sheepmeat is 
fullv shared by New Zealand, 
and will be stressed in negotia- 
tions with Mr. Gundelach in 
Christchurch later this week. 

The New Zealanders are 
likely to exploit their leveraee 
over the introduction of the 
EEC sheenmeat regime by seek- 
ing the total abolition of the 20 
per cent tariff on their lamb 
exnorts to the Community. 

New Zealand sells about 
240.000 tonnes of Iamb a year 
to. the EEC, including 200,000 
tonnes to the UK 

Its acceptance of voluntary 


restraint is needed because, 
unless New Zealand's theoretical 
right to unlimited lamb exports 
to the EEC is waived, the costs 
to the Community of the new 
sheepmeat regime could 
ultimately be very large. 

Relatively inefficient -lamb 
producers, notably in France, 
are unable to match New 
Zealand prices but will be 
guaranteed a higher price level 
from Brussels. 

• Mr. Haferkamp also revealed 
that Japanese Ministers and 
officials stressed their desire in 
Tokyo last week for broader 
co-operation with the EEC on 
other matters, apart from trade. 
He thought this could be 
achieved through a new nego- 
tiating strategy which the 
Commission has outlined to 

EEC Governments. 

This would ' seek Japanese 
export restraint on a number 
of sensitive products as part of 
a broader package which would 
also provide for the -gradual 
removal "of quota restrictions 
imposed by some of the Nine on 
Japanese products. 
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